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ndia has a diversified financial sector undergoing rapid
expansion both in terms of strong growth of existing
financial services firms and new entities entering the
market. The organisations facilitate capital flow, offer
funding to businesses and individuals, manage risks, and
facilitate financial transactions. The health and performance of the
financial sector are inextricably tied to broader economic
situations, regulatory frameworks and technology breakthroughs.
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Understanding the top actors in this sector is critical for
analysing the financial sector’s dynamics and trends. The
Government of India has introduced several reforms to
liberalise, regulate and enhance this industry. In fact, the
government and Reserve Bank of India (RBI) have taken
various measures to facilitate easy access to finance for micro,
small and medium enterprises (MSMEs).

| India’s financial services sector benefits from diverse digital

channels, expanding accessibility. For instance, digital gold
investment options have gained popularity, enabling convenient
diversification through online platforms and mobile apps. The
Union Budget 2022-23 reveals plans for India’s central bank
digital currency (CBDC), the digital rupee, showcasing a
commitment to modernise financial systems and enhance
transactions, inclusion and secure digital payments nationwide.

Financials

Based on their annual statements, let's discuss the financials of
the finance sector. The total net sales for FY23 decreased by
24.70 per cent to 4,90,338.26 crore compared to ¥6,51,133.57
crore in FY22. Additionally, the total operating profit for FY23
increased by 18.70 per cent to ¥3,78,737.35 crore compared to
3,19,062.53 crore in FY22. The net profit increased from
796,618.37 crore in FY22 to 1,27,699.76 crore in FY23,
representing a substantial increase of 32.69 per cent. The total
market capitalisation of the finance sector is more than ¥18 lakh
crore as of June 2023. These positive financial results indicate
the sector’s strong performance and growth during the
mentioned period.

Crest Ventures Ltd. and JSW Holdings Ltd. emerged as the
top-performing companies in net sales, while GFL Ltd. and
Balmer Lawrie Investments Ltd. faced losses in FY23 compared
to FY22. In terms of operating profit, Niyogin Fintech Ltd. and
Ujjivan Financial Services Ltd. excelled, while Religare
Enterprises Ltd. and Crest Ventures Ltd. experienced setbacks.
IDFC Ltd. and Crest Ventures Ltd. were the top performers in
net profit, whereas Ujjivan Financial Services Ltd. and GFL Ltd.
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faced losses when comparing FY23 to FY22.

In January 2023, the mutual fund industry in India managed
assets under management (AUM) totalling ¥39.62 lakh crore. The
systematic investment plan (SIP) attracted inflows of ¥1.50 lakh
crore. Equity mutual funds witnessed a net inflow of 322.16 lakh
crore by December 2021. In December, net inflows amounted to
27,303.39 crore, an improvement from November's 21-month low
0f%2,258.35 crore, The rapid expansion of mobile and internet
services in India has created a favourable environment for over
2,100 fintech companies, positioning the country to become one
of the largest digital markets.

Additionally, in FY23, 40 initial public offerings (IPOs) raised
approximately ¥54,337 crore. The number of companies listed
on the National Stock Exchange (NSE) increased from 135 in
1995 to 2,113 by December 2022. Furthermore, according to
Goldman Sachs, investors are showing increasing interest in
India’s stock market, leading to predictions that it will surpass
the UK and reach over USD 5 trillion by 2024. This growth
trajectory positions India’s stock market to become the
fifth-largest globally.

Overview

The finance sector’s future lies in embracing digital
transformation, particularly in the cloud sector, along with
prioritising industry-specific considerations, adopting a
data-driven approach, enhancing user experience,
incorporating ESG practices and implementing embedded
finance solutions. These trends are poised to shape and redefine
the finance industry, driving innovation and enabling financial
institutions to better meet the evolving needs and expectations
of their customers.

