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10 Iariecaps that may
lead ehullcharge

largecapsare currentlytrading ata
valuation discount to mid and smallcap
stocksand this has madethem
attractive. KRISHNA KANT & RAM PRASAD
SAHU look at 10 stocks from the Nifty50
and Nifty Next 50 baskets, based on
brokerage recommendations and share
price upside overthe next12 months,
that potentially could lead the rallyin
largecapswhenthetideturns 14}
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10 largecaps that may lead bull charge

Largecaps are trading at a valuation discount to mid and smallcap stocks and this has made them attractive. KRISHNA KANT &
RAM PRASAD SAHU look at 10 stocks from Nifty50 and Nifty Next 50 baskets that could lead the rally in largecaps when the tide

formed the broader market in the past
year. The benchmark NSE Nifty50 is up
175 per cent in the past .

L argecap stocks have grossly underper-

Similarly, the benchmark index is trading at
a nearly 9 per cent discount to the Nifty
Smallcap 250's railing P/E of 24.7x, according
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cent rally in the Ni

to NSE data. This has
made largecaps more
attractive compared to

Midcap 150 and nearly a = Nifty Midap 150 = =Nifty50 mid and smallcap stocks.
33 per cent rise in the —Nifty Smallcap 250 10 the rally in
Nifty Smd"CAp 250 dur- mid and smallcap stocks
ing the period under 3.2 and that in largecap

review. This has resulted
in a relatively poor show-
ing by leading stocks that
are part of the NiftyS0 and

130.5

Nifty Next 50 indices as the broader market.
compared to the mid and Here are 10 largecap
smalleap _stocks. This stocks that are likely to be
underperformance  has the rally leaders.

also resulted in largecap
stocks trading at

stocks follows a cycle and
it's a matter of time when
largecap stocks will once
again start outperforming

‘The selection is based
on the 12-month forward
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valuation discount to mid price target of brokerages msBlisoneofthetoppicks  wsp = Nifty50
and smallcap stocks, of the 100 stocks that are of brokerages in the T 10
which is unusual. el o either part of the Nifty50 largecap space and the R
For example, the 02 ep or Nifty Next 50 indices. banking industry.
NiftysOindexisvaluedat Thesestocksofferthebest I—— 110
a trailing price-to-earnings (P/E) multiple of  combination of maximum ‘buy’ recommen- onoFed athars ecnts
22.74%, a nearly 13 per cent discount to the  dations from brokerages and share price P i 1
Nifty Midcap 150 index’s P/E of 26.1dx. upside over the next 12 months. [SOS—— ,"‘::ol:r"“e 'la'r:‘;:r"::;ﬁ?in
; 100
the past four quartersto
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—— W LIC's stock price has «= LICof India == Nifty50 h ' !
e o e e ', Motherson i —

months following a sharp Base=100 15

operational performance to remain healthy on the back

declinmstertis i<ting 19 India's '5’555"'5‘9“;"{:“ = Smarihara = Hiy0 of India's economic growth, leadingto furtherrise in the
May2022. astrong aerk i - 139 share price.
g performance in ; ,

u Analysts expect the 100 g1, registeringT2percent  pase= 100 B The stock is up 3.6 per centinthe past 2 months,
momentum to continue 9 rowthinoperatingprofit 115 underperformingthe 7.5 per centrallyin the Niftys0.
driven byattractive on the back of raw B Overthe next12 months, brokerages see a19.3 per cent
valuation and strong 99 g  materialgainsand | 100 upsidein SBI'sstock - among the bestin largecap banks.
growth in premium improving efficiencies. W The stock is currently trading at trailing P/E of 9x and P/BV
income. 70 mThe company, accordingto 85 oft.7x,asignificant discount to the valuation of peers,

mThestockisexpectedto  Sep1/22  Sep18,23 Motilal Oswal Research, such as HDFC Bank, (I Bank and Axis Bank.
gain from cydlical tailwind should continue to benefit 70 e

m for life insurance companies, after two years of poor substantiallyfrom easing  Sep1,22  Sep 18,23 R I T

 After two years of losses,

== InterGlobe Aviation le
IndiGo posted a profit = Niftys0

showing due a rise in death claims on account of the
Covid-19 pandemic.
= Analysts also expect LIC"

toimprove,

supply-side issues and
receding cost headwinds.
 Though there has been a slew of acquisitions, the net
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(excluding the foreign 8 aided by contmued growth in its premium income and debt-to-operating profit ratio remains healthy at1.4x
exchange impact) in FY23 animprovementin the value of new business. vis-a-vis the global peer average of1.9x.
0f¥2,650 crore, riding on 120 mTrailing P/E of 9.1x and price-to-book value (P/BV) of 9xis M Its global presence, expanding portfolio of powertrain- HDFC Banl(
arecord number of — also lower than its private sector counterparts. agnostic products and a wide customer base presenta
passengers and W 0n average, analysts expect a 20 per cent upside in LIC's multi-year growth opportunity, saysJM Finandial Research.
rising yields. | 100 stockas compared to a 9 per cent gain inthe NiftyS0 over M The valuation at under 20x its FY25 estimated
™ After astrong Q1and 5 the next12 months. earnings is attractive. . H DFc BAN K
seasonally weak
September quarter, ields 80
are expected to rebound Sep1/,22  Sep18,23 PIE. Prce- Pice-tp-

inQ3.
= While prices of ATF have surged, lIFL Research believes
that the impact can be neutralised given the strong
demand and low competitive intensity.
#IndiGo has made meaningful marketshare gamslmhe
d is strategice
make m(rementa\ gains, says Kotak Research.
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BPCL

