The Economic Times

Chennai - Oct 14, 2026

Impact

warw impactmeasurament.co.in

Page No: 7 Type: Newspaper
Page Name: Companies Language: English
Size: 109 sg. cm Circulation: 17,031
AVE: INR 103,633 Frequency: Daily

News monitored for: JM Financial

NII Growth to Remain Intact,
()2 Margins Under Pressure

Ranjit Shinde

ET Intelligence Group: Nif-
ty 50banksare expected tore-
port 11.5%  year-on-year
growth in aggregate net in-
terest income (NII) for the
September quarter, accor-
dingtotheaverage of estima-
tes by ETIG and four broking
firms.

However, growth in pre-pro-
vision operating profit and
net profit will be slower, at
around 10%, given the pres-
sure on treasury income due
to hardened bond yields.

Credit costs are expected to
stay benign during the quar-
ter amid stable asset quality.

The quarter wasmarked by
strong capital inflows for
the bankingsystem through
the RBI’s 2026 Foreign Cur-
rency Non-Resident-Bank
(FCNR-B) deposit swap
scheme, which collected
over $127 billion, exceeding
expectations.

This is expected to support

count savings account) ratio
and net interest margins
(NIMs).

“For large private banks,
these inflows may dilute re-
ported CASA ratiosandcrea-
te a short-term drag as fun-
ding raised at attractive off-
shore spreads takes time to
be deployed,” said Kotak Se-
curities in areport.

The broker estimates a 10-
15 basis point quarterly im-
pact from FCNR deposits on
NIMs. “Provisio-
nal business upda-
tes for 30 banks
show loan growth
accelerating sharply to
19.1% year-on-year and 6.6%
sequentially, and deposit
growth to 15.8% year-on-ye-
ar and 5.8% sequentially, ai-
ded meaningfully by the
FCNR-B mobilisation dri-
ve,” noted JM Financial In-
stitutional Securities in a
preview report.

The broking firm expects
net profit of the banks under
its coverage to grow by 12%
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deposit growth, which has yoy.
not kept pace with the pick- NIMs are likely to remain
up in credit demand for the under pressure amid
pastseveral quarters. FCNR-B flows but may show
Ontheflipside,itislikelyto recovery in the second half
affect the CASA (current ac- of thefiscal year.
Page 1/1

http://economictimes.indiatime