The future of artificial intelligence (AI) in India holds
significant promise across various sectors and the finance sector
is one of them. It enables personalised customer interactions,
improves efficiency and ensures round-the-clock availability. By
leveraging various Al tools, businesses can understand
customer preferences better and tailor their offerings
accordingly, leading to increased customer loyalty, higher
conversion rates and an enhanced brand reputation.
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Financial Review For FY23

Uperating Pro Uperating Fro -
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Bajaj Finance 43794150| 40250.53] 31,65898] 2857146] 1973603 7088] 6234 1150602] 702823 27.14] 4477|6371
s Lo 43307419| 6176393| 13592576 5840657| 4709839 9456| 3465(1653402( 2404213| sas6| 40| B
Bajaj Finsery 271367.92| 4444380| 6840608| 29689.16] 21463.13| 6680 3138] 12,20835| 831353| -3503|  3833| 4685
g:‘lg‘:i’gggf:'&%'u”;f;‘me”‘ 5897602 1280301| 1004075| 948371 730589| 7407\ 7204| 267667 213889] 2625] 29| 2398
Bajai Holdings & Investment | 5589206  42535]  42969] 38530  36909] 9058] 8590| 27920 412561]  -101 433] 9323
Muthoot Finance 5335882 1174920] 12.18491| 921012 074777| 7839] 8000] 366977 403132] 358 552 897
Piramal Enterprises 52195.14| 821686] 1399330| 165286] 7.17033] 2012| 5124] 957997] 199877| -4128]  -7695] 379.9
Power Finance Corporation | 20687.70| 77,147.72| 76,660.79] 7356464| 68171.44] 9536| 8893| 21.17858| 1876821 064 791] 1284
Max Financial Services 2601822|  35125| 3115642] 569.29] 63588 16208| 204| 45189] 31840| 9887 -1047] 4192
Aditya Birla Capital 2601158| 1092110] 2260758 10.22949] 558797| 9367| 2472| 455150] 166007] -5169]  8306] 174.18
REC 2429152| 3919071 39.28183] 37.655.6] 3451444 96.08| 8786 11,16698] 10,04750] 0.3 910] 1114
Nippon Life India AssetMgmt. | 2166496]  1,34982] 1,30664] 96150] 101971 7123| 7804] 72283] 74337]  330] 571 275
Sundaram Finance 2138127]  491391] 510837] 425619 378178] 8662 7403| 127175| 106662 381  1254] 1923
Poonawalla Fincorp 20760.02]  191086] 200439] 140030] 126089 73.28] 6291] 56981 37381  -467]  1106] 5239
Aavas Financiers 2025195 160876| 130445| 1168.19] 958.28| 7261| 7346| 42964] 35548] 2333 2191 209
101C1 Securities 2005340 341418| 343498| 211248| 218897] 6187 6373] 1117.63] 138260] 061 349] 1916
L&T Finance Holdings 1992839 1277147] 11929.72| 8039.13] 7,09892] 6295] 5951| -72889| 84923]  706]  1324] -18583
LIC Housing Finance 19.776.10| 22631.98] 1997436] 1980852] 1699353 8752] 8508| 289103| 228600] 1331]  1657] 2647
L‘:ﬁg:"‘(fa’f;ﬂfc'gs"d"“ 1962320 1223547| 1131757 813676| 6053.19| 6650| 5348| 202788 110532 em| 4| s
Aptus Value Hou. Fin. India 1689521 109336] 51468 93684] 69592| 8569] 8542 50301] 37014| 3421  3462] 3590
Aditya Birla Sun Life AMC 1534896 122661 129296 83209] 93533| 6784] 7234| 59638| 67277| 513|  -1104] 1135
360 One Wam 1482610  197466] 185065 129685 116282] 6567] 6283| 65789 57774]  670]  1153| 1387
CreditAccess Grameen 13234.14] 348703| 274282| 236814] 151544] 6791] 5525| 82606] 35740 2713|  5627| 13132
Matilal Oswal Fin. Services 1296574  410929] 429681] 189646] 214227] 4615| 4986| 93282] 131072 436  -1147] -2883
UTI Asset Management Co. 12,623.27 12247 1,319.08 635.11 706.18| 518.58 5354| 43968 53459 -90.72 -10.06 -17.75
Cholamandalam Fin. Holdings |  1159892| 1404942| 1467265 977850 752559] 6960| 5129] 281831] 224223| -425|  2994] 2569
IIFL Finance 1082050 825885 634807| 548694] 467386] 66.44] 7363] 160755| 118825 30.0| 1740 3529
Capri Global Capital 1080278 139852| 96899 84332] 61409 6030] 6337] 20465] 20504 4433|  37.33] 019
IDFC 983407]  15383]  8805] 9064|  S6.15| 5892| 6377 30085|  108] 7471]|  6142] 2775648
Manappuram Finance 961505| 658582] 606102] 443259| 399287 6731| 6588] 150016] 132871  866]  1101] 1290
Kama Holdings 7794.19] 1507482 1250241 377651] 322373] 2505] 2578| 232445| 188886| 2058|  17.45] 2306
Multi Commodity Ex. Of India |  7.20987|  51351]  36681] 21735|  22869] 4233| 6235 15395| 14345| 3999 49| 732
Indiabulls Housing Finance 703078| 871928] 898331| 732591| 787476] 8402| 8766| 112768] 1177.74]  294]  691| 425