UPL

® HDFCBank has been a

= HDFC Bank = Nifty50

=Amida fasituation, an  BPCLis one of the top —BPL = Nify50 = Fortwo quarters, India’s —_ypi __ ifys0 laggardinrecentmonths " " 120
domestic market (one-fourth of China’s . 120 largest agrochemical 130 and its stock price has 5,
per capita), and 1,000 plane order positions, the brokerages in the oil & gas firm has posted muted o= underperformed
market leader s strongly placed to tap growth of the sector, thanks toa sharp 110 numbers on accountof a 115 benchmarkindicesin the 110
Indian aviation space. turnaround in its earnings fallin volumes, as well as pastyear.
in QIFY24. 100 price corrections. W Inthe past year, the stock
I I TSl ™ Analysts expect over 20 per mWhile 02 has been weak, a 100 is up by around 10 per cent 100
e centupside in BPCL's stock 109 recovery is expected inthe vis-a-visal7.5 per cent m
MP  Upside o book Revenue  PAT over12 months, driven by 90 second half of FY24. 85 rally in the Nifty50. La.
@ ) W W fd Fa) By Sl asharp improvementin —Base= 100 mVolumes are expected to Base= 100 wThe poor se= 100 90
20006 21 A1 L8 689 S5m0 19 2 marketing margins and recover on the back of 1 tomtedgowthin Sepl/22  Sep1823
higher profitabilityinthe  Sep1,22  Sep18,23 improvingdemandfrom  Sep1/22  Sep18,23 revenues and earnings

PlIndustries

Pl Industries was an outlier
in QIFY24 in the chemicals

== Pl Industries = Nifty50

refining business.

= BPCL's net profit has swungto a record high of 10,664
crore in QIFY24 from a net loss of ¥6,148 crore in QIFY23,
despite a 6.7 per cent Y-o-Y decline n its net sales.

= Analysts expect refining margins to remain elevated due
tostrong demand for diesel and aviation turbine fuel.

= Indian refiners are alsolikely to benefit from higher
European demand for Indian transport fuel due to
continued geopolitical uncertainty.

® Trailing PIE of 3.8x and PIBV of 1.5x are among the lowest
inthe largecap space.
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North and Latin American
markets and stable prices.

W Antique Stock Broking expects a Y-o0-Y expansion in the
margin in H2FY24 aided by high-cost inventory liquid-
ation, lower raw material prices, and operating leverage
benefits, backed by volume growth and a lower base.

 Apositive in the quarter is the reduction in net debt by
$160 million, taking the net debt to$3.2 billion.

 Further debt reduction is expected to come from a stake
sale in the specialty chemicals business, which was
recently spun off into a wholly-owned entity.

[ _/sonsepis, 3| TTMended jun
PIE. Price-to-

reported by the lender i the past two quarters compared
toitslarge peers, such asICIC Bank and State Bank of India.

= Analysts now expect HDFC Bank to outperform its peers
and the broader market, led by an attractive valuation,
healthy balance-sheet growth, and synergy gains from
its merger with HDFC.

m Brokerages expect over a 24 per cent upside in HDFC
Bank's share price over the next12months, higher than
other big banks and the broader market.

u The stock's trailing PIE of 25.3x and PIBV of tx s i line
with its average 10-year valuation.
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expansion of 210 basis
points led by favourable 100 N . .
ixandleverage = Hindustan Unilever Godrej Consumer Products
m The company has guided 90
o revenoe growthof = Earings estimates of HUL have been lowered after its Q1 = Analysts have upgraded the stock of Godre] Consumer
1820 per cent Y-o-Y over 80 results. Brokerages, such as lIFL Research, expect margins Products amid a tumaround in the soaps and home
thenextcoupleofyears  Sep1,22  Sep 18,23 toimprove in the medium term amid a push for insecticides maker's earnings.

alongwith consistent
margin improvement.

. imated to be led by
inthe custom synthesis and manufacturing business and
new launches in the domestic segment, margin gains will

premiumisation and a decline in commodity prices.

® India's largest listed fast-moving consumer goods maker
reported an improvement n the market share during Q1
forthree-fourths of its portfolio via better operating
efficiencies and a premium portfolio.

® In12 months, the stock is up 9.1 per cent against a17.5 per
centrally each in the Nifty50 and Nifty FMCG indices.

u Godrej Consumer's net sales were up 10.5 per cent Y-0-Y
in QIFY24, growing faster than 5.1 per cent Y-o-Y growth
inthe combined net sales of listed FMCG firms in Q1.

come from operating leverage and product ramp-up. = Axis Securities beli has bott uits net profit was, however, down 7.6 per centY-o-Yin = Gl onsumerProducs
® Incremental growth is expected to be driven by the out witnessing id increased Q1FY2% because of the financial cost related to the = Nifty50
recent acquisition in the pharma and custom pending, higher urban remif an a(qu\sltlunofkaymund 's FMCG business. The effect of 115
and i the RBI's stance on controllinginflation. the nextfewq 120
m Pl Industries will be creating a differentiated pasmon in  Geojit Research hasa 'buy’ on the itntk,wh\th istrading 110 lma(ramng P/E of 60x and 7x its consolidated book value [~ Base =100 0]
pl ctor by leveraging its cc e atu9x ts FY25 estimated earnings — reasonably lower the stock is trading at a discount to valuations of its
says Motilal Oswal Research. than its five-year historical average of 58x. peers, such as Dabur India and Hindustan Unilever. 100
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