Tranche I11 Prospectus
February 10, 2020

IJM FINANCIAL

JM FINANCIAL PRODUCTS LIMITED

JM Financial Products Limited (our "Company") was originally incorporated at Mumbai, Maharashtra as a private limited company on July 10, 1984 under the provisions of the Companies Act, 1956 with registration number 33397 of 1984 and with the name
"J.M. Lease Consultants Private Limited". By virtue of section 43A of the Companies Act, 1956 our Company became a deemed public company with the name "J.M Lease Consultants Limited" and received a certificate of incorporation dated July 15, 1992 from
the Registrar of Companies, Mumbai, Maharashtra. Our Company further became a private limited company with effect from August 17, 2001. Subsequently, by way of a fresh certificate of incorporation dated June 10, 2005 issued by the Registrar of Companies,
Mumbai, Maharashtra, our Company's name was changed to "JM Financial Products Private Limited". Our Company was converted into a public limited company with the name "JM Financial Products Limited" and received a fresh certificate of incorporation
consequent to change in status on June 28, 2010 from the Registrar of Companies, Mumbai, Maharashtra. Our Company is a Systemically Important Non-Deposit taking Non-Banking Financial Company (NBFC-ND-SI), registered with the Reserve Bank of India
under Section 45 IA of the RBI Act, 1934, bearing registration no. B - 13.00178 dated March 2, 1998. For further details regarding changes to the name and registered office of our Company, see section titled "History and Main Objects" on page 109 of the Shelf
Prospectus.
Corporate Identity Number of our Company is U74140MH1984PLC033397
Registered and Corporate Office: 7" Floor, Cnergy, Appasaheb Marathe Marg Prabhadevi, Mumbai, Maharashtra 400 025, India
Tel: (+91 22) 6630 3030; Fax: (+91 22) 6630 3223; Website: www.jmfinancialproducts.com; Email: investorrelations.products@jmfl.com
Company Secretary and Compliance Officer: Mr. Rupesh Samani; Tel: (+91 22) 6630 3030; Fax: (+91 22) 6630 3223; Email: investorrelations.products@jmfl.com

PUBLIC ISSUE BY JM FINANCIAL PRODUCTS LIMITED, ("COMPANY" OR THE "ISSUER") BY WAY OF THIS TRANCHE |1l ISSUE OF SECURED, RATED, LISTED, REDEEMABLE, NON-CONVERTIBLE
DEBENTURES OF FACE VALUE R 1,000 EACH ("SECURED NCDS") WITH A BASE ISSUE SIZE OF 100 CRORES WITH AN OPTION TO RETAIN OVERSUBSCRIPTION UP TO %200 CRORES,
AGGREGATING UP TO R 300 CRORES (“TRANCHE III ISSUE”) WHICH IS WITHIN THE SHELF LIMIT OF% 2,000 CRORES.

THIS TRANCHE 111 ISSUE IS BEING MADE PURSUANT TO THE TERMS AND CONDITIONS OF THIS TRANCHE PROSPECTUS (“TRANCHE 111 PROSPECTUS”), WHICH SHOULD BE READ TOGETHER
WITH THE SHELF PROSPECTUS DATED APRIL 11, 2019 ("SHELF PROSPECTUS") FILED WITH THE REGISTRAR OF COMPANIES, MAHARASHTRA, MUMBAI ('ROC"), THE DESIGNATED STOCK
EXCHANGE AND THE SECURITIES AND EXCHANGE BOARD OF INDIA ("SEBI') UNDER THE PROVISIONS OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE AND LISTING OF DEBT
SECURITIES) REGULATIONS, 2008 AS AMENDED (THE ""SEBI DEBT REGULATIONS'") AND THE COMPANIES ACT, 2013 AND RULES MADE THEREUNDER AS AMENDED. THE TRANCHE 111 ISSUE IS A
PART OF THE PUBLIC ISSUE BY THE ISSUER OF SECURED, RATED, LISTED, REDEEMABLE, NON-CONVERTIBLE DEBENTURES OF FACE VALUE OF ¥ 1,000 EACH AND/OR UNSECURED, RATED,
LISTED, REDEEMABLE, NON-COVERTIBLE DEBENTURES IN THE NATURE OF SUBORDINATED DEBT ELIGIBLE FOR INCLUSION AS TIER 1l CAPITAL OF FACE VALUE OF ¥ 1,000 EACH, (""NCDs")
FOR AN AMOUNT AGGREGATING UPTOR 2,000 CRORES (""'SHELF LIMIT"). THE SHELF PROSPECTUS AND THIS TRANCHE 111 PROSPECTUS CONSTITUTES THE PROSPECTUS (“PROSPECTUS”).
PROMOTER
Our Promoter is JM Financial Limited. For further details refer to the chapter “Our Promoter” on page 123 of the Shelf Prospectus and page 36 of this Tranche |11 Prospectus.
GENERAL RISKS

Investors are advised to read the Risk Factors carefully before taking an investment decision in the Issue. For taking an investment decision, the investors must rely on their own examination of the Issuer and this Tranche 111 Issue including the risks involved.
Specific attention of the investors is invited to the section titled "Risk Factors" on page 12 of the Shelf Prospectus and "Material Developments" on page 24 of this Tranche |1l Prospectus before making an investment in this Tranche 111 Issue. This document
has not been and will not be approved by any regulatory authority in India, including the Securities and Exchange Board of India ("SEBI"), the Reserve Bank of India ("RBI"), the Registrar of Companies at Maharashtra ("RoC") or any stock exchange in India.

ISSUER’S ABSOLUTE RESPONSIBILITY
The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that this Tranche 111 Prospectus read together with the Shelf Prospectus for this Tranche 111 Issue contains all information with regard to the Issuer and this Tranche 111 Issue,
which is material in the context of this Tranche 111 Issue. The information contained in this Tranche I11 Prospectus read together with the Shelf Prospectus for this Tranche 111 Issue is true and correct in all material respects and is not misleading in any material
respect and that the opinions and intentions expressed herein are honestly held and that there are no other facts, the omission of which makes this Tranche 111 Prospectus as a whole or any of such information or the expression of any such opinions or intentions
misleading in any material respect.

CREDIT RATING
The NCDs have been rated [ICRA]AA(Stable) by ICRA for an amount of upto ¥ 2,000 crores vide its letter dated January 9, 2019 and further revalidated on July 24, 2019, January 14, 2020 and February 4, 2020, and have been rated "CRISIL AA/STABLE" by
CRISIL for an amount upto ¥ 2,000 crores vide its letter dated January 3, 2019 which has been revalidated on July 30, 2019 and January 21, 2020. The rating of the NCDs by ICRA and CRISIL indicates high degree of safety regarding timely servicing of
financial obligations. The rating provided by ICRA and CRISIL may be suspended, withdrawn or revised at any time by the assigning rating agency and should be evaluated independently of any other rating. These ratings are not a recommendation to buy, sell
or hold securities and investors should take their own decisions. Please refer to pages 284 to 313 of this Tranche 111 Prospectus for rating letters and rationale for the above ratings.

PUBLIC COMMENTS
The Draft Shelf Prospectus dated February 1, 2019 was filed with the BSE Limited ("BSE") pursuant to the provisions of the SEBI Debt Regulations and was open for public comments for a period of 7 (seven) Working Days from the date of filing of the Draft
Shelf Prospectus with the Designated Stock Exchange until 5:00 p.m. on February 8, 2019.

LISTING
The Secured NCDs offered through this Tranche |11 Prospectus are proposed to be listed on the BSE. For the purposes of the Issue, BSE shall be the Designated Stock Exchange. Our Company has received an in-principle approval from BSE vide their letter no.
DCS/BM/PI-BOND/28/18-19 dated February 8, 2019

CUPON RATE, COUPON PAYMENT FREQUENCY, MATURITY DATE, MATURITY AMOUNT & ELIGIBLE INVESTORS

For details relating to Coupon Rate, Coupon Payment Frequency, Maturity Date and Maturity Amount of the Secured NCDs, see section titled "General Terms of the Issue" starting on page 86 of this Tranche Il Prospectus. For details relating to eligible
investors please see "The Issue" on page 70 of this Tranche |11 Prospectus.

LEAD MANAGERS TO THE ISSUE

HE ISSUE DEBENTURE TRUSTEE**

(@IDBI sie

REGISTRAR T

A. K. Capital Services Limited

30-38, Free Press House

3 Floor, Free Press Journal Marg 215,
Nariman Point, Mumbai 400 021

Tel: (+91 22) 6754 6500

Fax: (+91 22) 6610 0594

Email: jmproducts2020@akgroup.co.in
Investor Grievance Email:
investor.grievance@akgroup.co.in
Website: www.akgroup.co.in

Contact Person: Ms. Aanchal Wagle / Mr.
Lokesh Shah

IJM FINANCIAL

JM Financial Limited***

7" Floor, Cnergy

Appasaheb Marathe Marg Prabhadevi,
Mumbai — 400 025

Tel: (+91 22) 6630 3030

Fax: (+91 22) 6630 3330

Email: jmfpl.ncd2018@jmfl.com
Investor Grievance Email:
grievance.ibd@jmfl.com

Website: www.jmfl.com

Contact Person: Ms. Prachee Dhuri
Compliance Officer: Mr. Sunny Shah

i

1111 n Partnership. w

| TRUST

Trust Investment Advisors Private
Limited

109/110, Balarama, Bandra Kurla
Complex, Bandra (E), Mumbai 400
051

Tel: (+91 22) 4084 5000

Fax: (+91 22) 4084 5007

Email: project.paris@trustgroup.in
Investor Grievance Email:
customercare@trustgroup.in

Website: www.trustgroup.in

Contact Person: Ms. Hani Jalan

K-INTZCH

KFin Technologies Private Limited
(Formerly known as Karvy Fintech
Private Limited)

Selenium Tower B, Plot 31-32, Gachibowli
Financial District, Nanakramguda,
Hyderabad 500 032, Telangana
Tel: (+91 40) 6716 2222

Fax: (+91 40) 2343 1551

Email: jmfpl.ncd3@kfintech.com
Investor Grievance
einward.ris@kfintech.com
Website: www.kfintech.com

Email:

IDBI Trusteeship Services Ltd

IDBI  Trusteeship
Limited**

Asian Building, Ground Floor,
17, R. Kamani Marg, Ballard
Estate,

Mumbai 400 001

Tel: (+91 22) 4080 7000

Fax: (+91 22) 6631 1776

Email: itsl@idbitrustee.com
Investor ~ Grievance Email:
response@idbitrustee.com
Website: www.idbitrustee.com

Services

Compliance Officer: Mr. Tejas Davda SEBI Registration No.: INM000010361 Compliance Officer: Mr. Ankur Jain Contact Person: Mr. Murali Krishna Contact Person: Mr. Dinesh
SEBI Registration No.: INM000010411 SEBI Registration No.: Compliance Officer: Mr. Rakesh Santhalia Ladwa
INM000011120 SEBI Registration No.: INR000000221 Compliance Officer: Mr. Jatin
Bhat
SEBI Registration

No.: IND000000460
ISSUE PROGRAMME*

TRANCHE Il ISSUE OPENS ON FEBRUARY 13, 2020 TRANCHE 111 ISSUE CLOSES ON MARCH 9, 2020

*This Tranche 111 Issue shall remain open for subscription on Working Days from 10:00 a.m. to 5:00 p.m., during the period indicated above, except that this Tranche Il Issue may close on such earlier date or extended
date as may be decided by the Board of Directors of our Company (“Board") or the NCD Public Issue Committee of the Board. In the event of an early closure or extension of the Tranche Il Issue, our Company shall
ensure that notice of the same is provided to the prospective investors in all those newspapers in which an advertisement for opening of this Tranche 111 Issue has been given on or before such earlier or initial date of
Tranche 111 Issue closure. Applications Forms for this Tranche 111 Issue will be accepted only from 10:00 a.m. to 5:00 p.m. or such extended time as may be permitted by BSE, on Working Days during the Tranche 111 Issue
Period. On the Tranche 111 Issue Closing Date, Application Forms will be accepted only between 10:00 a.m. to 3:00 p.m. and uploaded until 5:00 p.m. (Indian Standard Time) or such extended time as may be permitted
by BSE.

**|DBI Trusteeship Services Limited under Regulation 4(4) of the SEBI Debt Regulations has by its letter dated January 24, 2020 given its consent for its appointment as Debenture Trustee to the Tranche 111 Issue and
for its name to be included in the Tranche 111 Prospectus and in all the subsequent periodical communications sent to the holders of the Debentures issued pursuant to this Tranche 111 Issue.

***In compliance with the proviso to Regulation 21A(1) of the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992, as amended, read with Regulation 23(3) of the Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended, JM Financial Limited will be involved only in marketing of the Issue.

A copy of the Shelf Prospectus was filed with the Registrar of Companies, Maharashtra in Mumbai, in terms of Section 26 and 31 of the Companies Act, 2013, along with the endorsed/certified copies of all requisite
documents on April 11, 2019 and a copy of this Tranche 111 Prospectus shall be filed with the Registrar of Companies, Maharashtra in Mumbai, in terms of Section 26 and 31 of the Companies Act, 2013, along with the
endorsed/certified copies of all requisite documents. For further details please refer to the section titled "Material Contracts and Documents for Inspection™ beginning on page 142 of this Tranche 111 Prospectus.



TABLE OF CONTENTS

SECTION I: GENERAL 3
DEFINITIONS / ABBREVIATIONS ...ttt bbbt bbbt 3
FORWARD-LOOKING STATEMENTS ..ot 11
PRESENTATION OF FINANCIAL AND OTHER INFORMATION ......cccccoiiiininiinieee s 12
SECTION II: INTRODUCTION 14
GENERAL INFORMATION ...ttt bbb 14
MATERIAL DEVELOPMENTS ...t 24
THE ISSUE ... e bbbt h et b E R R e bt st e bt b e e bt e R e e b e s e an b n e e 70
OBJECTS OF THE TRANCHE T ISSUE ......cooiiiiiii et 75
STATEMENT OF TAX BENEFITS AVAILABLE TO THE DEBENTURE HOLDERS............ccvvvenne. 78
SECTION V: ISSUE RELATED INFORMATION 86
GENERAL TERMS OF THE ISSUE ..ot 86
ISSUE STRUGCTURE ..ot bbb 92
ISSUE PROCEDURE ..ot bbb bbb 109
SECTION VI: LEGAL AND OTHER INFORMATION 131
OTHER REGULATORY AND STATUTORY DISCLOSURES........ccoitiiiieeeeeeee e 131
MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION .....cccccoiiiiiiiriiieene e 142
FINANCIAL INFORMATION ... .ooiiiiiiiiit ettt bbbt an e sn e nnenn e 144
DECLARATION ..ot b bbbt e bbb bbb 280
CREDIT RATING AND RATIONALE BY ICRA ...t 284
CREDIT RATING AND RATIONALE BY CRISIL ..ot 302
CONSENT OF THE DEBENTURE TRUSTEE........ccciiiiiiiiiieee st 314
CASH FLOWS FOR VARIOUS SERIES ........cci oot 318
ANNEXURE A - STATEMENT OF CAPITALISATION ....oooiiiiiiiiiiieeeeee e 334
ANNEXURE B - STATEMENT OF ACCOUNTING RATIOS ..ottt 335
ANNEXURE C - TAX SHELTER CERTIFICATE ..ot 336
ANNEXURE D — STATEMENT OF DIVIDENDS. ........ccooiiiiiii s 337

Page | 2



SECTION I: GENERAL

DEFINITIONS / ABBREVIATIONS

Company related terms

Term
“We”, “us”,
“our”, “the
Company”, “our
Company” and
“Issuer”
AOA/Articles /
Articles of
Association
Astute

Astute Financial
Statements

Astute Auditors
Audited
Financial Results

Audited Ind AS
Financial
Statements
Board / Board of
Directors
Category |

Category Il

Category Il

Category IV

Equity Shares
Group
Companies

Description

JM Financial Products Limited, a public limited company incorporated under the Companies Act, 1956
and having its registered office at 7" Floor, Cnergy, Appasaheb Marathe Marg Prabhadevi, Mumbai,
Maharashtra 400 025, India.

Articles of Association of our Company, as amended from time to time.

M/s. Astute Investments, a partnership firm of JM Financial Services Limited and JM Financial
Commtrade Limited for the year 2015.

The reformatted standalone statement of assets and liabilities and the related reformatted standalone
statement of profit and loss and cash flow statement of Astute as at and for the year ended March 31,
2015 as examined by the Astute Auditors.

Deloitte Haskins & Sells LLP, Chartered Accountants.

The audited financial results comprising of the statement of assets and liabilities, the related standalone
statement of profit and loss and cash flow statement of our Company as at and for the year ended March
31, 2019 as examined by the Statutory Auditors of our Company.

The audited financial statements comprising of the statement of assets and liabilities, the related
standalone statement of profit and loss and cash flow statement of JMFHL as at and for the year ended
March 31, 2019 as examined by the IMFHL Auditors.

The Board of Directors of our Company and includes any Committee constituted thereof, from time to
time.

(a) Public financial institutions, scheduled commercial banks, and Indian multilateral and bilateral
development financial institutions which are authorised to invest in the NCDs;

(b) Provident funds and pension funds with a minimum corpus of ¥ 25 crores, superannuation funds and
gratuity funds, which are authorised to invest in the NCDs;

(c) Alternative Investment Funds, subject to investment conditions applicable to them under the
Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012;

(d) Resident Venture Capital Funds registered with SEBI;

(e) Insurance companies registered with the IRDA,;

(f) State industrial development corporations;

(9) Insurance funds set up and managed by the army, navy, or air force of the Union of India;

(h) Insurance funds set up and managed by the Department of Posts, the Union of India;

(i) Systemically Important Non-Banking Financial Company registered with the RBI and having a net-
worth of more than ¥ 500 crores as per the last audited financial statements;

(i) National Investment Fund set up by resolution no. F.No. 2/3/2005-DDII dated November 23, 2005 of
the Government of India published in the Gazette of India; and

(k) Mutual funds registered with SEBI.

(a) Companies within the meaning of Section 2(20) of the Companies Act, 2013;

(b) Statutory bodies/ corporations and societies registered under the applicable laws in India and
authorised to invest in the NCDs;

(c) Co-operative banks and regional rural banks;

(d) Trusts including Public/private charitable/religious trusts which are authorised to invest in the NCDs;

(e) Scientific and/or industrial research organisations, which are authorised to invest in the NCDs;

(f) Partnership firms in the name of the partners;

(g) Limited liability partnerships formed and registered under the provisions of the Limited Liability
Partnership Act, 2008 (No. 6 of 2009);

(h) Association of Persons; and

(i) Any other incorporated and/ or unincorporated body of persons.

High Net-worth Individual Investors ("HNIs") - Resident Indian individuals and Hindu Undivided
Families through the Karta applying for an amount aggregating to above INR 1,000,000 across all Series
of NCDs in the Issue

Retail Individual Investors - Resident Indian individuals and Hindu Undivided Families through the
Karta applying for an amount aggregating up to and including INR 1,000,000 across all Series of NCDs
in the Issue.

Equity shares of face value 10 each of our Company.

(a) IM Financial Services Limited; (b) JM Financial Commtrade Limited; (c) JM Financial Properties
and Holdings Limited; (d) CR Retail Malls (India) Limited; (¢) JM Financial Institutional Securities
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Term

Independent
Chartered
Accountant
JMFCL

JMFCL Auditors
JMFCL
Standalone
Financial
Statements
JMFSL

JMFSL Auditors
JMFSL
Standalone
Financial
Statements
JMFHL /
Subsidiary

JMFHL Auditors
JMFHL  Special
Purpose
Unaudited
Interim Financial
Information
KMP/Key
Managerial
Personnel

Memorandum /
MOA

NBFC

NCD Public
Issue Committee
Promoter
ROC
I/ Rs./
Rupees
Statutory
Auditors

INR/

Unaudited
Financial Results

Description
Limited (formerly known as JM Financial Securities Limited); (f) JM Financial Capital Limited; (g) JM
Financial Credit Solutions Limited; (h) JM Financial Asset Reconstruction Company Limited; (i) J M
Financial and Investment Consultancy Services Private Limited; (j) JSB Securities Limited; and (k) JM
Financial Asset Management Limited; and (I) Infinite India Investment Management Limited.
Our independent chartered accountant being, Arun Arora & Co.

JM Financial Commtrade Limited, step down subsidiary of our Company for the years 2014 and 2015.
M/s. Khimji Kunverji & Co., LLP (formerly known as M/s. Khimji Kunverji & Co.)

The reformatted standalone statement of assets and liabilities and the related reformatted standalone
statement of profit and loss and cash flow statement of JMFCL as at and for the years ended March 31,
2014 and 2015 as examined by the JIMFCL Auditors.

JM Financial Services Limited, subsidiary of our Company for the years 2014 and 2015.

Deloitte Haskins & Sells LLP, Chartered Accountants

The reformatted standalone statement of assets and liabilities and the related reformatted standalone
statement of profit and loss and cash flow statement of JMFSL as at and for the years ended March 31,
2014 and 2015 as examined by the JMFSL Auditors.

JM Financial Home Loans Limited, a public limited company incorporated under the Companies
Act, 2013 and having its registered office at 7" Floor, Cnergy, Appasaheb Marathe Marg Prabhadevi,
Mumbai, Maharashtra 400 025, India.

Deloitte Haskins & Sells, LLP, Chartered Accountants

The special purpose unaudited condensed interim financial statement for the nine months ended
December 31, 2019 of JMFHL prepared in accordance with IND AS and independent auditors review
report on the special purpose unaudited condensed interim financial statement by Deloitte Haskins &
Sells LLP, Mumbai.

Key Managerial Personnel, as defined under the Companies Act, 2013, Section 2(51) as under:

“key managerial personnel”, in relation to a company, means -

i. the Chief Executive Officer or the managing director or the manager;

ii.the company secretary;

iii. the whole-time director;

iv. the Chief Financial Officer;

v. such other officer, not more than one level below the directors who is in whole-time employment,
designated as key managerial personnel by the Board; and

vi. such other officer as may be prescribed ”

Memorandum of Association of our Company, as amended from time to time.

Non-Banking Financial Company as defined under Section 45-1A of the RBI Act, 1934.

The Committee constituted by our Board of Directors vide board resolution dated October 24, 2018 and
further re — constituted vide board resolution dated July 11, 2019.

JM Financial Limited

The Registrar of Companies, Maharashtra, Mumbai

The lawful currency of the Republic of India.

The current statutory auditors of our Company, M/s. Khimji Kunverji & Co. LLP, Chartered
Accountants, (formerly known as M/s. Khimji Kunverji & Co.) Sunshine Tower, Level 19, Senapati
Bapat Marg, Elphinstone Road, Mumbai 400 013.

The unaudited standalone financial results for the nine months period ended December 31, 2019 of our
Company prepared in accordance with IND AS and subjected to limited review by M/s. Khimji Kunverji
& Co. LLP (formerly known as M/s. Khimji Kunverji & Co.).

Issue related terms

Term

Abridged Prospectus

Acknowledgement
Slip

Allotment / Allotted

Allottee(s)
Allotment advice

Description

A memorandum containing salient features of the Shelf Prospectus and this Tranche 111 Prospectus.
The slip or document issued by the Designated Intermediary to an Applicant as proof of
registration of the Appication Form

Unless the context otherwise requires, the allotment of the Secured NCDs pursuant to the Issue to
the Allottee(s).

The successful applicant to whom the Secured NCDs will be allotted.

The communication sent to the Allottees conveying details of NCDs allotted to the Allottees in
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Term

Applicant / Investor

Application / ASBA
Application

Application Amount

Application Form /
ASBA Form

ASBA or “Application
Supported by Blocked
Amount”

ASBA Account

Base Issue / Size
Basis of Allotment

Bidding Centres

Broker Centres

Client ID
Collecting Depository
Participant or CDP

Coupon Rate / Interest
Rate

Credit
Agencies
CRISIL
Debt
Circular
Debt
Agreement
Debenture Trust Deed

Rating

Application

Listing

Deemed Date  of

Allotment

Demographic Details

Depositories Act
Depository(ies)

Designated Branches

Designated CDP
Locations

Designated Date

Designated

Description
accordance with the Basis of Allotment.
The person who applies for issuance and Allotment of Secured NCDs pursuant to the terms of the
Shelf Prospectus, this Tranche 11l Prospectus and Abridged Prospectus and the Application Form
for this Tranche 111 Issue.
An application for Allotment of Secured NCDs offered pursuant to this Tranche Il Issue by
submission of a valid Application Form and authorising an SCSB to block the Application Amount
in the ASBA Account.
The aggregate value of the Secured NCDs applied for, as indicated in the Application Form for this
Tranche Il Prospectus.
The form in terms of which the Applicant shall make an offer to subscribe to the Secured NCDs
through the ASBA process, in terms of the Shelf Prospectus and this Tranche 111 Prospectus.
The Application in terms of which the Applicant shall make an Application by authorising SCSB to
block the Application Amount in the specified bank account maintained with such SCSB.

An account maintained with an SCSB which will be blocked by such SCSB to the extent of the
Application Amount of an Applicant.

< 100 crores.

The basis on which Secured NCDs will be allotted to Applicants under this Tranche 111 Issue and
which is described in “Issue Procedure — Basis of Allotment” on page 125 of this Tranche IlI
Prospectus.

Centres at which the Designated Intermediaries shall accept the Application Forms, i.e., Designated
Branches of SCSB, Specified Locations for Members of the Syndicate, Broker Centres for
Registered Brokers, Designated RTA Locations for RTAs and Designated CDP Locations for
CDPs

Broker centres notified by the Stock Exchanges where Applicants can submit the ASBA Forms to a
Registered Broker. The details of such Broker Centres, along with the names and contact details of the
Trading Members are available on the respective websites of the Stock Exchanges at
www.bseindia.com and www.nseindia.com

Client identification number maintained with one of the Depositories in relation to the demat account.
A Depository Participant as defined under the Depositories Act, 1996, as amended from time to time
registered with SEBI and who is eligible to procure Applications in the Issue, at the Designated CDP
Locations.

The aggregate rate of interest payable in connection with the Secured NCDs in accordance with
this Tranche Il Prospectus. For further details, please refer to “Issue Related Information” on
page 86 of this Tranche 111 Prospectus.

For the Issue, the credit rating agencies being, ICRA and CRISIL.

CRISIL Limited.

Circular no. CIR/IMD/DF-1/20/2012 issued by SEBI on July 27,2012 and Circular no.
CIR/DDHS/P/121/2018 issued by SEBI on August 16, 2018.

The listing agreement entered into between our Company and the relevant stock exchange(s) in
connection with the listing of debt securities of our Company.

The trust deed dated May 20, 2019 executed by our Company and the Debenture Trustee for
creating the security over the Secured NCDs issued/ to be issued under the Issue and to protect the
interest of Secured NCD Holders under the Issue.

The date on which the Allotment Committee of the Board approves the Allotment of the Secured
NCDs for the Tranche 111 Issue or such date as may be determined by the Board of Directors or the
NCD Public Issue Committee of the Board and notified to the Designated Stock Exchange. The
actual Allotment of Secured NCDs may take place on a date other than the Deemed Date of
Allotment. All benefits relating to the Secured NCDs including interest on Secured NCDs shall be
available to the Debenture holders from the Deemed Date of Allotment.

Details of the investor such as address, bank account details and occupation, which are based on
the details provided by the Applicant in the Application Form.

The Depositories Act, 1996, as amended from time to time.

National Securities Depository Limited (NSDL) and /or Central Depository Services (India)
Limited (CDSL).

Such branches of SCSBs which shall collect the Applications and a list of which is available on
http:/Aww.sebi.gov.in or at such other website as may be prescribed by SEBI from time to time.

Such locations of the CDPs where Applicants can submit the Application Forms, a list of which,
along with names and contact details of the Collecting Depository Participants eligible to accept
Application Forms are available on the websites of the Stock Exchange at www.bseindia.com

The date on which the Registrar to the Issue issues instruction to SCSBs for transfer of funds from the
ASBA Accounts to the Public Issue Account and/or Refund Account in terms of the Shelf Prospectus, this
Tranche 11 Prospectus and the Public Issue Account Agreement.

The Members of the Syndicate, SCSBs, Trading Members, RTAs and CDPs who are authorized to collect
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Term
Intermediaries

Designated RTA
Locations

Designated Stock
Exchange

DP /  Depository
Participant

Draft Shelf Prospectus
ICRA

Interest Payment Date
[ Coupon Payment
Date

Issue

Issue Agreement

JMFL or JM Financial
Lead Brokers

Lead
Agreement
Lead Managers

Broker

Market Lot
Members  of  the
Syndicate
Members of the
Syndicate Bidding
Centres

NCDs

OCB or Overseas

Corporate Body

Offer Document

Owned fund

Description
Application Forms from the Applicants,in relation to the Issue.
Such locations of the RTAs where Applicants can submit the Application Forms to RTASs, a list of which,
along with names and contact details of the RTAs eligible to accept Application Forms are available on the
website of the Stock Exchange at www.bseindia.com
BSE i.e. BSE Limited

A depository participant as defined under the Depositories Act.

The Draft Shelf Prospectus dated February 1, 2019 filed with the Designated Stock Exchange for
receiving public comments and with SEBI in accordance with the provisions of the Act/relevant
provisions of the Companies Act, 2013 applicable as on the date of the Draft Shelf Prospectus and
the SEBI Debt Regulations.

ICRA Limited

The dates on which interest/coupon on the Secured NCDs shall fall due for payment as specified in
this Tranche Il Prospectus. Please see the section titled “Terms of the Issue — Interest and
Payment of Interest” on page 98 of this Tranche 11 Prospectus.

Public issue by our Company of Secured NCDs and/or Unsecured NCDs, for an amount aggregating
upto ¥ 2,000 crores. The Unsecured NCDs will be in the nature of subordinated debt and will be
eligible for inclusion as Tier Il capital.

Agreement dated January 24, 2019 and further amended by amendment agreements dated
July 30, 2019 and February 7, 2020 entered into by our Company and the Lead Managers.

JM Financial Limited

e JM Financial Services Limited

e A K. Stockmart Private Limited

e  Trust Financial Consultancy Services Private Limited

e  Trust Securities Services Private Limited

HDFC Securities Limited

e ICICI Securities Limited

e  Axis Capital Limited

e |IFL Securities Limited

e Integrated Enterprises (India) Private Limited

e  SMC Global Securities Limited

e  Kotak Securities Limited

e  Edelweiss Securities Limited

¢ RR Equity Brokers Private Limited

Agreement dated February 7, 2020 entered into amongst our Company, the Lead Managers and the
Lead Brokers in relation to this Tranche 111 Issue on the terms and conditions contained therein.

A. K. Capital Services Limited, JM Financial Limited* and Trust Investment Advisors Private
Limited.

*In compliance with the proviso to Regulation 21A(1) of the Securities and Exchange Board of India (Merchant
Bankers) Regulations, 1992, as amended, read with Regulation 23(3) of the Securities and Exchange Board of
India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended, JM Financial Limited
will be involved only in marketing of the Issue.

1 NCD.

Lead Managers and the Lead Brokers.

Members of the Bidding Centers established for acceptance of Application Forms.

The Secured, Rated, Listed, Redeemable, Non-Convertible Debentures of face value of ¥ 1,000
each and/or Unsecured, Rated, Listed, Redeemable, Non-Convertible Debentures in the nature of
subordinated debt eligible for inclusion as Tier Il capital of face value of ¥ 1,000 for an amount
aggregating up to ¥ 2,000 crores ("Shelf Limit") issued pursuant to the Shelf Prospectus and the
Tranche Prospectus(es).

A company, partnership, society or other corporate body owned directly or indirectly to the extent
of at least 60% (sixty percent) by NRIs including overseas trusts, in which not less than 60% (sixty
percent) of beneficial interest is irrevocably held by NRIs directly or indirectly and which was in
existence on October 3, 2003 and immediately before such date had taken benefits under the
general permission granted to OCBs under the FEMA. OCBs are not permitted to invest in the
Issue.

The Draft Shelf Prospectus, the Shelf Prospectus, this Tranche Ill Prospectus, supplement or
amendment thereto, the Abridged Prospectus, the Application Form, advertisements and investor
presentations, if any.

Paid up equity capital, preference shares which are compulsorily convertible into equity, free
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Term

Prospectus
Public Issue Account

Public Issue Account
Agreement

Public Issue Account
Bank
Record Date

Redemption/Maturity
Amount
Redemption Date

Refund Bank
Refund Account

Register of Debenture
holder

Registrar to the Issue

Registrar and Share
Transfer Agents or
RTA

Registrar Agreement

SEBI Debt
Regulations

Security

Secured Debenture

Holder (s) / Secured
NCD Holder(s)
Secured NCDs

Self Certified
Syndicate Banks or
SCSBs

Series

Description
reserves, balance in share premium account and capital reserves representing surplus arising out of
sale proceeds of asset, excluding reserves created by revaluation of asset, as reduced by
accumulated loss balance, book value of intangible assets and deferred revenue expenditure, if any
The Shelf Prospectus and this Tranche Il Prospectus.
Bank account opened with the Public Issue Account Bank by our Company under Section 40 of the
Companies Act, 2013 and where the funds shall be transferred by the SCSBs from the ASBA
Accounts.
Agreement dated February 7, 2020 entered into amongst our Company, the Registrar, the Public
Issue Account Bank, the Lead Managers, and the Refund Bank for blocking the Application
Amounts in the ASBA Accounts, un-blocking the Application Amounts in the ASBA Accounts for
the purposes or Allotment or refunds to the Applicants in relation to this Tranche Il Issue on the
terms and conditions contained therein.
ICICI Bank Limited.

The Record Date for payment of interest in connection with the Secured NCDs or repayment of
principal in connection therewith which shall be 15 days prior to the date of payment of interest, is
due and payable and/or the Redemption Date and/or such other date as may be determined by the
Board of Directors or NCD Public Issue Committee of the Board from time to time in accordance
with the applicable law. In case of redemption of Secured NCDs, the trading in the Secured NCDs
shall remain suspended between the Record Date and the Redemption Date. In case the Record
Date falls on a day when the Stock Exchange is having a trading holiday, the immediate subsequent
trading day or a date notified by our Company to the Stock Exchange, will be deemed as the
Record Date. Interest shall be computed on an actual/actual basis i.e. on the principal outstanding
on the NCDs as per the SEBI Circular bearing no. CIR/IMD/DF-1/122/2016 dated November 11,
2016.

The amount repayable on the Secured NCDs, as specified in the section “Issue Structure - Terms
and Conditions in connection with the Secured NCDs” on page 93 of this Tranche 111 Prospectus.
The date on which our Company is liable to redeem the Secured NCDs in full as specified in the
section “Issue Structure - Terms and Conditions in connection with the Secured NCDs” on page 93
of this Tranche Il Prospectus. If the Redemption Date/Maturity Date of any Series of the NCDs
falls on a day that is not a Working Day, the redemption/maturity proceeds shall be paid on the
immediately preceding Working Day along with interest accrued on the NCDs until but excluding
the date of such payment. During the tenor of the Secured NCDs, redemption payments shall be
made only on the days when the money market is functioning in Mumbai. For further details,
please refer to section “Issue Structure - Terms and Conditions in connection with the Secured
NCDs” on page 93 of this Tranche 111 Prospectus.

ICICI Bank Limited.

Account opened with the Refund Bank from which refunds, if any, of the whole or any part of the
Application Amount shall be made.

A register of Debenture holders maintained by the Issuer in accordance with the provisions of the
Companies Act, 2013 and as more particularly detailed in the section title “General Terms of the
Issue” on page 86 of this Tranche 111 Prospectus.

KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)

Registrar and share transfer agents registered with SEBI and eligible to procure Applications, at the
Issue at the Desginated RTA Locations.

Agreement dated January 24, 2019 entered into between our Company and the Registrar to the
Issue, in relation to the responsibilities and obligations of the Registrar to the Issue pertaining to the
Issue

SEBI (Issue and Listing of Debt Securities) Regulations, 2008, issued by SEBI, effective from
June 6, 2008 as amended from time to time.

As specified disclosed in the chapter “Issue Structure” on page 92 of this Tranche Il Prospectus
and detailed in the Debenture Trust Deed.

The holders of the Secured NCDs whose name appears in the database of the relevant Depository
and/or the register of Secured Debenture Holders maintained by our Company if required to be
maintained under applicable law.

Secured, Rated, Listed, Redeemable, Non-Convertible Debentures of face value ¥ 1,000 each for an
amount up to ¥ 100 crores, with an option to retain oversubscription up to ¥ 200 crores, aggregating
up to ¥ 300 crores which is within the Shelf Limit, being offered through this Tranche IlI
Prospectus.

The banks which are registered with SEBI under the Securities and Exchange Board of India (Bankers to
an Issue) Regulations, 1994 and offer services in relation to ASBA, including blocking of an ASBA
Account, a list of which is available on http:/mww.sebi.gov.in or at such other website as may be
prescribed by SEBI from time to time.

An option of Secured NCDs which are identical in all respects including, but not limited to terms
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Term

Shelf Limit
Shelf Prospectus
Specified
Cities/Speciifed

Locations

Stock Exchange
Subordinated Debt

Syndicate ASBA
Syndicate ASBA
Application Locations

Syndicate SCSB

Branches

Tenor

Tier | capital

Tier I capital

Trading Members

Tranche Il Prospectus

Tranche 111 Issue

Tranche 1l Issue
Opening Date
Tranche Il Issue
Closing Date

Description
and conditions, listing and ISIN and as further stated to be an individual Series in this Tranche 11l
Prospectus.
The aggregate limit of the Issue, being X 2,000 crores to be issued under the Shelf Prospectus
through one or more Tranche Issues.
The Shelf Prospectus dated April 11, 2019 filed by our Company with the SEBI, BSE and the RoC
in accordance with the provisions of the Companies Act, 2013 and the SEBI Debt Regulations.
Bidding Centres where the Member of the Syndicate shall accept Application Forms from
Applicants a list of which is available on the website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time
to time and at such other websites as may be prescribed by SEBI from time to time
BSE
Subordinated Debt means a fully paid up instrument, which is unsecured and is subordinated to the
claims of other creditors and is free from restrictive clauses and is not redeemable at the instance of
the holder or without the consent of the supervisory authority of a non-banking financial company.
The book value of such instrument shall be subjected to discounting as provided hereunder:

Remaining maturity of the instruments and rate of discount:

up to one year 100%;

more than one year but up to two years 80%;

more than two years but up to three years 60%;
more than three years but up to four years 40%; and
more than four years but up to five years 20%

to the extent such discounted value does not exceed fifty per cent of Tier | capital.

Applications through the Designated Intermediaries.

Bidding centres where the Designated Intermediaries shall accept Application Forms from Applicants, a
list of which is available on the website of the SEBI at
https://Aww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time
and at such other websites as may be prescribed by SEBI from time to time.

In relation to Applications submitted to a Designated Intermediary, such branches of the SCSBs at the
Syndicate ASBA Application Locations named by the SCSBs to receive deposits of the Application
Forms from the members of the Syndicate, and a list of which is available on http://www.sebi.gov.in or
at such other website as may be prescribed by SEBI from time to time.

Tenor shall mean the tenor of the Secured NCDs. Please refer to the “Issue Structure - Terms and
Conditions in connection with the Secured NCDs” on page 93 of this Tranche 111 Prospectus.

Tier | capital means, Owned fund as reduced by investment in shares of other NBFCs and in shares,
debentures, bonds, outstanding loans and advances including hire purchase and lease finance made to and
deposits with subsidiaries and companies in the same group exceeding, in aggregate, 10% of the Owned
fund and perpetual debt instruments issued by a non-deposit taking NBFC in each year to the extent it does
not exceed 15% of the aggregate Tier | Capital of such company as on March 31 of the previous
accounting year.

Tier-11 capital includes the following: (a) preference shares other than those which are compulsorily
convertible into equity; (b) revaluation reserves at discounted rate of 55%; (c)general provisions
(including that for standard assets) and loss reserves to the extent these are not attributable to actual
diminution in value or identifiable potential loss in any specific asset and are available to meet unexpected
losses, to the extent of one and one fourth percent of risk weighted assets; (d) hybrid debt capital
instruments; () subordinated debt; and (f) perpetual debt instruments issued by a non-deposit taking non-
banking financial company which is in excess of what qualifies for Tier | Capital, to the extent it does not
exceed Tier-1 Capital.

Intermediaries registered with a Lead Broker under the SEBI (Stock Brokers) Regulations, 1992 and/or
with the Stock Exchanges under the applicable byelaws, rules, regulations, guidelines, circulars issued by
Stock Exchanges from time to time and duly registered with the Stock Exchanges for collection and
electronic upload of Application Forms on the electronic application platform provided by Stock
Exchanges.

The Tranche Il Prospectus dated July 31, 2019 issued pursuant to the Tranche Il Issue of secured,
rated, listed, redeemable non-convertible debentures of face value of ¥ 1,000 each for an amount of
< 100 crores with an option to retain oversubscription up to ¥ 400 crores aggregating upto ¥ 500
Crores.

Issue of the Secured NCDs pursuant to this Tranche 111 Prospectus.

February 13, 2020

March 9, 2020*
*The Tranche 111 Issue shall remain open for subscription on Working Days from 10:00 a.m. to
5:00 p.m. during the period indicated above, except that the Tranche Il Issue may close on such
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Term

Tranche Il Issue
Period
Tranche Il Prospectus

Tranche Issue
Tranche
Prospectus(es)

Transaction Documents

Transaction Registration
Slipor TRS
Tripartite Agreements

Trustees / Debenture
Trustee
Unsecured NCDs

Working Day

Description
earlier date or extended date as may be decided by the Board or the NCD Public Issue Committee
of the Board. In the event of an early closure or extension of the Tranche IlI Issue, our Company
shall ensure that notice of the same is provided to the prospective investors in all those newspapers
in which an advertisement for opening of this Tranche Il Issue has been given on or before such
earlier or initial date of Tranche Il Issue closure. On the Tranche Ill Issue Closing Date, the
Application Forms for Tranche 111 Issue will be accepted only between 10:00 a.m. and 3:00 p.m.
(Indian Standard Time) and uploaded until 5:00 p.m. or such extended time as may be permitted by
the Stock Exchanges.
The period between the Tranche 1l Issue Opening Date and the Tranche 1l Issue Closing Date
inclusive of both days.
This Tranche Prospectus dated February 10, 2020 containing the details of the Secured NCDs
issued pursuant to the Tranche Il Issue.
Issue of the NCDs pursuant to the respective Tranche Prospectus(es).
The Tranche Prospectus(es) containing the details of NCDs including interest, other terms and
conditions, recent developments, general information, objects, procedure for application, statement
of tax benefits, regulatory and statutory disclosures and material contracts, documents for
inspection and other terms and conditions in respect of the relevant Tranche Issue.
Transaction Documents shall mean, the Issue Agreement dated January 24, 2019 entered between
our Company and the Lead Managers and further amended by amendment agreements dated
July 30, 2019 and February 7, 2020, the Registrar Agreement dated January 24, 2019 entered
between our Company and the Registrar to the Issue, the Public Issue Account Agreement dated
February 7, 2020 with the Public Issue Account Bank, the Refund Bank, the Lead Managers and
the Registrar to the Issue, the Lead Broker Agreement dated February 7, 2020 with the Lead
Brokers and Lead Managers, the Debenture Trustee Agreement dated January 24, 2019 executed
between our Company and the Debenture Trustee and the Debenture Trust Deed executed between
our Company and the Debenture Trustee dated May 20, 2019 for creating the security over the
Secured NCDs issued under the Issue and to protect the interest of Secured NCD Holders under the
Issue.
The acknowledgment slip or document issued by any of the Designated Intermediaries, as the case may
be, to an Applicant upon demand as proof of registration of his application for the Secured NCDs.
Tripartite agreement between our Company, Registrar to the Issue and CDSL dated July 20, 2016
and the tripartite agreement between our Company, Registrar to the issue and NSDL dated July 27,
2017.
Trustees for the Debenture Holders in this case being IDBI Trusteeship Services Limited appointed
by the NCD Public Issue Committee of our Company.
NCDs offered under the Issue which are subordinated and are not secured by any charge on the
assets of our Company, which will be in the nature of Subordinated Debt and will be eligible for
Tier 11 capital and subordinate to the claims of all other creditors.
Working Day(s) shall mean all days excluding Sundays or a holiday of commercial banks in
Mumbai, except with reference to Tranche Il Issue Period, where Working Days shall mean all
days, excluding Saturdays, Sundays and public holiday in India. Furthermore, for the purpose of
post issue period, i.e. period beginning from Tranche 11 Issue Closing Date to listing of the NCDs,
Working Days shall mean all trading days of Stock Exchange excluding Sundays and bank
holidays, in Mumbai as per the SEBI Circular CIR/DDHS/P/121/2018 dated August 16, 2018.
During the tenor of the NCDs, interest/redemption payments shall be made only on the days when
the money market is functioning in Mumbai.

Industry related terms

Term

NBFC

NBFC-ND
NBFC-ND-SI
NPA
NRI/Non-Resident
NSSO

PPP

RRB

SCB

Description

Non Banking Financial Company.

Non Banking Financial Company- Non Deposit Taking.

Non Banking Financial Company- Non Deposit Taking-Systemically Important.
Non Performing Asset.

A person resident outside India, as defined under the FEMA.

National Sample Survey Organisation.

Purchasing Power Parity.

Regional Rural Bank.

Scheduled Commercial Banks.

Conventional and general terms

Term
AGM
AS

Description

Annual General Meeting.
Accounting Standard.
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Term
BSE
CAGR
CDSL
Companies Act, 1956

Companies Act, 2013
DRR

EGM

EPS

FDI Policy

FEMA

FEMA Regulations
Fiscal / Financial
Year / FY

GDP

Gol

HUF

IFRS

IFSC

IND AS

Indian GAAP
IRDA
IT Act
MCA
MICR
NACH
NEFT
NSDL
NSE
PAN
RBI

RBI Act
RTGS
SCRA
SCRR
SEBI

SEBI
Regulations
SEBI Act
SEBI
Regulations
TDS

WDM

Debt

LODR

Description
BSE Limited.
Compounded Annual Growth Rate.
Central Depository Services (India) Limited.
The erstwhile Companies Act, 1956, applicable prior to the commencement of the Companies
Act, 2013.
The Companies Act, 2013, as amended from time to time.
Debenture Redemption Reserve.
Extraordinary General Meeting.
Earnings Per Share.
The Government policy and the regulations (including the applicable provisions of the Foreign
Exchange Management (Transfer or Issue of Security by a Person Resident Outside India)
Regulations, 2000) issued by the Government of India prevailing on that date in relation to foreign
investments in our Company's sector of business as amended from time to time.
Foreign Exchange Management Act, 1999, as amended from time to time.
Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside India)
Regulations, 2000, as amended from time to time.
Financial Year ending March 31.

Gross Domestic Product.

Government of India.

Hindu Undivided Family.

International Financial Reporting Standards.

Indian Financial System Code.

Accounting Standard notified under the Companies (Indian Accounting Standards) Rules, 2015, as
amended.

Generally Accepted Accounting Principles in India.

Insurance Regulatory and Development Authority of India.

The Income Tax Act, 1961, as amended from time to time.

Ministry of Corporate Affairs, Government of India.

Magnetic Ink Character Recognition.

National Automated Clearing House.

National Electronic Funds Transfer.

National Securities Depository Limited.

National Stock Exchange of India Limited.

Permanent Account Number.

The Reserve Bank of India.

The Reserve Bank of India Act, 1934, as amended from time to time.

Real Time Gross Settlement.

Securities Contracts (Regulation) Act, 1956, as amended from time to time.

The Securities Contracts (Regulation) Rules, 1957, as amended from time to time.

The Securities and Exchange Board of India constituted under the Securities and Exchange Board of
India Act, 1992.

Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008, as
amended from time to time.

The Securities and Exchange Board of India Act, 1992 as amended from time to time.

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended from time to time.

Tax Deducted at Source.

Wholesale Debt Market.

