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» 3 Go First Lenders Open to Rejigging Debt
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DISBURSAL OF NEW LOANS RULED OUT

3 GoFirstLenders

Open to Rejigging
Airline’s Debt

Turbulent

BoB - %1,430cCr
ot DeutscheBank 21,320 cr il
owes banks IDBIBank  z58cr|

¥4,500-

' LENDERS' EXPOSURE TOAIRLINE
Central Bank 1,987 cr*

Axis Bank z30cr|
‘Basadmem'oaueﬂllnss Source: Acuite Ratings

Central Bank, BoB,

Deutsche fear a steep
haircut if recast move
delayed; NCLT to hear
insolvency plea today

Sangita.Mehta
@timesgroup.com

Mumbai: Go First lenders Cen-
tral Bank of India, Bank of Baro-
daand Deutsche Bank have decli-
nedtoprovideadditional finance
immediately to the Wadia Group-
promoted airline but are open to
a debt recast involving a longer
tenure for repayments, said peo-
ple aware of the development.
Go First, which filed a volunta-
ry insolvency resolution plea
with the bankruptcy court on
Tuesday, has put lenders in a qu-
andary. Although the bank loans
and debt facilities are classified
as standard accounts now, len-
dersfear asteep haircut if a debt

have ‘“

123,200Cr couateraio?'::

lnlastayrs 73,000cr

recast isnot implemented soon.
Banks have provided debt faci-
lities of 4,500-5,000 crore, said
one of the persons cited above.
According to media reports, the
company stated in its insolven-
cy petition that it has financial
liabilities of 6,521 crore. The
Delhibench of National Compa-
ny Law Tribunal (NCLT) will
hear Go First's voluntary insol-
vency petition today (May 4).

The Central Bank of India has.

WHEN THE e, highest
exposure of

GOING GETS

Gl R Al 31,987 crore

»» SEE EDIT which inclu-
desz1,305cro-

re loans and 2682 crere provided
under credit guarantee scheme
during the outbreak of pande-
mic, as per a stock exchange fi-

ling. The bank has madea provi- -

sion of 71,500 crore against the-
seloans, it said. BoB’s exposure
stands at 1,430 crore and Deut-
sche Bank at 21,320 crore, accor-
ding to disclosures by ratings
firms Acuite Ratings and Rese-
archinaJanuary 19 report.

Recovery Challenges »» 11

© The Economic Times

Page 2/3

http://economictimes.indiatime



The Economic Times

Delhi - May 04, 2023

Impact

warw. impactimeasureament.ao.in

Type: Newspaper

Page Name: Companies Pursuit Of ProfitLanguage:  English

Page No: 11
Size: 284 sg. cm
AVE: INR 690,247

Circulation: 80,519
Frequency:  Daily

News monitored for: IM Financial

Recovery Challenges

»»From Page 1

Central Bank and Bank of Ba-
roda did not respond to ET’s
queries. Deutsche Bank decli-
ned to comment. IDBI Bank
has exposure of #58 crore whi-
le that of AxisBank is230cro-
re, the Acuitereport stated.
A separate January 23 re-
port by Brickwork Ratings sa-
id that JM Financial Credit

Solutions has provided a Rs

150 crore long-term loan.

For over a year, existing len-
ders have refrained from pro-
viding new loans to the com-
pany partly due to the losses

incurred by it. Last week, the-

Wadia Group informed len-
ders that in the absence of
new loans, it would be forced
to consider the voluntary in-

solvency resolution as an al-
ternative to protect the com-
pany's assets, according to a
lender. Wadiahaspledgedreal
estate valued at Rs 3,000 crore
ascollateraltolenders.

The difficulties in the reco-
very of debt from bankrupt
Jet Airways and Kingfisher
Airlines also contributed to

lendersnotdisbursingnewlo-

anstoGoFirst. |
Lenders haven't got anything
from the Jet Airways filing
eventhough it wasadmitted for
insolveney four years ago. In

‘thecase of Kingfisher Airlines,

lenders have recovered the
principal loans by selling pro-
moter Vijay Mallya's real esta-
tebesides the pledged shares of
United Spirits and Mangalore
Chemicals and Fertilizers.
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