Tata Investment Corporation 6,858.70 277.16 256.09 24582 22906 8869) 89.45| 21609 196.61 8.23 731 991
Housing & Urban Devp. Corp. 6546.21| 699362| 695442| 6,807.80| 6.88637| 9734 99.02| 170162 1.716.60 0.56 -1.14 -0.87

JM Financial 645449| 277630 372026| 217299| 246755| 7827 6633 70876 99237 -25.37 -11.94 -28.58
PNB Housing Finance 635201 652733| 6,19593| 531087) 520221| 8136| 8396| 104600] B3648 5.3% 209 2505
Sindhu Trade Links 5,97407| 1,17669| 1,006.99 208.52 161.82) 1772 16.07 347 5277 16.85 28.86 9343
Edelweiss Financial Services 527243 6,52594| 6911.40| 296565 326596| 4544| 4725 27376| 11542 -5.58 -920] 13719
JSW Holdings 4,545.10 406.77 186.14| 40087 180.33) 98.55| 96.91) 29961 13460) 11852 12222 1259
Religare Enterprises 4,148.30 514.82| 322362 65344| -22727| 12693 -7.05| 3,16862| -153851| -B403| -38752| -30595
Share India Securities 399120 1,088.23 856.50 504.11 31333 46.32| 3658| 33067| 20180 27.06 60.89 63.86
Dhani Services 3,771.92 57373| 143444) -25069| -52186| -43.70| -36.38| -48131| -86037| -60.00 -5196 -44.06
Paisalo Digital 3,484.87 47319 /2 34273 29322 7243 7476 93.62 79.25 20.64 16.88 18.13
MAS Financial Services 292305 987.83 690.17 770.38 55866 7799| 80.95| 20582| 16115 43.13 3790 2172
Indostar Capital Finance 287672 117434| 1163.33 B5845| -32144| 7310| -2763| 22515 -73651 095 -367.07 -13057
IIFL Securities 269438) 133477 123233 483.26 567.76 36.21| 46.07) 24981| 30569 831 -14.88 -18.28
Bengal & Assam Company 2662.48 10984| 1357567| 1672.12) 135333152235 997] 45280 31362 -99.19 2356 4438
IFCI 2,334.32 49583| 159770 46978 51283| 9475| -32.10| -28758| -176120| -6897| -19161 -8367

Spandana Sphoorty Financial 2296.37| 1.36201) 146279 486.57 64759| 3572 4477 12.39 69.83 -6.89 -24.86 -82.25
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