Notwithstanding anything contained herein, capitalised terms that have been defined in the sections titled ““Statement of
Tax Benefits”, “Other Regulatory and Statutory Disclosures” and ““Issue Procedure” beginning on pages 78, 131 and 109
of this Tranche 111 Prospectus, respectively will have the meanings ascribed to them in such sections.
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FORWARD-LOOKING STATEMENTS

Certain statements contained in this Tranche Il Prospectus that are not statements of historical fact constitute
“forward-looking statements”. Investors can generally identify forward-looking statements by terminology such as

(TP T RT3 CEINT3 LRI CLRNT3 LR N3 CERNY3

aim”, “anticipate”, “believe”, “continue”, “could”, “estimate”, “expect”, “intend”, “may”, “objective”, “plan”,

“potential”, “project”, “pursue”, “shall”, “seek”, “should”, “will”, “would”, or other words or phrases of similar
import. Similarly, statements that describe our strategies, objectives, plans or goals are also forward-looking
statements. All statements regarding our expected financial conditions, results of operations, business plans and
prospects are forward-looking statements. These forward-looking statements include statements as to our business
strategy, revenue and profitability, new business and other matters discussed in the Shelf Prospectus and the
Tranche Il Prospectus that are not historical facts. All forward-looking statements are subject to risks,
uncertainties and assumptions about us that could cause actual results to differ materially from those contemplated
by the relevant forward-looking statement. Important factors that could cause actual results, including our
financial conditions and results of operations to differ from our expectations include, but are not limited to, the
following:

=  Compliance with various financial and other covenants under the loan agreements;

=  The outcome of any legal or regulatory proceedings we are or may become a party to;

= Dependency on our fellow subsidiary company, JM Financial Credit Solutions Limited for origination of
loans in real estate segment;

=  Significant operational and financial integration among the Group Companies;

= Our business is tied to the “JM Financial” goodwill and brand name;

= Operation in an increasingly competitive financial services industry;

= Volatility in interest rates;

= Default or late or non-payment by or from our customers;

= Inability to effectively manage and sustain our rate of growth;

= QOperation in a highly regulated industry and subject to various laws;

= Downward revision in credit rating(s);

= Our ability to control or reduce the level of non-performing assets in our portfolio; and

= General economic and business conditions in India and globally.

For further discussion of factors that could cause our actual results to differ, see the section titled “Risk Factors”
on page 12 of the Shelf Prospectus.

All forward-looking statements are subject to risks, uncertainties and assumptions about our Company that could
cause actual results and valuations to differ materially from those contemplated by the relevant statement.
Additional factors that could cause actual results, performance or achievements to differ materially include, but
are not limited to, those discussed under the sections titled "Industry Overview", "Our Business" and "Legal and
Other Information™ on pages 74, 92 and 183 respectively of the Shelf Prospectus. The forward-looking statements
contained in this Tranche 111 Prospectus are based on the beliefs of management, as well as the assumptions made
by and information currently available to management. Although our Company believes that the expectations
reflected in such forward-looking statements are reasonable at this time, it cannot assure investors that such
expectations will prove to be correct or will hold good at all times. Given these uncertainties, investors are
cautioned not to place undue reliance on such forward-looking statements. If any of these risks and uncertainties
materialise, or if any of our Company’s underlying assumptions prove to be incorrect, our Company’s actual
results of operations or financial condition could differ materially from that described herein as anticipated,
believed, estimated or expected. All subsequent forward-looking statements attributable to our Company are
expressly qualified in their entirety by reference to these cautionary statements.

Neither our Company, its Directors and officers, nor any of their respective affiliates or the Lead Managers have
any obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof
or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In
accordance with SEBI Debt Regulations, our Company and the Lead Managers will ensure that investors in India
are informed of material developments between the date of filing the Shelf Prospectus and the Tranche Il
Prospectus with the ROC and the date of receipt of listing and trading permission being obtained from the Stock
Exchanges.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

General

In this Tranche 111 Prospectus, unless the context otherwise indicates or implies, references to "you", "offeree",

"purchaser", "subscriber”, "recipient”, "investors" and "potential investor" are to the prospective investors in this
Offering, references to our "Company", the "Company" or the "Issuer" are to JM Financial Products Limited.

In this Tranche 111 Prospectus, references to "US$" is to the legal currency of the United States and references to
"Rs.", "¥" and "Rupees" are to the legal currency of India. All references herein to the "U.S." or the "United
States" are to the United States of America and its territories and possessions and all references to "India" are to
the Republic of India and its territories and possessions, and the "Government", the "Central Government" or the
""State Government" are to the Government of India, central or state, as applicable.

In this Tranche 11l Prospectus, references to any chapters or sections of the Shelf Prospectus shall include a
reference to the relevant chapter or section of this Tranche 111 Prospectus.

Unless otherwise stated, references in this Tranche Il Prospectus to a particular year are to the calendar year ended
on December 31 and to a particular "fiscal” or "fiscal year" are to the Financial Year ended on March 31.

Unless otherwise stated all figures pertaining to the financial information in connection with our Company are on
an unconsolidated basis.

Presentation of Financial Information

Our Company publishes its financial statements in Rupees. Our Company’s financial statements are prepared in
accordance with IND AS and the Companies Act, 2013, to the extent applicable.

In accordance with the roadmap on implementation of Indian Accounting Standards, our Company has adopted
IND AS as the applicable accounting standards from April 1, 2018. The Audited Financial Results, the Unaudited
Financial Results, the Audited IND AS Financial Statements and the JMFHL Special Purpose Unaudited Interim
Financial Information, as included in this Tranche 111 Prospectus, have been prepared in accordance with IND AS
and Regulation 52 of the SEBI LODR Regulations. Due to the transition from Indian GAAP to IND AS from
April 1, 2018, figures prior to March 31, 2018 are not comparable with the figures post April 1, 2018. Similarly,
the figures in the Reformatted Standalone Summary Financial Statements upto March 31, 2018 due to
implementation of the IND AS are not comparable with the figures post April 1, 2018.

The Reformatted Standalone Summary Financial Statements are included in the Shelf Prospectus. The examination
reports on the Reformatted Standalone Summary Financial Statements, as issued by our Company’s Statutory
Auditors, M/s. Khimji Kunverji & Co. LLP, Chartered Accountants, Mumbai, (formerly known as M/s. Khimji
Kunverji & Co.) are included in the Shelf Prospectus at page 252 of the Section titled "Financial Information" at
page 246 of the Shelf Prospectus. Similarly, the JMFCL Standalone Financial Statements, as issued by the
JMFCL Auditors are included in the Shelf Prospectus at page 344 of the Section titled "Financial Information”
beginning at page 246 of the Shelf Prospectus; the JMFHL Standalone Financial Statements, as issued by the
JMFHL Auditors are included in the Shelf Prospectus at page 294 of the Section titled "Financial Information™
beginning at page 246 of the Shelf Prospectus; the JMFSL Standalone Financial Statements, as issued by the
JMFSL Auditors are included in the Shelf Prospectus at page 321 of the Section titled "Financial Information™
beginning at page 246 of the Shelf Prospectus; and the Astute Standalone Financial Statements, as issued by the
Astute Auditors are included in the Shelf Prospectus at page 365 of the Section titled "Financial Information™
beginning at page 246 of the Shelf Prospectus.

Any discrepancies in the tables included herein between the amounts listed and the totals thereof are due to
rounding off.

Industry and Market Data

There are no standard data gathering methodologies in the industry in which we conduct our business and
methodologies and assumptions may vary widely among different market and industry sources.
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Unless stated otherwise, all industry and market data used throughout the Shelf Prospectus have been obtained
from industry publications and certain public sources. Industry publications generally state that the information
contained in those publications has been obtained from sources believed to be reliable, but that their accuracy and
completeness are not guaranteed and their reliability cannot be assured. Although our Company believes that the
industry and market data used in the Shelf Prospectus is reliable, it has not been verified by us or any independent
sources. Further, the extent to which the market and industry data presented in the Shelf Prospectus is meaningful
depends on the readers’ familiarity with and understanding of methodologies used in compiling such data.
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SECTION II: INTRODUCTION
GENERAL INFORMATION

Our Company was originally incorporated in Mumbai, Maharashtra as a private limited company on July 10, 1984
under the provisions of the Companies Act, 1956, with registration number 33397 of 1984 and with the name "J.M.
Lease Consultants Private Limited". By virtue of section 43A of the Companies Act, 1956, our Company became
a deemed public company with the name "J.M Lease Consultants Limited" and received a certificate of
incorporation dated July 15, 1992 from the Registrar of Companies, Mumbai, Maharashtra. Our Company further
became a private limited company with effect from August 17, 2001. Subsequently, by way of a fresh certificate of
incorporation dated June 10, 2005 issued by the Registrar of Companies, Mumbai, Maharashtra, our Company's
name was changed to "JM Financial Products Private Limited". Our Company was converted into a public limited
company with the name "JM Financial Products Limited" and received a fresh certificate of incorporation
consequent to change in status on June 28, 2010 from the Registrar of Companies, Mumbai, Maharashtra. Our
Company is a Systemically Important Non-Deposit taking Non-Banking Financial Company (NBFC-ND-SI),
registered with the Reserve Bank of India under Section 45 1A of the RBI Act, 1934, bearing registration no. B -
13.00178 dated March 2, 1998. For further details regarding changes to the name and registered office of our
Company, see section titled “History and Main Objects” on page 109 of the Shelf Prospectus. For further details
regarding the Promoter and the Group Companies please refer to "Our Promoter" at page 123 of the Shelf
Prospectus.

Registered Office

JM Financial Products Limited

7" Floor, Cnergy,

Appasaheb Marathe Marg Prabhadevi,
Mumbai,

Maharashtra 400 025, India

Tel: (+91 22) 6630 3030

Fax: (+91 22) 6630 3223

Website: www.jmfinancialproducts.com
Email: investorrelations.products@jmfl.com

For details of change in registered office, refer to the section titled "History and Main Objects" on page 109 of the
Shelf Prospectus.

Registration

Registration Number: 033397

Permanent Account Number: AAACJ1236G

Legal Entity Identifier Number: 254900RFJL24Y2NFKF06

Corporate Identity Number: U74140MH1984PLC033397 issued by  the Registrar  of
Companies, Mumbai, Maharashtra

Certificate of registration dated March 2, 1998, bearing number B-13.00178, issued under Section 451A of the RBI
Act, 1934 by the RBI to carry on the business of a non-banking financial institution without accepting public
deposits.

Chief Financial Officer

Mr. Nishit Shah

7" Floor, Cnergy,

Appasaheb Marathe Marg Prabhadevi,
Mumbai,

Maharashtra 400 025, India

Tel: (+91 22) 6630 3030

Fax: (+91 22) 6630 3223

Email: nishit.shah@jmfl.com
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Company Secretary and Compliance Officer

Mr. Rupesh Samani

5th Floor, Cnergy,

Appasaheb Marathe Marg Prabhadevi,

Mumbai,

Maharashtra 400 025, India

Tel: (+91 22) 6630 3030

Fax: (+91 22) 6630 3223

Email: investorrelations.products@jmfl.com/rupesh.samani@jmfl.com

Investors may contact the Registrar to the Issue or the Company Secretary and Compliance Officer in case of any
pre-issue or post-issue related issues such as non-receipt of intimation of allotment advice, demat credit of allotted
NCDs or refund orders, as the case may be.

All grievances relating to the Issue or any relevant Tranche Issue may be addressed to the Registrar to the Issue,
giving full details such as name, Application Form number, address of the Applicant, number of NCDs applied for,
amount paid on application, Depository Participant and the collection centre of the Designated Intermediaries where
the Application was submitted.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to the
relevant SCSB, giving full details such as name, address of Applicant, Application Form number, number of NCDs
applied for, amount blocked on Application and the Designated Branch or the collection centre of the SCSB where
the Application Form was submitted by the Applicant.

All grievances arising out of Applications for the NCDs made through the Online Stock Exchanges Mechanism may
be addressed directly to the respective Stock Exchanges.

Lead Managers

A. K. Capital Services Limited

30-38, Free Press House,

3" Floor, Free Press Journal Marg,

215, Nariman Point,

Mumbai 400 021

CIN: L74899MH1993PLC274881

Tel: (+91 22) 6754 6500

Fax: (+91 22) 6610 0594

Email: jmproducts2020@akgroup.co.in

Investor Grievance Email: investor.grievance@akgroup.co.in
Website: www.akgroup.co.in

Contact Person: Ms. Aanchal Wagle / Mr. Lokesh Shah
Compliance Officer: Mr. Tejas Davda

SEBI Registration No.: INM000010411

JM Financial Limited*

7" Floor, Cnergy,

Appasaheb Marathe Marg, Prabhadevi
Mumbai — 400 025

CIN: L67120MH1986PLC038784
Tel: (+91 22) 6630 3030

Fax: (+91 22) 6630 3330

Email: jmfpl.ncd2018@jmfl.com
Investor Grievance Email: grievance.ibd@jmfl.com
Website: www.jmfl.com

Contact Person: Ms. Prachee Dhuri
Compliance Officer: Mr. Sunny Shah

SEBI Registration No.: INM000010361

*In compliance with the proviso to Regulation 21A(1) of the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992, as
amended, read with Regulation 23(3) of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2018, as amended, JMFL will be involved only in marketing of the Issue.
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Trust Investment Advisors Private Limited
109/110, Balarama, Bandra Kurla Complex
Bandra (E)

Mumbai — 400051

CIN: U67190MH2006PTC162464

Tel: (+91 22) 40845000

Fax: (+91 22) 40845007

Email: project.paris@trustgroup.in

Investor Grievance Email: customercare@trustgroup.in
Website: www.trustgroup.in

Contact Person: Mr. Hani Jalan

Compliance Officer: Mr. Ankur Jain

SEBI Registration No.: INM000011120

Debenture Trustee

IDBI Trusteeship Services Limited
Asian Building, Ground Floor

17 R, Kamani Marg, Ballard Estate
Mumbai 400 001

Tel: (+91 22) 4080 7000

Fax: (+91 22) 6631 1776 / 4080 7080
Email: itsl@idbitrustee.com

Investor Grievance Email: response@idbitrustee.com
Website: www.idbitrustee.com

Contact Person: Mr. Dinesh Ladwa
Compliance Officer: Mr. Jatin Bhat
SEBI Registration No.: IND000000460

IDBI Trusteeship Services Limited has, pursuant to regulation 4(4) of SEBI Debt Regulations, by its letter dated
January 24, 2020 given its consent for its appointment as Debenture Trustee to the Issue and for its name to be
included in this Tranche I11 Prospectus and in all the subsequent periodical communications sent to the holders of
the Debentures issued pursuant to this Issue.

All the rights and remedies of the Debenture Holders under this Tranche 111 Issue shall vest in and shall be
exercised by the appointed Debenture Trustee for this Tranche Ill Issue without having it referred to the
Debenture Holders. All investors under this Tranche 111 Issue are deemed to have irrevocably given their authority
and consent to the Debenture Trustee so appointed by our Company for this Tranche Il Issue to act as their
trustee and for doing such acts and signing such documents to carry out their duty in such capacity. Any payment
by our Company to the Debenture Holders/Debenture Trustee, as the case may be, shall, from the time of making
such payment, completely and irrevocably discharge our Company pro tanto from any liability to the Debenture
Holders. For details on the terms of the Debenture Trust Deed, please refer to the section titled “Issue Related
Information” on page 86 of this Tranche Il Prospectus.

Registrar to the Issue

KFin Technologies Private Limited

(Formerly known as Karvy Fintech Private Limited)
Selenium Tower B,

Plot 31-32,

Gachibowli Financial District

Nanakramguda

Hyderabad 500 032, Telangana

CIN: U72400TG2017PTC117649

Tel: (+91 40) 6716 2222

Fax: (+91 40) 2343 1551

Email: jmfpl.ncd3@kfintech.com

Investor Grievance Email: einward.ris@kfintech.com
Website: www.kfintech.com

Contact Person: Mr. Murali Krishna
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Compliance Officer: Mr. Rakesh Santhalia
SEBI Registration No.: INR000000221

KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited) has by its letter dated
January 1, 2019 and February 6, 2020 given its consent for its appointment as Registrar to the Issue and for its
name to be included in this Tranche Il Prospectus and in all the subsequent periodical communications sent to the
holders of the Debentures issued pursuant to this Issue.

Applicants or prospective investors may contact the Registrar to the Issue or the Company Secretary &
Compliance Officer in case of any pre-Issue or post-Issue related problems, such as non receipt of Allotment
Advice, demat credit, refunds or transfers, etc. All grievances relating to the Issue may be addressed to the
Registrar to the Issue, giving full details such as name, Application Form number, address of the Applicant,
number of NCDs applied for, amount paid on application, Depository Participant ("DP") and the collection centre
of the relevant members of the Designated Intermediaries appointed in relation to the Issue (“Syndicate) where
the Application was submitted.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to either
(a) the relevant Designated Branch of the SCSB where the Application Form was submitted by the ASBA
Applicant, or (b) the concerned Designated Intermediary and the relevant Designated Branch of the SCSB in the
event of an Application submitted by an Applicant at any of the Syndicate ASBA Centres, giving full details such
as name, address of Applicant, Application Form number, number of NCDs applied for and amount blocked on
Application.

All grievances arising out of Applications for the NCDs made through the Online Stock Exchanges Mechanism or
through Designated Intermediaries of the Stock Exchanges may be addressed directly to the relevant Stock
Exchange.

Statutory Auditors

M/s. Khimji Kunverji & Co. LLP, Chartered Accountants, Mumbai
(formerly known as M/s. Khimji Kunverji & Co.)

Sunshine Tower, Level 19

Senapati Bapat Marg

Elphinstone Road

Mumbai 400 013

Telephone: (+91 22) 6143 7333

Fax: (+9122) 6143 7300

Website: www.kkc.in

E-mail: hasmukh@kkc.in

The Board, on April 30, 2018, appointed M/s. Khimji Kunverji & Co. LLP, Chartered Accountants, Mumbai
(formerly known as M/s. Khimji Kunverji & Co.) as the statutory auditors of our Company for a period of five
financial years. This was confirmed by the shareholders of our Company on July 17, 2018. Prior to this, Deloitte
Haskins & Sells, LLP, Chartered Accountants were the statutory auditors of the Company. Other than this, there has
been no other change of a statutory auditor of our Company in the last three financial years.

Credit Rating Agencies
ICRA Limited

1105, Kailash Building,

11" Floor, 26 Kasturba Gandhi Marg,

New Delhi - 110001

Telephone: (+91 11) 2335 7940 / 45

Fax: NA

Email: shivakumar@icraindia.com

Contact Person: Mr. L. Shivakumar

Website: wwwe.icra.in

SEBI Registration Number: IN/CRA/008/2015
CIN: L74999DL1991PLC042749
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*]CRA Limited received a notice from SEBI on December 18, 2018, for conduct of adjudication proceedings in relation to credit ratings
assigned to Infrastructure Leasing & Financial Services Limited and one of its subsidiaries, IL&FS Financial Services Limited. under the
SEBI (Procedure for Holding Enquiry and Imposing Penalties by Adjudication Officer) Rules, 1995. These proceedings are under Chapter VI-
A of the SEBI Act, 1992, which deals with potential imposition of monetary penalty. Further, SEBI vide its adjudication order dated December
26, 2019, has imposed a penalty of €25 lakh under Section 15HB of the SEBI Act.

CRISIL Limited

CRISIL House, Central Avenue
Hiranandani Business Park, Powai
Mumbai-400 076

Telephone: (+91 22) 3342 3000

Fax: (+91 22) 3342 3050

Email: crisilratingdesk@crisil.com
Contact Person: Mr. Krishnan Sitaraman
Website: www.crisil.com

SEBI Registration Number: IN/CRA/001/1999
CIN: L67120MH1987PLC042363

Credit Rating and Rationale

The NCDs proposed to be issued under this Issue have been rated [ICRA]JAA(Stable) by ICRA for an amount of
upto ¥ 2,000 crores vide its letter dated January 9, 2019 and further revalidated by letters dated July 24, 2019,
January 14, 2020 and February 4, 2020 and have been rated "CRISIL AA/STABLE" by CRISIL for an amount
upto T 2,000 crores vide its letter dated January 3, 2019 and further revalidated by its letters dated July 30, 2019
and January 21, 2020. The rating of the NCDs by ICRA and CRISIL indicates high degree of safety regarding
timely servicing of financial obligations. The rating provided by ICRA and CRISIL may be suspended,
withdrawn or revised at any time by the assigning rating agency and should be evaluated independently of any
other rating. These ratings are not a recommendation to buy, sell or hold securities and investors should take their
own decisions. Please refer to pages 284 to 313 of this Tranche 111 Prospectus for rating letter and rationale for the
above rating.

Disclaimer clause of ICRA

"ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA
ratings are subject to a process of surveillance, which may lead to revision in ratings. An ICRA rating is a
symbolic indicator of ICRA’s current opinion on the relative capability of the issuer concerned to timely service
debts and obligations, with reference to the instrument rated. Please visit our website www.icra.in or contact any
ICRA office for the latest information on ICRA ratings outstanding. All information contained herein has been
obtained by ICRA from sources believed by it to be accurate and reliable, including the rated issuer. ICRA
however has not conducted any audit of the rated issuer or of the information provided by it. While reasonable
care has been taken to ensure that the information herein is true, such information is provided ‘as is’ without any
warranty of any kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the
accuracy, timeliness or completeness of any such information. Also, ICRA or any of its Group companies may
have provided services other than rating to the issuer rated. All information contained herein must be construed
solely as statements of opinion, and ICRA shall not be liable for any losses incurred by users from any use of this
publication or its contents."

Disclaimer clause of CRISIL

"CRISIL Limited (CRISIL) has taken due care and caution in preparing the Material based on the information
provided by its client and / or obtained by CRISIL from sources which it considers reliable (Information). A
CRISIL rating reflects CRISIL's current opinion on the likelihood of timely payment of the obligations under the
rated instrument and does not constitute an audit of the rated entity by CRISIL. CRISIL does not guarantee the
completeness or accuracy of the information on which the rating is based. A CRISIL rating is not a
recommendation buy, sell, or hold the rated instrument; it does not comment on the market price or suitability for
a particular investor. The Rating is not a recommendation to invest / disinvest in any entity covered in the
Material and no part of the Material should be construed as an expert advice or investment advice or any form of
investment banking within the meaning of any law or regulation. CRISIL especially states that it has no liability
whatsoever to the subscribers / users / transmitters / distributors of the Material. Without limiting the generality
of the foregoing, nothing in the Material is to be construed as CRISIL providing or intending to provide any
services in jurisdictions where CRISIL does not have the necessary permission and / or registration to carry out its
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business activities in this regard. JM Financial Products Limited will be responsible for ensuring compliances and
consequences of non-compliances for use of the Material or part thereof outside India. Current rating status and
CRISIL Ratings rating criteria are available without charge to the public on the CRISIL web site, www.crisil.com.
For the latest rating information on any instrument of any company rated by CRISIL, please contact Customer

Service Helpdesk at 1800-267-1301."

Legal Advisor to the Issue

AZB & Partners

AZB House, Peninsula Corporate Park
Ganpatrao Kadam Marg,

Lower Parel

Mumbai 400 013

Tel: (+91 22) 6639 6880

Fax: (+91 22) 6639 6888

Bankers to our Company

Syndicate Bank

Large Corporate Branch,

3" Floor, 10, Homji Street, Fort

Mumbai 400 023

Contact Person: Mr. Birendra Kumar Singh
Tel: (+91 22) 2266 2787

The Federal Bank Limited
Treasury Department,

C-8, 1* Floor, Laxmi Towers,
Bandra Kurla Complex,

Mumbai 400 051

Contact Person: Mr. Ritesh Tulasidas Bhusari
Tel: (+91 22) 2656 6668

Bank of Baroda

Corporate Financial Services Branch,
10/12, Mumbai Samachar Marg,

3" Floor, Fort,

Mumbai 400 001

Contact Person: Mr.Vikram Bajaj
Tel: (+91 22) 4340 7304

IDBI Bank Limited

224-A, Mittal Court,

‘A" Wing,

Nariman Point,

Mumbai 400 021

Contact Person: Mr. Salim Saudagar
Tel: (+91 22) 6658 8201

HDFC Bank Limited

2" Floor, Zenith House,

K.K. Road, Arya Nagar,

Opposite Race Course, Mahalakshmi,
Mumbai-400 034.

Contact Person: Mr. Xerxes Davar
Tel: (+91 22) 39760546

IDFC First Bank Limited

Naman Chambers, C-32,

G-Block, Bandra Kurla Complex,
Mumbai - 400 051

Contact Person: Mr. Abdullah Mehtab
Tel: (+91 22)71325654

ICICI Bank Limited

Capital Markets Division,

1% Floor, 122, Mistry Bhavan Dinshaw Wachha Road,
Backbay Reclamation, Churchgate,
Mumbai 400 020

Contact Person: Branch Manager
Tel: (+91-22) 6681 8990

Bajaj Finance Limited

The Capital, 16™ Floor, B-Wing,
Opposite ICICI Bank,

BKC Bandra East,

Mumbai 400 051

Contact Person: Ms. Deepti Shetty
Tel: (+91 22) 3950 0517

Canara Bank

Specialised Mid Corporate Branch,
Canara Bank Building, 8" Floor,
BKC, Bandra East,

Mumbai 400 051

Contact Person: Mr. K Balakrishna
Tel: (+91 22) 2653 5731

Bank of India

Andheri Large Corporate Branch,
M.D.I. Building, First Floor,

28, S.V. Road, Andheri (West)
Mumbai 400 058

Contact Person: Mr. T.V. Kalidas
Tel: (+91 22) 2671 2936

State Bank of India

Commercial Branch,

Horniman Circle, Fort

Mumbai 400 001

Contact Person: Mr. Amit Verma
DGM & RM (AMT-1)

Tel: (+91 22) 2266 2205

Public Issue Account Bank and Refund Bank

ICICI Bank Limited

Address: Capital Market Division, 1st Floor, 122, Mistry Bhavan,
Dinshaw Vachha Road, Backbay Reclamation, Churchgate, Mumbai

— 400020

Tel No:  (+91 22) 66818911/23/24
Fax: (+91 22) 22611138

E-mail: kmr.saurabh@icicibank.com
Website: www.icicibank.com
Contact Person: Mr. Saurabh Kumar

SEBI Registration Number: INBI100000004
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Lead Brokers to the Issue

Trust Securities Services Private Limited

Address: 1101, Naman Centre, ‘G’ Block, C — 31, Bandra
Kurla Complex, Bandra (East), Mumbai — 400 051

CIN: U65929MH2016PTC287266

Contact Person: Ms. Avani Dalal

Tel No: (+91 22) 4084 5000

Fax: (+ 91 22) 4084 5066

E-mail: avani.dalal@trustgroup.in, mbd.trust@trustgroup.in
Investor grievance E-mail id: grievances@trustgroup.in
Website: www.trustgroup.in

SEBI Registration No.: INZ000158031

Trust Financial Consultancy Services Private Limited
Address: 1101, Naman Centre, ‘G’ Block, C — 31, Bandra Kurla
Complex, Bandra (East), Mumbai — 400 051

CIN: U67120MH2002PTC135942

Contact Person: Mr. Pranav Inamdar

Tel No: (+91 22) 4084 5000

Fax: (+ 91 22) 4084 5066

E-mail: pranav.inamdar@trustgroup.in, mbd.trust@trustgroup.in
Investor grievance E-mail id: grievances@trustgroup.in
Website: www.trustgroup.in

SEBI Registration No.: INZ000238639

ICICI Securities Limited

Address: ICICI Centre, H.T. Parekh Marg,
Churchgate, Mumbai 400 020

CIN: L67120MH1995PLC086241
Contact Person: Mr. Rajat Rawal

Tel No: (+91 22) 2277 7626

Fax: Nil
E-mail: rajat.rawal@icicisecurities.com
Investor grievance E-mail id:

customercare@icicisecurities.com
Website: www.icicisecurities.com
SEBI Registration No.: INZ000183631

Integrated Enterprises (India) Private Limited
Address: A -123, 12" floor, Mittal Tower,
Nariman Point, Mumbai — 400021

CIN: U65993TN1987PTC014964

Contact Person: Mr. V. Krishnan

Tel No: (+ 91 22) 4066 1800

Fax: Nil

E-mail: krishnan@integratedindia.in

Investor grievance E-mail id: sriram@integratedindia.in
Website: www.integratedindia.in

SEBI Registration No.: INZ000095737

Edelweiss Securities Limited

Address: Edelweiss House, off CST road, Kalina, Mumbai —
400 098

CIN: U67110AP1993PLC052266

Contact Person: Mr. Amit Dalvi / Mr. Prakash Boricha

Tel No: (+91 22) 4063 5411, (+ 91 22) 4063 5599

Fax: Nil

E-mail: amit.dalvi@edelweissfin.com /
Prakash.boricha@edelweissfin.com

Investor grievance E-mail id: helpdesk@edelweiss.in
Website: www.edelweissfin.in / www.edelweissfin.com

SEBI Registration No.: INZ000166136

Kotak Securities Limited

Address: 4" Floor, 12BKC, G Block, Bandra Kurla Complex,
Bandra (east), Mumbai — 400 051

CIN: U99999MH1994PLC134051

Contact Person: Mr. Umesh Gupta

Tel No: (+91 22) 6218 5470

Fax: (+ 91 22) 6713 2430

E-mail: umesh.gupta@kotak.com

Investor grievance E-mail id: ipo.redressal@kotak.com
Website: www.kotak.com

SEBI Registration No.: INZ000200137

SMC Global Securities Limited

Address: 17, Netaji Subhash Marg Daryaganj, Delhi - 110002
CIN: L74899DL1994PLC063609

Contact Person: Mr. Mahesh Gupta and Mr. Neeraj Khanna
Tel No: (+91 11) 66623300 / (+91) 9818620470 /

(+91) 9810059041

Fax: (+ 91 11) 3012 6061

E-mail: mkg@smcindiaonline.com,
neerajkhanna@smcindiaonline.com

Investor grievance E-mail

id: neerajkhanna@smcindiaonline.com

Website: www.smctradeonline.com

SEBI Registration No.: INZ000199438

RR Equity Brokers Private Limited

Address: 412-422, Indraprakash Building, 21, Barakhamba
Road, New Delhi-110001

CIN: U67120HR2004PTC042634

Contact Person: Mr. Jeetesh Kumar

Tel No: (+91 11) 23354802

Fax: (+91 11) 23320671

E-mail: ipo@rrfcl.com

Investor grievance E-mail id: investors@rrfcl.com
Website: www.rrfinance.com

SEBI Registration No.: INZ000270435

Axis Capital Limited

Address: Axis House, Level 1, C- 2, Wadia International
Centre, P.B. Marg, Worli, Mumbai - 400025

CIN: U51900MH2005PLC157853

Contact Person: Mr. Ajay Sheth / Mr. Vinayak Ketkar

Tel No: (+91 22) 4325 3110

Fax: (+ 91 22) 4325 3000

E-mail: ajay.sheth@axiscap.in / vinayak.ketkar@axiscap.in
Investor grievance E-mail id: vinayak.ketkar@axiscap.in
Website: www.axiscapital.co.in

SEBI Registration No.: INM000012029

A.K. Stockmart Private Limited

Address: 30-39, Free Press House, 3™ floor, Free Press Journal
Marg, 215, Nariman Point, Mumbai — 400 021

CIN: U67120MH2006PTC158932

Contact Person: Mr. Ankit Gupta / Mr. Ranjit Dutta

Tel No: (+91 22) 6754 6500

Fax: (+ 91 22) 6754 4666

E-mail: ankit@akgroup.co.in / ranjit.dutta@akgroup.co.in
Investor grievance E-mail id: investorgrievance@akgroup.co.in
Website: www.akgroup.co.in

SEBI Registration No.: INZ000240830

HDFC Securities Limited

Address: I Think Techno Campus, Building B, ‘Alpha’, 8"
floor, Opposite Crompton Greaves, near Kanjurmarg Station,
Kanjurmarg (east), Mumbai — 400 042

CIN: U67120MH2000PLC152193

Contact Person: Mr. Dipesh Kale/ Mr. Dattatray Anpat

Tel No: (+ 91 22) 30753400

Fax: (+ 91 22) 3075 3435

IFL Securities Limited

Address: 6" and 7" Floor, Ackruti Centre Point, Central road,
MIDC, Andheri (east), Mumbai - 400093

CIN: U99999MH1996PL C132983

Contact Person: Mr. Prasad Umarale

Tel No: (+91 22) 3929 4000 / (+ 91 22) 4103 5000

Fax: (+ 91 22) 2580 6654

E-mail: cs@iifl.com
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E-mail:DipeshA kale@hdfc.com / Investor grievance E-mail id: customergrievances@iifl.com
Dattatray.anpat@hdfcsec.com Website: www.indiainfoline.com
Investor grievance E-mail id: customercare@hdfcsec.com SEBI Registration No.: INZ000164132
Website: www.hdfcsec.com

SEBI Registration No.: INZ000186937

JM Financial Services Limited

Address: 2,3 & 4, Kamanwala Chambers, Ground floor, Sir

PM road, Fort, Mumbai — 400 001

CIN: U67120MH1998PLC115415

Contact Person: Mr. Surajit Misra / Mr. Deepak Vaidya /

Mr. T N Kumar / Mr. Sona Varghese

Tel No: (+91 22) 6136 3400

Fax: Nil

E-mail: surajit.misra@jmfl.com / deepak.vaidya@jmfl.com /

tn.kumar@jmfl.com / sona.verghese@jmfl.com

Investor grievance E-mail id: ig.distribution@jmfl.com

Website: www.jmfinancialservices.in

SEBI Registration No.: INZ000195834

Impersonation

As a matter of abundant precaution, attention of the investors is specifically drawn to the provisions of sub-
section (1) of Section 38 of the Companies Act, 2013, relating to punishment for fictitious applications. Section
38(1) of the Companies Act, 2013 provides that:

"Any person who —

(a) makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing for,
its securities; or

(b) makes or abets making of multiple applications to a company in different names or in different combinations
of his name or surname for acquiring or subscribing for its securities; or

(c) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him, or to
any other person in a fictitious name,

shall be liable for action under Section 447."
Minimum Subscription

In terms of the SEBI Debt Regulations, for an issuer undertaking a public issue of debt securities the minimum
subscription for public issue of debt securities shall be 75% of the Base Issue. If our Company does not receive
the minimum subscription of 75% of the Base Issue, prior to the Issue Closing Date the entire Applciation
Amount shall be unblocked in the relevant ASBA Account(s) of the Applicants within 6 Working Days from the
Issue Closing Date provided wherein, the Application Amount has been transferred to the Public Issue Account
from the respective ASBA Account(s), such Application Amounts shall be refunded within 6 Working Days from
the Refund Account to the relevant ASBA Accounts(s) of the Applicants. In the event, there is a delay, by our
Company in making the aforesaid refund within the prescribed time limit, our Company will pay interest at the
rate of 15% per annum for the delayed period.

Under Section 39(3) of the Companies Act, 2013 read with Rule 11(2) of the Companies (Prospectus and
Allotment of Securities) Rules, 2014 if the stated minimum subscription amount is not received within the
specified period, the application money received is to be credited only to the bank account from which the
subscription was remitted. To the extent possible, where the required information for making such refunds is
available with our Company and/or Registrar, refunds will be made to the account prescribed. However, where
our Company and/or Registrar does not have the necessary information for making such refunds, our Company
and/or Registrar will follow the guidelines prescribed by SEBI in this regard including the Debt Application
Circular and the circular on ‘Strengthening the Guidelines and Raising Industry Standard for CRTA, Issuer
Companies and Banker to the Issue’ bearing no. HO/MIRSD/DOP1/CIR/P/2018/73 dated April 20, 2018.

Designated Intermediaries

Self-Certified Syndicate Banks
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The banks which are registered with SEBI under Securities and Exchange Board of India (Bankers to an Issue)
Regulations, 1994 and offer services in relation to ASBA, including blocking of an ASBA Account, a list of
which is available on http://www.sebi.gov.in or at such other website as may be prescribed by SEBI from time to
time. A list of the Designated Branches of the SCSBs, with which an Applicant, not applying through the
Syndicate, may submit the Application Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 or at such other
website as may be prescribed by SEBI from time to time.

Syndicate SCSB Branches

In relation to Applications submitted to the Designated Intermediaries, the list of branches of the SCSBs to receive
deposits of ASBA  Applications from such Designated Intermediaries is provided on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such other website as may be
prescribed by SEBI from time to time. For more information on such branches collecting Applications from
Designated Intermediaries, see the above mentioned web-link.

RTAs / CDPs

The list of the RTAs and CDPs, eligible to accept Applications in the Issue, including details such as postal
address, telephone number and email address, are provided on the websites of the BSE at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx?expandable=6 for RTAs and CDPs, as updated
from time to time.

Broker Centres/ Designated CDP Locations/ Designated RTA Locations

In accordance with SEBI Circular No. CIR/CFD/14/2012 dated October 4, 2012 and
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, Applicants can submit the Application Forms with
the Registered Brokers at the Broker Centres, CDPs at the Designated CDP Locations or the RTAs at the
Designated RTA Locations, respective lists of which, including details such as address and telephone number, are
available at the websites of the Stock Exchanges at www.bseindia.com and www.nseindia.com. The list of
branches of the SCSBs at the Broker Centres, named by the respective SCSBs to receive deposits of the
Application Forms from the Registered Brokers will be available on the website of the SEBI (www.sebi.gov.in)
and updated from time to time.

Underwriting

The Tranche 11 Issue is not underwritten.

Arrangers to the Issue

There are no arrangers to the Tranche 111 Issue.

Utilisation of Issue proceeds

For details on utilisation of Issue proceeds, please refer to the chapter titled "Objects of the Tranche Il Issue™ on
page 75 of this Tranche 111 Prospectus.

Issue Programme

TRANCHE |11 ISSUE OPENS ON FEBRUARY 13, 2020

TRANCHE 111 ISSUE CLOSES ON MARCH 9, 2020

This Tranche 111 Issue shall remain open for subscription on Working Days from 10:00 a.m. to 5:00 p.m., during
the period indicated above, except that this Tranche Il Issue may close on such earlier date or extended date as
may be decided by the Board of Directors of our Company (“Board") or the NCD Public Issue Committee of the
Board. In the event of an early closure or extension of the Tranche Il Issue, our Company shall ensure that notice
of the same is provided to the prospective investors in all those newspapers in which an advertisement for opening
of this Tranche Il Issue has been given on or before such earlier or initial date of Tranche Ill Issue closure.
Applications Forms for this Tranche I11 Issue will be accepted only from 10:00 a.m. to 5:00 p.m. or such extended
time as may be permitted by BSE, on Working Days during the Tranche 111 Issue Period. On the Tranche I11 Issue
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Closing Date, Application Forms will be accepted only between 10:00 a.m. to 3:00 p.m. and uploaded until 5:00
p.m. (Indian Standard Time) or such extended time as may be permitted by BSE.

Due to limitation of time available for uploading the Applications on the electronic platform of the Stock
Exchange on the Tranche 111 Issue Closing Date, Applicants are advised to submit their Application Forms one
day prior to the Tranche Il Issue Closing Date and, no later than 3:00 p.m. (Indian Standard Time) on the Tranche
I11 Issue Closing Date. Applicants are cautioned that in the event a large number of Applications are received on
the Tranche 111 Issue Closing Date, there may be some Applications which are not uploaded due to lack of
sufficient time to upload. Such Applications that cannot be uploaded will not be considered for allocation under
this Tranche 111 Issue. Application Forms will only be accepted on Working Days during the Tranche 111 Issue
Period. Neither our Company, nor the Designated Intermediaries are liable for any failure in uploading the
Applications due to failure in any software/ hardware systems or otherwise. As per the SEBI circular dated
October 29, 2013, the allotment in this Tranche Il Issue should be made on the basis of date of upload of each
application into the electronic book of the Stock Exchange. However, in the event of oversubscription, on such
date, the allotments should be made to the applicants on proportionate basis.
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MATERIAL DEVELOPMENTS

There are no recent material developments in relation to our Company as disclosed in the sections titled “Risk
Factors”, “Capital Structure”, “About the Issuer and Industry Overview”, “Our Business”, “History and
Main Obijects”, “Our Management”, “Disclosures on Existing Financial Indebtedness” “Financial
Information”, “Pending Proceedings and Statutory Defaults”, “Regulations and Policies”, “Material
Developments” and “Summary of Key Provisions of Articles of Association” since the date of filing of the
Shelf Prospectus except as disclosed below.

1.

RISK FACTORS

The risk factor 3 beginning on page 13 of the Shelf Prospectus is replaced by the following risk factor in
entirety:

We are dependent on our fellow subsidiary company, JM Financial Credit Solutions Limited (“JMFCSL”)
for origination of loans in real estate segment. Any inability to originate loans for us will adversely impact
the business operations of the Company

As on December 31, 2019, real estate segment comprised 26.9% (excluding impact of IND AS adjustments)
of our total loan book. The networth of IMFCSL has increased due to capital infusion in September 28, 2018.
With an increase in its net worth, JIMFCSL may reduce its dependence on the Company for loans in the real
estate sector. This may result in a decline in the real estate loan book of our Company which may adversely
impact our business operations and profitability.

The risk factor 5 beginning on page 13 of the Shelf Prospectus is replaced by the following risk factor in
entirety:

Our business is tied to the ‘JM Financial’ brand name and goodwill and we may be unable to protect our
brand names and other intellectual property which are critical to our business. Any adverse impact on the
brand name ‘JM Financial’ or any change in control of the Promoter or any other factor affecting the
business and reputation may have a concurrent adverse effect on our reputation, business and results of
operations.

Our business is tied to the ‘JM Financial’ brand name and goodwill and associated logo, which is registered

as trademark in the name of J M Financial and Investment Consultancy Services Private Limited

(“JMFICS”), our promoter group company, and is currently being used by us pursuant to a letter of consent

dated November 15, 2016 issued by JMFICS to us. Further, we have recently launched a tagline for our
HUMAN RESOURCES

human resources department 7 which is neither registered nor have we made any

application to the Trademarks Registry for its registration.

Any adverse impact of our goodwill or change in control of the Promoter may affect our reputation, business,
financial condition and results of operations. Further, we benefit from our relationship with our Promoter and
the JM Financial brand in many ways, such as reputation and experience. Our growth and future success is
influenced, in part, by our continued relationship with our Promoter and the JM Financial brand. If we cease
to benefit from these relationships for any reason, our business and growth prospects may decline and our
business and results of operations may be adversely affected.

Negative public opinion about the financial services industry generally or about the ‘JM Financial’ brand
name and our business specifically could materially adversely affect our ability to attract and retain
customers, and may expose us to litigation and regulatory action. Such negative public opinion can result
from factors from our or our third-party service providers’ actual or alleged conduct and from actions taken
by regulators and community organizations in response to such conduct. Although we take steps to minimize
reputational risk in dealing with customers and other constituencies, we, as a large financial services
organization with a high industry profile, are inherently exposed to this risk. Any adverse developments
regarding the brand could materially and adversely affect our business financial condition and results of
operations. Further, we depend on the brand recognition, and failure to maintain and enhance awareness of
the brand would adversely affect our ability to retain and expand our customer base.
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The following information should be read with Risk Factor 9, ‘An inability to effectively manage and sustain
our rate of growth, or maintain operational efficiencies, may adversely affect our business and we may not be
able to increase our revenues or maintain our profitability’ beginning on page 16 of the Shelf Prospectus:

Our total revenue stood at X 949.4 crores in fiscal 2019 and X 654.6 crores for the nine month period ended
December 31, 2019 under IND AS.

The following information should be read with Risk Factor 10, ‘We and our Subsidiary operate in a highly
regulated industry and are subject to various laws and regulations and regulatory investigations which may
have a material adverse effect on our business, financial condition or results of operation’ beginning on page
16 of the Shelf Prospectus:

Part VII of the Finance Act, 2019 has introduced amendments to the National Housing Bank Act, 1987 which
enable the RBI to exercise supervision and regulatory control over a housing finance company, such as our
Subsidiary. Such provisions are in force as on the date of this Tranche 111 Prospectus.

The following information should be read with Risk Factor 13, ‘Non-compliance with RBI or NHB inspection
/ observations may have a material adverse effect on our business, financial condition or results of operation.
Any adverse observations from such regulators could have a material adverse effect on our business,
financial condition or results of operation’ beginning on page 18 of the Shelf Prospectus:

Part V11 of the Finance Act, 2019 has introduced amendments to the National Housing Bank Act, 1987 which
enable the RBI to exercise supervision and regulatory control over an housing finance company, such as our
Subsidiary. Such provisions are in force as on the date of this Tranche Ill Prospectus.

The following information should be read with Risk Factor 14, ‘We may face asset-liability mismatches that
could adversely affect our cash flows, financial condition and results of operations’ beginning on page 18 of
the Shelf Prospectus:

As on December 31, 2019, we had long term borrowings amounting to X 3,362.7 crores and short term
borrowings amounting to X 687.8 crores (under IND AS).

The following information should be read with Risk Factor 15, ‘Our business requires substantial funds, and
any disruption in funding sources would have a material adverse effect on our liquidity and financial
condition’ beginning on page 18 of the Shelf Prospectus:

Our finance costs stood at ¥ 522.0 crores and X 349.5 crores in Fiscal 2019 and for the nine month period
ended December 31, 2019 under IND AS respectively.

The following information should be read with Risk Factor 16, ‘Increase in NPA level due to customer
defaults impact the quality of our portfolio and our business may be adversely affected if we are unable to
provide for such higher levels of NPAs’ beginning on page 19 of the Shelf Prospectus:

We derive a significant portion of our revenue from interest income, which represented 89.9% and 83.5% of
our total revenues in Fiscal 2019 and for the nine month period ended December 31, 2019, respectively. As of
March 31, 2019 and nine month period ended December 31, 2019, our gross NPA ratios were 0.1% and 0.2%
respectively, while our net NPA ratios were 0.1% and 0.1% respectively.

The following information should be read with Risk Factor 19, ‘We may not be able to recover our secured
loans on a timely basis, or at all, and the full value of collateral or amounts which are sufficient to cover the
outstanding amounts due under such defaulted loans. Our inability to recover outstanding amounts under
loans may adversely affect our business’ beginning on page 20 of the Shelf Prospectus:

As on December 31, 2019, we had given secured loans amounting to ¥ 3,987.6 crores and unsecured loans
amounting to X 149.6 crores (excluding impact of IND AS adjustments viz interest accrued, expected credit
loss and effective interest rate aggregating to % (7.1) crores).

The following information should be read with Risk Factor 24, ‘Our Company operates in various segments
such as FID (structured financing), FID (real estate financing), capital market financing and SME financing.
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12.

13.

14.

15.

16.

Any default by a client coupled with a downturn in the stock markets or any other specific sector could result
in substantial losses for our Company’ beginning on page 22 of the Shelf Prospectus:

Our Company operates in four business segments viz. FID (structured financing), FID (real estate financing),
capital market financing and SME financing. As on December 31, 2019, exposure to each of this segment was
40.8%, 26.9%, 20.7% and 11.5% respectively.

The following information should be read with Risk Factor 35, ‘We are subject to regulations in relation to
minimum capital adequacy requirements and a decline in our CRAR will require us to raise fresh capital
which may not be available on favourable terms, or at all, which may affect our business, prospects, results
of operations and financial condition. A decline in our capital adequacy ratio could also restrict our future
business growth’ beginning on page 27 of the Shelf Prospectus:

As at December 31, 2019, CRAR was 29.3%, of which Tier 1 capital was 28.3%.
The following information should be read with Risk Factor 40, ‘Our substantial indebtedness and the
conditions imposed by our financing and other agreements could adversely affect our ability to conduct our

business and operations” beginning on page 29 of the Shelf Prospectus:

As of December 31, 2019, we had total outstanding debt of X 4,050.6 crores (as per IND AS) and our debt to
equity ratio was 2.4 times.

The following information should be read with Risk Factor 42, ‘We may experience negative cash flows in
the future’ beginning on page 30 of the Shelf Prospectus:

Particulars March 31, 2019
(% in crores)
Net cash flow from/ (used in) operating activities 1,664.3
Net cash flow from/ (used in) investing activities (432.4)
Net cash flow from/ (used in) financing activities (1,285.3)
Net increase/ (decrease) in cash and cash equivalent (53.4)

The following information should be read with Risk Factor 43, ‘We have certain contingent liabilities that
could adversely affect our financial condition” beginning on page 30 of the Shelf Prospectus:

Our contingent liabilities were at X 5.7 crores and capital commitments were X 0.01 crores as of March 31,
2019. These comprised the following:

Particulars As of March 31, 2019
(% crores)
Contingent liabilities 5.7
Estimated amount of contracts remaining to be executed on capital account 0.01
and not provided for.

