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Why GCPL stock is under pressure

PallaviPengonda
pallavi.p@livemit.com

he stock of Godrej Consumer
Products Ltd (GCPL) hasbeen
underperformingbroaderindi-
ces for some time now. True, it
touched a new 52-week high on 21
January. Butsince then, the stock has
declined and isnow trading about 9%
lower thanits January 2020 high.
Unfortunately, triggers for the
stock to outperform appear few and
farbetween.Inareportonl9March,
analysts at Nomura Financial Advi-
sory and Securities (India) Pvt. Ltd
said, “We remain cautious, as we

believe two of GCPL’s three core
growth drivers (India household
insecticides, Indonesia) are still not
outofthewoodsand can
moderate earnings. This
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formed well. Consequently, analysts
from JM Financial Institutional Secu-
rities Ltd said, “India household
insecticides growth
remained tepid and was

can continue to offset  earnings werejust the other disappoint-

any progress made in

about in line with

ment from the result—

otherbusinesses (recov- theillegalincense sticks
iAo, Bietige il the Street Easantasta
eryinAfrica), hencelac estimateswitha Menacehasnotentire }.
of margin of safety can- lidated net gone away yet, it seems;
notbe ignored.” consoligated ne this caused GCPL'’s per-
GCPL'sFY21Q3earn- profit of €502 cr formance to lag its
ings were just about in domestic peers like Mar-
line with Street esti- icoand Dabur India.”

mates withaconsolidated net profit of

502 crore. Indonesia sales were soft,
while the Africa business had per-

To be sure, valuations of GCPL
sharesaren’t expensive compared to
some other consumer stocks.
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