The following information should be read with Risk Factor 44, ‘Our Subsidiary has incurred losses in the
past’ beginning on page 30 of the Shelf Prospectus:

Our Subsidiary has incurred loss in the financial year ending March 31, 2019 amounting to X 6.6 crores.
However, our Subsidiary has reported profit for the nine month period ended December 31, 2019 amounting
to X 5.6 crores.

The risk factor 69 beginning on page 38 of the Shelf Prospectus is replaced by the following risk factor in
entirety:

If we do not generate adequate profits, we may not be able to invest an adequate amount representing the
value of our outstanding NCDs issued pursuant to this Tranche 111 Prospectus, which may have a bearing
on the timely redemption of the NCDs by our Company

In accordance with recent amendments to the Companies Act, 2013, and the Companies (Share Capital &

Debentures) Rules 2014, read with Rule 16 of the SEBI Debt Regulations, any non-banking finance company
that intends to issue debentures to the public are no longer required to create a DRR for the purpose of
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18.

19.

redemption of debentures. The Government, in the union budget for the Fiscal 2020 had announced that non-
banking finance companies raising funds in public issues would be exempt from the requirement of creating a
DRR. Pursuant to the amendment to the Companies (Share Capital & Debentures) Rules 2014, notified on
August 16, 2019, and as on the date of filing of this Tranche I1l Prospectus, our Company is not required to
create DRR for the purpose of redemption of the NCDs. Accordingly, no debenture redemption reserve shall
be created by our Company for the purpose of redemption of the NCDs or in connection with the Issue.

Further, Section 71 of the Companies Act, 2013, read with Rule 18 of Companies (Share Capital &
Debentures) Rules, 2014 under Chapter IV of the Companies Act, 2013, requires that any listed company that
intends to issue debentures to the public must, on or before the 30™ day of April of each year, in respect of
such publicly issued debentures, invest an amount not less than 15% of the amount of the debentures
maturing during the financial year which is ending on the 31% day of March of the next year, in any one or
more of the following methods: (a) in deposits with any scheduled bank, free from any charge or lien; (b) in
unencumbered securities of the Central Government or any State Government; (c) in unencumbered securities
mentioned under section 20 of the Indian Trusts Act, 1882; or (d) in unencumbered bonds issued by any other
company which is notified under sub-clause (f) of section 20 of the Indian Trusts Act, 1882. Such invested
amount shall not be used for any purpose other than for redemption for debentures maturing during the
financial year which is ending on the 31* day of March of the next year. Further, the invested amount shall
not, at any time, fall below 15% of the amount of the debentures maturing in such financial year. This may
have a bearing on the timely redemption of the NCDs by our Company.

Security provided for the Issue may not be enforceable if the security provided for the Issue is
classified as ‘Assets’ under the IT Act and will be void as against any claim in respect of any tax or any
other sum payable by our Company.

We have certain proceedings pending under the IT Act before the Income Tax Appellate Tribunal. Under
section 281 of the IT Act and circular bearing number 04/2011 dated July19, 2011, our Company has
obtained prior consent of the assessing officer to create the security provided for the Issue to the extent
classified as assets under section 281 of the IT Act, during the pendency of such proceedings. We have made
an application to the relevant assessing officer seeking renewal of such consent on January 14, 2020 and
February 7, 2020 and have received acknowledgment in relation to the same. In the event that such
consent is revoked, the security provided for the Issue to the extent classified as ‘Assets’ under section 281 of
the IT Act will be void as against any claim in respect of any tax or any other sum payable by our Company,
including as a result of the completion of these proceedings.

The risk factor 53 beginning on page 33 of the Shelf Prospectus is replaced by the following risk factor in
entirety:

This Tranche 111 Prospectus includes certain unaudited financial information, which has been subjected
to limited review, in relation to our Company and our Subsidiary.

This Tranche 111 Prospectus includes Unaudited Financial Results in relation to our Company and JMFHL
Special Purpose Unaudited Interim Financial Information in relation to our Subsidiary for the nine month
period ended December 31, 2019 in respect of which our Statutory Auditors and the JIMFHL Auditors have
issued the limited review report and special purpose unaudited condensed interim financial statement report
each dated January 15, 2020. As the limited review financial information prepared by our Company and
special purpose unaudited condensed interim financial statements prepared by our Subsidiary have not been
subjected to an audit and as described in Standard on Review Engagements (SRE) 2410, “Review of Interim
Financial Information Performed by the independent Auditor of the Entity” issued by the ICAI, any reliance
by prospective investors on such limited review financial information for the nine month period ended
December 31, 2019 should, accordingly, be limited.

The risk factor 63 beginning on page 37 of the Shelf Prospectus is replaced by the following risk factor in
entirety:

Inflation in India could have an adverse effect on our profitability and if significant, on our financial
condition.

The annual rate of inflation was at 0.58% (provisional) for the month of November 2019 (over November
2018) as compared to 0.16% (provisional) for the previous month and 4.47% during the corresponding month
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of previous year. (Source: Index Numbers of Wholesale Price in India, Review for the month of November
2019, published by Government of India, Ministry of Commerce and Industry). Continued high rates of
inflation may increase our expenses related to salaries or wages payable to our employees or any other
expenses. There can be no assurance that we will be able to pass on any additional expenses to our payers or
that our revenue will increase proportionately corresponding to such inflation. Accordingly, high rates of
inflation in India could have an adverse effect on our profitability and, if significant, on our financial
condition.

The following information should be read with Risk Factor 72, ‘Any downgrading in credit rating of our
NCDs may adversely affect the value of NCDs and thus our ability to raise further debts’ beginning on page
39 of the Shelf Prospectus:.

The NCDs for an amount of up to ¥ 2,000 crores proposed to be issued under the issue have been rated
“CRISIL AA/ Stable” by CRISIL vide its letter dated January 3, 2019 and further revalidated by letters dated
January 21, 2020 and “[ICRAJAA(Stable)” by ICRA vide its letter dated January 9, 2019 and further
revalidated by letters dated January 14, 2020 and February 4, 2020. The rating of the NCDs by CRISIL and
ICRA indicates high degree of safety regarding timely servicing of financial obligations. The rating provided
by CRISIL and ICRA may be suspended, withdrawn or revised at any time by the assigning rating agency
and should be evaluated independently of any other rating. These ratings are not a recommendation to buy,
sell or hold securities and investors should take their own decisions.

. OUR BUSINESS

The following information should be read with ‘Competitive Strengths — Robust track record of growth and
profitability’ beginning on page 93 of the Shelf Prospectus:

Our loan book stood at X 5,226.6 crores as of March 31, 2019 (excluding impact of IND AS adjustments viz.
interest accrued, expected credit loss and effective interest rate aggregating to X (6.0) crores) and % 4,137.2
crores as of December 31, 2019 (excluding impact of IND AS adjustments viz interest accrued, expected
credit loss and effective interest rate aggregating to X (7.10) crores).

We recorded total revenue / income of X 949.4 crores and X 654.6 crores for Fiscal 2019 and for the nine
month period ended December 31, 2019, respectively. We recorded profit before tax of ¥ 315.8 crores and
198.8 crores for Fiscal 2019 and for the nine month ended December 31, 2019. We recorded profit after tax of
% 204.3 crores and X 138.7 crores for Fiscal 2019 and for the nine month ended December 31, 2019,
respectively. Our ROE stood at 13.5% and 11.4% for the Fiscal 2019 and for the nine month period ended
December 31, 2019 (on an annualized basis), respectively. Our ROA stood at 3.1% and 3.1% for Fiscal 2019
and for the nine month period ended December 31, 2019 (on an annualized basis), respectively.

The following information should be read with ‘Robust lending book profile reflected in growth, asset quality
and returns’ beginning on page 93 of the Shelf Prospectus:

Our aggregate loan book stood at X 5,226.6 crores (excluding impact of IND AS adjustments viz. interest
accrued, expected credit loss and effective interest rate aggregating to X (6.0) crores) as of March 31, 2019
and % 4,137.2 crores (excluding impact of INDAS adjustments viz interest accrued, expected credit loss and
effective interest rate aggregating to X (7.1) crores), as of December 31, 2019.

Gross NPAs and Net NPAs were % 3.7 crores and X 8.3 crores, X 3.3 crores and % 5.5 crores for Fiscal 2019
and for the nine month ended December 31, 2019, respectively. Gross NPAs were 0.1% and 0.2% of our
gross loan book for Fiscal 2019 and as of December 31, 2019, while Net NPAs were 0.1% and 0.1% of our
loan book as of such dates.

Our ROA and ROE was 3.1% and 3.1% and 13.5% and 11.4% for Fiscal 2019 and for the nine month period
ended December 31, 2019 (on an annualized basis), respectively.

As of March 31,2019 | As of December 31, 2019
(X crores, except ratios and percentages)
Loan Book*:
FID (structured financing) 2,314.4 1,689.7
FID (real estate financing) 1,758.2 1,111.9
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As of March 31, 2019 | As of December 31, 2019
(X crores, except ratios and percentages)

Capital market financing 772.3 857.8
SME lending 381.7 477.8
Total 5,226.6 4,137.2
Gross Non Performing Assets (GNPA) 3.7 8.3
Gross Non Performing Assets as 0.1 0.2
Percentage of Loan book (%)

Net Non Performing Assets (NNPA) 3.3 55
Net Non Performing Assets as Percentage 0.1 0.1
of Loan book (%)

Capital Adequacy ratio (%) 25.4 29.3
Tier | ratio (%) 24.9 28.3

*Loan book is excluding impact of IND AS adjustments viz. interest accrued, expected credit loss and effective interest rate aggregating
to ¥ (6.0) crores for Fiscal 2019 and Rs.(7.1) crores for nine months ended December 31, 2019.

Ratios® For the year ended For the nine months period ended
March 31, 2019 December 31, 2019

Yield (%) 12.6 13.2

Cost of Borrowing (%) 9.0 9.6

Net Interest Margin (%) 4.6 4.5

Return On Assets (%) 3.1 3.1

Return On Equity (%) 135 114

(1) Calculated on an annualized basis

The following information should be read with ‘Diversified funding sources and strong credit profile’
beginning on page 95 of the Shelf Prospectus:

As of March 31, 2019 As of December 31, 2019
Percentage of Percentage of

Al Grand T%tal Al Grand T%tal

(R crores) (%) (R crores) (%)
Term loans 961.2 21.2 969.6 23.9
Non-convertible debentures 2,364.2 52.4 2,392.5 59.1
Finance lease obligation 0.3 0.0 0.6 0.0
Inter corporate deposit 0.0 0.0 0.0 0.0
Total 3,325.7 73.6 3,362.7 83.0
Short Term Loans from Banks 0.0 0.0 0.0 0.0
(including Working  Capital
demand loans)
CBLO 0.0 0.0 0.0 0.0
Cash credit & bank OD 47.4 1.0 46.3 1.1
Commercial papers 1,123.2 24.8 615.0 15.2
Inter corporate deposit 27.1 0.6 26.5 0.7
Total 1,197.7 26.4 687.8 17.0
Grand Total 4,523.4 100.0 4,050.6 100.0

As at March 31, 2019 and December 31, 2019, our capital adequacy ratio, which was computed on the basis
of the applicable RBI requirements, was 25.4% and 29.3%, respectively, as compared to the minimum capital
adequacy requirement of 15.0% as stipulated by the RBI. As of December 31, 2019, our Company held %14.2
crores as cash and cash equivalents (3142.4 crores as of March 31, 2019), ¥ 510.4 crores invested in liquid
mutual funds (X 378.1 crores as of March 31, 2019) and X 484.4 crores towards redemption proceeds
recievable from mutual funds (Nil as of March 31, 2019). The aforesaid aggregates to a liquidity of ¥ 1,009
crores as of December 31, 2019 (X 520.5 crores as of March 31, 2019).

The following information should be read with ‘Our Subsidiary’ beginning on page 100 of the Shelf

Prospectus:
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As of March 31, 2019 and December 31, 2019, the loans of JIMFHL were % 201.4 crores and ¥ 269.8 crores,

respectively.

5. Corporate Structure

The chart below sets out the corporate structure as on December 31, 2019:

JM Financial Limited

Investment BankKing
Management of Private Equity Fund
Holding company of other operating

subsidiaries
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6. Key Performance Indicators

The following tables set forth certain information relating to the financial performance and key performance
indicators on a standalone basis as on March 31, 2019:

Parameters Ason March 31,2019 | As of December 31, 2019
(X crores)
Total Equity 1,560.3 1,686.1
Total Borrowing of which 4,523.4 4,050.6
i) Debt Securities 3,487.4 3,007.5
ii) Borrowings (Other than Debt 1,036.0 1,043.1
Securities )
Property, Plant and Equipments and 8.1 89.1
Other Intangible Assets#
Financial Assets (Other than Cash and 687.4 1,572.5
Cash equivalents & Loan book)
Non Financial ~ Assets (including 70.3 149.6
Deferred Tax)
Cash and Cash equivalents 142.4 14.2
Bank balance other than cash and cash 60.1 60.1
equivalents
Financial Liabilities 4,550.0 4,172.0
Loan Book 5,220.6 4,130.1
Interest Income 853.7 546.7
Finance Cost 522.0 349.5
Impairment on financial instruments (6.8) 32.2
Total Comprehensive Income 204.4 139.0
Stage 3 Assets as a percentage of Loan 0.1% 0.2%
Book under IND AS (%)
Stage 3 Assets net of stage 3 provision 0.1% 0.1%
as a % of Loan Book
CRAR - Tier | Capital Ratio (%) 24.9% 28.3%
CRAR - Tier Il Capital Ration (%) 0.6% 1.1%
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The key performance indicators for Fiscal 2016, 2017 and 2018 as disclosed in the Shelf Prospectus have been prepeared in accordance with
the Indian GAAP. Please note that on account of change in applicable law, the key performance indicators for March 31, 2019 is prepared in
accordance with the IND AS. Therefore, the key performance indicators pertaining to Fiscal 2019 are not comparable with the key

performance indicators pertaining to Fiscal 2016, Fiscal 2017 and Fiscal 2018.
#As of December 31, 2019, property, plant and equipment includes ¥81.8 crores of lease assets (Nil as of March 31, 2019) as per IND AS.

7. The following information should be read with the information disclosed on page 103 of the Shelf

Prospectus:
As of March 31,2019 | As of December 31, 2019
R crores, except number of accounts / groups)

Assets:

Property, plants and equipments* 8.1 89.1
Loans 5,220.6 4,130.1
Others 892.0 1,647.2
Total Assets 6,120.7 5,866.4
Liabilities:

Share Capital 544.5 544.5
Reserves and Surplus 1,015.8 1,141.6
Shareholders’ Funds 1,560.3 1,686.1
Borrowings 4,523.4 4,050.6
Other Liabilities 37.0 129.7
Total liabilities 6,120.7 5,866.4
Ratios:

Gross NPA (%) 0.1 0.2
Net NPAs (%) 0.1 0.1
Tier | Ratio (%) 24.9 28.3
Capital Adequacy (%) 25.4 29.3
Debt to Equity 2.9 2.4

*Includes intangible assets of Z1.6 crores (¥ 1.5 crores as of March 31, 2019) and lease assets (office premises of
Z 81.8 crores), Nil as of March 31, 2019 and as of December 31, 2019

8. Capital Adequacy Ratio

As of March 31, 2019 | As of December 31, 2019
 crores, except ratios and percentages)

Tier | Capital 1,482.5 1659.7
Tier Il Capital 34.4 63.7
Total Capital 1,516.9 1,723.3
Total Risk Weighted Assets 5,961.9 5,871.8
Capital Adequacy Ratio (as a Percentage of Total Risk Weighted Assets (%))

Tier | Capital 24.9 28.3
Tier 1l Capital 0.6 1.0
Total Capital 25.4 29.3

9. Human Resources

As of December 31, 2019, we had 283 employees (including 280 permanent employees and 3 temporary
employees) across our business verticals.

10. Intellectual Property

We have recently registered the trademark ‘Dwello’ for our real estate consulting business with the Trademarks
Registry, Mumbai.

11. Properties
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Our registered office located at 7" Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai — 400 025 has
been leased by us for a period of 5 years from October 1, 2017. As of December 31, 2019, we have presence in
Mumbai, Pune, Delhi, Kolkata, Bengaluru, Ahmedabad, Hyderabad and Chennai most of which are contracted on
a leasehold / leave and license basis.

1.

4.

HISTORY AND MAIN OBJECTS

The incidental or ancillary objects of our Company were altered and approved by the Board of Directors at
their meeting held on July 11, 2019 and by the shareholders at the general meeting held on August 5, 2019,
and the following sub clause 54 was added to our Memorandum:

54. “To provide advisory, syndication or consultancy services to persons including individuals, firms,
institutions, trusts, societies, government or quasi — government agencies, body(ies) corporate whether within
or outside India in respect of any business or businesses and to provide financial or project related services
including for debt / equity or other capital restructuring, in respect of issue of various securities and for
loans, guarantees, other financial or credit facilities and related ancillary activities.”

The Company has obtained a certificate of registration dated August 13, 2019 from the ROC confirming the
alteration of the object clause in Memorandum.

Subsidiaries or associate companies

As on the date of this Tranche Il1 Prospectus our Company has one subsidiary i.e. JM Financial Home Loans
Limited and no associate company.

. OUR MANAGEMENT

Mr. E.A. Kshirsagar and Mr. Dhirendra Singh were re — appointed as the independent directors of our
Company for a term not exceeding three years from July 2, 2019 to July 1, 2022.

The other directorships of Ms. Roshini Bakshi as on the date of this Tranche Ill Prospectus are set forth
below:

S. No. Other Directorships

1. Persistent Systems Limited

2. Modern Food Enterprises Private Limited

The other directorships of Mr. Vishal Kampani as on the date of this Tranche Ill Prospectus are set forth
below:

%
Z
2

Other Directorships

JM Financial Limited

JM Financial Services Limited

JM Financial Capital Limited

JM Financial Institutional Securities Limited

JM Financial Home Loans Limited

J M Financial and Investment Consultancy Services Private Limited

Infinite India Investment Management Limited

JM Financial Singapore Pte. Limited

Capital Market Publishers India Private Limited

RBQ|X|N|o g~ w N

0. JM Financial Credit Solutions Limited
1. JM Financial Asset Reconstruction Company Limited

The other directorships of Mr. Subodh Shinkar as on the date of this Tranche Ill Prospectus are set forth
below:

S. No. Other Directorships

1. JM Financial Commtrade Limited

2. JM Financial Capital Limited
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The other directorships of Mr. E.A. Kshirsagar as on the date of this Tranche Il Prospectus are set forth
below:

S. No. Other Directorships
1. JM Financial Limited
2. Hawkins Cookers Limited
3. Batliboi Limited
4, Manipal Global Education Services Private Limited

The Board of Directors pursuant to the resolution dated April 26, 2019, approved the upward revision in the
salary of our Managing Director, Mr. Vishal Kampani from Rs. 12,00,000 per month to Rs. 13,00,000 per
month with effect from April 1, 2019. Further, Mr. Vishal Kampani was paid a remuneration of ¥ 12.65
crores (including performance linked bonus of ¥ 11 crores and other perquisites) for the financial year ended
March 31, 2019.

The sitting fees and commission paid to the Non-executive Directors and Independent Directors as on March
31, 2019 are set out hereunder:

(in ¥ crores)

Name of the Director Amount of sitting fees Amount of commission

Mr. V P Shetty 0.02 0.25
Mr. M. R. Umarji 0.03 0.07
Mr. E A Kshirsagar 0.04 0.08
Mr. Dhirendra Singh 0.03 0.07
Ms. Roshini Bakshi 0.01 0.05
Mr. Atul Mehra NIL NIL
Mr. Subodh Shinkar NIL NIL

The shareholders pursuant to the resolution dated July 11, 2019, approved the payment of final dividend of
Re. 0.20 per share aggregating to Rs. 10,89,00,000 for the financial year ended March 31, 2019.

The following committees of the Board of Directors were re — constituted pursuant to the resolution dated
July 11, 2019 with immediate effect:

0] Allotment Committee

Name of the Director

Designation in the Committee

Mr. Vishal Kampani

Member

Mr. Atul Mehra

Member

Mr. Subodh Shinkar

Member

(i) Asset Liability Management Committee
Name of the Director Designation in the Committee
Mr. Vishal Kampani Chairman
Mr. Subodh Shinkar Member
Mr. Nishit Shah Member
(iii) Sponsorship and Credit Committee
Name of the Director Designation in the Committee
Mr. Vishal Kampani Chairman
Mr. Atul Mehra Member
Mr. Subodh Shinkar Member
(iv) NCD Public Issue Committee

Name of the Director

Designation in the Committee

Mr. V P Shetty

Chairman

Mr. Vishal Kampani

Member
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10.

11.

12.

13.

v)

The IT Steering Committee of the Board of Directors was re — constituted pursuant to the resolution dated

Name of the Director

Designation in the Committee

Mr. Atul Mehra

Member

Mr. Subodh Shinkar

Member

Stakeholders’ Relationship Committee

Name of the Director

Designation in the Committee

Mr. V P Shetty

Chairman

Mr. Vishal Kampani

Member

Mr. Atul Mehra

Member

October 18, 2019 with immediate effect:

The Risk Management Committee of the Board of Directors was re — constituted pursuant to the resolution

Name of the Member

Designation in the Committee

Mr. Chaitanya Wagh

Member

Mr. Sachchidanand Muchandi Member
Mr. Nishit Shah Member
Mr. Rupesh Samani Member
Mr. Amit Jhalaria Member

dated January 15, 2020 with effect from February 1, 2020:

Name of the Member

Designation in the Committee

Mr. Vishal Kampani

Member

Mr. V P Shetty Member
Mr. Nishit Shah Member
Mr. Amit Jhalaria Member

The following information should be read with ‘Terms and Conditions of employment of Non — executive
Directors’ beginning on page 114 of the Shelf Prospectus:

Pursuant to a resolution passed at the meeting of the Board of our Company on October 18, 2019, sitting fees
of X 5,000 is payable to the Non — executive Directors and/or Independent Directors (except for the Non —
executive Directors who are the employees of JM Financial group or representing the shareholders of our
Company), for attending each meeting of the Stakeholders’ Relationship Committee, with immediate effect.

The terms of reference of the Audit Committee were revised pursuant to the resolution passed by the Board of
Directors on April 26, 2019. The following are the terms of reference of the Audit Committee:

a) Overview of the Company’s financial reporting process and the disclosure of its financial information to
ensure that the financial statements are correct, sufficient and credible.

b) Recommending to the Board, the appointment, re-appointment and, if required, the replacement or
removal of the Statutory Auditor and the fixation of audit fees.

c) Recommending the appointment of internal auditors to the Board and the fixation of their fees.

d) Reviewing, with the management, the annual financial statements before submission to the Board for
approval, with particular reference to:

i Matters required to be included in the Directors’ Responsibility Statement to be included in the
Board’s report in terms of clause (2AA) of section 217 of the Companies Act, 1956;

ii. Changes, if any, in accounting policies and practices and reasons for the same;

iii. Major accounting entries involving estimates based on the exercise of judgment by

management;
iv. Significant adjustments made in the financial statements arising out of audit findings;
V. Qualifications in the draft audit report.
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14.

15.

16.

17.

18.

e) Reviewing, with the management, the financial statements before submission to the board for approval.

f) Reviewing, with the management, performance of statutory and internal auditors, and adequacy of the
internal control systems.

g) Reviewing the internal audit report and to discuss with the internal auditors of any significant findings
and follow up action.

h) Review compliance with the provisions of the SEBI (Prohibition of Insider Trading), Regulations, 2015
at least once in a financial year and shall verify that the systems for internal control are adequate and are
operating effectively.

The terms of reference of the Sponsorship and Credit Committee were revised pursuant to the resolution
passed by the Board on October 18, 2019. The following are the revised terms of reference of the Sponsorship
and Credit Committee:

e scrutinizing loan proposals and if satisfied approving the sanction of the loan proposal;

e scrutinizing the proposal for investment, disinvestment, subscription in shares, debentures etc. and if
satisfied grant approval for the same;

e overviewing the Company's financial positions and fund requirements for extending the same to its
clients;

e deciding the amounts to be borrowed by issuing debentures of varied maturities;

e reviewing the statement of overdues, stressed assets and NPAs;

e scrutinizing the proposal of purchasing / selling loan portfolio, NPAs etc;

e evaluating and approving the proposal of providing advisory, consultancy or syndication services
and / or project related services.

As on the date of this Tranche 111 Prospectus, the directors of the Company have subscribed to secured, rated,
listed, redeemable, non-convertible debentures of face value Rs. 1,000 each, details of which are set out
below:

Sr. No | Name Holding as on date
1. Mr. V P Shetty 6,000
2. Mr. Vishal Kampani 75,000

Mr. Rupesh Samani was appointed as the Company Secretary and Compliance Officer of our Company with
effect from July 11, 2019 and Ms. Reena Sharda ceased to be the Company Secretary and Compliance Officer
of our Company with effect from July 2, 2019.

The residential address of Mr. Subodh Shinkar, our Non — executive Director, was changed to Flat No. ME Il
— 2902, Marathon Era — 11, Ganpatrao Kadam Marg, Lower Parel, Mumbai — 400013.

Mr. Amit Jhalaria was appointed as the Chief Risk Officer of our Company for a period of five years with
effect from June 15, 2019 to June 14, 2024, in accordance with the circular no. DNBR (PD) CC. No.
099/03.10.001/2018 - 2019 dated May 16, 2019 issued by RBI.
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V.

OUR PROMOTER

Shareholding Pattern of our Promoter as on December 31, 2019:

Summary Statement of holding of specified securities

Categ Category of No of No of fully No of Noof | Total no. of Sharehol Number of Voting Rights held in each class of securities No of Shareholding | Number of Number of Number of equity
ory (I) | shareholder (1) shareho | paid-up equity Partly share | shares held dingasa (1X) shares ,asa% Locked in shares shares held in
Iders shares held paid- S i = % of total Underly | assuming full | shares pledged or dematerialized
mnns (1v) up unde | (IV)+(V)+(VI) no. of ing conversion of | (XII) otherwise form (XIV)@
equity rlyin shares(cal Outstan | convertible encumbered
shares g culated as ding securities (as (X1
held Depo per No of Voting Rights Totalasa | converti | apercentage No | Asa No | Asa
V) sitor SCRR, Class eg: X Class | Total % of ble of diluted . % . % of
y 1957) eg: Y (A+B+C) | securiti share @ | of (@ | total
Recei (VIII) As es capital) total shares
pts a % of (Includi XD=(VIN+( shar held
(D) (A+B+C2 ng X) As a % of es (b)
) Warran | (A+B+C2) held
ts) (X) (b)
(A) Promoter & Promoter 12 52,20,08,258 0 0 52,20,08,258 62.06 52,20,08,258 0 52,20,08,258 62.06 0 0 0 0 0 0 52,20,08,258
Group*
(B) Public 54,044 31,91,60,644 0 0 31,91,60,644 37.94 31,91,60,644 0 31,91,60,644 37.94 0 0 0 0 0 0 31,67,44,002
©) Non Promoter- Non 0
Public
Shares underlying DRs 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Shares held by 0 0 0 0 0 0 0 0 0 0 0 0 0| 0 0 0 0
Employee Trusts
Total 54,056 84,11,68,902 0 0 84,11,68,902 100.00 84,11,68,902 0 84,11,68,902 100.00 0 0 0] 0 0 0 83,87,52,260
$ Shareholding of the public shareholders as above has been consolidated on the basis of PAN in accordance with the SEBI Circular No. SEBI/HO/CFD/CMD/CIR/P/2017/128 dated December 19, 2017.
@ As of December 31, 2019 based on the beneficiary position with the Depositories.
* Includes person(s) having control over the Company and person(s) acting in concert. Shareholding of the Promoter/Promoter Group as above has been consolidated on the basis of PAN in accordance with the SEBI Circular No.
SEBI/HO/CFD/CMD/CIR/P/2017/128 dated December 19, 2017.
Statement of holding of Promoter and Promoter Group
Category & Name of the | PAN (1) No of [ No of fully | Partl No of | Total no. of | Sharehold | Number of Voting Rights held in each class | No of | Shareholdi Number of | Number of | Number of
shareholders (1) shareh paid-up y shares shares held | ingasa% | of securities (1X) shares ng,asa% | Locked in | shares equity  shares
older equity paid- underlyi (V1) = | of total Underl assuming shares pledged or | held in
ns shares held | up ng (IV)+(V)+(V | no. of ying full (XI11) otherwise dematerialized
(1v) equit Deposito 1) shares(cal Outsta conversion encumbered | form (XIV)@
y ry culated as nding of (X1)**
share | Receipts per No of Voting Rights Total as | convert | convertible | No | Asa | No. As a
s held | (VI) SCRR, a % of | ible securities % (@) %
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V) 1957) Asa | Class eg: | Class Total Total securiti (as al| (@ | of of
% of | X eg:Y Voting es percentage total total
(A+B+C2) Rights (Includi | of diluted shar shar
(V1) ng share es es
Warra capital) held held
nts) (X) | (XD=(VII) (b) (b)
+(X) as a
% of
(A+B+C2)
(1) Indian
(@) Individuals/H.U.F - 5 18,07,01,250 0 0 18,07,01,250 21.48 18,07,01,2 0 18,07,01,2 21.48 0 21.48 0 0 0 0 18,07,01,250
50 50
1 Nimesh Kampani oo AAHPK2 1 12,45,00,000 0 0 12,45,00,000 14.80 12,45,00,0 0 12,45,00,0 14.80 0 14.80 0 0 0 12,45,00,000
701P 00 00
2 Aruna Kampani# AAPPK28 1 3,54,51,250 0 0 3,54,51,250 4.21 3,54,51,25 0 3,54,51,25 421 0 421 0 0 0 0 3,54,51,250
79N 0 0
3 Amishi Akash Gambhir#" ANLPK3 1 80,00,000 0 0 80,00,000 0.95 80,00,000 0 80,00,000 0.95 0 0.95 0 0 0 0 80,00,000
297K
4 Vishal Kampani# AABPKS 1 1,15,00,000 0 0 1,15,00,000 1.37 1,15,00,00 0 1,15,00,00 1.37 0 1.37 0 0 0 0 1,15,00,000
329F 0 0
5 Nimesh Kampani HUF AAAHN3 1 12,50,000 0 0 12,50,000 0.15 12,50,000 0 12,50,000 0.15 0 0.15 0 0 0 0 12,50,000
025Q
(b) Cental/State Government(s) - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(c) Financial Institutions/Banks - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(d) Any Other (Specify) - 7 34,13,07,008 0 0 34,13,07,008 40.58 34,13,07,0 0 34,13,07,0 40.58 0 40.58 0 0 0 0 34,13,07,008
08 08
a) Bodies Corporate
1 J M  Financial and [ AAACJ12 1 21,65,34,100 0 0 21,65,34,100 25.74 21,65,34,1 0 21,65,34,1 25.74 0 25.74 0 0 0 0 21,65,34,100
Investment Consultancy | 37H 00 00
Services Private Limited
2 J. M. Assets Management [ AAACJ12 1 10,30,42,908 0 0 10,30,42,908 12.25 10,30,42,9 0 10,30,42,9 12.25 0 12.25 0 0 0 0 10,30,42,908
Private Limited 38J 08 08
3 JSB Securities Limited AAACJ14 1 65,05,000 0 0 65,05,000 0.77 65,05,000 0 65,05,000 0.77 0 0.77 0 0 0 0 65,05,000
02A
4 SNK Investments Private | AAECS81 1 1,17,60,000 0 0 1,17,60,000 1.40 1,17,60,00 0 1,17,60,00 1.40 0 1.40 0 0 0 0 1,17,60,000
Limited 23R 0 0
5 Persepolis Investment | AAACP2 1 16,50,000 0 0 16,50,000 0.20 16,50,000 0 16,50,000 0.20 0 0.20 0 0 0 0 16,50,000
Company Private Limited 510P
6 Kampani Consultants | AAACK4 1 6,85,000 0 0 6,85,000 0.08 6,85,000 0 6,85,000 0.08 0 0.08 0 0 0 0 6,85,000
Limited 250F
7 M Financial ~ Trustee | AAACJ25 1 11,30,000 0 0 11,30,000 0.13 11,30,000 0 11,30,000 0.13 0 0.13 0 0 0 0 11,30,000
Company Private Limited T9E
Sub- Total (A)(1) - 12 | 52,20,08,258 0 0 52,20,08,258 62.06 | 52,20,08,2 0 | 52,20,08,2 62.06 0 62.06 0 0 0 0 52,20,08,258
58 58
Foreign - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
)] Individuals (Non-Resident | - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Individuals/ Foreign
Individuals)
(@) Government - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(b) Institutions - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(c) Foreign Portfolio Investor - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(d) Any Other (Specify) - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(e) Sub- Total (A)(2) - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
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Category & Name of the | PAN (1) No of | No of fully | Partl No of | Total no. of | Sharehold | Number of Voting Rights held in each class | No of | Shareholdi | Number of | Number of | Number of
shareholders (1) shareh paid-up y shares shares held | ingasa % | of securities (I1X) shares ng,asa% | Locked in | shares equity  shares
older equity paid- underlyi (V1) = | of total Underl assuming shares pledged or | held in
mns shares held | up ng (IV)+(V)+(V | no. of ying full (X1) otherwise dematerialized
(V) equit Deposito 1) shares(cal Outsta conversion encumbered | form (XIV)@
y ry culated as nding of (XI)**
share | Receipts per No of Voting Rights Total as | convert | convertible | No | Asa | No. As a
s held | (VI) SCRR, a % of | ible securities . % (@ %
V) 1957) Asa [ Class eg: | Class Total Total securiti (as a| (@ | of of
% of | x eg: Y Voting es percentage total total
(A+B+C2) Rights (Includi | of diluted shar shar
(V1) ng share es es
Warra capital) held held
nts) (X) | (X1)=(VI) (b) (b)
+(X) as a
% of
(A+B+C2)
Total Shareholding of 12 52,20,08,258 0 0 52,20,08,258 62.06 52,20,08,2 0 52,20,08,2 62.06 0 62.06 0 0 0 0 52,20,08,258
Promoter and Promoter 58 58
Group (A)=(A)D)+(A)(2)

# Relative of a person who is in control of the company
o Person who is in control of the Company

@ As of December 31, 2019 based on the benpos received from Depositories.
(**) The term “encumbrance” has the same meaning as assigned to it in regulation 28(3) of the Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011

$ Shareholding of the Promoter/Promoter Group as above has been consolidated on the basis of PAN in accordance with the SEBI Circular No. SEBI/HO/CFD/CMD/CIR/P/2017/128 dated December 19, 2017.
Mr. Nimesh Kampani (including Nimesh Kampani HUF), alone and together with his relatives viz. Ms. Aruna Kampani, Mr. Vishal Kampani and Ms. Amishi Gambhir hold 21.48% directly and 40.58% indirectly, with the above individuals, through various
body corporate(s)

Statement of holding of public shareholding

Category & Name of the PAN (I1) | Nos of No of Par No of | Total nos. Shareho | Number of Voting Rights held in each No of | Total Number Number of shares Number
shareholders (1) sharehold fully tly share | shares held | Iding as class of securities (1X) share Sharehol | of Locked | pledged or of equity
er (11N$ paid-up | pai s Vi) = a % of s ding , as | inshares otherwise shares
equity d- unde (IV)+(V)+( | total no. Unde a % | (X1l encumbered (XI111) held in
shares up rlyin VI) of No of Voting Rights Total | rlyin assumin N As No. As a % demateri
held equi | g shares(c [ Class eg: X Cc | Total asa g g full | o. | a% | (Not of total alized
(1v) ty Depo alculate la %of | Outst | conversi (@ | of applica | shares form
sha | sitory d as per ss Total | andin | on of | ) tota | ble) ( held (Not | (XIV)@
res Recei SCRR, eg Voti g converti | a) applicabl
held | pts 1957) . ng conve | ble sha e)(b)
V) (%)) As a % \ Righ rtible | securitie res
of ts secur s (as a held
(A+B+C ities percenta (b)
2) (Incl ge of
(V1) uding | diluted
Warr | share
ants) capital)
X) (X1
1) Institutions
@) Mutual Fund/UTI - 7 3,03,83, 0 0 | 3,03,83,888 3.61 3,03,83,888 0 | 3,03,83,88 3.61 0 3.61 0 0 0 | 3,03,83,88
888 8 8
Reliance Capital Trustee Co. | AAATR 1 1,06,86, 0 0 | 1,06,86,418 1.27 10686418 0 | 1,06,86,41 1.27 0 1.27 0 0 0 | 1,06,86,41
Limited - A/c Nippon India | 0090B 418 8 8
ETF Dividend Opportunities
(b) | Venture Capital Funds - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Page | 38




Category & Name of the PAN (I1) | Nos of No of Par | Noof | Total nos. Shareho | Number of Voting Rights held in each No of | Total Number Number of shares Number
shareholders (1) sharehold fully tly share | shares held | Idingas class of securities (IX) share Sharehol | of Locked | pledged or of equity
er (11N$ paid-up | pai S (AWE a % of S ding , as | inshares otherwise shares
equity d- unde (IV)+(V)+( total no. Unde a % | (X1 encumbered (XI111) held in
shares up rlyin V1) of No of Voting Rights Total | rlyin assumin N | As No. As a % demateri
held equi | g shares(c ["Class eg: X C | Total asa g g full | o. | a% | (Not of total alized
() ty Depo alculate la %of | Outst | conversi | (a | of applica | shares form
sha | sitory d as per s Total | andin | on of | ) tota | ble) ( held (Not | (XIV)@
res Recei SCRR, eg Voti g converti | a) applicabl
held | pts 1957) . ng conve | ble sha e)(b)
V) (V1) Asa % Y Righ | rtible | securitie res
of ts secur [ s (as a held
(A+B+C ities percenta (b)
2) (Incl ge of
(V1) uding | diluted
Warr | share
ants) capital)
X (X1)
(c) Alternate Investment Funds - 2 | 873277 0 0 8,73,277 0.10 8,73,277 0 8,73,277 0.10 0 0.10 0 0 0 8,73,277
(d) Foreign ~ Venture  Capital - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Investors
(e) Foreign Portfolio Investors - 124 | 17,4137 0 0 | 17,41,37,28 20.70 17,41,37,285 0 | 17,41,37,2 | 20.70 0 20.70 0 0 0 | 17,41,37,2
,285 5 85 85
Fidelity  Investment  Trust | AAATF2 1| 1,07,54, 0 0 | 1,07,54,998 1.28 1,07,54,998 0 | 1,07,54,99 1.28 0 1.28 0 0 0 | 1,07,54,99
Fidelity Series Emerging 631A 998 8 8
The Wellington Trust Company AAATW 1 1,37,07, 0 0 1,37,07,769 1.63 1,37,07,769 0 1,37,07,76 1.63 0 1.63 0 0 0 | 1,37,07,76
National Association 1456C 769 9 9
Valiant Mauritius Partners AACCV 1| 1,2553, 0 0 | 1,25,53,218 1.49 1,25,53,218 0 | 1,25,53,21 1.49 0 1.49 0 0 0 | 1,2553,21
Limited 8506B 218 8 8
Valiant Mauritius Partners AACCV 1 2,20,17, 0 0 | 2,20,17,954 2.62 2,20,17,954 0 | 2,20,17,95 2.62 0 2.62 0 0 0 | 2,20,17,95
Offshore Limited 8509Q 954 4 4
Baron Emerging Markets Fund AAECB 1 2,23,13, 0 0 | 2,23,13,426 2.65 2,23,13,426 0 | 2,2313,42 2.65 0 2.65 0 0 0 | 2,23,13,42
4051F 426 6 6
TIMF Holdings AAFCTO 1 1,42,88, 0 0 | 1,42,88,022 1.70 1,42,88,022 0 | 1,42,88,02 1.70 0 1.70 0 0 0 | 1,42,88,02
480M 022 2 2
SAIF India VI FIlI Holdings | AAZCS6 1 151,21, 0 0 | 1,51,21,775 1.80 1,51,21,775 0 | 1,51,21,77 1.80 0 1.80 0 0 0 | 1,51,21,77
Limited 367E 775 5 5
0] Financial Institutions/Banks - 1 | 2,75535 0 0 2,75,535 0.03 2,75,535 0 2,75,535 0.03 0 0.03 0 0 0 2,75,535
(9) Insurance Companies - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(h) Provident Funds/Pension Funds - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Sub- Total (B)(1) - 134 | 20,56,69 0 0 | 20,56,69,98 24.45 | 20,56,69,985 0 | 20,56,69,9 | 24.45 0 24.45 0 0 0 | 20,56,69,9
,985 5 85 85
2) Central Government/State - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Government(s)/President  of
India
Sub- Total (B)(2) - 0 0 0 0 0 0 o] o 0 0 0 o[ o 0 0 0
©)] Non- Institutions - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(a) Individuals - - 52,123 | 4,67,85, 0 0 | 46785411 5.56 4,67,85,411 0 | 4,67,8541 5.56 0 5.56 0 0 0 | 4,44,02,26
i.Individual shareholders 411 1 9
holding nominal share capital
up to Rs.2 lakh.
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Category & Name of the PAN (I1) | Nos of No of Par | Noof | Total nos. Shareho | Number of Voting Rights held in each No of | Total Number Number of shares Number
shareholders (1) sharehold fully tly share | sharesheld | Idingas | class of securities (IX) share | Sharehol | of Locked | pledged or of equity
er (11N$ paid-up | pai S (AWE a % of S ding , as | inshares otherwise shares
equity d- unde (IV)+(V)+( total no. Unde a % | (X1 encumbered (XI111) held in
shares up rlyin V1) of No of Voting Rights Total | rlyin assumin N | As No. As a % demateri
held equi | g shares(c ["Class eg: X C | Total asa g g full | o. | a% | (Not of total alized
() ty Depo alculate la %of | Outst | conversi | (a | of applica | shares form
sha | sitory d as per s Total | andin | on of | ) tota | ble) ( held (Not | (XIV)@
res Recei SCRR, eg Voti g converti | a) applicabl
held | pts 1957) . ng conve | ble sha e)(b)
V) (V1) Asa % Y Righ | rtible | securitie res
of ts secur [ s (as a held
(A+B+C ities percenta (b)
2) (Incl ge of
(V1) uding | diluted
Warr | share
ants) capital)
X (X1)
ii.Individual shareholders - 43 | 3,89,82, 0 0 | 3,89,82,485 4.63 3,89,82,485 0 | 3,89,82,48 4.63 0 4.63 0 0 0 | 3,89,8248
holding nominal share capital in 485 5 5
excess of Rs.2 lakh.
(b) NBFCs registered with RBI - 4 7,128 0 0 7,128 0.00 7,128 0 7,128 0 0 0.00 0 0 0 7,128
() Employee Trust - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(d) Overseas Depositories - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(holding DRs) (balancing
figure)
(e) Any Other (Specify) - 1,740 | 2,77,15, 0 0 | 2,77,15,635 3.29 2,77,15,635 0 | 2,77,15,63 3.29 0 3.29 0 0 0 | 2,76,82,13
635 5 5
i) Bodies Corporate - 511 1,13,83, 0 0 | 1,13,83,038 1.35 1,13,83,038 0 | 1,13,83,03 1.35 0 1.35 0 0 0 | 1,13,59,53
038 8 8
i) Clearing Members - 171 | 5,51,770 0 0 5,561,770 0.07 5,651,770 0 5,561,770 0.07 0 0.07 0 0 0 5,561,770
iii) Non Resident Indians (NRI) - 1| 1,16,46, 0 0 | 1,16,46,939 1.38 1,16,46,939 0 | 1,16,46,93 1.38 0 1.38 0 0 0 | 11,646,93
939 9 9
Vikram Shankar Pandit BMBPP6 1 1,16,46, 0 0 | 1,16,46,939 1.38 1,16,46,939 0 | 1,16,46,93 1.38 0 1.38 0 0 0 11,646,93
041G 939 9 9
iv) Non Resident Indian Non 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Repatriable
V) Trust - 7 39,400 0 0 39,400 0.00 39,400 0 39,400 0.00 0.00 39,400
vi) IEPF - 1 | 13,69,97 0 0 13,69,976 0.16 13,69,976 0 13,69,976 0.16 0 0.16 0 0 0 13,69,976
6
Vii) Foreign Nationals - 2 443 0 0 443 0.00 443 0 443 0.00 0 0.00 0 0 0 443
Any Other (specify) - 1 | 4,79,028 0 0 4,79,028 0.06 4,79,028 0 4,79,028 0.06 0 0.06 0 0 0 4,79,028
Royal Sundaram General - 1 | 4,79,028 0 0 4,79,028 0.06 4,79,028 0 4,79,028 0.06 0 0.06 0 0 0 4,79,028
Insurance Co. Limited
Sub- Total (B)(3) - 53,910 | 11,34,90 0 0 | 11,34,90,65 13.49 11,34,90,659 0 | 11,34,90,6 | 13.49 0 13.49 0 0 0 | 11,10,74,0
,659 9 59 17
Total Public Shareholding - 54,044 | 31,91,60 0 0 | 31,91,60,64 37.94 31,91,60,644 0 | 31,91,60,6 | 37.94 0 37.94 0 0 0 | 31,67,44,0
(B)=(B)(1)+(B)(2)+(B)(3) 644 4 44 02

$ Shareholding of the public shareholders as above has been consolidated on the basis of PAN in accordance with the SEBI Circular No. SEBI/HO/CFD/CMD/CIR/P/2017/128 dated December 19, 2017.
@ As of December 31, 2019 based on the beneficiary position with the Depositories.
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Statement of holding of Non — promoter and Non — public shareholder

Category & Name of the PA Nos of No of fully Par | No Sharehol Number of Voting Rights held in each class of No of Total Number of Number of Number of
shareholders (1) N shareh | paid-up tly of ding as a securities (1X) shares Shareholding Locked in shares pledged equity shares
(1) | older equity pai shar % of Underly | ,asa% shares (XI1) or otherwise held in
(nns shares held d- es total no. ing assuming full encumbered dematerialize
(1v) up unde | of Outstan | conversion of (X111 d form
equ rlyin shares(ca No of Voting Rights Total ding convertible No. As a No. As a % XIv)@
ity g Iculated asa% | converti | securities (as % of | (Not of total
sha Depo | as per Class eg: X Cl | Total of ble a percentage total appli | shares
res | sitor | SCRR, as Total securiti of diluted shar cable | held
hel y 1957) S Voting | es share capital) es ) (Not
d Rece | (VIII) As eg Rights | (Includi XD=(VIN+(X held applica
V) ipts a % of : ng ) As a % of ble)
()] (A+B+C2 Y Warran | (A+B+C2)
) ts) (X)
)] Custodian/DR Holder - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(a) Name of DR Holder (If - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
available)
) Employee  Benefit Trust - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(Under SEBI (Share based
Employee Benefit )
Regulations, 2014)
Total Non-Promoter - Non - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Public Shareholding
©=D+HO)@)
Total A+B +C2) - 54,056 84,11,68,902 0 0 100.00 84,11,68,902 0 84,11,68,902 100.00 0 100.00 0 0 0 83,87,52,260
Total A+B +C) 54,056 | 84,11,68,902 0 0 100.00 | 84,11,68,902 0 | 84,11,68,902 | 100.00 0 100.00 0 0 0 83,87,52,260
$ Shareholding of the public shareholders as above has been consolidated on the basis of PAN in accordance with the SEBI Circular No. SEBI/HO/CFD/CMD/CIR/P/2017/128 dated December 19, 2017.
@ As of December 31, 2019 based on the beneficiary position with the Depositories.
VI. CAPITAL STRUCTURE
Details of share capital
The share capital of our Company as of December 31, 2019
Amount in¥
A Authorised share capital
1,10,00,00,000 Equity Shares of ¥ 10.0 each 11,00,00,00,000.0
10,00,00,000 Preference Shares of ¥ 10.0 each 1,00,00,00,000.0
TOTAL 12,00,00,00,000.0
B Issued, subscribed and paid-up share capital
54,45,00,000 Equity Shares of ¥ 10.0 each 5,44,50,00,000.0
C Securities Premium Reserve 38,22,52,000.0
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This Tranche 111 Issue will not result in any change of the paid up capital and securities premium reserve of our Company.

Changes in the authorised share capital of our Company as of December 31, 2019

Details of increase in authorised share capital since incorporation are set forth as below:

S.No. Particulars of increase Date of Shareholders’ | AGM/EGM
meeting

1. Increase in authorised share capital from ¥ 50,000.0 to ¥ 1,00,00,000.0 divided into 9,97,000.0 Equity Shares of ¥ 10.0 each and 300 Equity Shares of | September 1, 1986 EGM
$100.0 each

2. Increase in authorised share capital from ¥ 1,00,00,000.0 to ¥ 1,00,01,000.0 divided into 10,00,000.0 Equity Shares of ¥ 10.0 each and 10 Preference Shares | February 6, 1992 EGM
of $100.0 each

3. Increase in authorised share capital from ¥ 1,00,01,000.0 to ¥ 10,00,00,000.0 divided into 60,00,000.0 Equity Shares of ¥ 10.0 each and 40,00,000 Preference | March 29, 2006 EGM
Shares of ¥ 10.0 each

4. Increase in authorised share capital from ¥ 10,00,00,000.0 to ¥ 30,00,00,000.0 divided into 1,75,00,000.0 Equity Shares of ¥ 10.0 each and 1,25,00,000 | February 9, 2007 EGM
Preference Shares of ¥ 10.0 each

5. Increase in authorised share capital from ¥ 30,00,00,000.0 to ¥ 50,00,00,000.0 divided into 4,95,00,000.0 Equity Shares of ¥ 10.0 each and 5,00,000 | October 29, 2007 EGM
Preference Shares of ¥10.0 each

6. Increase in authorised share capital from ¥ 50,00,00,000.0 to ¥ 1,200,00,00,000.0 divided into 110,00,00,000.0 Equity Shares of ¥ 10.0 each and 10,00,00,000 | December 13, 2007 EGM
Preference Shares of ¥ 10.0 each

Notes to capital structure

Share capital history of our Company

Equity Share capital history of our Company as of December 31, 2019

Date of allotment No. of Equity | Face value | Issue price R) | Nature of | Reasons for allotment Cumulative no. of | Cumulative paid-up | Cumulative share

Shares ®) consideration Equity Shares share capital (%) premium ()
Upon incorporation 20 10.0 10.0 Cash Allotment to subscribers(1) 20 200.0 -
March 30, 1992 9,99,980 10.0 10.0 Cash Rights Issue (2) 10,00,000 1,00,00,000.0 -
March 31, 2006 50,00,000 10.0 100.0 Cash Further issue of equity shares (3) 60,00,000 6,00,00,000.0 45,00,00,000.0
October 29, 2007 1,15,00,000 10.0 - - Conversion of preference sharesto | 1,75,00,000 17,50,00,000.0 -

equity shares(4)

October 29, 2007 1,60,00,000 10.0 125.0 Cash Rights Issue (5) 3,35,00,000 33,50,00,000.0 2,29,00,00,000.0
November 7, 2007 1,60,00,000 10.0 125.0 Cash Rights Issue(6) 4,95,00,000 49,50,00,000.0 4,13,00,00,000.0
December 14, 2007 49,50,00,000 10.0 - - Allotment of Bonus Shares(7) 54,45,00,000 5,44,50,00,000.0 4,13,00,00,000.0

1.
2.
3.

Allotment of Equity Shares to Mr. Nimesh Kampani (10) and Mr. S. Anantharam (10)

Allotment of Equity Shares on right basis to J M Financial and Investment Consultancy Services Private Limited (9,99,980)

Allotment of Equity Shares to JMFL.(50,00,000)
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N o o~

Conversion of Preference Shares held by JIMFL to Equity Shares (1,15,00,000).
Allotment of Equity Shares on right basis to JMFL.(1,60,00,000)
Allotment of Equity Shares on right basis to JMFL. (1,60,00,000)
Allotment of Bonus Shares to JIMFL. (49,50,00,000)

Our Company has not issued any equity shares for consideration other than cash in the two financial years immediately preceding the date of this Tranche Il Prospectus.

Preference Share capital history of our Company as of December 31, 2019

Date of allotment No. of Preference | Face value | Issue price | Nature of | Reasons for allotment Cumulative no. of | Cumulative paid-up | Cumulative share
Shares ®) ®) consideration Preference Shares | share capital (%) premium ()
February 6, 1992 10 100.0 100.0 Cash Further issue of | 10 1,000.0 -
preference shares (1)
February 6, 2002 (120) 100.0 - - Redemption of preference | - - -
shares (2)
March 31, 2006 40,00,000 10.0 100.0 Cash Further issue of | 40,00,000 4,00,00,000.0 36,00,00,000.0
preference shares (3)
February 1, 2007 25,00,000 10.0 100.0 Cash Further issue of 65,00,000 6,50,00,000.0 58,50,00,000.0
preference shares (4)
February 13, 2007 50,00,000 10.0 100.0 Cash Further issue of | 1,15,00,000 11,50,00,000.0 1,03,50,00,000.0
preference shares (5)
October 29, 2007 (1,15,00,000) 10.0 - - Conversion of preference | - - -
shares to equity shares(6)
1. Allotment of Preference Shares to Mr. Nimesh Kampani jointly with Ms. Aruna Kampani (10)
2. Redemption of Preference Shares (10)
3. Allotment of 9% Optionally Convertible Non-cumulative Redeemable Preference Shares to JMFL (40,00,000)
4. Allotment of 9% Optionally Convertible Non-cumulative Redeemable Preference Shares to JMFL (25,00,000)
5. Allotment of 9% Optionally Convertible Non-cumulative Redeemable Preference Shares to JMFL (50,00,000)
6. Conversion of 9% Optionally Convertible Non-cumulative Redeemable Preference Shares held by JMFL to equity shares (1,15,00,000)
Share holding pattern of our Company as of December 31, 2019
Category | Category &  Name  of | Nos. of | No. of fully paid up equity | Total nos. shares | Shareholding as a % of total | Number of Shares pledged or Category
shareholders shareholders | shares held held no. of shares (calculated as per | otherwise encumbered
SCRR, 1957) (A+B+C2) No. (a) As a % of total
Shares held(b)
A Shareholding pattern of the
Promoter and  Promoter
Group
1 Indian
(@) Individuals / Hindu Undivided 0 0 0 0.0000 0.0000 0
Family
(b) Central Government / State 0 0 0 0.0000 0.0000 0
Government(s)
(c) Bodies Corporate 6* 54,09,68,650 54,09,68,650 99.35 0.0000 54,09,68,650
(c) Financial Institutions / Banks 0 0 0 0.0000 0.0000 0
(d) | Any Other (Specify) 0 0 0 0.0000 0.0000 0
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Category | Category &  Name  of | Nos. of | No. of fully paid up equity | Total nos. shares | Shareholding as a % of total | Number of Shares pledged or Category
shareholders shareholders | shares held held no. of shares (calculated as per | otherwise encumbered
SCRR, 1957) (A+B+C2) No. (a) As a % of total
Shares held(b)
Sub Total (A)(1) 6 54,09,68,650 54,09,68,650 99.35 0 0.0000 54,09,68,650
2 Foreign
@) Individuals (Non-Resident 0 0 0 0.0000 0 0.0000 0
Individuals / Foreign
Individuals)
(b) Government 0 0 0 0.0000 0 0.0000 0
(c) Institutions 0 0 0 0.0000 0 0.0000 0
(d) Foreign Portfolio Investor 0 0 0 0.0000 0 0.0000 0
(e) Any Other (Specify) 0 0 0 0.0000 0 0.0000 0
Sub Total (A)(2) 0 0 0 0.0000 0 0.0000 0
Total Shareholding Of 6 54,09,68,650 54,09,68,650 99.35 0 0.0000 54,09,68,650
Promoter  And Promoter
Group (A)= (A)(M)+A)X2)
B Public shareholder
1 Institutions
(@) Mutual Fund 0 0 0 0.0000 0 0.0000 0
(b) Venture Capital Funds 0 0 0 0.0000 0 0.0000 0
(c) Alternate Investment Funds 0 0 0 0.0000 0 0.0000 0
(d) Foreign Venture Capital 0 0 0 0.0000 0 0.0000 0
Investors
(e) Foreign Portfolio Investor 0 0 0 0.0000 0 0.0000 0
(f) Financial Institutions / Banks 0 0 0 0.0000 0 0.0000 0
(9) Insurance Companies 0 0 0 0.0000 0 0.0000 0
(h) Provident Funds/ Pension Funds 0 0 0 0.0000 0 0.0000 0
(i) Any Other (Specify) 0 0 0 0.0000 0 0.0000 0
JM Financial Group Employees’ 1 35,31,350 35,31,350 0.65 0 0.0000 35,31,350
Welfare Trust
Sub Total (B)(1) 1 35,31,350 35,31,350 0.65 0 0.0000 35,31,350
2 Central Government/ State
Government(s)/ President of
India
Central Government / State
Government(s) 0 0 0 0.0000 0 0.0000 0
Sub Total (B)(2) 0 0 0 0.0000 0 0.0000 0
3 Non-Institutions
@) Individuals 0 0 0.0000 0 0.0000 0
i Individual ~ shareholders 0 0 0 0.0000 0 0.0000 0
holding nominal share capital up
to Rs. 2 lakh.
ii.  Individual  shareholders 0 0 0 0.0000 0 0.0000 0
holding nominal share capital in
excess of Rs. 2 lakh.
(b) NBFCs registered with RBI 0 0 0 0.0000 0 0.0000 0
(c) Employee Trusts 0 0 0 0.0000 0 0.0000 0
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Category | Category &  Name  of | Nos. of | No. of fully paid up equity | Total nos. shares | Shareholding as a % of total | Number of Shares pledged or Category
shareholders shareholders | shares held held no. of shares (calculated as per | otherwise encumbered
SCRR, 1957) (A+B+C2) No. (a) As a % of total
Shares held(b)

(d) Overseas  Depositories(holding 0 0 0 0.0000 0 0.0000 0
DRs) (balancing figure)

(e) Any Other (Specify) 0 0 0 0.0000 0 0.0000 0
Trusts 0 0 0 0.0000 0 0.0000 0
Foreign Nationals 0 0 0 0.0000 0 0.0000 0
Hindu Undivided Family 0 0 0 0.0000 0 0.0000 0
Foreign Companies 0 0 0 0.0000 0 0.0000 0
Non Resident Indians (Non 0 0 0 0.0000 0 0.0000 0
Repat)

Non Resident Indians (Repat) 0 0 0 0.0000 0 0.0000 0
Foreign  Portfolio Investor 0 0 0 0.0000 0 0.0000 0
(Individual)

Clearing Member 0 0 0 0.0000 0 0.0000 0
Bodies Corporate 0 0 0 0.0000 0 0.0000 0
Sub Total (B)(3) 0 0 0 0.0000 0 0.0000 0
Total Public Shareholding (B)= 1 35,31,350 35,31,350 0.65 0 0.0000 35,31,350
BD+B)@+B)A)

C Total Non-Promoter- Non
Public Shareholding

1 Custodian/DR Holder 0 0 0 0.0000 0 0.0000 0

2 Employee Benefit Trust (under 0 0 0 0.0000 0 0.0000 0
SEBI (Share based Employee
Benefit) Regulations, 2014)

Total Non-Promoter- Non 0 0 0 0.0000 0 0.0000 0
Public  Shareholding (C)=

(O]

Total 7 54,45,00,000 54,45,00,000 100.0000 0 0.0000 54,45,00,000

*Out of 54,09,68,650 Equity Shares held by JMFL, 5 Equity Shares are held by it jointly with its five nominees and hence, the promoter is only one entity viz., JMFL and not six promoters.
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Our top ten shareholders and the number of Equity Shares held by them as on December 31, 2019

S. No. Name* No. of Equity Shares | No. of Equity Shares | As % of total
(face value of ¥ 10 each) | in demat form number of shares
1. JMFL 54,09,68,650* 54,09,68,650* 99.35
2. JM  Financial Group 35,31,350 35,31,350 0.65
Employees” Welfare
Trust
TOTAL 54,45,00,000 54,45,00,000 100
*inclusive of 5 Equity Shares jointly held by JMFL with its five nominees
The list of top ten debenture holders as of January 31, 2020
S. No. Name of holder Address of holder* Aggregate
amount (in
X crores)
1. ICICI Prudential Mutual | HDFC Bank Limited, Custody Services, Lodha-l Think 558.3
Fund Techno Campus, Office Floor8, Kanjurmarg ( East ), Mumbai
- 400 042.
2. Aditya Birla Sunlife Citibank N.A. Custody Services FIFC-11th Floor, G Block, 300.0
Mutual Fund Plot C-54 and C-55, Bandra Kurla Complex, Bandra ( East).
Mumbai - 400 098.
3. | Bank of Baroda DGM Bank of Baroda, Specialised Integrated Treasury Branch 150.0
BST, 4th and 5th Floor, C-34, G-Block, Bandra Kurla
Complex, Bandra ( East ) Mumbai - 400 051.
4. | UTI Mutual Fund UTIl Mutual Fund, UTIl Asset Management Company Ltd, 110.7
Dept. of Fund Accounts. UTI Tower, GN Block, Bandra Kurla
Complex, Bandra ( East), Mumbai -400 051.
5. L & T Mutual Fund Citibank N.A. Custody Services FIFC-11th Floor, G Block, 108.0
Plot C-54 and C-55, Bandra Kurla Complex, Bandra ( East).
Mumbai - 400 098.
6. | Kotak Mahindra Mutual | Deutsche Bank AG, DB House, Hazarimal Somani Marg, PO 65.0
Fund Box No. 1142, Fort, Mumbai-400 001
7. | Bajaj Holdings and Bajaj Auto Ltd Complex , Mumbai Pune Road, Akurdi , Pune 50.0
Investment Limited -411 035.
8. Jindal Steel and Power JINDAL CENTRE, 12 , BHIKAJI CAMA PLACE, NEW 50.0
Limited Employees P F DELHI - 110066
Trust
9. | Britannia Industries 5/1 A HungerFord Street , Kolkata - 700 017 50.0
Limited
10. | HDFC Mutual Fund HDFC Bank Limited, Custody Services, Lodha-I Think 45.0
Techno Campus, Office Floor8, Kanjurmarg ( East ), Mumbai
- 400 042.

*The name and address of the debenture holders have been obtained from the beneficiary position statement made
available by the RTA, viz., KFin Technologies Private Limited (formerly known as Karvy Fintech Technologies
Private Limited).

Debt to equity ratio

The debt to equity ratio prior to this Tranche 111 Issue is 2.4 based on a total outstanding debt of ¥ 4,050.6 crores
and shareholder funds amounting to I 1,686.1 crores as on December 31, 2019. The debt equity ratio post this
Tranche 111 Issue, (assuming subscription of NCDs aggregating to I 300 crores) would be 2.6 times, based on a
total outstanding debt of ¥ 4,350.6 crores and shareholders funds of ¥ 1,686.1 crores as on December 31, 2019.

(in Tcrores)

Particulars Prior to the Tranche 111 Issue | Post the Tranche
(as of December 31, 2019) 111 Issue#

Debt Securities 3,007.5 3,307.5

Borrowings (Other than debt securities) 1,043.1 1,043.1

Total Debt 4,050.6 4,350.6

Equity Share capital 544.5 544.5

Other Equity 1,141.6 1,141.6
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Particulars Prior to the Tranche Ill Issue | Post the Tranche
(as of December 31, 2019) 11 Issue#

Less: Miscellaneous Expenditure (to the extent not 0.0 0.0

written off or adjusted)

Total Shareholders’ Funds 1,686.1 1,686.1

Debt Equity Ratio (No. of Times)” 2.4 2.6

*The debt-equity ratio post the Tranche 111 Issue is indicative and is on account of assumed inflow of ¥ 300 crores
from the Tranche Il Issue and does not include contingent and off-balance sheet liabilities. The actual debt-equity
ratio post the Tranche 111 Issue would depend upon the actual position of debt and equity on the date of allotment.
Out of the total Shelf Limit of ¥ 2,000 crores, our Company has already allotted 38,69,760 debentures of I 1,000
each aggregating to ¥ 387.0 crores on May 21, 2019 and 12,81,597 debentures aggregating to I 128.2 crores on
September 11, 2019.

For details on the total outstanding debt of our Company, please refer to the section titled “Disclosures on Existing
Financial Indebtedness” beginning on page 47 of this Tranche I11 Prospectus.

Except 8,500 Equity Shares which were transferred from JM Financial Group Employee' Welfare Trust to JMFL,
no other securities including shares of our Company were either purchased or sold by the Promoter Group,
Directors of our Company and their relatives within 6 months immediately preceding the date of this Tranche 111
Prospectus.

We confirm that no securities of any subsidiary company of our Company have been purchased or sold by the
Promoter Group, Directors of our Company and their relatives within 6 months immediately preceding the date of
this Tranche 111 Prospectus.

ESOP Scheme

The Board of Directors of our Company in their meeting dated November 21, 2007 had given their approval for
institution of the “Employees Stock Option Plan”.

VII. DISCLOSURES ON EXISTING FINANCIAL INDEBTEDNESS

The outstanding borrowings of our Company as on December 31, 2019 are as follows:
(In¥ crores)

S.No. Nature of borrowings Amount®

1. Secured borrowings* 3,239.3

2. Unsecured borrowings** 656.7
Total 3,896.0

#Total borrowing is excluding effective interest rate and NCD issue expenses impact amounting to Rs. 21.6 crores.

@Excluding Interest / Premium accrued but not due on borrowings amounting to Rs. 192.1 crore.

*Borrowing through non - convertible debentures considered at face value without considering premium / unamortized discount on issue of
Rs. 0.8 crores.

**Borrowing through commercial papers considered at face value without considering discount of Rs. 16.7 crores.

Set forth below, is a summary of the borrowings by our Company as at December 31, 2019 together with a brief
description of certain significant terms of such financing arrangements.

Details of Secured Borrowings:

Our Company’s secured borrowings as on December 31, 2019 amount to I 3,239.3 crores. The details of the
individual borrowings are set out below:

Cash Credit facilities availed by our Company
(In¥ crores)

S. No. Bank Date of Sanction Amount Amount Security Repayment | Penalty
sanctioned | outstanding as on
December 31, 2019

1. IDBI January 15,2016 | 100 0.0 Secured by way of a | On Diversion of facilities to
Bank and floating first par- | demand inter-corporate  deposits,

Limited September 5, 2017 passu charge by way debentures, stocks and

and further of hypothecation of shares, etc and inability to
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2.

modified by letter
dated
QOctober 25, 2018

the Company's loan
receivables / book
debts, with an asset
cover of at least 1.25
times.

meet other terms and
conditions will result in
withdrawal of facilities
and a penal interest of 2%
over and above the rate
charges will be enforced
till the repayment.

Delay in submission of
stock and debtors
statements and cash flow
statements  will  attract
penal interest 2% over and
above the rate charged.

2. Bank of | March 28, 2018 100 0.0 Secured by way of a | On The bank will charge/levy
Baroda** | and further first pari-passu | demand penal interest at 2% p.a.
modified by charge on the on the entire outstanding
sanction letter Company’s loan above the rate applicable
dated July 31, 2018 receivables with an if there is non-compliance
asset cover of at-least of terms and conditions,
1.25 times. irregularities in account,
non-submission/delayed
submission of book debt
statement,  default in
payment.
TOTAL 200 0.0

**Existing cash credit facility converted into term loan vide sanction letter dated September 7, 2019. The same is under further discussions with

the bank.

Term Loans availed by our Company*@

(InX crores)

S.N | Bank Date of sanction Amoun | Amount Security Repayment Pre- Penalty
0. t outstanding payment
sanctio | as on
ned December 31
, 2019
1. Bank of India June 28, 2017 and | 200.0 69.9 Secured by a first | Repayment in | N.A. Penal
further modified by pari-passu  charge | 12 quarterly interest  of
letters dated by way of | equal 2% p.a. will
August 1,2017  and hypothecation ~ of | installments be levied on
November 12, 2018 loan of Rs. 16.67 the overdue
receivables/book- crores, after 4 amount.
debts of company. quarters  of
moratorium Any default
Minimum 1.25 | i.e. door to in
times security | door tenor of complying
cover to be | 16 quarters. with  terms
maintained at all of sanction
the times will  attract
penal
interest  of
1% p.a.
Non-
submission
of
stock/book
debts by 20"
of the
succeeding
month  and
delay in
submission
of financial
statements
will  attract
penal
interest 1%
p.a.

2. Canara Bank September 28, 2017 200.0 166.7 Secured by a first | 12 equal | Prepaym | Delay in
pari-passu  charge | quarterly ent submitting
with other lenders | installment of | charges audited
under multiple | Rs. 16.67 of 1% | financial
banking crores  after | will be | statements
arrangement by the | initial applicabl | will attract
way of | moratorium e, penal
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hypothecation ~ of | period of 18 | including | interest at
standard receivables | months from | incaseof | 2% p.a. on
of the company | the date of 1% | takeover outstanding
arising out of the | disbursement. | of  the | liability.
loan and on such term loan
other Current assets | Interest to be | by any | Non
as may be identified | paid as and | other payment of
by the company | when due at | bank or | interest /
from time to time | monthly rests. | financial installment
with asset cover of institutio | on the due
1.25 times. n. date will
attract penal
interest  of
2% on the
overdue
interest /
installment.

Syndicate Bank November 30, 2017 100.0 80.1 Secured by a | 10 equal | Applicab | Penal

and further modified floating pari-passu | quarterly le interest will

by sanction letter dated charge by way of | installments prepaym be charged

December 26, 2017. hypothecation ~ of | commencing ent at  0.50%
loan receivables / | after the | charges due to non
book debts from | completion of | will be | ¢ pnission
existing and future | moratorium incurred :

- . of Audited
customers of the | period i.e. | based on Fi ial
Company which is | from 21% | the Inancials
eligible for bank | month from | certificat within 7
financing as per the | the date of | e of a | MONths
RBI stipulation with | disbursement. | chartered | from  the
a security cover of accounta | close  of
1.25 times. nt financial

obtained year.
to this
effect.

State Bank of Inda | March 10, 2017 200.0 155.4 Secured by a first | A total of 18 | Prepaym Non
pari-passu  charge | instalments ent payment of
with Other lenders | which was to | premium | Interest /
under multiple | be paid as | of 1% | installment
banking follows: will be | on the due
arrangement on the applicabl | date will
entire receivable of | (@) 17 e attract penal
the company with instalm | including | interest of
minimum asset ents of | incaseof | 1% on the
coverage ration of Rs.11.1 the term | overdue
1.33 times. 1 loans by | interest /

any other | intallment.
crores Bank /| Upto  two
to, be Financial | occasions of
paid institutio | default and
within | g there  after
the on the entire
period outstanding
Septem non
ber submission
2019 - of audited
January financials
2021 within 9
months  will
(b) 1 attra(I:t ]
; penalty o
ﬁztni"of Rs.10,000
Rs.11.1 per month.
3
crores
to be
paid in
Februar
y 2021.

The Federal Bank | March 23,2018 50.0 41.7 Secured by a | 6 quarterly | Prepaym | 2% p.a. in

Limited floating pari-passu | equal ent case of any
charge by way of | installments charges delay in
hypothecation ~ of | after a | will be | servicing of
receivables of the | moratorium waived interest/prin
Company arising | period of 18 | on every | cipal. 1%
out of loan | months. anniversa p.a in case
disbursed for ry i.e. on | of non
corporate  funding 12" and | submission
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and LAP with asset 247 of Audited
cover of 1.10 times. month Financials
from the | within 7
date of | months
drawdow | from  the
n.. close of the
Wherein financial
the
Compan year
y can
prepay
the loan
amount
after
providin
[s} 30
days’
notice.
Other
instances
prepaym
ent  will
be levied
at the
rate  of
2%p.a
Bank of Baroda March 23,2018 and | 100.0 714 Secured by a first | Repayable in | Waiver Penal
further modified by pari-passu  charge | 14 equal | of interest  at
sanction letter dated on the Company’s | quarterly prepaym | 2% p.a. on
July 31, 2018 loan receivables | installments ent the  entire
with an asset cover | which  will | penalty outstanding
of at-least 1.25 | commence in case of | above the
times. after prepaym rate
moratorium ent is | applicable in
of 6 months | made case of non-
from the date | from compliance
of first | own of terms,
disbursement. | sources irregularities
and after | in account,
giving 30 | non-
days’ submission/
notice/int | delayed
imation submission
to  the | of book debt
bank. In | statement,
all other | default in
cases payment.
applicabl
e charges
will  be
levied.
ICICI Bank | November 8, 2018 and | 150.0 150.0 Secured by a first | Repayable in | Prepaym | Additional
Limited further modified by pari-passu  charge | 8 equal | ent interest
sanction letter dated with other lenders | quarterly allowed payable at
December 10, 2018 under multiple | installments in whole | 2% p.a of
banking which  will | orin part | the facility
arrangement on the | commence (if in | amount in
entire receivables of | after part, case of non-
the Company with a | moratorium minimu compliance
minimum asset | of 4 quarters | m with
coverage ration of | from the date | amount sanction
1.20 times. of first | of Rs. 10 | terms.
disbursement. | crores or
in Penal
multiples | interest of
of Rs. 10 | 1% will be
crores) or | charged for
entire non
outstandi | perfection of
ng security
facility after 90 days
upon 15 | and  penal
business interest  of
days’ 2% will be
prior charged
notice to | after 120
the bank | days from
and the date of
subjectto | first
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prepaym disbursemen
ent t.
premium
of
1.00%.
If the
payment
is done
within 1
year,
Pre-
payment
of 2.00%
on
principle
amount.
Bajaj Finance | December 5, 2018 50.0 50.0 Secured by a First | 18 months | Prepaym | 2% over and
Limited pari-passu  charge | door to door | ent above  the
on the specific pool | including 12 | penalty interest rate,
of receivables of the | months of | of 1% on | applicable
Company, not | principal the on principle
offered to bank for | repayment outstandi | outstanding
their credit facilities | standstill ng and the
to be utilized to | period from | amount defaulted
borrowing from | date of first | in case | amount and
non-bank lenders, | disbursement. | the for breach of
by way of | Repayment in | prepaym | covenants
hypothecation on | 2 equal | ent is | (including
the loan | quarterly made financial
installments installments, within covenants)/c
receivables, with a | beginning one year | onditions/re
minimum asset | after expiry of | from the | presentation
cover of 1.15 times | the principal | date of | s and
of the principal | repayment disburse warranties
amount outstanding | standstill ment or any other
at any point of time | period. provision
during the currency Prepaym under  the
of the loan. ent  of | sanction
loan letter, from
thereafter | the due date
will  be | of payment
without until the date
any of actual
prepaym | payment.
ent
premium
[charges | Penalty of
with  a | 1% p.a will
prior 30- | be charged
day for  delay
notice. | submission
of
Receivable
statement
within 15
days at each
quarter
HDFC Bank | March 18, 2019 250.0 110.3 Secured by pari | Upon expiry | N.A. Penal
Limited passu charge by | of 24 months. interest
way of | Equal applicable
hypothecation  on | quarterly for all
company's instalments overdues/del
receivables,  both | from the date ays of any
present and future. | of first money
20% haircut on on | disbursement payable at
eligible receivables the rate of
(not  to include 1% per
receivables  which annum up to
are used for 30 days and
purposes disallowed 2% per
by the RBI, related annum
party advances, beyond 30
investments) which days.

are not overdue and
will not include any
unsecured loans.
Receivables will be
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based on principal
ourstanding  only
and should not
include future
interest.

10. IDFC First Bank | April 30, 2019 75.0 75.0 Secured by first | Door to door | Pre- 2% p.a. plus
Limited pari-passu  charge | tenor of 5 | payment applicable
over identified loan | years  with | is not | rate of
receivable of the | equal yearly | permitted | interest due
company with | principal . to non-
minimum  security | repayment for payment of
cover of 1.1x of | each tranche interest/prin
outstanding amount | of cipal or any
of facility disbursement other

amount  on
the due date
or breach of
terms  and
conditions
under  the
facility /
loan

agreement
and sanction
letter.

2% p.a. plus
applicable
rate of
interest due
to non
creation of
security
within  the
timelines
and / or
failure to
comply with
covenants
relating to
security  to
be
calculated
from the
date falling
on the
expiry of 90
days  from
the date of
the first
disbursemen
t till
perfection of
security  or
cure of any
breach
relating  to
security  to
the
satisfaction
of the bank.

TOTAL 1,375 970.5

*Borrowing through term loans are excluding effective interest rate impact amounting to Rs. 2.3 crores.
@ Excluding interest accrued but not due amounting to Rs. 1.5 crores.

Rescheduling: None of the Loan Documents provide for the rescheduling provision.
Events of default: The facility documents executed by our Company stipulate certain events as "Events of
Default", pursuant to which our Company may be required to immediately repay the entire loan facility availed by

it and be subject to additional penalties by the relevant lenders. Such events include, but are not limited to:

(@) Any of the installment amount referred to herein above being unpaid on the due date for payment thereof.
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(b)

(©)

(d)

(€)
(f)

()

(h)

(i)

)

(k)

(0

(m)

(n)
(0)

(p)

(@

(s)

(t)

(u)

v)

Any representation and/or the statements made by our Company in the application being found to be incorrect
and/or our Company committing any breach or default in the performance or observance of any terms, conditions
or provisions contained in the said application and/or the letter of sanction.

our Company entering into any arrangement or composition with our Company's creditors or committing any
act the consequence of which may lead to the Company being ordered to be wound up.

Any process being issued against our Company for execution of a decree and/or for attachment before judgment
resulting in any of the property belonging to and/or under the control of our Company being attached.

Any order being made or a resolution being passed for the winding up of our Company.

A receiver being appointed of the entire properties or any part thereof belonging to or under the control of our
Company.

Our Company ceasing or threatening to cease to carry on business or giving or threatening to give notice of the
Company's intention to do so.

A firm of accountants appointed by the lender certifying that the liabilities of our Company exceed the assets owned
and/or under the control of our Company and/or that our Company is carrying on business in loss.

The occurrence of any event or circumstances which would or is likely to prejudicially or adversely affect in any
manner the capacity of our Company to either repay the said advance or to carry out the said proposal.

Failure of the Borrower to pay on the due date upon which any amount is due and payable whether by way of
interest, principal or any other sum stated as payable under this facility.

If the borrower commits any breach of or omit to observe any of its covenants, obligations or undertakings under the
term loan and in case of any such breach or omission capable of being remedied, such breach or omission is not
remedied within 30 days.

If any representation or warranty made by our Company is incorrect.

If any other borrowings of our Company are not paid when due or is likely to become prematurely payable or
capable of being prematurely declared payable or if steps are taken to enforce any security for such indebtedness.

Our Company becomes insolvent.

Non-submission of any information which could be defined as “Information Undertakings” with grace period of 15
days.

Diversion of funds, if funds utilized for any activity not eligible for bank finance to NBFCs as per RBI guidelines.
Non compliance with RBI norms.
Downgrade in credit rating from existing rating.

Any material change takes place which in the opinion of the lender in the projected and actual cash flows, financial
condition, results of operation or business of our Company.

Control of our Company's voting share capital or Board of Directors significantly changes as a result of a takeover,
or merger of, or transfer of shares in or issue or sale of shares by the Borrower without prior intimation to the Bank.

It becomes impossible or unlawful for the lender to make, maintain or fund the facility as contemplated or any of the
conditions stated by our Company ceases to be valid, legal and binding and enforceable.

The Government of India or any competent authority takes or states officially that it intends to take, any step with a
view to the seizure, expropriation, nationalization or acquisition of any of its assets or revenues.
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Secured Non-Convertible Debentures

(@) Our Company has issued on private placement basis, rated, listed, secured, redeemable, non-convertible
debentures of face value of ¥ 10,00,000 each and face value of ¥ 2,00,000 each under various tranches, of
which ¥ 1,706.8 crores is cumulatively outstanding as on December 31, 2019, the details of which are set forth

below:*@

Debenture Series | Tenor period of maturity | Coupon (in %) Date of Allotment Amounts | Redemption
outstandi | Date/Schedule
ng as on
Decembe
r 31, 2019
®in
crores)

Tranche AN 1170 days Zero Coupon January 23, 2017 4.6 | April 7, 2020

Tranche AM — 1216 days Zero Coupon January 12, 2017 63.0 | May 12, 2020

Option |

Tranche AM — 1208 days Zero Coupon January 12, 2017 1.8 | May 4, 2020

Option Il

Tranche AP — 1220 days Zero Coupon February 27, 2017 5.7 | July 1, 2020

Option 11

Tranche AR — 1141 days Zero Coupon March 22, 2017 2.0 | May 6, 2020

Option Il

Tranche AT — 1082 days Zero Coupon May 26, 2017 20.0 | May 12, 2020

Option V

Tranche AT — 1222 days Minimum - 8.95% p.a. | May 26, 2017 50.0 | September 29, 2020

Option VI (annualised return

calculated on XIRR

(Market Linked basis), maximum 9.00%

Debentures) p.a. (annualised return

calculated on XIRR
basis).  However, in
extreme  situation  no
coupon amount will be
paid.

Tranche AX — 1140 days Zero Coupon July 20, 2017 14.7 | September 2, 2020

Option |

Tranche AX — 1077 days Zero Coupon July 20, 2017 11.3 | July 1, 2020

Option Il

Tranche AZ 1096 days 8.90% p.a. July 28, 2017 July 28, 2020

150.0
Tranche BA 1031 days Zero Coupon September 4, 2017 July 1, 2020
10.5
Tranche BB 1096 days 8.80% p.a. September 28, 2017 September 28, 2020
120.0
Tranche BC 1094 days 8.81% p.a. November 15, 2017 November 13, 2020
260.0
Tranche BD 1256 days Zero Coupon November 21, 2017 April 30, 2021
50.0

Tranche BF - 1215 days Zero Coupon December 8, 2017 April 6, 2021

Option | 15.0

Tranche BG 1096 days Minimum — 8.55% p.a. | December 14, 2017 December 14, 2020

(annualised return 10.0

(Market Linked calculated on XIRR

Debentures) basis), maximum 8.60%

p.a. (annualised return
calculated on  XIRR
basis).  However, in
extreme  situation no
coupon amount will be
paid.

Tranche BI - 1180 days Zero Coupon January 12, 2018 April 6, 2021

Option | 9.6

Tranche BJ 1048 days Minimum - 855% p.a. | January 31, 2018 December 14, 2020

(annualised return 25

(Market Linked calculated on XIRR

Debentures) basis), maximum 8.60%

p.a. (annualised return
calculated on  XIRR
basis).  However, in
extreme  situation no
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Debenture Series | Tenor period of maturity | Coupon (in %) Date of Allotment Amounts | Redemption
outstandi | Date/Schedule
ng as on
Decembe
r 31, 2019
®in
crores)

coupon amount will be
paid.

Tranche BK- 1171 days 9.3387% p.a. February 7, 2018 April 23, 2021

Option | 100.0

Tranche BK- 1178 days Zero Coupon February 7, 2018 April 30, 2021

Option Il 49.8

Tranche BK- 1041 days Minimum - 8.55% p.a. February 7, 2018 December 14, 2020

Option 111 (annualised 49

return  calculated  on
(Market Linked XIRR basis) on face
Debentures) value, maximum 8.60%
p.a. (annualised return
calculated on  XIRR
basis) on face value.
However, in extreme
situation  no  coupon
amount will be paid.

Tranche BL- 1164 days 9.3387% p.a. February 14, 2018 April 23, 2021

Option | 99.8

Tranche BL- 1171 days Zero Coupon February 14, 2018 April 30, 2021

Option Il 49.7

Tranche BM - 1162 days Zero Coupon February 23, 2018 April 30, 2021

Option | 8.4

Tranche BM - 1155 days 9.3387% p.a. February 23, 2018 April 23, 2021

Option Il 10.0

Tranche BN 1143 days Zero Coupon March 14, 2018 April 30, 2021

9.0

Tranche BO - 1111 days Zero Coupon March 22, 2018 April 6, 2021

Option | 5.0

Tranche BP - 1105 days Zero Coupon March 28, 2018 April 6, 2021

Option | 25.0

Tranche BP - 1129 days Zero Coupon March 28, 2018 April 30, 2021

Option Il 7.0

Tranche BR - 2018 | 550 days 9.4241% p.a. August 24, 2018 February 25, 2020

(XI1) 50.0

Tranche BS - 2018 | 543 days 9.4241% p.a. August 31, 2018 February 25, 2020

(X111 25.0

Tranche BT - 2018 | 1392 days Floating rate at 220 bps | September 7, 2018 June 30, 2022

(X1V) — Option | over average of last three 150.0

auction cutoff yields of
364 Days Treasury Bill
(rounded off to two
decimal) subject to no
rating change , whereby
spread over T-Bill will
remain fixed for the
whole tenor and 364
Days Treasury Bill yield
will get reset every year.
The applicable coupon
for first year will be
9.52%.

Tranche BT - 2018 | 540 days Minimum - 0.00% p.a. | September 6, 2018 15.0 | February 28, 2020

(XIV) — Option 11 (annualised return

calculated on XIRR

(Market Linked basis) on face value,

Debentures) Maximum — 9.20% p.a.

(annualised return
calculated on XIRR
basis) on face value.
However, in extreme
situation  no  coupon
amount will be paid.

Tranche BU - 2018 | 1062 days Zero Coupon September 14, 2018 16.5 | August 11, 2021

(XV) — Option |

Tranche BU - 2018 | 1095 days Zero Coupon September 14, 2018 30.0 | September 13, 2021

(XV) — Option Il

Tranche BU - 2018 | 1298 days Zero Coupon September 14, 2018 65.0 | April 4, 2022

Page | 55




Debenture Series | Tenor period of maturity | Coupon (in %) Date of Allotment Amounts | Redemption
outstandi | Date/Schedule
ng as on
Decembe
r 31, 2019
®in
crores)

(XV) — Option 11l

;I'ranc)he BV -2018 | 1463 days Zero Coupon September 27, 2018 450 September 29, 2022

XVI )

Tranche BW - 511 days Minimum - 0.00% p.a., | October 5, 2018 10.0 | February 28, 2020

2018 (XV1I) Maximum - 9.20% p.a.

(annualised return

(Market Linked calculated on XIRR

Debentures) basis) on face value.

However, in extreme
situation

no coupon amount will be
paid.

Tranche BX - 2018 | 1068 days Zero Coupon October 11, 2018 10.0 | September 13, 2021

(XVI)

Tranche BY — Minimum — 9.95% p.a. 10.0

2018 (XIX) (annualised return

(Market Linked calculated on XIRR

Debentures) basis)

Maximum — 10.00% p.a.
547 days (annualised return | January 3, 2019 July 3, 2020
calculated on XIRR
basis)
However, in extreme
situation  no  coupon
amount will be paid

Tranche BZ — Minimum — 9.95% p.a.

2019 (XX) (annualised return 11.0

(Market Linked calculated on XIRR

Debentures) basis)

Maximum - 10.00% p.a.
533 days (annualised return | January 17, 2019 July 3, 2020
calculated on  XIRR
basis)
However, in extreme
situation  no  coupon
amount will be paid.

;61’;?;)%? - 1096 days 10.00% p. a. October 18, 2019 5001 october 18, 2022

Tranche CB — Minimum — 9.45% p.a. 50.0

2019 (XXI1) (annualized return

calculated on  XIRR

basis)

Maximum - 9.50% p.a.

731 days (annualized return | November 22, 2019 November 22, 2021

calculated on XIRR

basis)

However, in extreme

situation no  coupon

amount will be paid.

Total 1,706.8

* Above debentures are rated “[ICRAJAA/Stable”, “PP-MLD [ICRA]AA/Stable” (Market Linked Debentures) by ICRA Limited and/or
“CRISIL AA/Stable by CRISIL Limited and/or “CARE AAlStable” by CARE Ratings Limited and are fully secured by assets, moveable and

immoveable.

@ Does not include interest / premium accrued but not due amounting to Rs. 164.7 crores. Borrowing through non — convertible debentures
shown at face value without considering premium / unamortized discount on issue of Rs. 0.8 crore. Total borrowing is excluding effective
interest rate impact amounting to Rs. 8.9 crores.

(b) Our Company has made a public issue of secured, rated, listed and redeemable non-convertible debentures of
face value of ¥ 1,000 each under eleven series of which I 515.1 crores is cumulatively outstanding as on
December 31, 2019, the details of which are set forth below:*@

Debenture Series Tenor period of [ Coupon (in %) Date of Amounts Redemption
maturity Allotment outstanding as on Date/Schedule
December 31, 2019
® in crores)
Public Issue - TR I - 731 days 9.90% p.a. May 21, 2019 44.3 | May 21, 2021
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(@)

(b)

Debenture Series Tenor period of | Coupon (in %) Date of Amounts Redemption
maturity Allotment outstanding as on Date/Schedule
December 31, 2019
® in crores)
24 months - Annual -
Series - |
Public Issue - TR | -
étmulatr;z/(:en-thsseries . 731 days NA May 21, 2019 9.5 | May 21, 2021
1
Public Issue - TR I -
36 months - Annual - 1096 days 10.20% p.a. May 21, 2019 138.2 | May 21, 2022
Series — 111
Public Issue - TR I -
?;?Jmumtrﬂ,?fh;e,ies ) 1096 days NA May 21, 2019 279 | May 21, 2022
I\
Public Issue - TR | -
60 months - Monthly 1827 days 10.04% p.a. May 21, 2019 66.9 | May 21, 2024
-Series — V
Public Issue - TR | -
60 months - Annual - 1827 days 10.50% p.a. May 21, 2019 100.1 | May 21, 2024
Series — VI
Public Issue - TR Il -
38 months - Annual - 1157 days 10.20% p.a. geptember 11, 6a1 | November 11, 20
: 019 22
Series — |
Public Issue - TR Il -
38 months - September 11, November 11, 20
Cumulative - Series — 1157 days NA 2029 109 | 5,
1]
Public Issue - TR Il -
60 months - Annual - 1827 days 10.30% p.a. ggptembef 11, 29,5 | September 11,20
. 19 24
Series — Il1
Public Issue - TR Il -
60 months - Monthly 1827 days 9.85% p.a. ggptember 1, 15.4 | September 11,20
R 19 24
- Series - IV
Public Issue - TR Il -
84 months - September 11, September 11, 20
Cumulative - Series - 2557 days NA 20?9 83 26p
Vv
Total 515.1

*Above debentures are rated [ICRAJAA/(Stable) by ICRA Limited and CRISIL /AA Stable by CRISIL Limited and are fully secured by
assets, moveable and immoveable.
@ Does not include Interest / premium accrued but not due amounting to ¥24.4 crores and excluding unamrotised issue expenses of

<10.4 crores.

Other Secured Borrowings

Finance lease obtained by our Company

Nature

Name of Lessor

Amount outstanding as of
December 31, 2019 (in¥ crores)

Finance Lease ORIX Leasing & Financial Services 0.6
India Limited
Overdraft against fixed deposits maintained by our Company
0] Our Company has availed overdraft facility and working capital demand loans by creating an

encumbrance over the fixed deposits maintained by our Company with ICICI Bank Limited. As
on December 31, 2019, the outstanding amount is I 10.0 crores.

(i) Our Company has availed overdraft facility by creating an encumbrance over the fixed deposits
maintained by our Company with HDFC Bank Limited. As on December 31, 2019, the
outstanding amount is ¥ 36.3 crores.

Loan from Directors and Relatives of Directors

Other than as set out in the disclosures under paragraph 15 in the section titled "Our Management™" on page 32
of this Tranche Il Prospectus and paragraph 3(b) above regarding subscription in public issue of secured,
rated, listed and redeemable non-convertible debentures of face value of ¥ 1,000 each by the Directors, the
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Company has not availed any other indebtedness in the form of debentures, loans or any other debt instruments
from its Directors or Relatives of Directors as on the date of this Tranche I11 Prospectus.

Commercial Papers

Our Company has issued commercial papers, which are listed on the BSE, of the face value of ¥ 5,00,000
each, aggregating to an outstanding amount of ¥ 631.7 crores as on December 31, 2019. The details of the

commercial papers are set forth below.*

. Amount ISIN Maturity

S. No ISIN Number of instruments &in crores) Date
1

INE523H14P25 1,000 50.0 07-Jan-20
2

INE523H14P33 4,000 200.0 30-Jan-20
3 13-Mar-20

INE523H14Q24 500 25.0
4

INE523H14Q65 700 35.0 15-Apr-20
5

INE523H14R49 334 16.7 24-Jul-20
6

INE523H14R80 2,200 110.0 27-Jul-20
7

INE523H14R98 2,200 110.0 31-Jul-20
8

INE523H14S89 700 35.0 11-Mar-20
9

INE523H14T13 1,000 50.0 04-Mar-20

Total 631.7

*Borrowing through commercial papers shown at face value without considering discount of Rs. 16.7 crores.

Details of any inter-corporate loans, deposits and other borrowings

Our Company's inter-corporate loans, deposits and other borrowings as on December 31, 2019 amount to
% 25.0 crores. The details of the individual borrowings are set out below:

S.No | Name of Lender Date of | Amount Total amount | Date of
drawdown | sanctioned | outstanding* as on | maturity
December 31, 2019 (in
< crores)
1. Reliance Industrial | April 17, 25.0 25.0 | April 16, 2020
Investments and 2019
Holdings Limited
TOTAL 25.0 25.0

*Borrowing through inter corporate loans, deposits and other borrowings shown at face value without considering Interest
/ premium accrued but not due amounting to Rs. 1.5 crores.

Servicing behaviour on existing debt securities, payment of due interest on due dates on financing
facilities or securities

In the past 5 years preceding the date of this Tranche 111 Prospectus, there has been no delay and /or defaults in
servicing of debt/interest or in payment of principal or interest on any financing facilities or term loan or debt
security including corporate guarantee issued by our Company in the past.

The amount of corporate guarantee issued by the Issuer along with the name of the Counter party on
behalf of whom it has been issued

Our Company has not issued any corporate guarantee.
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Details of any outstanding borrowings taken/ debt securities issued where taken/ issued (a) for
consideration other than cash, whether in whole or in part, (b) at a premium or discount, or (c) in
pursuance of an option as on December 31, 2019

Our Company has Nil outstanding borrowings taken / debt securities issued where taken / issued (a) for
consideration other than cash, whether in whole or in part, (b) at a premium or discount, or (c) in pursuance of
an option as on December 31, 2019.

Details of rest of borrowings if any, including hybrid debt instruments such as foreign currency
convertible bonds, preference shares or optionally convertible debentures as on December 31, 2019

Our Company does not have any other borrowings including hybrid debt instruments, such as foreign currency
convertible bonds, preference shares or optionally convertible debentures, as on December 31, 2019.

Restrictive Covenants under our Financing Arrangements:

Some of the corporate actions for which our Company requires the prior written consent of lenders include the

following:

1. to provide the lender, information about any material and adverse change in liquidity, financial
position, etc.;

2. to create security or encumbrance on the assets charged to the lender, in favour of any other bank,
financial institution, company, firm, individual expect as permitted and except in the ordinary course
of business;

3. to enter into any arrangement regarding any amalgamation, demerger, merger or corporate

reconstruction;

4, to create any charge, lien or encumbrance over its undertaking or any part thereof in favour of any
financial institution, bank, company, firm or persons, except in the ordinary course of business, till the
lender's stipulated asset cover is maintained;

5. to enter into any contractual obligation of a long-term nature or affecting the lender financially to a
significant extent except in the ordinary course of business;

Further, under certain financial arrangements entered into by our Company, our Company is not permitted to
do or allow anything that may prejudice the security while the borrower remains indebted or liable to the
lender in any manner. Further, under certain arrangements, our Company is not permitted to resort to outside
borrowings without the prior written consent in case there is an event of default or if the external rating of our
Company slips below AA, whichever triggers first.

Our Company is also not permitted to do or allow anything that may prejudice the security under certain
financial arrangements, while the borrower remains indebted or liable to such lender in any manner. Further,
the Company is not permitted to resort to outside borrowings without the prior written consent in case there is
an event of default or if the external rating of the Company slips below AA, whichever triggers first.

VIIl. PENDING PROCEEDINGS AND STATUTORY DEFAULTS
1. Litigations involving the Company
€)] Tax cases

(i) The disclosures under paragraph 1(a)(ii) on page 184 of the Shelf Prospectus shall be
deleted and replaced in their entirety with the following:

For the assessment year 2012-2013, the assessing officer made a disallowance of
Rs. 9,29,56,537 under Section 14A of the IT Act. An appeal was filed before the CIT (A)
on May 5, 2015 against the said assessment order. The CIT (A) has decided the appeal
in the Company’s favour vide order dated October 17,2016. The IT Department has
filed an appeal in the ITAT against the order of the CIT (A), Mumbai. The ITAT has
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(b)

passed an order dated December 31, 2018 dismissing the appeal of the revenue
department ("ITAT Order"). IMFPL has filed a Miscellaneous Application before the
ITAT for certain assertions made in the ITAT Order, on May 15, 2019. The
Miscellaneous Application has been heard before the ITAT Members on July 19, 2019
and the ITAT has passed an order dated October 14, 2019 in favour of the Company.
Simultaneously, JMFPL has also filed an appeal before the Bombay High Court on
July 19, 2019 against the ITAT Order dated December 31,2018 and the matter is
currently pending.

(ii) For the assessment year 2017-2018, the assessing officer made a disallowance of
INR 93,25,853 under Section 14A and INR 91,51,104 on account of ESOP expenses,
vide an order dated December 20, 2019. The Company has filed an appeal against the
aforesaid assessment order before the CIT (A) — 12, Mumbai on January 16, 2020 and
the matter is currently pending.

Litigations by the Company

The Company has initiated certain criminal litigations under Section 138 of the Negotiable
Instruments Act, 1881 for recovery of INR 28,189,588 from certain persons.

2. Litigation involving the Promoter - JIMFL

(i)

(i)

The disclosures under paragraph 2(a) on page 185 of the Shelf Prospectus shall be deleted and
replaced in their entirety with the following:

For the assessment year 1998-1999, the Additional Commissioner of Income Tax, Special Range
22, Mumbai, passed an order dated March 28, 2001 under Section 143(3) of the IT Act. The
order directed the issuance of a notice of demand against JMFL and noted that the speculated
loss of INR 1,30,48,062 is allowed to be carried forward and set off against speculation income.
The order also directed that penalty proceedings be initiated against JMFL under Section
271(1)(c) for furnishing inaccurate particulars of income and concealment of income. JMFL
filed an appeal against the order on April 26, 2001 with the CIT (A) — 14, Mumbai, which was
partly allowed. JMFL has further filed an appeal before the Income Tax Appellate Tribunal,
Mumbai against a penalty of INR 18,08,459 imposed on it by the CIT (A) — 9, Mumbai under
Section 271(1)(c) of the IT Act for the assessment year 1998-1999. JMFL also sought that in the
event the penalty amount was not deleted in its entirety, the penalty with respect to disallowance
of sub-brokerage of INR 2,74,069 deleted by the tribunal and the penalty with respect to
disallowance of sub-brokerage of INR 21,52,226 set aside by the tribunal, be deleted. The ITAT
has passed an order on October 4, 2019 deleting the said levy of penalty. JMFL has written to
the Assessing Officer for passing an order giving effect to the ITAT order and the same is
awaited.

The disclosures under paragraph 2(b) on page 185 of the Shelf Prospectus shall be deleted and
replaced in their entirety with the following:

For the assessment year 2002-2003, JMFL received an assessment order dated
February 28, 2005 under Section 143(3) of the IT Act, whereby the total income of JIMFL was
computed to be INR 12,75,284. The order directed that IMFL be issued a notice of demand and
a penalty notice for INR 6,10,427 was issued. JMFL lodged an appeal with the CIT (A) -
15, Mumbai which was dismissed. JMFL filed a further appeal with the ITAT, whereby the ITAT
set aside the order of the CIT (A) - 15, Mumbai and restored the matter back to him for fresh
decision after necessary examination. The ITAT also held that no expenditure either in the form
of interest or administrative expenditure can be allowed as deduction and these matters were
also sent back to the CIT (A), Mumbai for reconsideration. The CIT (A) - 8, Mumbai partly
allowed the appeal of JMFL allowing a sum of INR 8,93,245 as against the sum allowed by the
assessing officer of INR 47,250. On March 24, 2014, an order was passed by the Deputy
Commissioner of Income Tax, 4(3), Mumbai imposing a minimum penalty of INR 35,11,162
under Section 271(1)(c). This penalty was upheld by the CIT (A) - 9, Mumbai on January 20,
2016. JMFL has passed an appeal before the ITAT against the said penalty levy. The ITAT has
passed an order on October 4, 2019 deleting the said levy of penalty. JMFL has written to the
Assessing Officer for passing an order giving effect to the ITAT order and the same is awaited.
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(iii)

(iv)

(v)

The disclosures under paragraph 2(c) on page 185 of the Shelf Prospectus shall be deleted and
replaced in their entirety with the following:

For the assessment year 2008-2009, JMFL received a notice of demand dated December 6, 2010
under Section 156 of the IT Act stating that a sum of INR 315,74,15,522 was payable by it.
JMFL filed an appeal with the CIT (A) — 8, Mumbai. By way of an order dated July 29, 2011 the
CIT (A) — 8, Mumbai held that an amount of INR 17,71,36,61,381 was to be treated as profit of
business which was taxable. The income of JMFL was also enhanced by INR 12,66,87,500. A
sum of INR 1,32,86,120 was also directed to be disallowed and JMFL's income was enhanced by
this amount. It was further clarified that a sum of INR 91,47,505 and INR 1,91,44,201 would not
be allowed to be deducted as it had already been held that such loss being non-genuine was not
allowable as deduction while computing taxable income of the assessee. The order held that
JMFL had erroneously claimed excessive loss which amounted to concealment of its income and
furnishing of inaccurate particulars of its true income. JMFL subsequently filed an appeal with
the ITAT, which partly allowed the appeal for statistical purposes and remanded certain matters
to the file of the assessing officer. JMFL filed an appeal before the High Court of Judicature at
Mumbai to look into whether the ITAT had erred in holding that a disallowance could be made
under Section14A of the IT Act and whether such disallowance should be of INR 4,72,78,394.
Separately, the Deputy Commissioner of Income Tax — 4(3), by way of an order dated
March 14, 2014 determined the total income for the assessment year in question to be
INR 17,75,16,28,371 and ordered that penalty proceedings be initiated under Section 271(1)(c)
of the IT Act. In the appeal filed by JIMFL against the said order dated March 14, 2014, the CIT
(A) - 9,Mumbai vide his order dated April 30,2015 held that the consideration of
INR 17,71,36,61,381 received by JMFL on sale of equity shares of JM Morgan Stanley Securities
Private Limited be charged to tax as long-term capital gains and also allowed deduction for the
indexed cost of acquisition. The order further allowed the expenditure of INR 22,83,63,049
incurred in connection with the transfer of the such shares. The CIT (A) — 9, Mumbai did not
allow the claim for set-off of long-term capital loss and short-term capital loss incurred by JMFL
on sale of equity shares of the Company. A further rectification order dated May 25, 2015 was
passed by the CIT (A) — 9, Mumbai partly allowing the appeals. JMFL has filed an appeal
before the ITAT against the order of the CIT (A) — 9, Mumbai not allowing the claim for capital
losses on sale of equity shares of IMFPL. Simultaneously, the IT Department has filed an appeal
in the ITAT against the order of the CIT (A) — 9, Mumbai treating the gain on sale of equity
shares of JM Morgan Stanley Securities Private Limited be charged to tax as long-term capital
gains. The matter has been heard by the ITAT on July 10, 2019 and on November 29, 2019 and
the order is awaited.

The disclosures under paragraph 2(e) on page 186 of the Shelf Prospectus shall be deleted and
replaced in their entirety with the following:

For the assessment year 2010-2011, the Assistant Commissioner of Income Tax, 4(3), Mumbai by
way of an order dated March 22, 2013 disallowed an amount of INR 42,48,067 towards lease
rentals on vehicles and added this back to the total income of IMFL. Additionally, an amount of
INR 7,15,49,747 was also disallowed and added back to the total income under Section 14A of
the IT Act read with Rule 8D of the IT Rules. JMFL filed an appeal with the CIT (A) —
9, Mumbai who by way of an order dated January 28, 2016 dismissed the appeal. JMFL filed a
further appeal to the ITAT. The ITAT has passed an order on October 4, 2019 deleting the said
disallowances. JMFL has written to the Assessing Officer for passing an order giving effect to
the ITAT order and the same is awaited.

The disclosures under paragraph 2(f) on page 186 of the Shelf Prospectus shall be deleted and
replaced in their entirety with the following:

For the assessment year 2011-2012, the Additional Commissioner of Income Tax, 4(3), Mumbai
by way of an order dated March 4, 2014 initiated penalty proceedings against JMFL under
Section 271(1)(c) of the IT Act and disallowed an amount of INR 16,22,108 towards lease rentals
on vehicles. The order also disallowed an amount of INR 7,20,67,959 under Section 14A of the
IT Act along with INR 84,00,000 towards advertisement expenditure and did not allow a set of
brought forward losses amounting to INR 58,17,675. JMFL filed an appeal with the CIT (A) —
9, Mumbai which was dismissed. Subsequently JMFL filed an appeal with the ITAT. The ITAT
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(vi)

(vii)

(viii)

(ix)

has passed an order on October 4, 2019 deleting the said disallowances. JMFL has written to
the Assessing Officer for passing an order giving effect to the ITAT order and the same is
awaited.

The disclosures under paragraph 2(g) on page 186 of the Shelf Prospectus shall be deleted and
replaced in their entirety with the following:

For the assessment year 2012-2013, the Deputy Commissioner of Income Tax,4(3)(1),Mumbai by
way of an order dated March 28,2015 disallowed an amount of INR7,07,60,044 under
Section 14A of the IT Act read with Rule 8D of the IT Rules. Further, an amount of
INR 11,13,542 claimed as lease rentals on vehicles was disallowed and added back to the total
income. JMFL has filed an appeal against this order with the CIT (A) — 9, Mumbai. In the
appeal before the CIT (A) — 9, Mumbai, the Commissioner has, vide order dated October 31,
2019, deleted the disallowance of lease rentals on vehicles and also directed to reduce the
disallowance u/s.14A as per the directions given in the appellate order. JMFL has written to the
Assessing Officer for passing the order giving effect to the CIT(A) Order and the same is
awaited. Further, JMFL has filed an appeal on December 23, 2019 before the ITAT Mumbai
against the additional disallowance under section 14A upheld by the CIT(A). The hearings are
yet to commence.

The disclosures under paragraph 2(h) on page 186 of the Shelf Prospectus shall be deleted and
replaced in their entirety with the following:

For the assessment year 2013-2014, the Deputy Commissioner of Income Tax, 4(3)(1), Mumbai
by way of an order dated January 6, 2016 disallowed an amount of INR 7,04,73,783 under
Section 14A of the IT Act read with Rule 8D of the IT Rules for assessment year 2013-2014.
Further, an amount of INR 10,10,492 claimed as lease rentals on vehicles was disallowed and
added back to the total income. JMFL has filed an appeal against this order with the CIT (A) —
9, Mumbai. In the appeal before the CIT (A) — 9, Mumbai, the Commissioner has, vide order
dated October 31, 2019, deleted the disallowance of lease rentals on vehicles and also directed
to reduce the disallowance u/s.14A as per the directions given in the appellate order. JIMFL has
written to the Assessing Officer for passing the order giving effect to the CIT(A) Order and the
same is awaited. Further, JMFL has filed an appeal on December 23, 2019 before the ITAT
Mumbai against the additional disallowance under section 14A upheld by the CIT(A). The
hearings are yet to commence.

The disclosures under paragraph 2(i) on page 187 of the Shelf Prospectus shall be deleted and
replaced in their entirety with the following:

For the assessment year 2014-2015, the Assistant Commissioner of Income Tax, 4(3)(1), Mumbai
by way of an order dated December 23, 2016 disallowed an amount of INR 6,73,82,910 under
Section 14A of the IT Act read with Rule 8D of the IT Rules for assessment year 2014-2015.
Further, an amount of INR 32,58,422 claimed as lease rentals on vehicles was disallowed and
added back to the total income. JMFL has filed an appeal against this order with the CIT (A) -
9, Mumbai. In the appeal before the CIT (A) — 9, Mumbai, the Commissioner has, vide order
dated October 31, 2019, deleted the disallowance of lease rentals on vehicles and also directed
to reduce the disallowance u/s.14A as per the directions given in the appellate order. JIMFL has
written to the Assessing Officer for passing the order giving effect to the CIT(A) Order and the
same is awaited. Further, JMFL has filed an appeal on December 23, 2019 before the ITAT
Mumbai against the additional disallowance under section 14A upheld by the CIT(A). The
hearings are yet to commence.

The disclosures under paragraph 2(j) on page 187 of the Shelf Prospectus shall be deleted and
replaced in their entirety with the following:

For the assessment year 2015-2016, the Assistant Commissioner of Income Tax, 4(3)(1), Mumbai
by way of an order dated December 7, 2017 disallowed an amount of INR 6,98,88,476 under
Section 14A of the IT Act read with Rule 8D of the IT Rules for assessment year 2015-2016.
Further, an amount of INR 28,22,563 claimed as lease rentals on vehicles was disallowed and
added back to the total income. JMFL has filed an appeal against this order with the CIT (A) - 9,
Mumbai. In the appeal before the CIT (A) — 9, Mumbai, the Commissioner has, vide order dated
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(x)

(xi)

October 31, 2019, deleted the disallowance of lease rentals on vehicles and also directed to
reduce the disallowance u/s.14A as per the directions given in the appellate order. JMFL has
written to the Assessing Officer for passing the order giving effect to the CIT(A) Order and the
same is awaited. Further, JMFL has filed an appeal on December 23, 2019 before the ITAT
Mumbai against the additional disallowance under section 14A upheld by the CIT(A). The
hearings are yet to commence.

For the assessment year 2017-2018, the Deputy Commissioner of Income Tax, 4(3)(1), Mumbai
by way of an order dated December 29, 2019 made three disallowances/additions, viz., (i) an
amount of INR 9,76,74,570 under Section 14A of the IT Act read with Rule 8D of the IT Rules;
(ii) an amount of INR 52,71,000 towards rent on premises; (iii) Addition of securities premium of
INR 10,51,79,000 received on issue of shares under ESOPs. JMFL has filed an appeal against the
aforesaid assessment order before the CIT (A) — 9, Mumbai on January 28, 2020.

The disclosures under paragraph 2(k) on page 187 of the Shelf Prospectus shall be deleted and
replaced in their entirety with the following:

The Deputy Commissioner of Service Tax, Mumbai by way of an order dated May 18, 2017 held
that JIMFL had availed irregular CENVAT credit and imposed a penalty of INR 16,45,957 under
Rule 15(3) of the CENVAT Credit Rules, 2004 read with Section 78 of Chapter V of the Finance
Act, 1994, The order also held that JIMFL had failed to file the returns correctly as prescribed
under Section 70 of Chapter V of the Finance Act, 1994. Further, the order held that the amount
of penalty would be reduced by 25% if the reduced penalty along with interest and tax demanded
therein was paid within 30 days of the order. JMFL has filed an appeal with the Commissioner
of Central Excise (Appeals) on July 21, 2017. The said order of the Deputy Commissioner of
Service Tax, Mumbai was upheld by the Commissioner of Central Excise (Appeals) on June 10,
2019. JMFL has filed an application under the Sabka Vishwas (Legacy Dispute Resolution)
Scheme, 2019 on November 28, 2019. JMFL has paid the amount of INR 6,09,004 as full and
final settlement of this dispute and the final communication from the Tax Department is awaited.

Litigations involving the Group Companies

(@)

(b)

(©)

(d)

The disclosures in relation to JM Financial Asset Reconstruction Company Limited shall be
deleted in their entirety.

JM Financial Investment Managers Limited ("JMFIML") (now merged with JMFL)

For the assessment year 2017-2018, the Deputy Commissioner of Income Tax, 4(3)(1), Mumbai
by way of an order dated December 29, 2019 has made three disallowances/additions, viz., (i) an
amount of INR 9,97,785 under Section 14A of the IT Act read with Rule 8D of the IT Rules; (ii)
an amount of INR 4,78,705 towards lease rent on vehicles; (iii) an amount of INR 27,26,166
towards rent on premises. JMFIML has filed an appeal against the aforesaid assessment order
before the CIT (A) — 9, Mumbai on January 28, 2020.

JM Financial Properties and Holdings Limited ("JMFPHL")

For the assessment year 2017-2018, the Assistant Commissioner of Income Tax, 6(3)(1),
Mumbai by way of an order dated December 11, 2019 disallowed an amount of INR 75,14,358
under section 14A and initiated penalty proceedings under Section 270(A) of the IT Act
JMFPHL has filed an appeal with the CIT (A) - 12, Mumbai on January 10, 2020. The hearings
before the CIT (A) — 12, Mumbai are yet to commence.

JM Financial Institutional Securities Limited ("JMFISL") (now merged with JMFL)

(i) The disclosures under paragraph 3(d)(vii) on page 189 of the Shelf Prospectus shall be
deleted in their entirety.

(i) The disclosures under paragraph 3(d)(viii) on page 189 of the Shelf Prospectus shall be
deleted in their entirety.
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(iii)

(iv)

v)

(vi)

For the assessment year 2017-2018, the Deputy Commissioner of Income Tax, 4(3)(1),
Mumbai by way of an order dated December 29, 2019 has made four
disallowances/additions, viz., (i) an amount of INR 1,89,95,500 under Section 14A of
the IT Act read with Rule 8D of the IT Rules; (ii) an amount of INR 46,63,439 towards
lease rent on vehicles; (iii) an amount of INR 4,07,40,540 towards rent on premises; and
(iv) an amount of INR 6,45,70,041 towards support service fees. IMFISL has filed an
appeal against the aforesaid assessment order before the CIT (A) — 9, Mumbai on
January 28, 2020.

The disclosures under paragraph 3(d)(xi) on page 190 of the Shelf Prospectus shall be
deleted and replaced in their entirety with the following:

The Service Tax Commissionerate - 3, Mumbai by way of an order dated
August 29, 2016 denied the CENVAT credit of INR 5,58,179 availed by JMFISL and
confirmed that a demand of INR 5,58,179 be recovered from JMFISL under Rule 14 of
the CENVAT Credit Rules, 2004 read with proviso to Section 73(1) of the
Finance Act, 1994. The order also imposed interest of INR 5,58,179 under Rule 14 of
the CENVAT Credit Rules, 2004 read with Section 75 of the Finance Act, 1994, a
penalty of INR 55,818 under Section 76 of the Finance Act, 1994, an amount of
INR 10,000 under Section 77 of the Finance Act, 1994 and a penalty of INR 5,58,179
under Rule 15(3) and Rule 15(4) of the CENVAT Credit Rules, 2004 read with
Section 78 of the Finance Act, 1994. JMFISL filed an appeal with the Hon'ble
Commissioner (Appeals-1), Service Tax against this order. The Commissioner of
Central GST and Central Excise, Thane has by way of order dated February 7, 2018
rejected the appeal of IMFISL. Against this JMFISL filed an appeal with the Customs,
Excise & Service Tax Appellate Tribunal. The Tribunal by way of order dated August
28, 2018 remanded the matter to the original adjudicating authority. JMFISL has filed
an application under the Sabka Vishwas (Legacy Dispute Resolution) Scheme, 2019 on
December 23, 2019. JMFISL is under the process of paying the amount of INR 2,00,871
as full and final settlement of this dispute.

The disclosures under paragraph 3(d)(xii) on page 190 of the Shelf Prospectus shall be
deleted and replaced in their entirety with the following:

The Office of the Assistant Commissioner of Service Tax, Division — I, Mumbai passed
an order dated January 11, 2013 demanding service tax amounting to INR 80,203 under
Section 73(1) of Chapter V of the Finance Act, 1994 read with Rule 14 of the CENVAT
Credit Rules, 2004. The order also imposed interest amounting to INR 80,203; a daily
penalty of INR 100 or 1% of the demand amount till the date of actual payment of the
demand amount and a fixed penalty of INR 10,000. JMFISL filed an appeal against this
order with the Office of the Commissioner of Service Tax (Appeals) — I, Mumbai which
appeal was rejected in full by way of an order dated March 27, 2017. JMFISL has filed
a further appeal to the Customs, Central Excise and Service Tax Appellate Tribunal on
July 17, 2017. The hearings are yet to commence. JMFISL has filed an application
under the Sabka Vishwas (Legacy Dispute Resolution) Scheme, 2019 on December 23,
2019. JMFISL is under the process of paying the amount of INR 15,961 as full and final
settlement of this dispute.

The disclosures under paragraph 3(d)(xiii) on page 190 of the Shelf Prospectus shall be
deleted and replaced in their entirety with the following:

The Service Tax Commissionerate IlI, Mumbai by way of an order dated
September 30, 2016 denied the CENVAT credit of INR 2,65,472 availed by JMFISL and
confirmed that this amount should be recovered from them under Rule 14 of the
CENVAT Credit Rules, 2004 read with proviso to Section 73(1) of the Finance
Act, 1994. The order dropped the demand of INR 58,402 in respect of CENVAT credit
taken on insurance payment made towards broker indemnity policy and office furniture
and fixtures, plant and machinery, computers and laptops. The order also imposed
interest of INR 2,65,472, a penalty of INR 36, 547. JMFISL has filed an appeal against
this order with the Commissioner of Central Excise (Appeals) under Section 85 of the
Finance Act, 1994. The Commissioner of Central GST and Central Excise, Thane has
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(€)

(vii)

(viii)

by way of order dated February 7, 2018 rejected the appeal of JIMFISL. Against this
JMFISL filed an appeal with the Customs, Excise & Service Tax Appellate Tribunal.
The Tribunal by way of order dated August July 19, 2019 remanded the matter to the
original adjudicating authority. JMFISL has filed an application under the Sabka
Vishwas (Legacy Dispute Resolution) Scheme, 2019 on December 23, 2019. JMFISL is
under the process of paying the amount of INR 95,509 as full and final settlement of this
dispute.

The disclosures under paragraph 3(d)(xiv) on page 190 of the Shelf Prospectus shall be
deleted and replaced in their entirety with the following:

The Service Tax Commissionerate IlI, Mumbai by way of an order dated
August 29, 2016 confirmed the amount of service tax of INR 32,92, 649 and ordered
recovery of the same from JMFISL under proviso to Section 73(1) of the Finance
Act, 1994. The order dropped the amount of service tax of INR 1,89,206 which was
marked as inadvertently made under incorrect calculation. An interest amount of
INR 39,92,649 and a penalty of INR 32,92,649 and another penalty of INR 3,92,268
were imposed under the Finance Act, 1994 and the investment advisory service provided
by JMFISL was ordered to be classified under management or business consultancy
services under Section 65(105)(r) of the Finance Act, 1994. JMFISL filed an appeal
with the Hon'ble Commissioner (Appeals-l), Service Tax against this order. The
Commissioner of Central GST and Central Excise rejected the appeal of JMFISL.
Against this IMFISL filed an Appeal with the Customs, Excise & Service Tax Appellate
Tribunal. The Tribunal hearings are yet to commence. JMFISL has filed an application
under the Sabka Vishwas (Legacy Dispute Resolution) Scheme, 2019 on December 23,
2019. JMFISL is under the process of paying the amount of INR 6,58,395 as full and
final settlement of this dispute.

The disclosures under paragraph 3(d)(xv) on page 191 of the Shelf Prospectus shall be
deleted and replaced in their entirety with the following:

The Principal Commissioner of CGST & CEX, Mumbai Central by way of an order
dated February 6, 2019 confirmed demand of service tax of INR 4,49,96,494 under
section 73(2) of the Finance Act, 1994, imposed interest under section 75 of the Finance
Act, 1994 and also imposed penalty of INR 4,49,96,494 under section 78 of the Finance
Act, 1994. The said service tax demand is confirmed on brokerage income of
Rs.40,90,45,803/- from foreign clients including Foreign Institutional Investors (FIIs)
during the period 1 July 2012 to 30 September 2014 on which the Company had not
paid any service tax based on the provisions of Place of Provision of Services Rules,
2012. The Company has filed an appeal before the Central Excise & Service Tax
Appellate Tribunal, Mumbai on May 7, 2019 and the matter is currently pending.

JM Financial Services Limited ("JMFSL")

(i)

(i)

(iii)

The details of proceedings mentioned under paragraph 3(e) (i), (ii) and (iii) on page 191
of the Shelf Prospectus shall be deleted in their entirety.

The details of proceedings mentioned under paragraph 3(e)(iv) on page 192 of the Shelf
Prospectus shall be deleted in their entirety.

The disclosures under paragraph 3(e)(v) on page 192 of the Shelf Prospectus shall be
deleted and replaced in their entirety with the following:

For assessment year 2011-2012, the Office of the Additional Commissioner of Income
Tax, Range 4(3), Mumbai by way of an order dated March 4, 2014, held that an amount
of INR 33,60,506 claimed as lease rentals on vehicles was to be disallowed. Further,
under Section 14A read with Rule 8D of the IT Rules, the disallowance amount was
marked at INR 20,59,81,293 and added back to the income of JIMFSL. The order also
noted that an amount of INR 58,08,13,038 should be added back on account of
speculation loss pertaining to delivery based share transactions. JMFSL filed an appeal
against this order with the CIT (A) — 9, Mumbai who by way of an order dated
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(iv)

(v)

(vi)

(vii)

(viii)

March 30, 2016 partly allowed the appeal. Both JMFSL and the IT Department have
filed appeals against this order before the ITAT. The ITAT has passed an order dated
December 31, 2018 dismissing the appeal of the Revenue in the matter of speculation
loss of INR 58,08,13,038 pertaining to delivery based share transactions. The ITAT has
remanded the matters of disallowance of INR 33,60,506 claimed as lease rentals on
vehicles and disallowance of INR 20,59,81,293 under Section 14A read with Rule 8D of
the IT Rules to the file of the AO. The IT Department has filed appeal in the Bombay
High Court against the order of the ITAT. Separately, in the remand proceedings, the
Assessing officer has passed order dated December 31, 2019 making an additional
disallowance u/s.14A of Rs.1,60,59,494/-. JIMFSL is in the process of filing an appeal
before the CIT(A)-9, Mumbai.

The disclosures under paragraph 3(e)(vi) on page 192 of the Shelf Prospectus shall be
deleted and replaced in their entirety with the following:

For the assessment year 2012-2013, the Deputy Commissioner of Income Tax
4(3)(1), Mumbai by way of an order dated March 29, 2015 disallowed an amount of
INR 1,17,73,156 under Section 14A of the IT Act read with Section 8D of the IT Rules
for the assessment year 2012-2013. Further, an amount of INR 27,66,866 claimed as
lease rentals on vehicles was disallowed and added back. Additionally, an amount of
INR 1,34,66,95,811 was also added back to the total income of JMFSL on account of
speculation loss pertaining to delivery based share transactions. JMFSL filed an appeal
against this order with the CIT (A) - 9, Mumbai which by way of an order dated
March 22, 2018 partly allowed the appeal. JMFSL has filed an appeal with the ITAT
and simultaneously IT Department has also filed appeal with the ITAT. The hearings
before the ITAT are scheduled on March 30, 2020.

The disclosures under paragraph 3(e)(vii) on page 193 of the Shelf Prospectus shall be
deleted and replaced in their entirety with the following:

For the assessment year 2013-2014, the Deputy Commissioner of Income Tax
4(3)(1), Mumbai by way of an order dated February 29, 2016 disallowed an amount of
INR 22,58,791 claimed as lease rental on vehicles to the total income . The order also
added an amount of INR 38,78,20,712 on account of speculation loss pertaining to
delivery based share transactions. JMFSL filed an appeal with CIT (A) - 9, Mumbai
which by way of an order dated August 17, 2018 partly allowed the appeal. JMFSL has
filed an appeal with the ITAT on October 25, 2018 and IT Department has also filed
appeal in ITAT. Both appeals before ITAT are scheduled on April 02, 2020.

The details of proceedings mentioned under paragraph 3(e)(viii) and (ix) on page 193 of
the Shelf Prospectus shall be deleted in their entirety.

For the assessment year 2011-2012, the Commissioner of Income Tax (TDS)-
1, Mumbai passed an order dated March 18,2015 holding that the amount of
INR 1,25,57,013 incurred by JMFSL under the head of securities borrowing cost
towards stock lending cost payable to the National Securities Clearing Corporation are
liable to TDS. The Deputy Commissioner of Income Tax (TDS)-1(3), Mumbai also
passed an order dated March 30,2016 holding that JMFSL was in default under
Section 201(1) / Section 201(1A) read with Section 263 of the Income Tax Act, 1961.
JMFSL filed an appeal with the ITAT which partially allowed the appeal by way of an
order dated September 9, 2016. The Commissioner of Income Tax (TDS)-1, Mumbai
has passed an order dated March 30, 2019 again holding that JMFSL was liable to
deduct tax at source from the amount of INR 1,25,57,013 payable to the National
Securities Clearing Corporation for the assessment year 2011-2012. The said order is
received by JMFSL on June 4, 2019. JMFSL has filed an appeal before the ITAT on
July 4, 2019 and the matter is currently pending.

The details of proceedings mentioned under paragraph 3(e)(x) on page 193 of the Shelf
Prospectus shall be deleted and replaced in their entirety with the following:
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(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

For the assessment year 2016-2017, the Assistant Commissioner of Income
Tax, 4(3)(1), Mumbai by way of an order dated December 25, 2018 disallowed an
amount of INR 21,42,587 claimed as lease rentals on vehicles, disallowed an of
INR 12,09,518 under Section 14A of the IT Act and disallowed an amount of
INR 1,25,27,856 on account of certain employee stock option expenses. JMFSL has
filed an appeal with the CIT (A) - 9, Mumbai on January 24, 2019. The next of hearing
is awaited.

The disclosures under paragraph 3(e)(xi) on page 193 of the Shelf Prospectus shall be
deleted and replaced in their entirety with the following:

For the assessment year 2012-2013, the Deputy Commissioner of Income Tax (TDS) —
2(1) by way of an order dated March 7, 2014 held that an amount of INR 94,74,058 was
payable as default on account of borrowing cost on SLB transactions for assessment
year 2012-2013. The order also held that an amount of INR 4,66,183 was payable on
account of repair and maintenance expenses, an amount of INR 2,76,361 was payable
on account of bank guarantee charges and an amount of INR 71,140 was payable on
account of interest component of lease expenses. The total amount payable under this
order was pegged at INR 1,02,87,742. The Office of the CIT (A) , Mumbai by way of an
order dated February 26, 2016 partially allowed the appeal filed by JIMFSL. JMFSL
has filed an appeal with the ITAT. The ITAT has passed an order on May 23, 2018
directing that if at the time of paying borrowing fees to NSCCL or even prior to it, the
assesse was unaware of the identity and other details of the lenders, then it cannot be
fastened with the liability of deduction of tax at source (TDS), since, the provisions for
TDS become unworkable and the assesse cannot be compelled to perform an impossible
act. The order giving effect to the ITAT order is awaited.

For the assessment year 2017-2018, the Assistant Commissioner of Income
Tax, 4(3)(1), Mumbai by way of an order dated December 25, 2019 disallowed an
amount of INR 22,12,277 claimed as lease rentals on vehicles, disallowed rent expenses
of INR 204,69,141, disallowed INR 3,51,41,610 u/s.40(a)(ia) and disallowed an of
INR 1,26,60,000 under Section 14A of the IT Act. JMFSL is in process of filing appeal
before the CIT (A) - 9, Mumbai.

The details of proceedings mentioned under paragraph 3(e)(xiv) on page 194 of the
Shelf Prospectus shall be deleted in their entirety.

The disclosures under paragraph 3(e)(xv) on page 194 of the Shelf Prospectus shall be
deleted and replaced in their entirety with the following:

Kamlesh Jain filed an arbitration application during January 2009 before the NSE,
which had been rejected. Subsequent to this, Kamlesh Jain filed an application under
Section 34 of the Arbitration and Conciliation Act, 1996 at Jaipur, where the court had
referred the matter back to the arbitrator to decide on certain aspects. The NSE has not
reverted on the matter till date. Kamlesh Jain also filed a first information report
against JMFSL with the Ashok Nagar police station in Jaipur City (South) on
January 22, 2009 for executing certain unauthorised trades through his dematerialised
account maintained with JMFSL. JMFSL has informed the police of the process of
functioning of dematerialised accounts and has shared various documents with them for
their investigation. Kamlesh Jain then filed a protest petition which was dismissed by
the court and against this dismissal order Kamlesh Jain filed a revision petition for
setting aside the dismissal order. The court by way of its order dated July 5, 2019
remanded the matter and the matter is currently pending.

The details of proceedings mentioned under paragraph 3(e)(xvii) on page 195 of the
Shelf Prospectus shall be deleted in their entirety.

The disclosures under paragraph 3(e)(xviii) on page 195 of the Shelf Prospectus shall be
deleted and replaced in their entirety with the following:
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(h)

Ajay Mehta filed a first information report against JMFSL and certain other persons
claiming losses suffered by him for trades executed on the National Spot Exchange
Limited which was later embroiled in a large scam. JMFSL received several queries
and questions from the police by way of letters dated May 1, 2015, September 2, 2015,
February 23, 2017, February 4, 2019 and November 18, 2019 which was responded to
by way of letters dated June4,2015, September 10,2015, May 14, 2015,
March 22, 2017, March 1, 2019 and December 16, 2019. The matter is currently
pending

(xv) The details of proceedings mentioned under paragraph 3(e)(xix) on page 195 of the
Shelf Prospectus shall be deleted in their entirety.

(xvi)  JMFSL has filed certain criminal litigations under Section 138 of the Negotiable
Instruments Act, 1881 for the recovery of INR 1,02,39,704 from certain defaulters.

JM Financial Commtrade Limited ("JMFCL")

(i The disclosures under paragraph 3(f)(ii) on page 195 of the Shelf Prospectus shall be
deleted in their entirety.

(i) The SEBI has issued show cause notice ("SCN") dated September 11, 2019 under the
applicable SEBI regulations to JMFCL in the matter of National Spot Exchange Limited
("NSEL"). JIMFCL has duly responded to the SCN. Based on the recommendation made
by the Designated Authority ("DA™), the-SEBI has alleged that JMFCL has been closely
associated with NSEL and as a broker thereof, participated in, and facilitated
transactions on the NSEL platform. SEBI has stated in the SCN to show cause as that
why action in relation to the fit and proper person criteria shall not be taken, as
recommended by the DA. The lawyers/counsel retained by JMFCL along with the
JMFCL’s representatives appeared before the Whole Time Member of the SEBI on
December 17, 2019 and have made their verbal submissions and also filed a response
denying the allegations in the SCN. As required, JMFCL has also furnished further
written submissions to SEBI on January 13, 2020.

JM Financial Capital Limited

For the assessment year 2017-2018, the Assistant Commissioner of Income Tax,
6(3)(1), Mumbai by way of an order dated December 11,2019 disallowed an amount of
INR 31,00,427 under section 14A of the IT Act. JM Financial Capital Limited has filed an appeal
against this order with the Commissioner of Income Tax (Appeals)-12, Mumbai (“CIT(A)”) on
January 7, 2020. The matter is currently pending.

J M Financial and Investment Consultancy Services Private Limited ("JMFICS")

(i) For the assessment year 2012-2013, the assessing officer made an additional
disallowance of Rs. 29,97,416/- under Section 14A of the IT Act. An appeal was filed
before the CIT(A) on April 29, 2015 against the said assessment order. The CIT(A) has
decided the appeal against IMFICS vide order dated July 18, 2018. JMFICS has filed an
appeal on September 24, 2018 in the ITAT against the order of the CIT(A), Mumbai.
The date of hearing before the ITAT is awaited.

(i) For the assessment year 2013-2014, the assessing officer made an additional
disallowance of Rs. 50,45,253/- under Section 14A of the IT Act. An appeal was filed
before the CIT(A) on May 24, 2016 against the said assessment order. The CIT(A) has
decided the appeal partially in favour of JMFICS vide order dated March 25, 2019.
JMFICS has filed an appeal in the ITAT on June 18, 2019. The matter is currently
pending.

(iii) For the assessment year 2014-2015, the assessing officer made an additional
disallowance of Rs. 51,21,512/- under Section 14A of the IT Act. An appeal is filed
before the CIT(A) on January 12, 2017 against the said assessment order. The date of
hearing before the CIT(A) is awaited.
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(iv) For the assessment year 2015-2016, the assessing officer made an additional
disallowance of Rs. 1,46,29,110/- under Section 14A of the IT Act. An appeal is filed
before the CIT(A) on January 23, 2018 against the said assessment order. The date of
hearing before the CIT(A) is awaited.

(v) For the assessment year 2016-2017, the assessing officer made an additional
disallowance of Rs. 2,21,30,561/- under Section 14A of the IT Act. An appeal is filed
before the CIT(A) on January 9, 2019 against the said assessment order. The date of
hearing before the CIT(A) is awaited.

(vi) For the assessment year 2017-2018, the assessing officer has passed an order dated
December 7, 2019 of an additional disallowance of Rs. 38,78,480 against JIMFICS under
Section 14A of the IT Act. Further, a demand notice dated December 7, 2019 has been
issued against JIMFICS for an amount of Rs. 16,87,937. An appeal has been filed by
JMFICS before the CIT(A) on January 3, 2020 against the said assessment order. The
date of hearing before the CIT(A) is awaited.

JM Financial Credit Solutions Limited ("JMFCL")

) JMFCL has filed certain criminal litigations under Section 138 of the Negotiable
Instruments Act, 1881 for the recovery of INR 15,30,09,902 from certain defaulters.

(i) Mr. K.N. Eshwara and Mr. K.N. Madhusudan had in August 2018 filed an application
before the National Company Law Tribunal, Bengaluru bench under Section 241 and
Section 242 of the Companies Act, 2013 alleging oppression and mismanagement of the
affairs of a company named M/s Reality Constructions (Bangalore) Private Limited
against the directors and shareholders of such company. The applicants have, inter alia,
alleged that the directors had encumbered property situated in survey number 57/1,
Hebbal Village, Kasaba, Bangalore North Taluk owned by the company to secure
financial assistance obtained by the company from JMFCL. The applicants have alleged
that such loan has been availed and the property has been encumbered in favour of
JMFCL with an intention to defraud the company and have prayed for, inter alia, a
declaration from the National Company Law Tribunal, Bengaluru bench that JMFCL
has no secured interest on such property. The proceedings are currently pending before
the National Company Law Tribunal, Bengaluru bench.

JM Financial Asset Management Limited ("JMAML")

Mahesh Agarwal filed a first information report FIR No. 178/2011 dated August 4, 2011 against
Umesh Somai, JM Financial Mutual Fund, the board of directors of IMAML and JM Financial
Trustee Company Limited before the Jhalupura Police Station, Jaipur, Rajasthan under
sections 406, 420 and 120B of the Indian Penal Code, 1860. The complainant has alleged that he
was wrongly induced by JM Financial Mutual Fund and its agents and distributors (being
JMAML) in investing INR 100,000 in JM Agri & Infra Fund, an equity oriented fund scheme
floated by JM Financial Mutual Fund by making him believe that he is investing in a portfolio of
fixed income securities with fixed maturity plans protecting investor returns from interest rate
fluctutations, while the scheme is purely equity based and due to severe market fluctuations since
2007, the valuation was reduced to INR 24,818 as on April 1, 2011. The Jhalupura Police
Station, Jaipur issued a notice dated September 7, 2011 which was replied by JMAML on
enclosing necessary documents requested by the police authorities. JMAML also conducted
meetings with the police officials on November 8, 2011 clarifying the terms of the scheme and
has issued a representation dated November 25, 2011 stating that the complainant had relied on
certain statements included in the abridged annual reports of JM Financial Mutual Fund, which
had been included by way of an inadvertent error and subsequently corrected by way of a
corrigendum. Further, the offer documents in relation to the scheme clarified that the scheme is
purely equity related. As on date, no charges have been framed against, and no summons have
been received by JMAML in this matter.
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THE ISSUE

The following are the terms of the Tranche 111 Issue. This should be read in conjunction with, and is qualified in its
entirety by, more detailed information in the chapter titled "General Terms of the Issue" beginning on page 86 of this

Tranche 111 Prospectus.

Common Terms of Secured NCDs*

Issuer
Lead Managers

Debenture Trustee
Issue

Tranche 111 Issue

Registrar to the Issue
Type and nature of
instrument

Base Issue

Option to retain
Oversubscription
Amount

Face Value (in ¥ /
NCD)

Issue Price (in ¥ /
NCD)

Minimum application
and in multiples of
Seniority

Mode of Issue
Listing

Mode of Allotment
and Trading
Mode of settlement

Market / Trading Lot
Depositories
Security and
cover

asset

JM Financial Products Limited.

A. K. Capital Services Limited, JM Financial Limited** and Trust Investment Advisors Private
Limited.

IDBI Trusteeship Services Limited.

Public issue by our Company of Secured NCDs and/or Unsecured NCDs, for an amount
aggregating up to ¥ 2,000 crores (“"Shelf Limit") pursuant to the Shelf Prospectus. The Unsecured,
NCDs will be in the nature of Subordinated Debt and will be eligible for Tier Il Capital.

This Tranche 111 Issue is for Secured NCDs with a Base Issue size of an amount up to ¥ 100 crores,
with an option to retain oversubscription up to ¥ 200 crores, aggregating up to ¥ 300 crores
which is within the Shelf Limit.

KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited).

Secured NCDs of face value of ¥ 1,000 each.

< 100 crores
Upto ¥ 200 crores.

1,000/-
1,000/-

¥ 10,000 (10 NCD) collectively across all the Series and in multiples of ¥ 1,000 (1 NCD) after
the minimum application amount across all the Series.

Senior (to clarify, the claims of the Secured NCD Holders shall be superior to the claims of any
unsecured creditors, subject to applicable statutory and/or regulatory requirements). The Secured
NCDs would constitute secured obligations of ours and shall rank pari passu inter se, and with
all existing encumbrances and future financial indebtedness of the Company and subject to any
obligations under applicable statutory and/or regulatory requirements, shall also, with regard to
the amount invested, be secured by way of first ranking pari passu charge in favour of the
Debenture Trustee on present and/or future receivables/assets of our Company, excluding
therefrom such portion of the receivables secured or to be secured for the purposes of
maintaining ‘security cover’ (by whatever name called) in connection with all other indebtedness
of the Company, whether by way of loan or debentures or otherwise, under the terms of such
other indebtedness which are / will not be offered to other lenders for their credit facilities;
and/or first ranking pari passu charge on the Company's identified immovable property.

Public Issue.

BSE

BSE shall be the Designated Stock Exchange for the Issue.

The Secured NCDs shall be listed within 6 (six) Working Days from the Tranche 111 Issue Closing
Date.
Compulsorily in dematerialised form.

Please refer to the section titled "Issue Structure™ beginning on page 92 of this Tranche 111
Prospectus.

One NCD.

NSDL and CDSL.

The Secured NCDs would constitute secured obligations of ours and shall rank pari passu inter
se, and with all existing encumbrances and future financial indebtedness of the Company and
subject to any obligations under applicable statutory and/or regulatory requirements, shall also,
with regard to the amount invested, be secured by way of first ranking pari passu charge in
favour of the Debenture Trustee on present and/or future receivables/assets of our Company,
excluding therefrom such portion of the receivables secured or to be secured for the purposes of
maintaining ‘security cover’ (by whatever name called) in connection with all other indebtedness
of the Company, whether by way of loan or debentures or otherwise, under the terms of such
other indebtedness which are / will not be offered to other lenders for their credit facilities;
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Who can  apply/
Eligible Investors
Credit Ratings

Pay-in date
Application money
Record Date

Issue Schedule***

Obijects of the Issue

Details of the
utilisation of Issue
proceeds
Coupon rate, coupon
payment date and
redemption

premium/discount
Step up/ Step down
interest rates

Interest type

Interest reset process
Tenor

Coupon
frequency
Redemption date

payment

and/or first ranking pari passu charge on the Company's identified immovable property. Security
for the purpose of this Issue will be created in accordance with the terms of the Debenture Trust
Deed to ensure 100% security cover of the amount outstanding in respect of Secured NCDs,
including interest thereon, at any time. For further details please refer to the section titled "Issue
Structure™ beginning on page 92 of this Tranche 111 Prospectus.

Please refer to the section titled "Issue Procedure™ beginning on page 109 of this Tranche 111
Prospectus.

Rating  Instrument Rating Date of credit Amount Rating
agency symbol rating letter rated definition
(in
crores)
January 9, 2019
and further
Non- revalidated by
ICRA convertible  [ICRAJAA 'zefers damdzgtl"g ¥2000 gapre
debentures ! . CTOres
January 14, 2020
and February
4, 2020
January 3, 2019
Non- and further
CRISIL convertible ~ CRISILAA 'cvalidated = by 22,000 g0
debentures letters dated July crores

30, 2019 and

January 21, 2020
Please refer to pages 284 to 313 of this Tranche 111 Prospectus for rating letter and rationale for the
above ratings. Please refer to the disclaimer clause of ICRA and CRISIL under the chapter
"General Information" on page 14 of this Tranche 111 Prospectus.
Application Date. The entire Application Amount is payable on Application.
The entire application amount is payable on submitting the Application.
The Record Date for payment of interest in connection with the Secured NCDs or repayment of
principal in connection therewith shall be 15 days prior to the date of payment of interest, is due
and payable, and/or the Redemption Date and/or such other date as may be determined by the
Board of Directors/fNCD Public Issue Committee from time to time in accordance with the
applicable law. In case of redemption of Secured NCDs, the trading in the Secured NCDs shall
remain suspended between the Record Date and the Redemption Date. In case the Record Date
falls on a day when the Stock Exchange is having a trading holiday, the immediate subsequent
trading day or a date notified by the Company to the Stock Exchange, will be deemed as the
Record Date. Interest shall be computed on an actual/actual basis i.e. on the principal
outstanding on the NCDs as per the SEBI Circular bearing no. CIR/IMD/DF-1/122/2016 dated
November 11, 2016.
The Issue shall be open from February 13, 2020 to March 9, 2020 with an option to close earlier
and/or extend upto a period as may be determined by the NCD Public Issue Committee of the
Board.
Please refer to the section titled "Objects of the Tranche Il Issue" on page 75 of this Tranche 1l1
Prospectus.
Please refer to the section titled "Objects of the Tranche I1I Issue" on page 75 of this Tranche IlI
Prospectus.

Please refer to the section titled “Issue Structure” beginning on page 92 of this Tranche 11l
Prospectus.

N.A.

Please refer to the section titled “lssue Structure” beginning on page 92 of this Tranche Il
Prospectus.

N.A.

Please refer to the section titled “Issue Structure” beginning on page 92 of this Tranche IlI
Prospectus.

Please refer to the section titled “Issue Structure” beginning on page 92 of this Tranche IlI
Prospectus.

Please refer to the section titled “Issue Structure” beginning on page 92 of this Tranche IlI
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Redemption Amount

Day count convention
Working Days
convention / Effect of
holidays on payment

Tranche Il Issue
Opening Date
Tranche 11l Issue
Closing Date

Default interest rate

Put Date / Price /
notification time

Call Date / Price /
Notification Time /
Deemed Date of
Allotment

Transaction
documents

Conditions precedent
and subsequent to the
Issue

Events of default
Cross Default

Roles and
responsibilities of the
Debenture Trustee

Prospectus.

Please refer to the section titled “Issue Structure” beginning on page 92 of this Tranche IlI
Prospectus.

Actual/Actual

Working Day(s) shall mean all days excluding Sundays or a holiday of commercial banks in
Mumbai, as per the SEBI Circular CIR/DDHS/P/121/2018 dated August 16, 2018, except with
reference to Tranche Il Issue Period, where Working Days shall mean all days, excluding
Saturdays, Sundays and public holiday in India. Furthermore, for the purpose of post issue period,
i.e. period beginning from Tranche 11 Issue Closing Date to listing of the NCDs, Working Days
shall mean all trading days of Stock Exchange excluding Sundays and bank holidays in Mumbai.
During the tenor of the NCDs, interest/redemption payments shall be made only on the days when
the money market is functioning in Mumbai.

Interest shall be computed on an actual/actual basis i.e. on the principal outstanding on the
Secured NCDs as per the SEBI Circular bearing no. CIR/IMD/DF-1/122/2016 dated November
11, 2016.

If the Interest Payment Date falls on a day other than a Working Day, the interest payment shall be
made by the Company on the immediately succeeding Working Day and calculation of such
interest payment shall be as per original schedule as if such Interest Payment Date were a Working
Day. The interest payments shall be made only on the day when the money market is functioning
in Mumbai. Further, the Interest Payment Dates shall remain intact and shall not be changed
because of postponement of such interest payment on account of it falling on a non-Working Day.
Payment of interest will be subject to the deduction of tax as per Income Tax Act or any statutory
modification or re-enactment thereof for the time being in force.

If Redemption Date (also being the last Interest Payment Date) falls on a day that is not a Working
Day, the Redemption Amount shall be paid by the Company on the immediately preceding
Working Day along with interest accrued on the Secured NCDs until but excluding the date of
such payment. The redemption payments shall be made only on the day when the money market
is functioning in Mumbai.

February 13, 2020

March 9, 2020

Our Company shall pay interest in connection with any delay in allotment, refunds, listing,
dematerialized credit, payment of interest, redemption of principal amount beyond the time limits
prescribed under applicable statutory and/or regulatory requirements, at such rates as stipulated/
prescribed under applicable laws.

N.A.

N.A.

The date on which the Allotment Committee of the Board approves the Allotment of the Secured
NCDs for the Tranche Il Issue or such date as may be determined by the Board of Directors or
the NCD Public Issue Committee of the Board and notified to the Designated Stock Exchange.
The actual Allotment of Secured NCDs may take place on a date other than the Deemed Date of
Allotment. All benefits relating to the Secured NCDs including interest on Secured NCDs shall be
available to the Debenture holders from the Deemed Date of Allotment.

Issue Agreement dated January 24, 2019 between our Company and the Lead Managers, and
further amended by amendment agreements dated July 30,2019 and February 7, 2020, the
Registrar Agreement dated January 24, 2019 with the Registrar to the Issue, the Public Issue
Account Agreement dated February 7, 2020 executed with the Public Issue Account Bank, the
Refund Bank, the Lead Managers and the Registrar to the Issue, the Lead Broker Agreement dated
February 7, 2020 executed with the Lead Brokers and Lead Managers, the Debenture Trustee
Agreement dated January 24, 2019 executed between our Company and the Debenture Trustee
and the Debenture Trust Deed dated May 20, 2019 executed between our Company and the
Debenture Trustee for creating the security over the Secured NCDs issued under the Issue and to
protect the interest of Secured NCD Holders under the Issue.

Other than the conditions specified in the SEBI Debt Regulations, there are no conditions
precedent and subsequent to disbursement. For further details, please refer to “Objects of the
Tranche 11 Issue — Utilisation of Issue Proceeds” on page 77 of this Tranche I11 Prospectus.
Please refer to the section titled "Issue Structure " on page 92 of this Tranche I11 Prospectus.
Please refer to the section titled "Issue Structure " on page 92 of this Tranche 111 Prospectus.
Please refer to the section titled “Terms of the Issue — Trustees for the Secured NCD Holders” on
page 107 of this Tranche 111 Prospectus.
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Governing law and This Tranche 111 Issue shall be governed in accordance with the laws of the Republic of India and
jurisdiction shall be subject to the exclusive jurisdiction of the courts of Mumbai.

*In terms of Section 8 (1) of the Depositories Act, the Company, at the request of the Applicants who wish to hold the Secured NCDs post allotment in
physical form, will fulfill such request through the process of rematerialisation, if the Secured NCDs were originally issued in dematerialised form.

**In compliance with the proviso to Regulation 21A(1) of the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992,
as amended, read with Regulation 23(3) of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended, JMFL will be involved only in marketing of the Issue.

***The subscription list shall remain open for subscription on Working Days from 10.00 a.m. to 5.00 p.m. (Indian Standard Time), during the
period indicated in the relevant Tranche Prospectus, except that the Issue may close on such earlier date or extended date as may be decided
by the Board or the NCD Public Issue Committee of the Board. In the event of an early closure or extension of the Tranche Il Issue, our
Company shall ensure that notice of the same is provided to the prospective investors in all those newspapers in which an advertisement for
opening of this Tranche 11 Issue has been given on or before such earlier or initial date of Tranche 11 Issue closure. Applications Forms for
the Issue will be accepted only from 10:00 a.m. till 5.00 p.m. (Indian Standard Time) or such extended time as may be permitted by BSE, on
Working Days during the Tranche 11 Issue Period. On the Issue Closing Date, Application Forms will be accepted only between 10:00 a.m. to
3.00 p.m. (Indian Standard Time) and uploaded until 5.00 p.m. (Indian Standard Time) or such extended time as may be permitted by BSE.

Please refer to page 318 of this Tranche Il Prospectus for details pertaining to the cash flows of the Company in
accordance with the SEBI circulars bearing numbers CIR/IMD/DF/18/2013 dated October 29, 2013 and
CIR/IMD/DF-1/122/2016 dated November 11, 2016.

Please see pages 111, 109 and 125 of this Tranche Il Prospectus under sections “lssue Procedure — How to

apply", "Issue Procedure — Who can apply” and “Issue Procedure — Basis of allotment”, respectively for details of
category wise eligibility and allotment in the Tranche 111 Issue.
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The specific terms of each instrument are set out below:;

Terms and conditions in |
connection with Secured
NCDs™""Series
Frequency of Interest
Payment

Who can apply

Annual

Minimum Application
In multiples of thereafter

Face Value of Secured
NCDs (X / NCD)

Issue Price (X / NCD)
Tenor from Deemed
Date of Allotment
Coupon Rate (% per
annum)

Effective Yield (Per
annum)

Mode of Interest
Payment

Redemption Amount
&/NCD)™

Maturity Date (From
Deemed Date of
Allotment)

Nature of indebtedness
Put N.A.
Call (anytime after the N.A.
months to expire from

the Deemed Date of

Allotment)

24 months
9.50%

9.50%

< 1,000.00

24 months

Cumulative

24 months
N.A.

9.50%

%1,199.02

24 months

N.A.
N.A.

Annual

40 months
9.70%

9.73%

% 1,000.00

40 months

N.A.
N.A.

v \ Vi VII

Cumulative Monthly Annual

All category of investors can subscribe to all Series of NCDs

% 10,000 (10 NCDs)
1,000 (1 NCD)

¥1,000
¥1,000
40 months 40 months 60 months 60 months
N.A. 9.29% 9.90% N.A.
9.70% 9.70% 9.90% 9.90%
Through various options available
31,361.28 ¥1,000.00 ¥1,000.00 ¥1,603.20
40 months 40 months 60 months 60 months

Secured rated listed non-convertible debentures
N.A. N.A. N.A. N.A.
N.A. N.A. N.A. N.A.

Cumulative

VI

Monthly

60 months
9.48%

9.90%

< 1,000.00

60 months

N.A.
N.A.

IX

Annual

120 months
10.00%

9.99%

< 1,000.00

120 months

N.A.
N.A.

Monthly

120 months
9.57%

10.00%

% 1,000.00

120 months

N.A.
N.A.

**** Qur Company shall allocate and allot Series VI Secured NCDs wherein the Applicants have not indicated their choice of the relevant Secured NCD Series. If the Deemed Date of

Allotment undergoes a change, the coupon payment dates, Redemption Dates, Redemption Amounts and other cash flow workings shall be changed accordingly.
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OBJECTS OF THE TRANCHE 111 ISSUE

Our Company proposes to utilise the funds which are being raised through the Tranche 111 Issue, after deducting
the Tranche 111 Issue related expenses to the extent payable by our Company (“Net Proceeds”), towards funding
the following objects (collectively, referred to herein as the “Objects”):

Issue proceeds

This Tranche 111 Issue is for the issue of Secured NCDs with a base issue size of ¥ 100 crores and option to retain
oversubscription upto ¥ 200 crores, aggregating up to ¥ 300 crores which is within the Shelf Limit ("Tranche 111
Issue™). This Tranche Il Issue is being made pursuant to the terms and conditions of this Tranche 11l Prospectus,
which should be read together with the Shelf Prospectus dated April 11, 2019 filed with the Registrar of Companies,
Maharashtra, the Designated Stock Exchange and the Securities and Exchange Board of India ("SEBI") under the
provisions of SEBI Debt Regulations, the Companies Act, 2013 and rules made thereunder as amended to the
extent notified.

The details of the proceeds of the Tranche I11 Issue are summarized below:

Particulars Estimated amount (in ¥ crores)

Gross proceeds of the Tranche 111 Issue* 300.0
Less: - Tranche 11 Issue related expenses** 11.7
Net Proceeds 288.3

*Assuming this Tranche 111 Issue is fully subscribed and our Company retains oversubscription.

** The above expenses are indicative and are subject to change depending on the actual level of subscription to the Tranche
111 1ssue and the number of Allottees, market conditions and other relevant factors.

The following table details the objects of the Tranche 111 Issue and the amount proposed to be financed from the
Net Proceeds:

S. No. Objects of the Tranche 111 Issue Percentage of amount proposed to be financed
from Net Proceeds
1. For the purpose of onward lending, financing, and for At least 75%

repayment /prepayment of interest and/or principal of
borrowings of the Company *
2. General Corporate Purposes* Maximum of up to 25%
Total 100%
*Our Company shall not utilize the proceeds of the Tranche 111 Issue towards payment of prepayment penalty, if any.
“The Net Proceeds will be first utilized towards the Objects mentioned above. The balance is proposed to be utilized for general corporate
purposes, subject to such utilization not exceeding 25% of the amount raised in the Tranche Ill Issue, in compliance with the SEBI Debt
Regulations.

The main objects clause of the Memorandum of Association of our Company permits our Company to undertake
its existing activities as well as the activities for which the funds are being raised through the Tranche I11 Issue.

Issue Related Expenses

The expenses for the Tranche 111 Issue include, inter alia, lead management fees and selling commission to the
lead managers, lead-brokers, fees payable to debenture trustees, the Registrar to the Issue, SCSBs’ commission/
fees, printing and distribution expenses, legal fees, advertisement expenses and listing fees. The Tranche IlI
Issue expenses and listing fees will be paid by our Company.

The estimated breakdown of the total expenses for the Tranche 111 Issue is as follows*:

Activity Expenses (in ¥ crores)
Fees to intermediaries (Lead Management Fee, brokerage, rating agency, registrar, legal advisors, 9.6
Debenture Trustees etc.)
Advertising and Marketing Expenses 18
Printing and Stationery 0.3
Total 11.7

*Assuming this Tranche 111 Issue is fully subscribed and our Company retains oversubscription.
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The above expenses are indicative and are subject to change depending on the actual level of subscription to the
Tranche 11 Issue and the number of Allottees, market conditions and other relevant factors.

Our Company shall pay processing fees to the SCSBs for Application forms procured by the Designated
Intermediaries and submitted to the SCSBs for blocking the Application Amount of the applicant, at the rate of
%15 per Application Form procured (plus other applicable taxes). However, it is clarified that in case of
Application Forms procured directly by the SCSBs, the relevant SCSBs shall not be entitled to any ASBA
Processing Fee.

Purpose for which there is a requirement of funds

As stated in this section.

Funding plan

NA

Summary of the project appraisal report

NA

Schedule of implementation of the project

NA

Monitoring of utilisation of funds

There is no requirement for appointment of a monitoring agency in terms of the SEBI Debt Regulations. The
Audit Committee of our Company shall monitor the utilisation of the proceeds of the Tranche Il Issue. Our
Company will disclose in the Company’s financial statements for the relevant financial year commencing from
Financial Year 2019-2020, the utilisation of the proceeds of the Tranche I1l Issue under a separate head along
with details, if any, in relation to all such proceeds of the Tranche 11 Issue that have not been utilised thereby
also indicating investments, if any, of such unutilised proceeds of the Tranche 111 Issue.

Interim use of proceeds

The management of the Company will have flexibility in deploying the proceeds received from the Issue.
Pending utilisation of the proceeds out of the Issue for the purposes described above, the Company intends to
temporarily invest funds in income bearing liquid instruments including money market mutual funds, deposits
with banks or deploy the funds in income bearing securities as may be approved by the Board / Committee of
Board of the Company, as the case may be. Such investment would be in accordance with the investment policy
of our Company approved by the Board or any committee thereof from time to time.

Other confirmations

In accordance with the SEBI Debt Regulations, our Company will not utilise the proceeds of the Issue for
providing loans to or acquisition of shares of any person who is a part of the same group as our Company or who

is under the same management as our Company.

The Tranche |11 Issue proceeds shall not be utilised towards full or part consideration for the purchase or any
other acquisition, inter alia by way of a lease, of any immovable property.

No part of the proceeds from this Tranche Il Issue will be paid by us as consideration to our Promoter, our
Directors, Key Managerial Personnel, or companies promoted by our Promoter except in ordinary course of
business.

No part of the proceeds from this Tranche 111 Issue will be utilized for buying, trading or otherwise dealing in
equity shares of any other listed company.

Further the Company undertakes that the Tranche 111 Issue proceeds from Secured NCDs allotted to banks shall
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not be used for any purpose, which may be in contravention of the RBI guidelines on bank financing to NBFCs
including those relating to classification as capital market exposure or any other sectors that are prohibited under
the RBI regulations.

The Company confirms that it will not use the proceeds of the Tranche 111 Issue for the purchase of any business
or in the purchase of any interest in any business whereby the Company shall become entitled to the capital or
profit or losses or both in such business exceeding 50% thereof, the acquisition of any immovable property or
acquisition of securities of any other body corporate.

Variation in terms of contract or objects

The Company shall not, in terms of Section 27 of the Companies Act, 2013, at any time, vary the terms of the
objects for which this Tranche Il1 Prospectus is issued, except as may be prescribed under the applicable laws
and under Section 27 of the Companies Act, 2013.

Benefit / interest accruing to Promoter/Directors out of the object of the Issue

Neither the Promoter nor the Directors of our Company are interested in the Objects of this Tranche Il Issue
except to the extent of fees required to be paid to JMFL in their capacity as a Lead Manager.

Utilisation of Issue Proceeds

a) All monies received pursuant to the Tranche Il Issue of Secured NCDs to public shall be transferred to a
separate bank account other than the bank account of the Company, as required under sub-section (3) of
Section 40 of the Companies Act, 2013;

b) Details of all monies utilised out of Tranche Il Issue referred to in sub-item (a) shall be disclosed under an
appropriate separate head in our Balance Sheet indicating the purpose for which such monies had been
utilised;

c) Details of all unutilised monies out of Tranche Il Issue of Secured NCDs, if any, referred to in sub-item (a)
shall be disclosed under an appropriate separate head in our Balance Sheet indicating the form in which
such unutilised monies have been invested;

d) We shall utilize the Tranche 11l Issue proceeds only upon receipt of the minimum subscription, creation of
security and receipt of listing and trading approval from Stock Exchange;

e) The Tranche Il Issue proceeds shall not be utilized towards full or part consideration for the purchase or
any other acquisition, inter alia by way of a lease, of any immovable property; and

f) Details of all utilized and unutilized monies out of the monies collected in the previous issue made by way
of public offer shall be disclosed and continued to be disclosed in the balance sheet till the time any part of
the proceeds of such previous issue remains unutilized indicating the purpose for which such monies have
been utilized and the securities or other forms of financial assets in which such unutilized monies have been
invested.
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STATEMENT OF TAX BENEFITS AVAILABLE TO THE DEBENTURE HOLDERS

The Board of Directors

JM Financial Products Limited

7"Floor, Cnergy, Appasaheb Marathe Marg
Prabhadevi, Mumbai

Maharashtra - 400 025

India

Dear Sir,

Sub: PROPOSED PUBLIC ISSUE BY JM FINANCIAL PRODUCTS LIMITED (“COMPANY”) OF
SECURED, REDEEMABLE, NON CONVERTIBLE DEBENTURES OF FACE VALUE OF
RS. 1,000 EACH AND UNSECURED, REDEEMABLE, NON CONVERTIBLE DEBENTURES OF
FACE VALUE OF RS.1,000 EACH AGGREGATING UPTO RS.2,000 CRORE (“NCDS”)
THROUGH ONE OR MORE TRANCHES (“ISSUE”).

We refer to the proposed issue of Non-Convertible Debentures by the Company. We enclose herewith the
statement showing the current positions of special tax benefits available to the debenture holders as per the
provisions of the Income-tax Act, 1961, ("I.T, Act") and Income tax Rules, 1962 including amendments
made by Finance (No.2) Act, 2019 and the Taxation Laws (Amendment) Act, 2019 and as applicable for
inclusion in the shelf prospectus and/or tranche prospectus(es) (together referred to as the “Offer
Document”) in connection with the Issue. Several of these benefits are dependent on the Company and its
debenture holders fulfilling the conditions prescribed under the relevant provisions of the I.T. Act. Hence,
the ability of the debenture holders to derive the direct tax benefits is dependent upon fulfilling such
conditions.

We are informed that the debentures of the Company will be listed on recognized stock exchanges in India.
The Annexure has been prepared on that basis.

The benefits discussed in the enclosed Annexure are neither exhaustive nor conclusive. This statement is
only intended to provide general information to the debenture holders and is neither designed nor intended to
be a substitute for professional tax advice. In view of the individual nature of the tax consequences and the
changing tax laws, each debenture holder is advised to consult his or her own tax consultant with respect to
the specific tax implications arising out of their participation in the issue particularly in view of the fact that
certain recently enacted legislation may not have a direct legal precedent or may have a different
interpretation on the benefits, which a debenture holder can avail. Neither are we suggesting nor are we
advising the debenture holders to invest money based on this statement.

We accept no responsibility to debenture holders or any third party and this should be stated in Offer
Documents. The contents of the enclosed statement are based on the representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company.

We do not express or opine or provide any assurance as to whether:
e The Company or its debenture holders will continue to obtain these benefits in future;
e The conditions prescribed for availing the benefits have been / would be met with;
e The revenue authorities/courts will concur with the views expressed herein.

This statement is prepared solely for the purpose of assisting the Company in discharging its responsibilities
under the Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008,
as amended.

We hereby give our consent to include enclosed statement regarding the special tax benefits available to the
Company and to its debenture holders in the Offer Documents for the Issue which the Company intends to
filed with BSE Limited, the Securities and Exchange Board of India, the relevant Registrar of Companies in
India and any other regulatory authorities as required under the applicable laws, in connection with the Issue.

LIMITATIONS
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Our views expressed in the statement enclosed are based on the facts and assumptions indicated above. No
assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views
are based on the existing provisions of law and its interpretation, which are subject to change from time to
time. We do not assume responsibility to update the views consequent to such changes.

This statement has been prepared solely in connection with the Offer under the Regulations.

In the statement of tax benefits attached we have not considered the changes proposed by the Finance Bill,
2020 which was presented on February 01, 2020.

All Capitalized terms used but not defined herein shall have the same meaning assigned to such terms in the
Offer Documents.

Yours Faithfully,

For Khimji Kunverji & Co. LLP

Chartered Accountants
(Firm’s Registration No. 106146W)

Hasmukh B. Dedhia
Partner (F-33494)
UDIN: 20033494AAAABU3485

Mumbai: February 10, 2020
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ANNEXURE
STATEMENT OF TAX BENEFITS

The information provided below sets out the possible direct tax benefits available to the debenture holders of the
company in a summary manner only and is not a complete analysis or listing of all potential tax consequences of
the subscription, ownership and disposal of non-convertible debentures ("debentures™), under the current tax
laws presently in force in India. Several of these benefits are dependent on the debenture holders fulfilling the
conditions prescribed under the relevant tax laws. Hence, the ability of the debenture holders to derive the tax
benefits is dependent upon fulfilling such conditions, which, based on commercial imperatives a debenture
holder faces, may or may not choose to fulfill. We do not express any opinion or provide any assurance as to
whether the Company or its debenture holders will continue to obtain these benefits in future. The following
overview is not exhaustive or comprehensive and is not intended to be a substitute for professional advice.

Debenture holders are advised to consult their own tax consultant with respect to the tax implications of
an investment in the debentures particularly in view of the fact that certain recently enacted legislation
may not have a direct legal precedent or may have a different interpretation on the benefits, which an
investor can avail.

Our views expressed in this statement are based on the facts and assumptions as indicated in the statement. No
assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are
based on the existing provisions of law and its interpretation, which are subject to change from time to time. We
do not assume responsibility to update the views consequent to such changes. Reliance on this statement is on
the express understanding that we do not assume responsibility towards the investors who may or may not invest
in the proposed issue relying on this statement.

This statement has been prepared solely in connection with the Issue under the Regulations as amended.

STATEMENT OF POSSIBLE DIRECT TAX BENEFITS AVAILABLE TO THE DEBENTURE
HOLDERS

Under the Income-Tax Act, 1961 ("'I.T. Act")

Tax benefits available to the Resident Debenture Holders

Interest on debentures received by resident debenture holders would be subject to tax at the normal rates of tax
in accordance with and subject to the provisions of the I.T. Act.

As per section 2(29A) read with section 2(42A) of the I.T. Act, a listed debenture is treated as a long term
capital asset if the same is held for more than 12 months immediately preceding the date of its transfer.

As per section 112 of the I.T. Act, Capital gains arising on the transfer of long term capital assets being listed
debentures are subject to tax at the rate of 10% [plus applicable surcharge and Health and Education Cess
("cess”)] of capital gains calculated without indexation of the cost of acquisition. The capital gains shall be
computed by deducting expenditure incurred in connection with such transfer and cost of acquisition of the
debentures from the sale consideration.

In case of an individual or HUF, being a resident, where the total income as reduced by such long-term capital
gains is below the maximum amount which is not chargeable to income-tax, then, such long term capital gains
shall be reduced by the amount by which the total income as so reduced falls short of the maximum amount
which is not chargeable to income-tax and the tax on the balance of such long-term capital gains shall be
computed at the rate mentioned above.

As per section 2(42A) of the 1. T. Act, a listed debenture is treated as a short term capital asset if the same is held
for not more than 12 months immediately preceding the date of its transfer.

Short-term capital gains on the transfer of listed debentures, where debentures are held for a period of not more
than 12 months would be taxed at the normal rates of tax in accordance with and subject to the provisions of the
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10.

11.

I.T. Act. The provisions relating to maximum amount not chargeable to tax described at para 2 above would also
apply to such short term capital gains.

In case debentures are held as stock in trade, the income on transfer of debentures would be taxed as business
income or loss in accordance with and subject to the provisions of the I.T. Act.

Income tax is deductible at source on interest on debentures, payable to resident debenture holders at the time of
credit / payment as per the provisions of section 193 of the I.T. Act. However, no income tax is deductible at
source in respect of any security issued by a Company in a dematerialized form and is listed on a recognized
stock exchange in India in accordance with the Securities Contracts (Regulation) Act 1956 and the rules made
thereunder.

Interest on application money and interest on refund application money would be subject to tax at the normal
rates of tax in accordance with and subject to the provisions of the I.T. Act and such tax would need to be
withheld at the time of credit/payment as per the provisions of Section 194A of the I.T. Act.

In case of every Individual, being a resident in India, who is of the age sixty years or more but less than eighty
years at any time during the previous year rate of income tax is nil (where total income does not exceed
Rs.3,00,000), 5% of amount by which total income exceeds Rs. 3,00,000 (where total income is more than Rs.
3,00,000 but does not exceed Rs. 5,00,000), 20% of the amount by which the total income exceeds Rs.5,00,000
(where total income exceeds Rs. 5,00,000 but does not exceed Rs. 10,00,000) and 30% of the amount by which
the total income exceeds Rs. 10,00,000. Plus Surcharge, if any, and Health and Education Cess @4% on the
aggregate of Income Tax and Surcharge.

In case of every Individual, being a resident in India, who is of the age eighty years or more at any time during
the previous year rate of income tax is nil (where total income does not exceed Rs.5,00,000), 20% of the amount
by which the total income exceeds Rs.5,00,000 (where total income exceeds Rs. 5,00,000 but does not exceed
Rs. 10,00,000) and 30% of the amount by which the total income exceeds Rs. 10,00,000. Plus Surcharge, if any,
and Health and Education Cess @ 4% on the aggregate of Income Tax and Surcharge.

In the case of Resident Indian, surcharge at the rate of 10% of such tax liability (if net income exceeds Rs.
50,00,000 and does not exceed Rs. 1,00,00,000), 15% of such tax liability (if net income exceeds Rs.
1,00,00,000 and does not exceed Rs. 2,00,00,000), 25% of such tax liability (if net income exceeds Rs.
2,00,00,000 and does not exceed Rs. 5,00,00,000) and 37% of such tax liability (if net income exceeds Rs.
5,00,00,000). However, the enhanced surcharge does not apply to capital gain on sale of listed equity shares or
units of equity oriented fund or business trust liable to securities transaction tax. In such cases where the net
income exceeds Rs.2,00,00,000 the surcharge shall be payable at the rate of 15% on such capital gains from sale
of listed equity shares or units of equity oriented fund or business trust liable to securities transaction tax.

In the case of every domestic Indian company where total turnover or gross receipts does nor exceed Rs.400
crore in FY 2017-18, tax shall be payable at the rate of 25%. In case of other domestic Indian companies, tax
shall be payable at the rate of 30%. Surcharge shall be payable at the rate of 12% if the total income exceeds
Rs.10 crore; 7% if the total income exceeds Rs.1 crore but does not exceed Rs.10 crore and no surcharge if the
total income does not exceed Rs.1 crore. In addition to this, cess at the rate of 4% shall be payable on the
income-tax plus surcharge.

According to the Taxation Laws (Amendment) Act, 2019, domestic Indian companies have an option to pay tax
at concessional rates as specified in sections 115BAA and 115BAB.

Any domestic company has an option to pay income-tax at the rate of 22% subject to condition that they will not
avail any prescribed exemption/incentive/losses. Surcharge shall be payable at the rate of 10% and Cess shall be
payable at the rate of 4% on the income-tax plus surcharge. The effective tax rate for these companies shall be
25.17% inclusive of surcharge & cess. Also, such companies shall not be required to pay Minimum Alternate
Tax.

Any new domestic company incorporated on or after 1st October 2019 making fresh investment in
manufacturing, has an option to pay income-tax at the rate of 15%. This benefit is available to companies which
do not avail any prescribed exemption/incentive/losses and commences their production on or before 31st March,
2023. Surcharge shall be payable at the rate of 10% and Cess shall be payable at the rate of 4% on the income-
tax plus surcharge. The effective tax rate for these companies shall be 17.16% inclusive of surcharge &

Page | 81



cess. Also, such companies shall not be required to pay Minimum Alternate Tax.

A company which does not opt for the concessional tax regime and avails the tax exemption/incentive shall
continue to pay tax at the pre-amended rate. However, these companies can opt for the concessional tax regime
after expiry of their tax holiday/exemption period. After the exercise of the option they shall be liable to pay tax
at the rate of 22% (subject to fulfillment of prescribed conditions) and option once exercised cannot be
subsequently withdrawn. Further, in order to provide relief to companies which continue to avail
exemptions/incentives, the rate of Minimum Alternate Tax has been reduced from existing 18.5% to 15%.

Tax benefits available to the Non - Resident Debenture Holders

A non-resident Indian has an option to be governed by Chapter XII-A of the I. T. Act, subject to the provisions
contained therein which are given in brief as under:

a.

As per section 115C(e) of the I. T. Act, the term "non-resident Indian” means an individual, being a citizen
of India or a person of Indian origin who is not a "resident”. A person shall be deemed to be of Indian origin
if he, or either of his parents or any of his grand-parents, was born in undivided India.

As per section 115E of the L.T. Act, interest income from debentures acquired or purchased with or
subscribed to in convertible foreign exchange will be taxable at 20%, whereas, long term capital gains on
transfer of such debentures will be taxable at 10% of such capital gains without indexation of cost of
acquisition.

Short-term capital gains will be taxable at the normal rates of tax in accordance with and subject to the
provisions contained therein.

As per section 115F of the 1.T. Act, long term capital gains arising to a non-resident Indian from transfer of
debentures acquired or purchased with or subscribed to in convertible foreign exchange will be exempt from
capital gain tax if the net consideration is invested within six months after the date of transfer of the
debentures in any specified asset or in any saving certificates referred to in section 10(4B) of the I. T. Act in
accordance with and subject to the provisions contained therein. However, if the new assets are transferred
or converted into money within a period of three years from their date of acquisition, the amount of capital
gains claimed earlier would become chargeable to tax as long term capital gains in the year in which the
new assets are transferred or converted into money.

As per section 115G of the I.T. Act, it shall not be necessary for a non-resident Indian to file a return of
income under section 139(1) of the I.T. Act, if his total income consists only of investment income as
defined under section 115C and / or long term capital gains earned on transfer of such investment acquired
out of convertible foreign exchange, and the tax has been deducted at source from such income under the
provisions of Chapter XVII-B of the I.T. Act in accordance with and subject to the provisions contained
therein.

As per section 115H of the I.T. Act, where a non-resident Indian becomes assessable as resident in India in
any subsequent year, he may furnish to the Assessing Officer a declaration in writing along with return of
income under section 139 for the assessment year for which he is assessable as a resident, to the effect that
the provisions of Chapter XII-A shall continue to apply to him in relation to the investment income (other
than on shares in an Indian Company) derived from any foreign exchange assets in accordance with and
subject to the provisions contained therein. On doing so, the provisions of Chapter XII-A shall continue to
apply to him in relation to such income for that assessment year and for every subsequent assessment year
until the transfer or conversion (otherwise than by transfer) into money of such assets.

In accordance with and subject to the provisions of section 115-1 of the I.T. Act, a non-resident Indian may
opt not to be governed by the provisions of Chapter XI11-A of the I.T. Act. In that case,

i) Long term capital gains on transfer of listed debentures would be subject to tax at the rate of 10%
computed without indexation.

ii) Investment income and Short-term capital gains on the transfer of listed debentures, where
debentures are held for a period of not more than 12 months preceding the date of transfer, would be
taxed at the normal rates of tax in accordance with and subject to the provisions of the I.T. Act

iii) Where debentures are held as stock in trade, the income on transfer of debentures would be taxed as
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business income or loss in accordance with and subject to the provisions of the I.T. Act.

Under Section 195 of the I.T. Act, the applicable rate of tax deduction at source is 20% on investment income
and 10% on any long-term capital gains as per section 115E of the I.T. Act, and at the normal rates for Short
Term Capital Gains if the payee debenture holder is a Non - resident Indian.

Interest on application money and interest on refund application money would be subject to tax at the normal
rates of tax in accordance with and subject to the provisions of the I.T. Act and such tax would need to be
withheld at the time of credit/payment as per the provisions of Section 195 of the I.T. Act.

The income tax deducted shall be increased by surcharge as under:

a. Inthe case of non-resident Indian, surcharge at the rate of 10% of such tax liability (if net income exceeds
Rs. 50,00,000 and does not exceed Rs. 1,00,00,000), 15% of such tax liability (if net income exceeds Rs.
1,00,00,000 and does not exceed Rs. 2,00,00,000), 25% of such tax liability (if net income exceeds Rs.
2,00,00,000 and does not exceed Rs. 5,00,00,000) and 37% of such tax liability (if net income exceeds Rs.
5,00,00,000). However, the enhanced surcharge does not apply to capital gain on sale of listed equity
shares or units of equity oriented fund or business trust liable to securities transaction tax. In such cases
where the net income exceeds Rs.2,00,00,000 the surcharge shall be payable at the rate of 15% on such
capital gains from sale of listed equity shares or units of equity oriented fund or business trust liable to
securities transaction tax.

b. In the case of Foreign companies, surcharge is applicable at the rate of 2% of such tax liability where the
income or the aggregate of such income paid or likely to be paid and subject to deduction exceeds Rs.
1,00,00,000 but does not exceed Rs. 10,00,00,000. Surcharge at the rate of 5% of such income tax where
the income or the aggregate of such income paid or likely to be paid and subject to the deduction exceeds
Rs. 10,00,00,000.

c. Cessisto be applied at 4% on aggregate of base tax and surcharge.

As per section 90(2) of the I.T. Act read with the Circular no. 728 dated October 30, 1995 issued by the Central
Board of Direct Taxes, in the case of a remittance to a country with which a Double Tax Avoidance Agreement
(DTAA) is in force, the tax should be deducted at the rate provided in the Finance Act of the relevant year or at
the rate provided in the DTAA, whichever is more beneficial to the assessee. However, submission of tax
residency certificate ("TRC"), is a mandatory condition for availing benefits under any DTAA. If the TRC does
not contain the prescribed particulars, a self-declaration in Form 10F would need to be provided by the assesse
along with TRC.

Alternatively, to ensure non-deduction or lower deduction of tax at source, as the case may be, the Debenture
Holder should furnish a certificate under section 197(1) of the I.T. Act, from the Assessing Officer before the
prescribed date of closure of books for payment of debenture interest.

Tax benefit available to the foreign portfolio investors (FPIs)

As per Section 2(14) of the L.T. Act, any securities held by FPIs which has invested in such securities in
accordance with the regulations made under the Securities and Exchange Board of India Act., 1992, shall be
treated as capital assets. Accordingly, any gains arising from transfer of such securities shall be chargeable to
tax in the hands of FPIs as capital gains.

In accordance with and subject to the provisions of section 115AD of the I.T. Act, long term capital gains on
transfer of debentures by FPIs are taxable at 10% (plus applicable surcharge and cess) and short-term capital
gains are taxable at 30% (plus applicable surcharge and cess). The benefit of cost indexation will not be
available. Further, benefit of provisions of the first proviso of section 48 of the I.T. Act will not apply.

Income other than capital gains arising out of debentures is taxable at 20% (plus applicable surcharge and cess)
in accordance with and subject to the provisions of Section 115AD of the I.T. Act.

Section 194LD in the I. T. Act provides for lower rate of withholding tax at the rate of 5% (plus applicable
surcharge and cess) on payment by way of interest paid by an Indian company to FPIs and Qualified Foreign
Investor in respect of rupee denominated bond of an Indian company till July 1, 2020 provided such rate does
not exceed the rate as may be notified by the Government.
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VI.

VII.

In accordance with and subject to the provisions of section 196D(2) of the I.T. Act, no deduction of tax at
source is applicable in respect of capital gains arising on the transfer of debentures by FPlIs.

Tax benefits available to Mutual Funds

As per section 10(23D) of the Act, any income of Mutual Funds registered under the Securities and Exchange
Board of India Act, 1992 or Regulations made thereunder, Mutual Funds set up by public sector banks or public
financial institutions and Mutual Funds authorized by the Reserve Bank of India will be exempt from income
tax, subject to such conditions as the Central Government may, by notification in the Official Gazette, specify in
this behalf.

Exemption under Section 54F of the I.T. Act

As per provisions of section 54F of the 1.T. Act, any long-term capital gains on transfer of a long term capital
asset (not being residential house) arising to a debenture holders who is an individual or Hindu Undivided
Family, is exempt from tax if the entire net sales consideration is utilized, within a period of one year before, or
two years after the date of transfer, in purchase of a new residential house, or for construction of residential
house within three years from the date of transfer. If part of such net sales consideration is invested within the
prescribed period in a residential house, then such gains would be chargeable to tax on a proportionate basis.This
exemption is available, subject to the condition that the debenture holder does not own more than one residential
house at the time of such transfer. If the residential house in which the investment has been made is transferred
within a period of three years from the date of its purchase or construction, the amount of capital gains tax
claimed earlier would became chargeable to tax as long term capital gains in the year in which such residential
house is transferred. Similarly, if the debenture holder purchases within a period of two years or constructs
within a period of three years after the date of transfer of capital asset, another residential house (other than the
new residential house referred above), then the original exemption will be taxed as capital gains in the year in
which the additional residential house is acquired.

Requirement to furnish PAN under the I.T. Act

Section 139A(5A) of the I.T. Act requires every person receiving any sum or income or amount from which
tax has been deducted under Chapter XVII-B of the I.T. Act to furnish his PAN to the person responsible for
deducting such tax.

Section 206AA of the L.T. Act requires every person entitled to receive any sum or income or amount, on
which tax is deductible under Chapter XVIIB ("deductee”) to furnish his PAN to the deductor, failing which
tax shall be deducted at the higher of the following rates:

i. at the rate specified in the relevant provision of the I. T. Act; or
ii. at the rate or rates in force; or
iii. at the rate of twenty per cent.

As per Rule 37BC, the higher rate under section 206 AA shall not apply to a non-resident, not being a company,
or to a foreign company, in respect, of payment of interest, if the non-resident deductee furnishes the
prescribed details inter alia TRC and Tax Identification Number (TIN).A declaration under Section 197A(1)
or 197A(1A) or 197A(1C) shall not be valid unless the person furnishes his PAN in such declaration and the
deductor is required to deduct tax as per para (2) above in such a case.

Where a wrong PAN is provided, it will be regarded as non-furnishing of PAN and para (2) above will apply
apart from penal consequences.

Taxability of Gifts received for nil or inadequate consideration

As per section 56(2)(x) of the I.T. Act, where any person receives debentures from any person on or after 1°
April, 2017:

a. without consideration, aggregate fair market value of which exceeds fifty thousand rupees, then the
whole of the aggregate fair market value of such debentures or;

b. for a consideration which is less than the aggregate fair market value of the debenture by an amount
exceeding fifty thousand rupees, then the aggregate fair market value of such debentures as exceeds
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such consideration

shall be taxable as the income of the recipient at the normal rates of tax. The above is subject to few
exceptions as stated in section 56(2)(x) of the I. T. Act.

NOTES:

The statement of tax benefits enumerated above is as per the Income-tax Act, 1961, as amended by
Finance Act (No. 2), 2019 and the Taxation Laws (Amendment) Act, 2019.

Surcharge is levied on individuals, HUF, association of persons, body of individuals and artificial
juridical person as per para 1(9) and para 11(4) above.

Surcharge is levied on firm, co-operative society and local authority at the rate of 12% on tax where the
total income exceeds Rs. 1 crore.

Surcharge is levied on domestic companies as per para 1(10) or I(11) above.

Surcharge is levied on every company other than domestic company as per para 11(4) above.

Health and Education Cess is to be applied at the rate of 4% on aggregate of base tax and surcharge.
Several of the above tax benefits are dependent on the debenture holders fulfilling the conditions

prescribed under the relevant tax laws and subject to General Anti Avoidance Rules covered under
Chapter X-A of the Act.
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SECTION V: ISSUE RELATED INFORMATION

GENERAL TERMS OF THE ISSUE
Authority for the Tranche 111 Issue

At the meetings of the Board of Directors of our Company, held on October 24, 2018 and July 11, 2019, and at
the meeting of the shareholders of our Company, held on October 25, 2018, the Board of Directors approved the
issuance to the public of Secured NCDs of face value of ¥ 1,000 each and Unsecured NCDs of face value of
< 1,000 each, aggregating up to ¥ 2,000 crores ("Shelf Limit") to the public, hereinafter called the "lIssue". The
Unsecured NCDs shall be in the nature of Subordinated Debt and shall be eligible for inclusion as Tier Il
Capital.

The NCDs will be issued in one or more tranches up to the Shelf Limit, on terms and conditions as set out in the
relevant tranche prospectu(s) for any tranche issue (each a "Tranche Issue"), and such Tranche Issue shall be
decided by NCD Public Issue Committee of Board of Directors.

Further, the present borrowing is within the borrowing limits of ¥ 14,000 crores under Section 180(1)(c) of
the Companies Act, 2013 duly approved by the shareholders’ of our Company vide their resolution dated
October 25, 2018.

Further, the NCD Public Issue Committee of the Board of Directors has approved the Draft Shelf Prospectus
by way of resolution dated February 1, 2019 and the Shelf Prospectus and Tranche | Prospectus dated April
11, 2019 by way of resolution dated April 11, 2019 and the Tranche Il Prospectus by way of resolution
dated July 31, 2019. Further, the NCD Public Issue Committee of the Board of Directors approved this
Tranche 111 Prospectus dated February 10, 2020 by way of resolution dated February 10, 2020.

Principal terms and conditions of this Tranche 111 Issue

The Secured NCDs being offered as part of this Tranche Il Issue are subject to the provisions of the SEBI Debt
Regulations, the relevant provisions of the Companies Act, 2013 and regulations framed by the RBI, as on the date of
this Tranche I11 Prospectus, our Memorandum and Articles of Association, the terms of this Tranche 111 Prospectus, the
Shelf Prospectus, the terms and conditions of the Debenture Trustee Agreement and the Debenture Trust Deed, other
applicable statutory and/or regulatory requirements including those issued from time to time by SEBI/ the Gol/ Stock
Exchanges/ RBI, and/or other statutory/regulatory authorities relating to the offer, issue and listing of securities and any
other documents that may be executed in connection with the Secured NCDs.

Ranking of the Secured NCDs

The Secured NCDs would constitute secured obligations of ours and shall rank pari passu inter se, and with all
existing encumbrances and future financial indebtedness of the Company and subject to any obligations under
applicable statutory and/or regulatory requirements, shall also, with regard to the amount invested, be secured by
way of first ranking pari passu charge in favour of the Debenture Trustee on present and/or future
receivables/assets of our Company, excluding therefrom such portion of the receivables secured or to be secured
for the purposes of maintaining ‘security cover’ (by whatever name called) in connection with all other
indebtedness of the Company, whether by way of loan or debentures or otherwise, under the terms of such other
indebtedness which are / will not be offered to other lenders for their credit facilities; and/or first ranking pari
passu charge on the Company's identified immovable property. Security for the purpose of this Issue has been
created in accordance with the terms of the Debenture Trust Deed dated May 20, 2019 to ensure 100% security
cover of the amount outstanding in respect of Secured NCDs, including interest thereon, at any time.

The Company is required to obtain permissions / consents from the existing creditors for proceeding with this
Issue and the Company has obtained such permissions / consents as on the date of this Tranche I11 Prospectus.

Investment in relation to maturing debentures
In accordance with recent amendments to the Companies Act, 2013, and the Companies (Share Capital &
Debentures) Rules 2014, read with Rule 16 of the SEBI Debt Regulations, any non-banking finance company

that intends to issue debentures to the public are no longer required to create a DRR for the purpose of
redemption of debentures. The Government, in the union budget for the Fiscal 2020 had announced that non-
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banking finance companies raising funds in public issues would be exempt from the requirement of creating a
DRR. Pursuant to the amendment to the Companies (Share Capital & Debentures) Rules 2014, notified on
August 16, 2019, and as on the date of filing of this Tranche Il Prospectus, our Company is not required to
create DRR for the purpose of redemption of the NCDs. Accordingly, no debenture redemption reserve shall be
created by our Company for the purpose of redemption of the NCDs or in connection with the Issue.

Further, Section 71 of the Companies Act, 2013, read with Rule 18 of Companies (Share Capital & Debentures)
Rules, 2014 under Chapter 1V of the Companies Act, 2013, requires that any listed company that intends to issue
debentures to the public must, on or before the 30" day of April of each year, in respect of such publicly issued
debentures, invest an amount not less than 15% of the amount of the debentures maturing during the financial
year which is ending on the 31 day of March of the next year, in any one or more of the following methods:
(@) in deposits with any scheduled bank, free from any charge or lien; (b) in unencumbered securities of the
Central Government or any State Government; (c) in unencumbered securities mentioned under section 20 of the
Indian Trusts Act, 1882; or (d) in unencumbered bonds issued by any other company which is notified under
sub-clause (f) of section 20 of the Indian Trusts Act, 1882. Such invested amount shall not be used for any
purpose other than for redemption for debentures maturing during the financial year which is ending on the 31*
day of March of the next year. Further, the invested amount shall not, at any time, fall below 15% of the amount
of the debentures maturing in such financial year.

Face Value
The face value of each of the Secured NCDs shall be ¥ 1,000.
Secured NCD Holder not a shareholder

The Secured NCD Holders will not be entitled to any of the rights and privileges available to the equity and/or
preference shareholders of our Company, except to the extent as may be prescribed under the Companies Act, 2013, the
SEBI LODR Regulations and any other applicable law.

Rights of the Secured NCD Holders
Some of the significant rights available to the Secured NCD Holders are as follows:

1. The Secured NCDs shall not, except as provided in the Companies Act, 2013, confer upon the Secured NCD
Holders thereof any rights or privileges available to our members including the right to receive notices, or to attend
and/or vote, at our general meeting. However, if any resolution affecting the rights attached to the Secured NCDs is
to be placed before the members, the said resolution will first be placed before the concerned registered Secured
NCD Holders for their consideration. The opinion of the Debenture Trustee as to whether such resolution is
affecting the right attached to the Secured NCDs is final and binding on Secured NCD holders. In terms of Section
136 of the Companies Act, 2013 the Secured NCD Holders shall be entitled to inspect a copy of the balance sheet
and copy of trust deed at the registered office of the Company during business hours.

2. Subject to applicable statutory/ regulatory requirements, including requirements of the RBI, the rights, privileges
and conditions attached to the Secured NCDs may be varied, modified and/or abrogated with the consent in writing
of the holders of at least three-fourths of the outstanding amount of the Secured NCDs or with the sanction of a
special resolution passed at a meeting of the concerned Secured NCD Holders, provided that nothing in such
consent or resolution shall be operative against us, where such consent or resolution modifies or varies the terms
and conditions governing the Secured NCDs, if the same are not acceptable to us.

3. Incase of Secured NCDs held in (i) dematerialised form, the person for the time being appearing in the register of
beneficial owners of the Depository; and (ii) physical form, the registered Secured NCD Holders or in case of joint-
holders, the one whose name stands first in the register of debenture holders shall be entitled to vote in respect of
such Secured NCDs, either in person or by proxy, at any meeting of the concerned Secured NCD Holders and
every such Secured NCD Holder shall be entitled to one vote on a show of hands and on a poll, his/her voting
rights on every resolution placed before such meeting of the Secured NCD Holders shall be in proportion to the
outstanding nominal value of Secured NCDs held by him/her.

4. The Secured NCDs are subject to the provisions of the SEBI Debt Regulations, the Companies Act, 2013, our

Memorandum and Articles of Association, the terms of this Tranche 111 Prospectus, the Shelf Prospectus, the terms
and conditions of the Debenture Trust Deed, requirements of the RBI, other applicable statutory and/or regulatory
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requirements relating to the issue and listing, of securities and any other documents that may be executed in
connection with the Secured NCDs.

5. For Secured NCDs in physical form, a register of debenture holders will be maintained in accordance with Section
88 of the Companies Act, 2013 and all interest and principal sums becoming due and payable in respect of the
Secured NCDs will be paid to the registered holder thereof for the time being or in the case of joint-holders, to the
person whose name stands first in the register of debenture holders as on the Record Date. For Secured NCDs in
dematerialized form, all interest and principal sums becoming due and payable in respect of the Secured NCDs will
be paid to the person for the time being appearing in the register of beneficial owners of the Depository. In terms
of Section 88(3) of the Companies Act, 2013, the register of beneficial owners maintained by a Depository
for any Secured NCDs in dematerialized form under Section 11 of the Depositories Act shall be deemed to
be a register of debenture holders for this purpose. The same shall be maintained at the Registered Office of
the Issuer under Section 94 of the Companies Act, 2013, unless the same has been moved in accordance
with Applicable Law.

6. Subject to compliance with RBI requirements, Secured NCDs can be rolled over only with the consent of the
Secured NCD Holders of at least 75% of the outstanding amount of the Secured NCDs after providing at least 21
days prior notice for such roll over and in accordance with the SEBI Debt Regulations. Our Company shall redeem
the debt securities of all the debt securities holders, who have not given their positive consent to the roll-over.

The aforementioned rights of the Secured NCD Holders are merely indicative. The final rights of the Secured NCD
Holders will be as per the terms of this Tranche I11 Prospectus, the Shelf Prospectus and the Debenture Trust Deed.

Minimum Subscription

In terms of the SEBI Debt Regulations, for an issuer undertaking a public issue of debt securities the minimum
subscription for public issue of debt securities shall be 75% of the Base Issue. If our Company does not receive
the minimum subscription of 75% of the Base Issue, being ¥ 75 crores within the prescribed timelines under
Companies Act and any rules thereto, the entire subscription amount shall be refunded to the Applicants within
the timelines prescribed under Applicable Law. In the event, there is a delay, by our Company in making the
aforesaid refund within the prescribed time limit, our Company will pay interest at the rate of 15% per annum
for the delayed period.

Under Section 39(3) of the Companies Act 2013 read with Rule 11(2) of the Companies (Prospectus and
Allotment of Securities) Rules, 2014 if the stated minimum subscription amount is not received within the
specified period, the application money received is to be credited only to the bank account from which the
subscription was remitted. To the extent possible, where the required information for making such refunds is
available with the Company and/or Registrar, refunds will be made to the account prescribed. However, where
the Company and/or Registrar does not have the necessary information for making such refunds, the Company
and/or Registrar will follow the guidelines prescribed by SEBI in this regard including the Debt Application
Circular and the circular on ‘Strengthening the Guidelines and Raising Industry Standard for CRTA, Issuer
Companies and Banker to the Issue’ bearing no. HO/MIRSD/DOP1/CIR/P/2018/73 dated April 20, 2018.

Market Lot and Trading Lot
The Secured NCDs shall be allotted in dematerialised form. As per the SEBI Debt Regulations, the trading of the
Secured NCDs shall be in dematerialised form only. Since trading of the Secured NCDs is in dematerialised form, the

tradable lot is one Secured NCD.

Please note that the Secured NCDs shall cease to trade from the Record Date (for payment of the principal
amount and the applicable interest for such Secured NCDs) prior to redemption of the Secured NCDs.

Allotment in this Tranche Il Issue will be in electronic form and in multiples of one Secured NCD. For details of
Allotment see the section titled “Issue Procedure” at page 109 of this Tranche I11 Prospectus.

Nomination facility to Secured NCD Holders
In accordance with Section 72 of the Companies Act, 2013 (read with Rule 19 of the Companies (Share Capital and

Debentures) Rules, 2014, the sole Secured NCD Holder or first Secured NCD Holder, along with other joint Secured
NCD Holders (being individual(s) may nominate any one person (being an individual) who, in the event of death of the
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sole holder or all the joint-holders, as the case may be, shall become entitled to the Secured NCDs. A person, being a
nominee, becoming entitled to the Secured NCDs by reason of the death of the Secured NCD Holder(s), shall be
entitled to the same rights to which such Secured NCD Holder would be entitled if such Secured NCD Holder were the
registered holder of the Secured NCD. Where the nominee is a minor, the Secured NCD Holder(s) may make a
nomination to appoint, in the prescribed manner, any person to become entitled to the Secured NCDs, in the event of the
Secured NCD Holder's death during the minority of the nominee. A nomination shall stand rescinded upon sale of the
Secured NCDs by the person nominating. A buyer will be entitled to make a fresh nomination in the manner prescribed.
When the Secured NCDs are held by two or more persons, the nominee shall become entitled to receive the amount
only on the demise of all such Secured NCD Holders. Fresh nominations can be made only in the prescribed form
available on request at our Registered/ Corporate Office, at such other addresses as may be notified by us, or at the
office of the Registrar to the Issue or the transfer agent.

Secured NCD Holders are advised to provide the specimen signature of the nominee to us to expedite the transmission
of the Secured NCDs to the nominee in the event of demise of the Secured NCD Holders. The signature can be
provided in the Application Form or subsequently at the time of making fresh nominations. This facility of providing
the specimen signature of the nominee is purely optional.

In accordance with the Section 72 of the Companies Act, 2013 read with Rule 19 of the Companies (Share Capital and
Debentures) Rules, 2014, In the event of death of the Secured NCD Holder(s), or where the NCDs are held by
more than one person jointly, in the event of death of all the joint Secured NCD Holder(s), the nominee may
upon the production of such evidence as may be required by the Board, elect, either:

@ To register himself or herself as the holder of the Secured NCDs; or
(b) To transfer the Secured NCDs, as the deceased holder could have done.

Secured NCD Holders who are holding Secured NCDs in dematerialised form need not make a separate nomination
with our Company. Nominations registered with the respective Depository Participant of the Secured NCD Holder will
prevail. If the Secured NCD Holders require to changing their nominations, they are requested to inform their respective
Depository Participant.

Further, our Board may at any time give notice requiring any nominee to choose either to be registered himself or
herself or to transfer the Secured NCDs, and if the notice is not complied with, within a period of 90 days, our Board
may thereafter withhold payment of all interests or other monies payable in respect of the Secured NCDs, until the
requirements of the notice have been complied with.

Succession

Where Secured NCDs are held in joint names and one of the joint Secured NCD Holder dies, the survivor(s) will be
recognized as the Secured NCD Holder(s). It will be sufficient for our Company to delete the name of the deceased
Secured NCD Holder after obtaining satisfactory evidence of his death. Provided, a third person may call on our
Company to register his name as successor of the deceased Secured NCD Holder after obtaining evidence such as
probate of a will for the purpose of proving his title to the Secured NCDs. In the event of demise of the sole or first
holder of the Secured NCDs, our Company will recognise the executors or administrator of the deceased Secured NCD
Holders, or the holder of the succession certificate or other legal representative as having title to the Secured NCDs only
if such executor or administrator obtains and produces probate or letter of administration or is the holder of the
succession certificate or other legal representation, as the case may be, from an appropriate court in India. Our Directors,
the Board, any committee of the Board or any other person authorised by the Board in their absolute discretion may, in
any case, dispense with production of probate or letter of administration or succession certificate or other legal
representation. In case of death of Secured NCD Holders who are holding Secured NCDs in dematerialised form, third
person is not required to approach the Company to register his name as successor of the deceased Secured NCD Holder.
He shall approach the respective Depository Participant of the Secured NCD Holder for this purpose and submit
necessary documents as required by the Depository Participant. Where a non-resident Indian becomes entitled to the
NCDs by way of succession, the following steps have to be complied with:

1. Documentary evidence to be submitted to the Legacy Cell of the RBI to the effect that the NCDs were acquired by
the non-resident Indian as part of the legacy left by the deceased NCD Holder.

2. Proof that the non-resident Indian is an Indian national or is of Indian origin.

3. Such holding by a non-resident Indian will be on a non-repatriation basis.
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Jurisdiction

Exclusive jurisdiction for the purpose of this Tranche 11 Issue is with the competent courts of jurisdiction in Mumbai,
India.

Application in the Issue

Secured NCDs being issued through the Shelf Prospectus and this Tranche 111 Prospectus can be applied for, through a
valid Application Form filled in by the applicant along with attachments, as applicable. Further, Applications in this
Tranche Il Issue shall be made through the ASBA facility only.

In terms of Regulation 4(2)(d) of the SEBI Debt Regulations, our Company will make public issue of the NCDs in the
dematerialised form only.

However, in terms of Section 8(1) of the Depositories Act, our Company, at the request of the Investors who wish to
hold the Secured NCDs in physical form will rematerialise the NCDs. However, any trading of the NCDs shall be

compulsorily in dematerialised form only.

Period of subscription

TRANCHE 111 ISSUE OPENS ON FEBRUARY 13, 2020
TRANCHE 111 ISSUE CLOSES ON MARCH 9, 2020

The Tranche I11 Issue shall remain open for subscription on Working Days from 10:00 a.m. to 5:00 p.m., during
the period indicated above, except that this Tranche I11 Issue may close on such earlier date or extended date as
may be decided by the Board of Directors of our Company ("Board") or the NCD Public Issue Committee of the
Board. In the event of an early closure or extension of the Tranche Il Issue, our Company shall ensure that
notice of the same is provided to the prospective investors in all those newspapers in which an advertisement for
opening of this Tranche Il Issue has been given on or before such earlier or extended date of Tranche 111 Issue
closure. Applications Forms for this Tranche 111 Issue will be accepted only from 10:00 a.m. to 5:00 p.m. or such
extended time as may be permitted by BSE, on Working Days during the Tranche 11l Issue Period. On the
Tranche 111 Issue Closing Date, Application Forms for the Issue will be accepted only from 10:00 a.m. to 5:00
p.m. or such extended time as may be permitted by BSE, on Working Days during the Tranche 111 Issue Period.
On the Tranche 111 Issue Closing Date, Application Forms will be accepted only between 10:00 a.m. to 3:00 p.m.
and uploaded until 5:00 p.m. (Indian Standard Time) or such extended time as may be permitted by BSE.

Due to limitation of time available for uploading the Applications on the electronic platform of the Stock
Exchange on the Tranche 111 Issue Closing Date, Applicants are advised to submit their Application Forms one
day prior to the Tranche Il Issue Closing Date and, no later than 3.00 p.m. (Indian Standard Time) on the
Tranche 111 Issue Closing Date. Applicants are cautioned that in the event a large number of Applications are
received on the Tranche Il Issue Closing Date, there may be some Applications which are not uploaded due to
lack of sufficient time to upload. Such Applications that cannot be uploaded will not be considered for allocation
under this Tranche I11 Issue. Application Forms will only be accepted on Working Days during the Tranche Il
Issue Period. Neither our Company, nor the Designated Intermediaries are liable for any failure in uploading the
Applications due to failure in any software/ hardware systems or otherwise. As per the SEBI circular dated
October 29, 2013, the allotment in the Issue should be made on the basis of date of upload of each application
into the electronic book of the Stock Exchange. However, on the date of oversubscription, the allotments should
be made to the applicants on proportionate basis.

Joint-holders

Where two or more persons are holders of any NCD(s), they shall be deemed to hold the same as joint holders
with benefits of survivorship subject to other provisions contained in the Articles.

Procedure for rematerialisation of NCDs
Secured NCD Holders who wish to hold the NCDs in physical form may do so by submitting a request to their

DP at any time after Allotment in accordance with the applicable procedure stipulated by the DP, in accordance
with the Depositories Act and/or rules as notified by the Depositories from time to time. Holders of NCDs who
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propose to rematerialize their NCDs, would have to mandatorily submit details of their bank mandate along with
a copy of any document evidencing that the bank account is in the name of the holder of such NCDs and their
Permanent Account Number to our Company and the DP. No proposal for rematerialisation of NCDs would be
considered if the aforementioned documents and details are not submitted along with the request for such
rematerialisation.

Restriction on transfer of NCDs
There are currently no restrictions on transfers and transmission of NCDs and on their consolidation/ splitting
except as may be required under applicable statutory and/or regulatory requirements including any RBI

requirements and/or as provided in our Articles of Association. Please see the section titled "Summary of the Key
Provisions of the Articles of Association” at page 217 of the Shelf Prospectus.
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ISSUE STRUCTURE

The following are the terms of the Secured NCDs. This section should be read in conjunction with, and is qualified
in its entirety by more detailed information in "General Terms of the Issue" on page 86 of this Tranche Il

Prospectus

The key common terms and conditions of the Secured NCDs* are as follows:

Particulars

Minimum Application Size
Mode of allotment

Terms of Payment
Trading Lot

Who can apply

Terms and Conditions

< 10,000 (10 NCD) collectively across all the Series
Compulsorily in dematerialised form

Full amount on application

One NCD

Category |

Public financial institutions, scheduled commercial banks, and Indian
multilateral and bilateral development financial institutions which are
authorised to invest in the NCDs;

Provident funds and pension funds with a minimum corpus of ¥ 250
million, superannuation funds and gratuity funds, which are authorised to
invest in the NCDs;

Alternative Investment Funds, subject to investment conditions applicable
to them under the Securities and Exchange Board of India (Alternative
Investment Funds) Regulations, 2012;

e  Resident VVenture Capital Funds registered with SEBI;

e Insurance companies registered with the IRDA;

e  State industrial development corporations;

e Insurance funds set up and managed by the army, navy, or air force of the
Union of India;

e Insurance funds set up and managed by the Department of Posts, the
Union of India;

o Systemically Important Non-Banking Financial Company registered with
the RBI and having a net-worth of more than ¥ 5,000 million as per the
last audited financial statements

e National Investment Fund set up by resolution no. F.No. 2/3/2005-DDII
dated November 23, 2005 of the Government of India published in the
Gazette of India; and

e Mutual funds registered with SEBI.

Category 11

e  Companies within the meaning of Section 2(20) of the Companies Act,
2013; statutory bodies/ corporations and societies registered under the
applicable laws in India and authorised to invest in the NCDs;

e  Co-operative banks and regional rural banks;

e Trusts including Public/private charitable/religious trusts which are
authorised to invest in the NCDs;

e  Scientific and/or industrial research organisations, which are authorised to
invest in the NCDs;

e Partnership firms in the name of the partners; and

e  Limited liability partnerships formed and registered under the provisions
of the Limited Liability Partnership Act, 2008 (No. 6 of 2009).

e  Association of Persons; and

e Any other incorporated and/ or unincorporated body of persons

Category 111

e High Net-worth Individual Investors ("HNIs") - Resident Indian
individuals and Hindu Undivided Families through the Karta applying for
an amount aggregating to above INR 1,000,000 across all Series of NCDs
in the Issue

Category IV

Retail Individual Investors - Resident Indian individuals and Hindu
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Undivided Families through the Karta applying for an amount
aggregating up to and including INR 1,000,000 across all Series of NCDs
in the Issue.

“In terms of Section 8 (1) of the Depositories Act, the Company, at the request of the Applicants who wish to hold the NCDs post allotment in
physical form, will fulfill such request through the process of rematerialisation, if the NCDs were originally issued in dematerialised form.

Participation by any of the above-mentioned investor classes in this Tranche Il Issue will be subject to
applicable statutory and/or regulatory requirements. Applicants are advised to ensure that Applications made
by them do not exceed the investment limits or maximum number of Secured NCDs that can be held by them
under applicable statutory and/or regulatory provisions. Applicants are advised to ensure that they have
obtained the necessary statutory and/or regulatory permissions/consents/approvals in connection with applying

for, subscribing to, or seeking allotment of NCDs pursuant to the Tranche 111 Issue.

For further details, please see "lIssue Procedure" on page 109 of this Tranche Il Prospectus.

TERMS AND CONDITIONS IN CONNECTION WITH THE SECURED NCDs"

Common Terms of Secured NCDs*

Issuer
Lead Managers

Debenture Trustee
Issue

Tranche Il Issue

Registrar to the Issue
Type and nature of
instrument

Base Issue

Option to retain
Oversubscription
Amount

Face Value (in ¥ /
NCD)

Issue Price (in ¥ /
NCD)

Minimum application
and in multiples of
Seniority

Mode of Issue
Listing

JM Financial Products Limited.

A. K. Capital Services Limited, JM Financial Limited** and Trust Investment Advisors Private
Limited.

IDBI Trusteeship Services Limited.

Public issue by our Company of Secured NCDs and/or Unsecured NCDs, for an amount
aggregating up to 2,000 crores ("Shelf Limit") pursuant to the Shelf Prospectus. The
Unsecured, NCDs will be in the nature of Subordinated Debt and will be eligible for Tier Il
Capital.

This Tranche Il Issue is for Secured NCDs with a Base Issue size of an amount up to ¥ 100
crores, with an option to retain oversubscription up to ¥ 200 crores, aggregating up to ¥ 300
crores which is within the Shelf Limit.

KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited).
Secured NCDs of face value of ¥ 1,000 each.

< 100 crores
Upto ¥ 200 crores.

1,000/-
1,000/-

¥ 10,000 (10 NCD) collectively across all the Series and in multiples of ¥ 1,000 (1 NCD) after
the minimum application amount across all the Series.

Senior (to clarify, the claims of the Secured NCD Holders shall be superior to the claims of any
unsecured creditors, subject to applicable statutory and/or regulatory requirements). The
Secured NCDs would constitute secured obligations of ours and shall rank pari passu inter se,
and with all existing encumbrances and future financial indebtedness of the Company and
subject to any obligations under applicable statutory and/or regulatory requirements, shall also,
with regard to the amount invested, be secured by way of first ranking pari passu charge in
favour of the Debenture Trustee on present and/or future receivables/assets of our Company,
excluding therefrom such portion of the receivables secured or to be secured for the purposes of
maintaining ‘security cover’ (by whatever name called) in connection with all other
indebtedness of the Company, whether by way of loan or debentures or otherwise, under the
terms of such other indebtedness which are / will not be offered to other lenders for their credit
facilities; and/or first ranking pari passu charge on the Company's identified immovable
property.

Public Issue.

BSE

BSE shall be the Designated Stock Exchange for the Issue.

The Secured NCDs shall be listed within 6 (six) Working Days from the Tranche I11 Issue Closing
Date.
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Mode of Allotment
and Trading
Mode of settlement

Market / Trading Lot
Depositories
Security and asset
cover

Who can  apply/
Eligible Investors
Credit Ratings

Pay-in date
Application money
Record Date

Issue Schedule***

Obijects of the Issue

the
Issue

Details of
utilisation of
proceeds

Compulsorily in dematerialised form.

Please refer to the section titled "Issue Structure™ beginning on page 92 of this Tranche Il
Prospectus.

One NCD.

NSDL and CDSL.

The Secured NCDs would constitute secured obligations of ours and shall rank pari passu inter
se, and with all existing encumbrances and future financial indebtedness of the Company and
subject to any obligations under applicable statutory and/or regulatory requirements, shall also,
with regard to the amount invested, be secured by way of first ranking pari passu charge in
favour of the Debenture Trustee on present and/or future receivables/assets of our Company,
excluding therefrom such portion of the receivables secured or to be secured for the purposes of
maintaining ‘security cover’ (by whatever name called) in connection with all other
indebtedness of the Company, whether by way of loan or debentures or otherwise, under the
terms of such other indebtedness which are / will not be offered to other lenders for their credit
facilities; and/or first ranking pari passu charge on the Company's identified immovable
property. Security for the purpose of this Issue will be created in accordance with the terms of
the Debenture Trust Deed to ensure 100% security cover of the amount outstanding in respect
of Secured NCDs, including interest thereon, at any time. For further details please refer to the
section titled "Issue Structure™ beginning on page 92 of this Tranche 111 Prospectus.

Please refer to the section titled "Issue Procedure™ beginning on page 109 of this Tranche IlI
Prospectus.

Rating  Instrument Rating Date of credit Amount Rating
agency symbol rating letter rated definition
(in
crores)
January 9, 2019
and further
Non- revalidated by
ICRA  convertible  [ICRAJAA  orers dated July 2000 gy,
debentures ' , CTOres
January 14, 2020
and February
4, 2020
January 3, 2019
Non- and further
CRISIL  convertible CRISIL Aa révalidated = by %2000 o0
debentures letters dated July crores

30, 2019 and
January 21, 2020

Please refer to pages 284 to 313 of this Tranche 111 Prospectus for rating letter and rationale for
the above ratings. Please refer to the disclaimer clause of ICRA and CRISIL under the chapter
"General Information" on page 14 of this Tranche 111 Prospectus.

Application Date. The entire Application Amount is payable on Application.

The entire application amount is payable on submitting the Application.

The Record Date for payment of interest in connection with the Secured NCDs or repayment of
principal in connection therewith shall be 15 days prior to the date of payment of interest, is
due and payable, and/or the Redemption Date and/or such other date as may be determined by
the Board of Directors/NCD Public Issue Committee from time to time in accordance with the
applicable law. In case of redemption of Secured NCDs, the trading in the Secured NCDs shall
remain suspended between the Record Date and the Redemption Date. In case the Record Date
falls on a day when the Stock Exchange is having a trading holiday, the immediate subsequent
trading day or a date notified by the Company to the Stock Exchange, will be deemed as the
Record Date. Interest shall be computed on an actual/actual basis i.e. on the principal
outstanding on the NCDs as per the SEBI Circular bearing no. CIR/IMD/DF-1/122/2016 dated
November 11, 2016.

The Issue shall be open from February 13, 2020 to March 9, 2020 with an option to close earlier
and/or extend upto a period as may be determined by the NCD Public Issue Committee of the
Board.

Please refer to the section titled "Objects of the Tranche Il Issue" on page 75 of this Tranche
111 Prospectus.

Please refer to the section titled "Objects of the Tranche 111 Issue" on page 75 of this Tranche
111 Prospectus.
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Coupon rate, coupon
payment date and
redemption
premium/discount
Step up/ Step down
interest rates

Interest type

Interest reset process
Tenor

Coupon
frequency
Redemption date

payment

Redemption Amount

Day count convention
Working Days
convention / Effect of
holidays on payment

Tranche 11l Issue
Opening Date
Tranche 11l Issue
Closing Date

Default interest rate

Put Date / Price /
notification time

Call Date / Price /
Notification Time /
Deemed Date  of
Allotment

Transaction
documents

Please refer to the section titled “Issue Structure” beginning on page 92 of this Tranche Il
Prospectus.

N.A.

Please refer to the section titled “Issue Structure” beginning on page 92 of this Tranche 1l
Prospectus.

N.A.

Please refer to the section titled “Issue Structure” beginning on page 92 of this Tranche Il
Prospectus.

Please refer to the section titled “Issue Structure” beginning on page 92 of this Tranche IlI
Prospectus.

Please refer to the section titled “Issue Structure” beginning on page 92 of this Tranche Il
Prospectus.

Please refer to the section titled “Issue Structure” beginning on page 92 of this Tranche IlI
Prospectus.

Actual/Actual

Working Day(s) shall mean all days excluding Sundays or a holiday of commercial banks in
Mumbai, as per the SEBI Circular CIR/DDHS/P/121/2018 dated August 16, 2018, except with
reference to Tranche Il Issue Period, where Working Days shall mean all days, excluding
Saturdays, Sundays and public holiday in India. Furthermore, for the purpose of post issue
period, i.e. period beginning from Tranche 11l Issue Closing Date to listing of the NCDs,
Working Days shall mean all trading days of Stock Exchange excluding Sundays and bank
holidays in Mumbai. During the tenor of the NCDs, interest/redemption payments shall be made
only on the days when the money market is functioning in Mumbai.

Interest shall be computed on an actual/actual basis i.e. on the principal outstanding on the
Secured NCDs as per the SEBI Circular bearing no. CIR/IMD/DF-1/122/2016 dated November
11, 2016.

If the Interest Payment Date falls on a day other than a Working Day, the interest payment shall
be made by the Company on the immediately succeeding Working Day and calculation of such
interest payment shall be as per original schedule as if such Interest Payment Date were a
Working Day. The interest payments shall be made only on the day when the money market is
functioning in Mumbai. Further, the Interest Payment Dates shall remain intact and shall not be
changed because of postponement of such interest payment on account of it falling on a non-
Working Day. Payment of interest will be subject to the deduction of tax as per Income Tax Act
or any statutory modification or re-enactment thereof for the time being in force.

If Redemption Date (also being the last Interest Payment Date) falls on a day that is not a
Working Day, the Redemption Amount shall be paid by the Company on the immediately
preceding Working Day along with interest accrued on the Secured NCDs until but excluding the
date of such payment. The redemption payments shall be made only on the day when the money
market is functioning in Mumbai.

February 13, 2020

March 9, 2020

Our Company shall pay interest in connection with any delay in allotment, refunds, listing,
dematerialized credit, payment of interest, redemption of principal amount beyond the time
limits prescribed under applicable statutory and/or regulatory requirements, at such rates as
stipulated/ prescribed under applicable laws.

N.A.

N.A.

The date on which the Allotment Committee of the Board approves the Allotment of the Secured
NCDs for the Tranche 111 Issue or such date as may be determined by the Board of Directors or
the NCD Public Issue Committee of the Board and notified to the Designated Stock Exchange.
The actual Allotment of Secured NCDs may take place on a date other than the Deemed Date of
Allotment. All benefits relating to the Secured NCDs including interest on Secured NCDs shall
be available to the Debenture holders from the Deemed Date of Allotment.

Issue Agreement dated January 24, 2019 between our Company and the Lead Managers, and
further amended by amendment agreements dated July 30,2019 and February 7, 2020, the
Registrar Agreement dated January 24, 2019 with the Registrar to the Issue, the Public Issue
Account Agreement dated February 7, 2020 executed with the Public Issue Account Bank, the
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Conditions precedent
and subsequent to the
Issue

Events of default
Cross Default

Roles and
responsibilities of the
Debenture Trustee
Governing law and
jurisdiction

Refund Bank, the Lead Managers and the Registrar to the Issue, the Lead Broker Agreement
dated February 7, 2020 executed with the Lead Brokers and Lead Managers, the Debenture
Trustee Agreement dated January 24, 2019 executed between our Company and the Debenture
Trustee and the Debenture Trust Deed dated May 20, 2019 executed between our Company and
the Debenture Trustee for creating the security over the Secured NCDs issued under the Issue
and to protect the interest of Secured NCD Holders under the Issue.

Other than the conditions specified in the SEBI Debt Regulations, there are no conditions
precedent and subsequent to disbursement. For further details, please refer to “Objects of the
Tranche I11 Issue — Utilisation of Issue Proceeds” on page 77 of this Tranche I11 Prospectus.
Please refer to the section titled "Issue Structure " on page 92 of this Tranche Il Prospectus.
Please refer to the section titled "Issue Structure " on page 92 of this Tranche 111 Prospectus.
Please refer to the section titled “Terms of the Issue — Trustees for the Secured NCD Holders” on
page 107 of this Tranche 111 Prospectus.

This Tranche 111 Issue shall be governed in accordance with the laws of the Republic of India
and shall be subject to the exclusive jurisdiction of the courts of Mumbai.

*In terms of Section 8 (1) of the Depositories Act, the Company, at the request of the Applicants who wish to hold the Secured NCDs post allotment
in physical form, will fulfill such request through the process of rematerialisation, if the Secured NCDs were originally issued in dematerialised
form.

**In compliance with the proviso to Regulation 21A(1) of the Securities and Exchange Board of India (Merchant Bankers) Regulations,
1992, as amended, read with Regulation 23(3) of the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended, JMFL will be involved only in marketing of the Issue.

***The subscription list shall remain open for subscription on Working Days from 10.00 a.m. to 5.00 p.m. (Indian Standard Time), during
the period indicated in the relevant Tranche Prospectus, except that the Tranche I11 Issue may close on such earlier date or extended date as
may be decided by the Board or the NCD Public Issue Committee of the Board. In the event of an early closure or extension of the Issue, our
Company shall ensure that notice of the same is provided to the prospective investors in all those newspapers in which an advertisement for
opening of this Tranche 111 Issue has been given on or before such earlier or initial date of Tranche I11 Issue closure. Applications Forms for
the Issue will be accepted only from 10:00 a.m. till 5.00 p.m. (Indian Standard Time) or such extended time as may be permitted by BSE, on
Working Days during the Tranche 11 Issue Period. On the Issue Closing Date, Application Forms will be accepted only between 10:00 a.m.
to 3.00 p.m. (Indian Standard Time) and uploaded until 5.00 p.m. (Indian Standard Time) or such extended time as may be permitted by
BSE.

Please refer to page 318 for details pertaining to the cash flows of the Company in accordance with the SEBI

circulars bearing numbers CIR/IMD/DF/18/2013 dated October 29,2013 and CIR/IMD/DF-1/122/2016 dated
November 11, 2016.
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Nature of the Secured NCDs

We are offering Secured NCDs which shall have a fixed rate of interest. The Secured NCDs will be issued at a face value of ¥ 1,000 per NCD. Interest on the Secured
NCDs shall be payable in the manner, as set out hereinafter. The terms of the Secured NCDs offered pursuant to the Trance 111 Issue are as follows:

Terms and conditions in 1 11 i v \Y VI VII VI I1X X
connection with Secured

NCDs™"Series

Frequency of Interest Annual Cumulative Annual Cumulative Monthly Annual Cumulative Monthly Annual Monthly
Payment

Who can apply All category of investors can subscribe to all Series of NCDs

Minimum Application < 10,000 (10 NCDs)

In multiples of thereafter ¥ 1,000 (1 NCD)

Face Value of Secured 31,000

NCDs X / NCD)

Issue Price (X / NCD) 1,000

Tenor from Deemed 24 months 24 months 40 months 40 months 40 months 60 months 60 months 60 months 120 months 120 months
Date of Allotment

Coupon Rate (% per 9.50% N.A. 9.70% N.A. 9.29% 9.90% N.A. 9.48% 10.00% 9.57%
annum)

Effective Yield (Per 9.50% 9.50% 9.73% 9.70% 9.70% 9.90% 9.90% 9.90% 9.99% 10.00%
annum)

Mode of Interest Through various options available

Payment

Redemption Amount % 1,000.00 %1,199.02 % 1,000.00 31,361.28 < 1,000.00 31,000.00 *1,603.20 ¥ 1,000.00 ¥ 1,000.00 ¥ 1,000.00
(X /NCD)

Maturity Date (From 24months 24 months 40 months 40 months 40 months 60 months 60 months 60 months 120 months 120 months
Deemed Date of

Allotment)

Nature of indebtedness Secured rated listed non-convertible debentures

Put N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A.
Call (anytime after the N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A.

months to expire from

the Deemed Date of

Allotment)
**** Our Company shall allocate and allot Series VI Secured NCDs wherein the Applicants have not indicated their choice of the relevant Secured NCD Series. If the Deemed Date of
Allotment undergoes a change, the coupon payment dates, Redemption Dates, Redemption Amounts and other cash flow workings shall be changed accordingly.
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Interest and Payment of Interest

For avoidance of doubt, with respect to Series V, Series VIII and Series X NCDs where interest is to be paid on
a monthly basis, relevant interest will be calculated from the first day till the last date of every month during the
tenor of such Secured NCDs and paid on the first day of every subsequent month. For the first interest payment
for Secured NCDs under the monthly options, interest from the Deemed Date of Allotment till the last day of the
subsequent month will be clubbed and paid on the first day of the month following that subsequent month.

With respect to Series I, Series 111, Series VI and Series 1X where interest is to be paid on an annual basis,
relevant interest will be paid on each anniversary of the Deemed Date of Allotment on the face value of the
Secured NCDs. The last interest payment under annual options will be made at the time of redemption of the
Secured NCDs.

A.

Interest

In case of Series | Secured NCDs, interest would be paid on an annual basis at 9.50% to all
categories of investors. Series | Secured NCDs shall be redeemed at the Face Value thereof along
with the interest accrued thereon, if any, at the end of 24 months from the Deemed Date of Allotment.

In case of Series Il Secured NCDs, they shall be redeemed at the end of 24 months from the Deemed
Date of Allotment as mentioned below.

Category of NCD Holder Face Value (X per NCD) Redemption Amount (% per NCD)
All Category of Investor 1,000 1,199.02

In case of Series Il Secured NCDs, interest would be paid on an annual basis at 9.70% to all
categories of investors. Series Il Secured NCDs shall be redeemed at the Face Value thereof along
with the interest accrued thereon, if any, at the end of 40 months from the Deemed Date of Allotment.

In case of Series IV Secured NCDs, they shall be redeemed at the end of 40 months from the Deemed
Date of Allotment as mentioned below.

Category of NCD Holder Face Value (X per NCD) Redemption Amount (X per NCD)
All Category of Investor 1,000 1,361.28

In case of Series V Secured NCDs, interest would be paid on a monthly basis at 9.29% to all
categories of investors. Series VV Secured NCDs shall be redeemed at the Face Value thereof along
with the interest accrued thereon, if any, at the end of 40 months from the Deemed Date of Allotment.
In case of Series VI Secured NCDs, interest would be paid on an annual basis at 9.90% to all
categories of investors. Series VI Secured NCDs shall be redeemed at the Face Value thereof along
with the interest accrued thereon, if any, at the end of 60 months from the Deemed Date of Allotment.

In case of Series VII Secured NCDs, they shall be redeemed at the end of 60 months from the Deemed
Date of Allotment as mentioned below.

Category of NCD Holder Face Value (R per NCD) Redemption Amount (R per NCD)
All Category of Investor 1,000 1,603.20

In case of Series VIII Secured NCDs, interest would be paid on a monthly basis at 9.48% to all
categories of investors. Series VIII Secured NCDs shall be redeemed at the Face Value thereof
along with the interest accrued thereon, if any, at the end of 60 months from the Deemed Date of
Allotment.

In case of Series IX Secured NCDs, interest would be paid on an annual basis at 10.00% to all
categories of investors. Series IX Secured NCDs shall be redeemed at the Face Value thereof along
with the interest accrued thereon, if any, at the end of 120 months from the Deemed Date of Allotment.

In case of Series X Secured NCDs, interest would be paid on a monthly basis at 9.57% to all

categories of investors. Series X Secured NCDs shall be redeemed at the Face Value thereof along
with the interest accrued thereon, if any, at the end of 120 months from the Deemed Date of Allotment.
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Put

If the Interest Payment Date falls on a day other than a Working Day, the interest payment shall be
made by the Company on the immediately succeeding Working Day and calculation of such interest
payment shall be as per original schedule as if such Interest Payment Date were a Working Day. The
interest payments shall be made only on the day when the money market is functioning in Mumbai.
Further, the Interest Payment Dates shall remain intact and shall not be changed because of
postponement of such interest payment on account of it falling on a non-Working Day. Payment of
interest will be subject to the deduction of tax as per Income Tax Act or any statutory modification or
re-enactment thereof for the time being in force.

If Redemption Date (also being the last Interest Payment Date) falls on a day that is not a Working
Day, the Redemption Amount shall be paid by the Company on the immediately preceding Working
Day along with interest accrued on the NCDs until but excluding the date of such payment. The
redemption payments shall be made only on the day when the money market is functioning in Mumbai.

Please note that in case the Secured NCDs are transferred and/or transmitted in accordance with
the provisions of this Tranche Il Prospectus read with the provisions of the Articles of
Association of our Company, the transferee of such Secured NCDs or the deceased holder of
Secured NCDs, as the case may be, shall be entitled to any interest which may have accrued on
the Secured NCDs subject to such Transferee holding the Secured NCDs on the Record Date.

Taxation

As per clause (ix) of Section 193 of the I.T. Act, no tax is required to be withheld on any interest
payable on any security issued by a company, where such security is in dematerialized form and is
listed on a recognized stock exchange in India in accordance with the Securities Contracts (Regulation)
Act, 1956 (42 of 1956) and the rules made thereunder. Accordingly, no tax will be deducted at source
from the interest on listed NCDs held in the dematerialised form.

However, in case of NCDs held in physical form, as per the current provisions of the IT Act, tax will not be
deducted at source from interest payable on such NCDs held by the investor (individual or HUF), if such
interest does not exceed ¥ 5,000 in any financial year. If interest exceeds the prescribed limit of ¥ 5,000 on
account of interest on the NCDs, then the tax will be deducted at applicable rate. However in case of Secured
NCD Holders claiming non-deduction or lower deduction of tax at source, as the case may be, the Secured
NCD Holder should furnish either (a) a declaration (in duplicate) in the prescribed form i.e. (i) Form 15H
which can be given by individuals who are of the age of 60 years or more (ii) Form 15G which can be given
by all applicants (other than companies, and firms), or (b) a certificate, from the Assessing Officer which can
be obtained by all applicants (including companies and firms) by making an application in the prescribed form
i.e. Form No.13. The aforesaid documents, as may be applicable, should be submitted at the office of the
Registrar quoting the name of the sole/ first Secured NCD Holder, NCD folio number and the distinctive
number(s) of the NCD held, at least seven days prior to the Record Date to ensure non-deduction/lower
deduction of tax at source from interest on the NCD. The investors need to submit Form 15H/ 15G/certificate
in original for each financial year during the currency of the NCD to ensure non-deduction or lower deduction
of tax at source from interest on the NCD.

Tax exemption certificate/document, if any, must be lodged at the office of the Registrar at least seven days
prior to the Record Date or as specifically required, failing which tax applicable on interest will be deducted at
source on accrual thereof in our Company’s books and/or on payment thereof, in accordance with the
provisions of the IT Act and/or any other statutory modification, enactment or notification as the case may be.
A tax deduction certificate will be issued for the amount of tax so deducted.

There is no option to put available to Secured NCD Holders.

Call

There is no option to call available to Secured NCD Holders.

Payment of Interest
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For Secured NCDs subscribed under Series I, Series 111, Series VI and Series 1X, the relevant interest will be
paid on each anniversary of the Deemed Date of Allotment on the face value of the Secured NCD and the
last interest payment under annual Series will be made at the time of redemption of the Secured NCDs.
For Secured NCDs subscribed under Series V, Series VIII and Series X, interest is to be paid on a monthly
basis, relevant interest will be calculated from the first day till the last date of every month during the tenor of
such Secured NCDs, and paid on the first day of every subsequent month. For the first interest payment for
Secured NCDs under the monthly options, interest from the Deemed Date of Allotment till the last day of the
subsequent month will be clubbed and paid on the first day of the month next to that subsequent month. For
Secured NCDs subscribed under Series 1l, Series 1V and Series VII, such Secured NCDs shall be redeemed at
the end of 24 months, 40 months and 60 months respectively from the Deemed Date of Allotment.

If the Interest Payment Date falls on a day other than a Working Day, the interest payment shall be made by the
Company on the immediately succeeding Working Day and calculation of such interest payment shall be as per
original schedule as if such Interest Payment Date were a Working Day. Further, the Interest Payment Dates
shall remain intact and shall not be changed because of postponement of such interest payment on account of it
falling on a non-Working Day. Payment of interest will be subject to the deduction of tax as per Income Tax Act
or any statutory modification or re-enactment thereof for the time being in force.

If Redemption Date (also being the last Interest Payment Date) falls on a day that is not a Working Day, the
Redemption Amount shall be paid by the Company on the immediately preceding Working Day along with
interest accrued on the NCDs until but excluding the date of such payment.

Interest shall be computed on an actual/actual basis i.e. on the principal outstanding on the NCDs as per the
SEBI Circular bearing no. CIR/IMD/DF-1/122/2016 dated November 11, 2016.

Mode of payment of Interest to Secured NCD Holders

Payment of interest will be made to (i) in case of Secured NCDs in dematerialised form, the persons who for the time
being appear in the register of beneficial owners of the Secured NCDs as per the Depositories as on the Record Date
and (ii) in case of Secured NCDs in physical form on account of rematerialisation, the persons whose names appear in
the register of debenture holders maintained by us (or to first holder in case of joint-holders) as on the Record Date.

We may enter into an arrangement with one or more banks in one or more cities for direct credit of interest to the
account of the Secured NCD Holders. In such cases, interest, on the interest payment date, would be directly credited to
the account of those investors who have given their bank mandate.

We may offer the facility of NACH, NEFT, RTGS, Direct Credit and any other method permitted by RBI and SEBI
from time to time to effect payments to Secured NCD Holders. The terms of this facility (including towns where this
facility would be available) would be as prescribed by RBI. For further details see the section titled "Issue Structure -
Manner of Payment of Interest / Refund / Redemption” beginning at page 101 of this Tranche 111 Prospectus.

Maturity and Redemption

For Secured NCDs subscribed under Series |, Series I, Series Il1, Series IV, Series V, Series VI, Series VI,
Series VIII, Series IX and Series X, the relevant interest will be paid in the manner set out in “lssue
Structure - Payment of Interest” at page 99 of this Tranche 111 Prospectus. The last interest payment will
be made at the time of redemption of the Secured NCD.

Series Maturity period/Redemption (as applicable)

| 24 months from the Deemed Date of Allotment
1 24 months from the Deemed Date of Allotment
11 40 months from the Deemed Date of Allotment

\Y4 40 months from the Deemed Date of Allotment
\Y% 40 months from the Deemed Date of Allotment
VI 60 months from the Deemed Date of Allotment
VIl 60 months from the Deemed Date of Allotment
VI 60 months from the Deemed Date of Allotment
IX 120 months from the Deemed Date of Allotment
X 120 months from the Deemed Date of Allotment

Series I1, Series 1V and Series VII Secured NCDs shall be redeemed at¥ 1,199.02,% 1,361.28 and ¥ 1,603.20
per NCD respectively for all categories of Investors at the end of 24, 40 and 60 months respectively from the
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Deemed Date of Allotment.

If Redemption Date (also being the last Interest Payment Date) falls on a day that is not a Working Day, the
Redemption Amount shall be paid by the Company on the immediately preceding Working Day along with
interest accrued on the NCDs until but excluding the date of such payment. The redemption payments shall be
made only on the day when the money market is functioning in Mumbai.

Deemed Date of Allotment

The date on which the Allottment Committee of the Board approves the Allotment of the NCDs for each
Tranche 11l Issue or such date as may be determined by the Board of Directors or the NCD Public Issue
Committee of the Board and notified to the Designated Stock Exchange. The actual Allotment of NCDs may
take place on a date other than the Deemed Date of Allotment. All benefits relating to the NCDs including
interest on NCDs (as specified for each Tranche Issue by way of the relevant Tranche Prospectus) shall be
available to the Debenture holders from the Deemed Date of Allotment.

Application Size

Each application should be for a minimum of 10 Secured NCDs and multiples of 1 Secured NCD thereafter (for
all Series of Secured NCDs, namely Series |, Series Il, Series 11, Series IV, Series V, Series VI, Series VII,
Series VIII, Series IX and Series X either taken individually or collectively). The minimum application size for
each application for Secured NCDs would be ¥ 10,000 and in multiples of ¥ 1,000 thereafter.

Applicants are advised to ensure that applications made by them do not exceed the investment limits or
maximum number of Secured NCDs that can be held by them under applicable statutory and or
regulatory provisions.

Terms of Payment

The entire issue price per NCD, as specified in the Tranche Ill Prospectus, is blocked in the ASBA
Account on application itself. In case of Allotment of lesser number of NCDs than the humber of NCDs
applied for, our Company shall unblock the excess amount paid on application to the applicant in
accordance with the terms of this Tranche Ill Prospectus.

Manner of Payment of Interest / Refund / Redemption*

The manner of payment of interest / refund / redemption in connection with the Secured NCDs is set
out below:

For Secured NCDs held in electronic form

The bank details will be obtained from the Depositories for payment of interest / refund / redemption as
the case may be. Applicants who have applied for or are holding the Secured NCDs in electronic form,
are advised to immediately update their bank account details as appearing on the records of the depository
participant. Please note that failure to do so could result in delays in credit of interest / refund / redemption
amounts to the Applicant at the Applicant’s sole risk, and neither the Lead Managers our Company nor
the Registrar to the Issue shall have any responsibility and undertake any liability for the same. The
Registrar to the Issue will issue requisite instructions to the relevant SCSBs to un-block amounts in the ASBA Accounts
of the Applicants representing the amounts to be refunded to the Applicants.

For Secured NCDs held in physical form on account of rematerialization
The bank details will be obtained from the Registrar to the Issue for payment of interest / redemption as
the case may be. Please see the procedure for “Procedure for Rematerialisation of NCDs” starting at

page 90 of this Tranche 111 Prospectus.

“In the event, the interest / payout of total coupon / redemption amount is a fraction and not an integer, such amount will be rounded
off to the nearest integer. By way of illustration if the redemption amount is &1,603.20, then the amount shall be rounded off to
<1,603.

The mode of interest / refund / redemption payments shall be undertaken in the following order of
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preference:
1. Direct Credit

Investors having their bank account with the Refund Bank, shall be eligible to receive refunds, if any,
through direct credit. The refund amount, if any, would be credited directly to their bank account with the
Refund Banker. Interest / redemption Amount would be credited directly to the bank accounts of the
Investors, if held with the same bank as the Company.

2. NACH

National Automated Clearing House which is a consolidated system of ECS. Payment of interest / refund /
redemption would be done through NACH for Applicants having an account at one of the centres specified by the
RBI, where such facility has been made available. This would be subject to availability of complete bank account
details including Magnetic Ink Character Recognition (MICR) code wherever applicable from the depository. The
payment of interest / refund / redemption through NACH is mandatory for Applicants having a bank account at any
of the centres where NACH facility has been made available by the RBI (subject to availability of all information
for crediting the interest / refund / redemption through NACH including the MICR code as appearing on a cheque
leaf, from the depositories), except where applicant is otherwise disclosed as eligible to get refunds through NEFT
or Direct Credit or RTGS.

3. RTGS

Applicants having a bank account with a participating bank and whose interest payment / refund / redemption
amounts exceed ¥ 200,000, or such amount as may be fixed by RBI from time to time, have the option to receive
refund through RTGS. Such eligible Applicants who indicate their preference to receive interest payment / refund.
redemption through RTGS are required to provide the IFSC code in the Application Form or intimate our
Company and the Registrar to the Issue at least seven days prior to the Record Date. Charges, if any, levied by the
Applicant’s bank receiving the credit would be borne by the Applicant. In the event the same is not provided,
interest payment / refund / redemption shall be made through NACH subject to availability of complete bank
account details for the same as stated above.

4. NEFT

Payment of interest / refund / redemption shall be undertaken through NEFT wherever the Applicants’ banks have
been assigned the Indian Financial System Code (“IFSC”), which can be linked to a Magnetic Ink Character
Recognition (“MICR”), if any, available to that particular bank branch. The IFSC Code will be obtained from the
website of RBI as on a date immediately prior to the date of payment of interest / refund / redemption amounts,
duly mapped with MICR numbers. Wherever the Applicants have registered their nine digit MICR number and
their bank account number while opening and operating the demat account, the same will be duly mapped with the
IFSC Code of that particular bank branch and the payment of interest / refund / redemption amounts will be made
to the applicants through this method.

5. Registered Post/Speed Post
For all other applicants, including those who have not updated their bank particulars with the MICR code,
the interest payment / refund amounts / redemption orders shall be dispatched through speed post/
registered post.
Please note that applicants are eligible to receive payments through the modes detailed in (1), (2) (3), and
(4) herein above provided they provide necessary information for the above modes and where such
payment facilities are allowed / available.
Please note that our Company shall not be responsible to the holder of Secured NCDs, for any delay in
receiving credit of interest / redemption so long as our Company has initiated the process of such request
in time.

Printing of Bank Particulars on Interest Warrants

As a matter of precaution against possible fraudulent encashment of interest/ redemption warrants due to loss or

Page | 102



misplacement, the particulars of the Applicant’s bank account are mandatorily required to be given for printing on the
warrants. In relation to Secured NCDs applied and held in dematerialized form, these particulars would be taken directly
from the depositories. In case of Secured NCDs held in physical form either on account of rematerialisation or transfer,
the Secured NCD Holders are advised to submit their bank account details with our Company/ Registrar to the Issue at
least seven days prior to the Record Date failing which the warrants will be dispatched to the postal address of the
Secured NCD Holders as available in the records of our Company either through speed post or registered post.

Bank account particulars will be printed on the warrants which can then be deposited only in the account specified.
Loan against Secured NCDs

As per the RBI circular dated June 27, 2013, the Company, being an NBFC, is not permitted to extend loans against the
security of its debentures issued by way of private placement or public issues. However, if the RBI subsequently
permits the extension of loans by NBFCs against the security of its debentures issued by way of private placement or
public issues, the Company may consider granting loans against the security of such Secured NCDs, subject to terms
and conditions as may be decided by the Company at the relevant time, in compliance with applicable law.

Buy Back of Secured NCDs

Our Company may from time to time invite the NCD Holders to offer the NCDs held by them through one or
more buy-back schemes and/or letters of offer upon such terms and conditions as our Company may from time
to time determine, subject to applicable statutory and/or regulatory requirements. Such NCDs which are bought
back may be extinguished, re-issued and/or resold in the open market with a view of strengthening the liquidity
of the NCDs in the market, subject to applicable statutory and/or regulatory requirements.

Form and Denomination

In case of Secured NCDs held in physical form on account of rematerialisation, a single certificate will be issued to the
Secured NCD Holder for the aggregate amount of the Secured NCDs held ("Consolidated Certificate"). The Applicant
can also request for the issue of Secured NCD certificates in denomination of one NCD ("Market Lot"). In case of
Secured NCDs held under different Series, by a Secured NCD Holder, separate Consolidated Certificates
will be issued to the Secured NCD Holder for the aggregate amount of the Secured NCDs held under each
Series.

It is however distinctly to be understood that the Secured NCDs pursuant to this Tranche 111 Issue shall be traded only in
demat form.

In respect of Consolidated Certificates, we will, only upon receipt of a request from the Secured NCD Holder, split such
Consolidated Certificates into smaller denominations subject to the minimum of Market Lot. No fees would be charged
for splitting of NCD certificates in Market Lots, but stamp duty payable, if any, would be borne by the Secured NCD
Holder. The request for splitting should be accompanied by the original NCD certificate which would then be treated as
cancelled by us.

Procedure for Redemption by Secured NCD holders
The procedure for redemption is set out below:
Secured NCDs held in physical form on account of rematerialisation:

No action would ordinarily be required on the part of the Secured NCD Holder at the time of redemption and the
redemption proceeds would be paid to those Secured NCD Holders whose names stand in the register of debenture
holders maintained by us on the Record Date fixed for the purpose of Redemption. The payment on redemption of the
Secured NCDs will be made by way of cheque/pay order/ electronic modes. However, our Company may require that
the NCD certificate(s), duly discharged by the sole holder/all the joint-holders (signed on the reverse of the NCD
certificates) be surrendered for redemption on maturity and should be sent by the NCD Holders by Registered Post with
acknowledgment due or by hand delivery to our office or to such persons at such addresses as may be notified by us
from time to time. Secured NCD Holders may be requested to surrender the NCD certificates in the manner as stated
above, not more than three months and not less than one month prior to the redemption date so as to facilitate timely
payment.
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We may at our discretion redeem the Secured NCDs without the requirement of surrendering of the Secured
NCD certificates by the holder(s) thereof. In case we decide to do so, the holders of Secured NCDs need not
submit the NCD certificates to us and the redemption proceeds would be paid to those Secured NCD holders
whose names stand in the register of debenture holders maintained by us on the Record Date fixed for the
purpose of redemption of Secured NCDs. In such case, the NCD certificates would be deemed to have been
cancelled. Also see the para “Payment on Redemption” given below.

Secured NCDs held in electronic form:

No action is required on the part of Secured NCD holder(s) at the time of redemption of Secured NCDs.
Payment on Redemption

The manner of payment of redemption is set out below .

Secured NCDs held in physical form on account of rematerialization

The payment on redemption of the Secured NCDs will be made by way of cheque/pay order/ electronic modes.
However, if our Company so requires, the aforementioned payment would only be made on the surrender of NCD
certificates, duly discharged by the sole holder/ all the joint-holders (signed on the reverse of the NCD certificates).
Despatch of cheques/ pay orders, etc. in respect of such payment will be made on the redemption date or within a period
of 30 days from the date of receipt of the duly discharged NCD certificate.

In case we decide to do so, the redemption proceeds in the manner stated above would be paid on the redemption date to
those Secured NCD Holders whose names stand in the register of debenture holders maintained by us on the Record
Date fixed for the purpose of Redemption. Hence the transferees, if any, should ensure lodgment of the transfer
documents with us at least seven days prior to the Record Date. In case the transfer documents are not lodged with us at
least seven days prior to the Record Date and we dispatch the redemption proceeds to the transferor, claims in respect of
the redemption proceeds should be settled amongst the parties inter se and no claim or action shall lie against us or the
Registrar to the Issue.

Our liability to Secured NCD Holders towards their rights including for payment or otherwise shall stand extinguished
from the redemption in all events and when we dispatch the redemption amounts to the Secured NCD Holders.

Further, we will not be liable to pay any interest, income or compensation of any kind from the date of redemption of
the Secured NCDs.

Secured NCDs held in electronic form

On the redemption date, redemption proceeds would be paid by cheque/ pay order/ electronic mode to those Secured
NCD Holders whose names appear on the list of beneficial owners given by the Depositories to us. These names would
be as per the Depositories’ records on the Record Date fixed for the purpose of redemption. These Secured NCDs will
be simultaneously extinguished to the extent of the amount redeemed through appropriate debit corporate action upon
redemption of the corresponding value of the Secured NCDs. It may be noted that in the entire process mentioned
above, no action is required on the part of Secured NCD Holders.

Our liability to Secured NCD Holders towards his/their rights including for payment/ redemption in all events shall end
when we dispatch the redemption amounts to the Secured NCD Holders.

Business day convention shall apply to such Redemption Date. In case there is a delay in payment of redemption
proceeds on such Redemption Date our Company shall be liable to pay interest at the rate of 15% per annum for
the period of delay, if any.

“In the event, the interest / payout of total coupon / redemption amount is a fraction and not an integer, such amount will be rounded off to the
nearest integer. By way of illustration if the redemption amount is¥ 1,603.20, then the amount shall be rounded off to¥ 1,603.

Right to reissue Secured NCD(s)

Subject to the provisions of the the Companies Act, 2013, where we have fully redeemed or repurchased any Secured
NCDs, we shall have and shall be deemed always to have had the right to keep such Secured NCDs in effect without
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extinguishment thereof, for the purpose of resale or re-issue and in exercising such right, we shall have and be deemed
always to have had the power to resell or reissue such Secured NCDs either by reselling or re-issuing the same Secured
NCDs or by issuing other Secured NCDs in their place. The aforementioned right includes the right to reissue original
Secured NCDs, subject to applicable regulations.

Transfer/Transmission of Secured NCD(s)
For Secured NCDs held in physical form on account of rematerialization

The Secured NCDs shall be transferred or transmitted freely in accordance with the applicable provisions of the
Companies Act, 2013 and the SEBI LODR Regulations as on the date of this Tranche Il Prospectus and all other
applicable laws including FEMA and the rules and regulations thereunder. The provisions relating to transfer and
transmission and other related matters in respect of our shares contained in the Articles, the Companies Act, 2013 and
the SEBI LODR Regulations applicable as on the date of this Tranche 111 Prospectus, and all applicable laws including
FEMA and the rules and regulations thereunder, shall apply, mutatis mutandis (to the extent applicable to debentures) to
the Secured NCDs as well. In respect of the Secured NCDs held in physical form, a common form of transfer shall be
used for the same. The Secured NCDs held in dematerialised form shall be transferred subject to and in accordance
with the rules/ procedures as prescribed by NSDL/CDSL and the relevant Depositary Participants of the transferor and
the transferee and any other applicable laws and rules notified in respect thereof. The transferees should ensure that the
transfer formalities are completed at prior to the Record Date. In the absence of the same, interest will be paid/
redemption will be made to the person, whose name appears in the register of debenture holders or the records as
maintained by the Depositories. In such cases, claims, if any, by the transferees would need to be settled with the
transferors and not with the Issuer or Registrar.

For Secured NCDs held in electronic form

The normal procedure followed for transfer of securities held in dematerialised form shall be followed for transfer of the
Secured NCDs held in electronic form. The seller should give delivery instructions containing details of the buyer’s
Depository Participant account to his depository participant.

In case the transferee does not have a Depository Participant account, the transferor can rematerialise the Secured NCDs
and thereby convert his dematerialised holding into physical holding. Thereafter these Secured NCDs can be transferred
in the manner as stated above for transfer of Secured NCDs held in physical form.

In case the recipient of the Secured NCDs in physical form wants to hold the Secured NCDs in dematerialized
form, he can choose to dematerialize the securities through his DP.

Any trading of the NCDs issued pursuant to this Issue shall be compulsorily in dematerialized form only.
Title
In case of:

e Secured NCDs held in the dematerialised form, the person for the time being appearing in the register of
beneficial owners maintained by the Depository; and

e the Secured NCDs held in physical form, pursuant to rematerilisation, the person for the time being
appearing in the register of Secured NCD Holders shall be treated for all purposes by our Company, the
Debenture Trustee, the Depositories and all other persons dealing with such person as the holder thereof and
its absolute owner for all purposes whether or not it is overdue and regardless of any notice of ownership,
trust or any interest in it or any writing on, theft or loss of the Consolidated NCD Certificates issued in
respect of the Secured NCDs and no person will be liable for so treating the Secured NCD holder.

No transfer of title of a Secured NCD will be valid unless and until entered on the register of Secured NCD
holders or the register of beneficial owners maintained by the Depository prior to the Record Date. In the
absence of transfer being registered, interest and/or maturity amount, as the case may be, will be paid to the
person, whose name appears first in the register of the Secured NCD Holders maintained by the
Depositories and/or our Company and/or the Registrar, as the case may be. In such cases, claims, if any, by
the purchasers of the Secured NCDs will need to be settled with the seller of the Secured NCDs and not
with our Company or the Registrar. The provisions relating to transfer and transmission and other related

Page | 105



matters in respect of our Company’s shares contained in the Articles of Association of our Company and the
provisions of the Companies Act, 2013 shall apply, mutatis mutandis (to the extent applicable) to the Secured
NCD(s) as well.

Common form of transfer

The Issuer undertakes that there shall be a common form of transfer for the Secured NCDs and the provisions of the
Companies Act, 2013 and all applicable laws including the FEMA and the rules and regulations thereunder shall be
duly complied with in respect of all transfer of debentures and registration thereof.

Joint-holders

Where two or more persons are holders of any Secured NCD(s), they shall be deemed to hold the same as joint holders
with benefits of survivorship subject to other provisions contained in the Articles.

Sharing of information

We may, at our option, use on our own, as well as exchange, share or part with any financial or other information about
the Secured NCD Holders available with us and other banks, financial institutions, credit bureaus, agencies, statutory
bodies, as may be required and neither we or our affiliates nor their agents shall be liable for use of the aforesaid
information.

Notices

All notices to the Secured NCD Holders required to be given by us or the Debenture Trustee will be sent by speed post
or registered post or through email or other electronic media to the registered Secured NCD Holders from time to time.

Issue of Duplicate Secured NCD Certificate(s) issued in physical form

If Secured NCD certificate(s), pursuant to rematerialisation if any, is/ are mutilated or defaced or the cages for recording
transfers of Secured NCDs are fully utilised, the same may be replaced by us against the surrender of such certificate(s).
Provided, where the Secured NCD certificate(s) are mutilated or defaced, the same will be replaced as aforesaid only if
the certificate numbers and the distinctive numbers are legible.

If any Secured NCD certificate is destroyed, stolen or lost then upon production of proof thereof to our satisfaction and
upon furnishing such indemnity/ security and/or documents as we may deem adequate, duplicate Secured NCD
certificates shall be issued. Upon issuance of a duplicate Secured NCD certificate, the original Secured NCD certificate
shall stand cancelled.

Security

The Secured NCDs would constitute secured obligations of ours and shall rank pari passu inter se, and with all
existing encumbrances and future financial indebtedness of the Company and subject to any obligations under
applicable statutory and/or regulatory requirements, shall also, with regard to the amount invested, be secured by
way of first ranking pari passu charge in favour of the Debenture Trustee on present and/or future
receivables/assets of our Company, excluding therefrom such portion of the receivables secured or to be secured
for the purposes of maintaining ‘security cover’ (by whatever name called) in connection with all other
indebtedness of the Company, whether by way of loan or debentures or otherwise, under the terms of such other
indebtedness which are / will not be offered to other lenders for their credit facilities; and/or first ranking pari
passu charge on the Company's identified immovable property. Security for the purpose of this Issue is created
in accordance with the terms of the Debenture Trust Deed to ensure 100% security cover of the amount
outstanding in respect of Secured NCDs, including interest due thereon, at any time.

Our Company has entered into an agreement with the Debenture Trustee, (‘Debenture Trustee Agreement’), the
terms of which govern the appointment of the Debenture Trustee and the issue of the Secured NCDs. Our Company
will utilize the funds only after the stipulated security has been created and upon receipt of listing and trading approval
from the Stock Exchange.

Under the terms of the Debenture Trust Deed, our Company will covenant with the Debenture Trustee that it will pay
the Secured NCD Holders the principal amount on the Secured NCDs on the relevant redemption date and also that it
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will pay the interest due on Secured NCDs on the rate specified in this Tranche Il Prospectus and in the Debenture
Trust Deed.

The Debenture Trust Deed also provides that our Company in consultation with the Debenture Trustee may withdraw
any portion of the security and replace with another asset of the same or a higher value.

Trustees for the Secured NCD holders

We have appointed IDBI Trusteeship Services Limited to act as the Debenture Trustees for the Secured NCD
Holders. The Debenture Trustee and the Company have executed the Debenture Trust Deed, inter alia, specifying the
powers, authorities and obligations of the Debenture Trustee and us. The Secured NCD Holders shall, without further
act or deed, be deemed to have irrevocably given their consent to the Debenture Trustee or any of its agents or
authorised officials to do all such acts, deeds, matters and things in respect of or relating to the Secured NCDs as the
Debenture Trustee may in its absolute discretion deem necessary or require to be done in the interest of the Secured
NCD Holders. Any payment made by us to the Debenture Trustee on behalf of the Secured NCD Holders shall
discharge us pro tanto to the Secured NCD Holders.

The Debenture Trustee will protect the interest of the Secured NCD Holders in the event of default by us in regard to
timely payment of interest and repayment of principal and they will take necessary action at our cost.

Events of Default:

Subject to the terms of the Debenture Trust Deed, the Debenture Trustee at its discretion may, or if so requested
in writing by the holders of at least three-fourths of the outstanding amount of the Secured NCDs or with the
sanction of a special resolution, passed at a meeting of the Secured NCD Holders, give notice to our Company
specifying that the Secured NCDs and/or any particular series of Secured NCDs, in whole but not in part are and
have become due and repayable on such date as may be specified in such notice inter alia if any of the events
listed below occurs. The description below is indicative and a complete list of events of default and its
consequences are specified in the Debenture Trust Deed:

0] default is committed in payment of the principal amount of the Secured NCDs on the due date(s); and
(i) default is committed in payment of any interest on the Secured NCDs on the due date(s).
Lien

As per the RBI circular dated June 27, 2013, the Company is not permitted to extend loans against the security
of its debentures issued by way of private placement or public issues. The Company shall have the right of set-
off and lien, present as well as future on the moneys due and payable to the Secured NCD Holders or deposits
held in the account of the Secured NCD Holders, whether in single name or joint name, to the extent of all
outstanding dues by the Secured NCD Holders to the Company, subject to applicable law.

Lien on pledge of Secured NCDs

The Company may, at its discretion note a lien on pledge of Secured NCDs if such pledge of Secured NCD is
accepted by any thirty party bank/institution or any other person for any loan provided to the Secured NCD
Holder against pledge of such Secured NCDs as part of the funding, subject to applicable law.

Future Borrowings

We shall be entitled to make further issue of secured or unsecured debentures and/or raise term loans or raise further
funds subject to applicable consents, approvals or permissions that may be required under any statutory / regulatory /
contractual requirement, from time to time from any persons, banks, financial institutions or bodies corporate or any
other agency without the prior written consent of the Debenture Trustee for the creation of such charge or encumbrance,
provided the stipulated security cover is maintained. Further, our Company shall provide the Debenture Trustee a
written intimation of the proposal to avail such fuure borrowing at least 3 (three) Working Days prior to the date
on which such future borrowing is availed.

Illustration for guidance in respect of the day count convention and effect of holidays on payments.

The illustration for guidance in respect of the day count convention and effect of holidays on payments, as

Page | 107



required by SEBI Circular No. CIR/IMD/DF/18/2013 October 29, 2013 and SEBI Circular No. CIR/IMD/DF-
1/122/2016 dated November 11, 2016 is disclosed in page 318.
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ISSUE PROCEDURE

This section applies to all Applicants. Please note that all Applicants are required to ensure that the ASBA
Account has sufficient credit balance such that the entire Application Amount can be blocked by the SCSB while
making an Application. An amount equivalent to the full Application Amount will be blocked by the SCSBs in the
relevant ASBA Accounts.

Applicants should note that they may submit their Applications to the Desginated Intermediaries.

Applicants are advised to make their independent investigations and ensure that their Applications do not exceed
the investment limits or maximum number of Secured NCDs that can be held by them under applicable law or as
specified in this Tranche III Prospectus.

Please note that this section has been prepared based on the circular no. CIR./IMD/DF-1/20/2012 dated
July 27, 2012 issued by SEBI as modified by circular (No. CIR/IMD/DF/18/2013) dated October 29, 2013
(“Debt Application Circular”) issued by SEBI and circular no. CIR/DDHS/P/121/2018 dated August 16, 2018
issued by SEBI (“Debt ASBA Circular”). The procedure mentioned in this section is subject to the Stock
Exchanges putting in place the necessary systems and infrastructure for implementation of the provisions of
the abovementioned circular, including the systems and infrastructure required in relation to Applications
made through the Direct Online Application Mechanism and the online payment gateways to be offered by
Stock Exchanges and accordingly is subject to any further clarifications, notification, modification, direction,
instructions and/or correspondence that may be issued by the Stock Exchanges and/or SEBI. Please note that
clarifications and/or confirmations regarding the implementation of the requisite infrastructure and facilities
in relation to direct online applications and online payment facility have been sought from the Stock
Exchange and the Stock Exchange has confirmed that the necessary infrastructure and facilities for the same
have not been implemented by the Stock Exchange. Hence, the Direct Online Application facility will not be
available for this Tranche 111 Issue.

PLEASE NOTE THAT ALL DESIGNATED INTERMEDIARIES WHO WISH TO COLLECT AND
UPLOAD APPLICATION IN THIS TRANCHE III ISSUE ON THE ELECTRONIC APPLICATION
PLATFORM PROVIDED BY THE STOCK EXCHANGES WILL NEED TO APPROACH THE
RESPECTIVE STOCK EXCHANGE(S) AND FOLLOW THE REQUISITE PROCEDURES AS MAY BE
PRESCRIBED BY THE RELEVANT STOCK EXCHANGE. THE FOLLOWING SECTION MAY
CONSEQUENTLY UNDERGO CHANGE BETWEEN THE DATES OF THIS TRANCHE III
PROSPECTUS, THE TRANCHE |11 ISSUE OPENING DATE AND THE TRANCHE |1l ISSUE CLOSING
DATE.

THE MEMBERS OF THE SYNDICATE AND THE COMPANY SHALL NOT BE RESPONSIBLE
OR LIABLE FOR ANY ERRORS OR OMMISSIONS ON THE PART OF THE DESIGNATED
INTERMEDIARIES IN CONNECTION WITH THE RESPOSIBILITY OF SUCH DESIGNATED
INTERMEDIARIES IN RELATION TO COLLECTION AND UPLOAD OF APPLICATIONS IN
THIS ISSUE ON THE ELECTRONIC APPLICATION PLATFORM PROVIDED BY THE STOCK
EXCHANGES. FURTHER, THE RELEVANT STOCK EXCHANGE SHALL BE RESPONSIBLE
FOR ADDRESSING INVESTOR GREIVANCES ARISING FROM APPLICATIONS THROUGH
TRADING DESIGNATED INTERMEDIARIES REGISTERED WITH SUCH STOCK
EXCHANGE.

Please note that for the purposes of this section, the term “Working Day” shall mean all days excluding
Sundays or a holiday of commercial banks in Mumbai, except with reference to Tranche 111 Issue Period,
where Working Days shall mean all days, excluding Saturdays, Sundays and public holiday in India.
Furthermore, for the purpose of post issue period, i.e. period beginning from Tranche Il Issue Closing
Date to listing of the Secured NCDs, Working Days shall mean all days excluding Sundays or a holiday of
commercial banks in Mumbai or a public holiday in India.

Who can apply?

The following categories of persons are eligible to apply in the Tranche 111 Issue.
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Category |

" Public financial institutions, scheduled commercial banks, and Indian multilateral and bilateral
development financial institutions which are authorised to invest in the NCDs;

] Provident funds and pension funds with a minimum corpus of ¥ 250 million, superannuation funds and
gratuity funds, which are authorised to invest in the NCDs;

" Alternative Investment Funds, subject to investment conditions applicable to them under the Securities and
Exchange Board of India (Alternative Investment Funds) Regulations, 2012;

" Resident Venture Capital Funds registered with SEBI;

. Insurance companies registered with the IRDA;

. State industrial development corporations;

. Insurance funds set up and managed by the army, navy, or air force of the Union of India;

. Insurance funds set up and managed by the Department of Posts, the Union of India;

. Systemically Important Non-Banking Financial Company registered with the RBI and having a net-worth
of more than % 5,000 million as per the last audited financial statements

" National Investment Fund set up by resolution no. F.No. 2/3/2005-DDII dated November 23, 2005 of the
Government of India published in the Gazette of India; and

. Mutual funds registered with SEBI.

Category 11

] Companies within the meaning of Section 2(20) of the Companies Act, 2013; statutory bodies/ corporations
and societies registered under the applicable laws in India and authorised to invest in the NCDs;

] Co-operative banks and regional rural banks;

] Trusts including Public/private charitable/religious trusts which are authorised to invest in the NCDs;

] Scientific and/or industrial research organisations, which are authorised to invest in the NCDs;

] Partnership firms in the name of the partners; and

. Limited liability partnerships formed and registered under the provisions of the Limited Liability
Partnership Act, 2008 (No. 6 of 2009).

" Association of Persons; and

" Any other incorporated and/ or unincorporated body of persons

Category |11

] High Net-worth Individual Investors ("HNIs") - Resident Indian individuals and Hindu Undivided Families
through the Karta applying for an amount aggregating to above INR 1,000,000 across all Series of NCDs in
the Issue

Category IV

" Retail Individual Investors - Resident Indian individuals and Hindu Undivided Families through the Karta
applying for an amount aggregating up to and including INR 1,000,000 across all Series of NCDs in the
Issue.

Participation of any of the aforementioned categories of persons or entities is subject to the applicable statutory
and/or regulatory requirements in connection with the subscription to Indian securities by such categories of
persons or entities.

All categories of persons who are individuals or natural persons (including Hindu Undivided Families acting
through their Karta) including without limitation HNIs and Retail Individual Investors who are eligible under
applicable laws to hold the NCDs are collectively referred to as “Individuals”. All categories of entities,
associations, organizations, societies, trusts, funds, partnership firms, Limited Liability Partnerships, bodies
corporate, statutory and/or regulatory bodies and authorities and other forms of legal entities who are NOT
individuals or natural persons and are eligible under applicable laws to hold the Secured NCDs including
without limitation Institutional Investors and Non Institutional Investors are collectively referred to as “Non
Individuals”.

Applicants are advised to ensure that they have obtained the necessary statutory and/or regulatory

permissions/consents/approvals in connection with applying for, subscribing to, or seeking allotment of
Secured NCDs pursuant to the Tranche 111 Issue.
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The Lead Managers and their respective associates and affiliates are permitted to subscribe in the Tranche IlI
Issue.

The information below is given for the benefit of Applicants. Our Company and the Lead Managers are not liable
for any amendment or modification or changes in applicable laws or regulations, which may occur after the date
of this Tranche 111 Prospectus.

How to apply?

Availability of the Shelf Prospectus, the Tranche 111 Prospectus, Abridged Prospectus and Application
Forms

Please note that there is a single Application Form for all Applicants.

Copies of the Abridged Prospectus containing the salient features of the Shelf Prospectus together with
Application Forms cum Abridged Prospectus and copies of this Tranche 111 Prospectus may be obtained from
our Registered Office, the Lead Managers, the Registrar, the Lead Brokers and the Designated Branches of the
SCSBs. Additionally, the Shelf Prospectus, the Tranche 111 Prospectus and the Application Forms will be
available

(i) for download on the website of BSE at www.bseindia.com, and the website of the Lead Managers at
www.akgroup.co.in, www.jmfl.com and www.trustgroup.in.

(i) at the designated branches of the SCSB and the Designated Intermediaries at the Syndicate ASBA
Application Locations.

Electronic Application Forms will also be available on the website of the Stock Exchange. A unique application
number ("UAN") will be generated for every Application Form downloaded from the websites of the Stock
Exchange. A hyperlink to the website of the Stock Exchange for this facility will be provided on the website of
the Lead Managers and the SCSBs. Further, Application Forms will also be provided to Designted Intermediaries
at their request.

Method of Application

An eligible investor desirous of applying in this Tranche Ill Issue can make Applications solely through the
ASBA process.

Applicants are requested to note that in terms of the Debt Application Circular, SEBI has mandated issuers to
provide, through a recognized stock exchange which offers such a facility, an online interface enabling direct
application by investors to a public issue of debt securities with an online payment facility (“Direct Online
Application Mechanism”). In this regard, SEBI has, through the Debt Application Circular, directed recognized
stock exchanges in India to put in necessary systems and infrastructure for the implementation of the Debt
Application Circular and the Direct Online Application Mechanism infrastructure for the implementation of the
Debt Application Circular and the Direct Online Application Mechanism. Please note that the Applicants will not
have the option to apply for Secured NCDs under this Tranche Il Issue, through the direct online applications
mechanism of the Stock Exchange. Please note that clarifications and/or confirmations regarding the
implementation of the requisite infrastructure and facilities in relation to direct online applications and online
payment facility have been sought from the Stock Exchange and the Stock Exchange has confirmed that the
necessary infrastructure and facilities for the same have not been implemented by the Stock Exchange. Hence, the
Direct Online Application facility will not be available for this Tranche 11 Issue.

Applicants can submit their Applications by submitting the Application Forms in physical mode to the SCSB with
whom the ASBA Account is maintained or through the Designated Intermediaries prior to or on the Tranche Il
Issue Closing Date. Applications through the Designated Intermediaries are permitted only at the Syndicate
ASBA Application Locations (Mumbai, Chennai, Kolkata, Delhi, Ahmedabad, Rajkot, Jaipur, Bangalore,
Hyderabad, Pune, Vadodara and Surat). Kindly note that Application Forms submitted by Applicants to the
Designated Intermediaries at the Syndicate ASBA Application Locations will not be accepted if the SCSB with
which the ASBA Account, as specified in the Application Form is maintained has not named at least one branch
at that location for the Designtaed Intermediaries to deposit the Application Form (A list of such branches is
available at http://www.sebi.gov.in). The Designated Intermediaries shall accept Applications only at the
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Syndicate ASBA Application Locations and should ensure that they verify the details about the ASBA Account
and relevant SCSB prior to accepting the Application Form.

Designated Intermediaries shall, upon receipt of physical Application Forms, upload the details of these
Application Forms to the online platform of the Stock Exchange and submit these Application Forms with the
SCSB with whom the relevant ASBA Accounts are maintained in accordance with the Debt Application Circular.

An Applicant shall submit the Application Form, which shall be stamped at the relevant Designated Branch of the
SCSB. Application Forms in physical mode, which shall be stamped, can also be submitted to the Designated
Intermediaries at the Syndicate ASBA Application Locations. The SCSB shall block an amount in the ASBA
Account equal to the Application Amount specified in the Application Form.

Our Company, our directors, affiliates, associates and their respective directors and officers, Lead Managers and
the Registrar shall not take any responsibility for acts, mistakes, errors, omissions and commissions etc. in relation
to Applications accepted by SCSBs and Designated Intermediaries, Applications uploaded by SCSBs,
Applications accepted but not uploaded by SCSBs or Applications accepted and uploaded without blocking funds
in the ASBA Accounts. It shall be presumed that for Applications uploaded by SCSBs, the Application Amount
has been blocked in the relevant ASBA Account. Further, all grievances against Designated Intermediaries in
relation to this Tranche Il Issue should be made by Applicants directly to the Stock Exchange.

Designated Intermediaries are also required to ensure that the Applicants are competent to contract under the
Indian Contract Act, 1872 including minors applying through guardians, at the time of acceptance of the
Application Forms.

Application Size

Each application should be for a minimum of 10 Secured NCDs and multiples of 1 Secured NCD thereafter (for
all Series of Secured NCDs, namely Series |, Series Il, Series Ill, Series 1V, Series V, Series VI, Series VII,
Series VIII, Series 1X and Series X either taken individually or collectively). The minimum application size for
each application for Secured NCDs would be ¥ 10,000 and in multiples of ¥ 1,000 thereafter.

APPLICATIONS BY VARIOUS APPLICANT CATEGORIES
Applications by Mutual Funds

Pursuant to the SEBI circular SEBI/HO/IMD/DF2/CIR/P/2019/104 dated October 1, 2019, mutual funds are
required to ensure that the total exposure of debt schemes of mutual funds in a particular sector shall not exceed
20% of the net assets value of the scheme. Further, the additional exposure limit provided for financial services
sector not exceeding 10% of net assets value of scheme shall be allowed only by way of increase in exposure to
housing finance companies. However the overall exposure in housing finance companies shall not exceed the
sector exposure limit of 20% of the net assets of the scheme. Further, the group level limits for debt schemes and
the ceiling are fixed at 10% of net assets value extendable to 15% of net assets value after prior approval of the
board of trustees.

A separate Application can be made in respect of each scheme of an Indian mutual fund registered with SEBI and
such Applications shall not be treated as multiple Applications. Applications made by the AMCs or custodians of
a Mutual Fund shall clearly indicate the name of the concerned scheme for which the Application is being made.
An Application Form by a mutual fund registered with SEBI for Allotment of the NCDs must be also
accompanied by certified true copies of (i) its SEBI registration certificates (ii) the trust deed in respect of such
mutual fund (ii) a resolution authorising investment and containing operating instructions and (iii) specimen
signatures of authorized signatories. Failing this, our Company reserves the right to accept or reject any
Application from a Mutual Fund for Allotment of the NCDs in whole or in part, in either case, without assigning
any reason therefor.

Application by Scheduled Commercial Banks, Co-operative Banks and RRBs
Commercial Banks, Co-operative banks and Regional Rural Banks can apply in the Issue based on their own
investment limits and approvals. The Application Form must be accompanied by certified true copies of their

(i) memorandum and articles of association/charter of constitution; (ii) power of attorney; (iii) resolution
authorising investments/containing operating instructions; and (iv) specimen signatures of authorised
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signatories. Failing this, our Company reserves the right to accept or reject any Application in whole or in
part, in either case, without assigning any reason therefor.

Pursuant to SEBI Circular no. CIR/CFD/DIL/1/2013 dated January 2, 2013, SCSBs making applications
on their own account using ASBA facility, should have a separate account in their own name with any
other SEBI registered SCSB. Further, such account shall be used solely for the purpose of making
application in public issues and clear demarcated funds should be available in such account for
Applications.

Application by Non-banking financial companies

Non-banking financial companies can apply in this Tranche 11 Issue based upon their own investment limits and
approvals. Applications by them for Allotment of the Secured NCDs must be accompanied by certified true
copies of (i) their memorandum and articles of association/charter of constitution; (ii) power of attorney; (iii) a
board resolution authorising investments; and (ii) specimen signatures of authorised signatories. Failing this, our
Company reserves the right to accept or reject any Application for Allotment of the Secured NCDs in whole or in
part, in either case, without assigning any reason therefor.

Application by Insurance Companies

In case of Applications for Allotment of the NCDs made by an insurance company, a certified copy of its
certificate of registration issued by IRDA must be lodged along with Application Form. The Applications must
be accompanied by certified copies of (i) its Memorandum and Articles of Association; (ii) a power of attorney
(iii) a resolution authorising investment and containing operating instructions; and (iv) specimen signatures of
authorized signatories. Failing this, our Company reserves the right to accept or reject any Application for
Allotment of the NCDs in whole or in part, in either case, without assigning any reason therefor.

Applications by Alternative Investments Funds

Applications made by ‘alternative investment funds' eligible to invest in accordance with the Securities and
Exchange Board of India (Alternative Investment Fund) Regulations, 2012, as amended (the "SEBI AlF
Regulations™) for Allotment of the Secured NCDs must be accompanied by certified true copies of (i) SEBI
registration certificate; (ii) a resolution authorising investment and containing operating instructions; and
(iii) specimen signatures of authorised persons. The Alternative Investment Funds shall at all times comply with
the requirements applicable to it under the SEBI AIF Regulations and the relevant notifications issued by SEBI.

Failing this, our Company reserves the right to accept or reject any Application in whole or in part, in
either case, without assigning any reason therefor.

Applications by Associations of persons and/or bodies established pursuant to or registered under any
central or state statutory enactment

In case of Applications made by Applications by Associations of persons and/or bodies established pursuant to
or registered under any central or state statutory enactment, must submit a (i) certified copy of the certificate of
registration or proof of constitution, as applicable, (ii) Power of Attorney, if any, in favour of one or more
persons thereof, (iii) such other documents evidencing registration thereof under applicable statutory/regulatory
requirements. Further, any trusts applying for NCDs pursuant to this Tranche I11 Issue must ensure that (a) they
are authorized under applicable statutory/regulatory requirements and their constitution instrument to hold and
invest in debentures, (b) they have obtained all necessary approvals, consents or other authorisations, which may
be required under applicable statutory and/or regulatory requirements to invest in debentures, and (c)
Applications made by them do not exceed the investment limits or maximum number of NCDs that can be held
by them under applicable statutory and or regulatory provisions. Failing this, our Company reserves the right
to accept or reject any Applications in whole or in part, in either case, without assigning any reason
therefor.

Applications by Trusts
In case of Applications made by trusts, settled under the Indian Trusts Act, 1882, as amended, or any other

statutory and/or regulatory provision governing the settlement of trusts in India, must submit a (i) certified copy
of the registered instrument for creation of such trust, (ii) Power of Attorney, if any, in favour of one or more
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trustees thereof, (iii) such other documents evidencing registration thereof under applicable statutory/regulatory
requirements. Further, any trusts applying for Secured NCDs pursuant to this Tranche 111 Issue must ensure that
(a) they are authorized under applicable statutory/regulatory requirements and their constitution instrument to
hold and invest in debentures, (b) they have obtained all necessary approvals, consents or other authorisations,
which may be required under applicable statutory and/or regulatory requirements to invest in debentures, and (c)
Applications made by them do not exceed the investment limits or maximum number of Secured NCDs that can
be held by them under applicable statutory and or regulatory provisions. Failing this, our Company reserves
the right to accept or reject any Applications in whole or in part, in either case, without assigning any
reason therefor.

Applications by Public Financial Institutions or statutory corporations, which are authorized to
invest in the Secured NCDs

The Application must be accompanied by certified true copies of: (i) Any Act/ Rules under which they are
incorporated; (ii) Board Resolution authorising investments; and (iii) Specimen signature of authorized person.
Failing this, our Company reserves the right to accept or reject any Applications in whole or in part, in
either case, without assigning any reason therefor.

Applications made by companies, bodies corporate and societies registered under the applicable laws
in India

The Application must be accompanied by certified true copies of: (i) Any Act/ Rules under which they are
incorporated; (ii) Board Resolution authorising investments; and (iii) Specimen signature of authorized person.
Failing this, our Company reserves the right to accept or reject any Applications in whole or in part, in
either case, without assigning any reason therefor.

Indian scientific and/ or industrial research organizations, which are authorized to invest in the
Secured NCDs

Applications by scientific and/ or industrial research organisations which are authorised to invest in the Secured
NCDs must be accompanied by certified true copies of: (i) any Act/rules under which such Applicant is
incorporated; (ii)a resolution of the board of directors of such Applicant authorising investments; and
(iii) specimen signature of authorized persons of such Applicant. Failing this, our Company reserves the right to
accept or reject any Applications for Allotment of the Secured NCDs in whole or in part, in either case, without
assigning any reason therefor.

Partnership firms formed under applicable Indian laws in the name of the partners and Limited
Liability Partnerships formed and registered under the provisions of the Limited Liability
Partnership Act, 2008

Applications made by partnership firms and limited liability partnerships formed and registered under the Limited
Liability Partnership Act, 2008 must be accompanied by certified true copies of: (i) the partnership deed for such
Applicants; (ii) any documents evidencing registration of such Applicant thereof under applicable
statutory/regulatory requirements; (iii) a resolution authorizing the investment and containing operating
instructions; and (iv) specimen signature of authorized persons of such Applicant. Failing this, our Company
reserves the right to accept or reject any Applications for Allotment of the Secured NCDs in whole or in
part, in either case, without assigning any reason therefor.

Applications under a power of attorney by limited companies, corporate bodies and registered societies

In case of Applications made pursuant to a power of attorney by Applicants from Category I, a certified copy of
the power of attorney or the relevant resolution or authority, as the case may be, along with a certified copy of the
memorandum of association and articles of association and/or bye laws must be lodged along with the
Application Form. Failing this, our Company reserves the right to accept or reject any Application in whole
or in part, in either case, without assigning any reason therefor.

In case of Applications made pursuant to a power of attorney by Applicants from Category Il and Category IlI, a
certified copy of the power of attorney must be lodged along with the Application Form.
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In case of physical Applications made pursuant to a power of attorney, a certified copy of the power of attorney
must be lodged along with the Application Form. Failing this, our Company, in consultation with the Lead
Managers, reserves the right to reject such Applications.

Our Company, in its absolute discretion, reserves the right to relax the above condition of attaching
the power of attorney along with the Application Forms subject to such terms and conditions that
our Company and the Lead Managers may deem fit.

Applications by provident funds, pension funds, superannuation funds and gratuity funds which are
authorized to invest in the Secured NCDs

Applications by provident funds, pension funds, superannuation funds and gratuity funds which are
authorised to invest in the Secured NCDs, for Allotment of the Secured NCDs must be accompanied by
certified true copies of: (i) any Act/rules under which they are incorporated; (ii) a power of attorney, if any,
in favour of one or more trustees thereof, (ii) a board resolution authorising investments; (iii) such other
documents evidencing registration thereof under applicable statutory/regulatory requirements; (iv)
specimen signature of authorized person; (v) a certified copy of the registered instrument for creation of
such fund/trust; and (vi) any tax exemption certificate issued by Income Tax authorities. Failing this, our
Company reserves the right to accept or reject any Applications for Allotment of the Secured NCDs in
whole or in part, in either case, without assigning any reason therefor.

Applications by National Investment Funds set up by resolution no. F.No. 2/3/2005-DDII dated
November 23, 2005 of the Government of India published in the Gazette of India;

Application made by a National Invest Fund for Allotment of the Secured NCDs must be accompanied by
certified true copies of: (i) a resolution authorising investment and containing operating instructions; and
(if) specimen signatures of authorized persons. Failing this, our Company reserves the right to accept or reject
any Applications for Allotment of the Secured NCDs in whole or in part, in either case, without assigning
any reason therefor.

Applications cannot be made by:

@) Minors without a guardian name* (A guardian may apply on behalf of a minor. However, the name of
the guardian will also need to be mentioned on the Application Form);

(b) Foreign nationals;

(c) Persons resident outside Indig;

(d) Foreign Institutional Investors/Foreign Portfolio Investors;

(e) Non Resident Indians inter-alia including any NRIs who are (i) based in the USA, and/or, (ii) domiciled
in the USA, and/or, (iii) residents/citizens of the USA, and/or, (iv) subject to any taxation laws of the
USA,;

(f Qualified Foreign Investors;

(9) Overseas Corporate Bodies;

(h) Foreign Venture Capital Funds;

(i) Persons ineligible to contract under applicable statutory/ regulatory requirements.

*Applicant shall ensure that guardian is competent to contract under Indian Contract Act, 1872

The Registrar shall verify the above on the basis of the records provided by the Depositories based on the DP 1D
and Client ID provided by the Applicants in the Application Form and uploaded onto the electronic system of the
Stock Exchanges by the Designated Intermediaries.

Payment instructions

An Applicant shall specify details of the ASBA Account Number in the Application Form and the relevant SCSB
shall block an amount equivalent to the Application Amount in the ASBA Account specified in the Application
Form. Upon receipt of intimation from the Registrar to this Tranche 111 Issue, the SCSBs shall, on the Designated
Date, transfer such blocked amount from the ASBA Account to the Public Issue Account in terms of the Public
Issue Account Agreement. The balance amount remaining after the finalisation of the Basis of Allotment shall be
unblocked by the SCSBs on the basis of the instructions issued in this regard by the Registrar to the respective
SCSB within 6 (six) Working Days of the Tranche 111 Issue Closing Date. The Application Amount shall remain
blocked in the ASBA Account until transfer of the Application Amount to the Public Issue Account, or until
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withdrawal/ failure of the Tranche Il Issue or until rejection of the Application, as the case may be.
Additional information for Applicants
1. Application Forms submitted by Applicants whose beneficiary accounts are inactive shall be rejected.

2. No separate receipts will be issued for the money blocked on the submission of Application Form.
However, the collection centre of the Designated Intermediaries, will acknowledge the receipt of the
Application Forms by stamping and returning to the Applicant the acknowledgement slip. This
acknowledgement slip will serve as the duplicate of the Application Form for the records of the
Applicant.

3. Applications should be submitted through the Application Form only. In the event that physical
Application Forms do not bear the stamp of the Designated Intermediary or the relevant Designated
Branch, they are liable to be rejected.

4. Application Forms submitted by Applicants shall be for allotment of Secured NCDs only in
dematerialized form.

Filing of the Tranche 111 Prospectus with ROC

A copy of the Tranche 111 Prospectus shall be filed with the ROC in accordance with Section 26 and Section 31 of
the Companies Act, 2013.

Pre-Issue Advertisement

Our Company will issue a statutory advertisement on or before the Tranche Il Issue Opening Date. This
advertisement will contain the information as prescribed under the SEBI Debt Regulations and Section 30 of the
Companies Act, 2013. Material updates, if any, between the date of filing of this Tranche 111 Prospectus with the
ROC and the date of release of the statutory advertisement will be included in the statutory advertisement.

Instructions for completing the Application Form
@ Applications must be made in the prescribed Application Form.

(b) Application Forms are to be completed in full, in BLOCK LETTERS in ENGLISH and in
accordance with the instructions contained in the Shelf Prospectus, the Tranche 111 Prospectus and the
Application Form. Incomplete Application Forms are liable to be rejected. Applicants should note
that the Designated Intermediaries will not be liable for errors in data entry due to incomplete or
illegible Application Forms.

(© Applications are required to be for a minimum of such Secured NCDs and in multiples of one
Secured NCD thereafter as specified in this Tranche 111 Prospectus.

(d) Thumb impressions and signatures other than in the languages specified in the Eighth Schedule in the
Constitution of India must be attested by a Magistrate or a Notary Public or a Special Executive
Magistrate under official seal.

(e) Applications should be in single or joint names and not exceeding three names, and in the same
order as their Depository Participant details and Applications should be made by Karta in case the
Applicant is an HUF. Applicants are required to ensure that the PAN Details of the HUF are
mentioned and not those of the Karta.

f Applicants must provide details of valid and active DP ID, Client ID and PAN clearly and without
error. On the basis of such Applicant’s active DP ID, Client ID and PAN provided in the Application
Form, and as entered into the electronic Application system of the Stock Exchange by SCSBs or
Designated Intermediaries, the Registrar will obtain from the Depository the Demographic Details.
Invalid accounts, suspended accounts or where such account is classified as invalid or suspended
may not be considered for Allotment of the Secured NCDs.
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(9) If the ASBA Account holder is different from the Applicant, the Application Form should be signed
by the ASBA Account holder also, in accordance with the instructions provided in the Application
Form.

(h) All Applicants are required to tick the relevant column in the "Category of Investor" box in the
Application Form.

(i) Applications for all the Series of the Secured NCDs may be made in a single Application Form only.

()] Applicants must ensure that their Application Forms are made in a single or joint names (not more
than three).

Applicants should note that neither the Lead Managers, Desginated Intermediaries, nor Designated
Branches, as the case may be, will be liable for error in data entry due to incomplete or illegible
Application Forms. Our Company would allot Series VI Secured NCDs, as specified in this Tranche 111
Prospectus to all valid Applications, wherein the Applicants have not indicated their choice of the relevant
series of Secured NCDs.

Applicants’ PAN, Depository Account and Bank Account Details

ALL APPLICANTS APPLYING FOR ALLOTMENT OF THE SECURED NCDS SHOULD
MENTION THEIR DP ID, CLIENT ID AND PAN IN THE APPLICATION FORM. APPLICANTS
MUST ENSURE THAT THE DP ID, CLIENT ID AND PAN GIVEN IN THE APPLICATION FORM
IS EXACTLY THE SAME AS THE DP ID, CLIENT ID AND PAN AVAILABLE IN THE
DEPOSITORY DATABASE. IF THE BENEFICIARY ACCOUNT IS HELD IN JOINT NAMES,
THE APPLICATION FORM SHOULD CONTAIN THE NAME AND PAN OF BOTH THE
HOLDERS OF THE BENEFICIARY ACCOUNT AND SIGNATURES OF BOTH HOLDERS
WOULD BE REQUIRED IN THE APPLICATION FORM.

On the basis of the DP ID, Client ID and PAN provided by them in the Application Form, the
Registrar will obtain from the Depository the Demographic Details of the Applicants including PAN
and MICR code. Hence, Applicants are advised to immediately update their Demographic Details
(including bank account details) as appearing on the records of the Depository Participant and ensure
that they are true and correct. Please note that failure to do so could result in delays in despatch/ credit
of refunds to Applicants or unblocking of ASBA Accounts at the Applicants’ sole risk, and neither the
Designated Intermediaries, nor the Registrar, nor the SCSBs, nor our Company shall have any
responsibility and undertake any liability for the same.

Applicants should note that in case the DP ID, Client ID and PAN mentioned in the Application Form, as
the case may be and entered into the electronic Application system of the Stock Exchanges by the
Designated Intermediaries or the SCSBs, as the case may be, do not match with the DP ID, Client ID and
PAN available in the Depository database or in case PAN is not available in the Depository database, the
Application Form is liable to be rejected and our Company, and the Designated Intermediaries shall not
be liable for losses, if any.

The Demographic Details given by Applicants in the Application Form would not be used for any other purpose
by the Registrar except in relation to the Tranche 111 Issue.

By signing the Application Form, Applicants applying for the Secured NCDs would be deemed to have
authorised the Depositories to provide, upon request, to the Registrar, the required Demographic Details as
available on its records.

In case of Applications made under powers of attorney, our Company in its absolute discretion, reserves the
right to permit the holder of a power of attorney to request the Registrar that the Demographic Details obtained
from the Depository of the Applicant shall be used.

With effect from August 16, 2010, the beneficiary accounts of Applicants for whom PAN details have not been
verified shall be suspended for credit and no credit of Secured NCDs pursuant to the Tranche 111 Issue will be
made into the accounts of the Applicants. Application Forms submitted by Applicants whose beneficiary
accounts are inactive shall be rejected. Furthermore, in case no corresponding record is available with the
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Depositories, which matches the three parameters, namely, DP ID, Client ID and PAN, then such Applications
are liable to be rejected.

Electronic registration of Applications

(a)

(b)

(©)

(d)

(e)

()

(9)

The Designated Intermediaries will register the Applications using the on-line facilities of Stock
Exchange. The Lead Managers, our Company, and the Registrar are not responsible for any acts,
mistakes or errors or omission and commissions in relation to (i) the Applications accepted by the
SCSBs and Designated Intermediaries, (ii) the Applications uploaded by the SCSBs and the
Designated Intermediaries, (iii) the Applications accepted but not uploaded by the SCSBs or the
Designated Intermediaries, (iv) with respect to Applications accepted and uploaded by the SCSBs
without blocking funds in the ASBA Accounts or (iv) with respect to Applications accepted and
uploaded by Designated Intermediaries at the Syndicate ASBA Application Locations for which the
Application Amounts are not blocked by the SCSBs.

The Stock Exchange will offer an electronic facility for registering Applications for the Tranche 1lI
Issue. This facility will be available on the terminals of the Designated Intermediaries and the SCSBs
during the Tranche IIl Issue Period. On the Tranche Il Issue Closing Date, the Designated
Intermediaries and the Designated Branches of the SCSBs shall upload the Applications till such time
as may be permitted by the Stock Exchange. This information will be available with the Designated
Intermediaries and the Designated Branches of the SCSBs on a regular basis. Applicants are cautioned
that a high inflow of high volumes on the last day of the Tranche 11l Issue Period may lead to some
Applications received on the last day not being uploaded and such Applications will not be considered
for allocation.

At the time of registering each Application, SCSBs and Designated Intermediaries, shall enter the
details of the Applicant, such as the Application Form number, PAN, Applicant category, DP ID,
Client 1D, number and Series of Secured NCDs applied, Application Amounts, and any other details
that may be prescribed by the online uploading platform of the Stock Exchange.

A system generated TRS will be given to the Applicant as a proof of the registration of his
Application. It is the Applicant’s responsibility to obtain the TRS from the SCSBs or Designated
Intermediaries, as the case may be. The registration of the Applications by the SCSBs or Designated
Intermediaries does not guarantee that the Secured NCDs shall be allocated/ Allotted by our
Company. Such TRS will be non-negotiable and by itself will not create any obligation of any kind.

The permission given by the Stock Exchange to use their network and software of the online system
should not in any way be deemed or construed to mean that the compliance with various statutory and
other requirements by our Company, and/or the Lead Managers are cleared or approved by the Stock
Exchange; nor does it in any manner warrant, certify or endorse the correctness or completeness of any
of the compliance with the statutory and other requirements nor does it take any responsibility for the
financial or other soundness of our Company, the management or any scheme or project of our
Company; nor does it in any manner warrant, certify or endorse the correctness or completeness of any
of the contents of this Tranche Il Prospectus; nor does it warrant that the Secured NCDs will be listed
or will continue to be listed on the Stock Exchange.

In case of apparent data entry error by the Designated Intermediaries in entering the Application Form
number in their respective schedules, other things remaining unchanged, the Application Form may
be considered as valid and such exceptions may be recorded in minutes of the meeting submitted to
the Designated Stock Exchange.

Only Applications that are uploaded on the online system of the Stock Exchange shall be considered
for Allotment. The Designated Intermediaries and the Designated Branches of the SCSBs shall capture
all data relevant for the purposes of finalizing the Basis of Allotment while uploading Application data
in the electronic systems of the Stock Exchange. In order that the data so captured is accurate the
Designated Intermediaries and the Designated Braches of the SCSBs will be given up to one Working
Day after the Tranche Il Issue Closing Date to modify/ verify certain selected fields uploaded in the
online system during the Tranche 111 Issue Period after which the data will be sent to the Registrar for
reconciliation with the data available with the NSDL and CDSL.
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(h)

the aggregate demand for Applications registered on the electronic facilities of the Stock Exchange,
a graphical representation of consolidated demand for the NCDs, as available on the websites of the
Stock Exchange, would be made available at the Application centres as provided in the Application
Form during the Tranche 111 Issue Period.

General Instructions

Do’s

Check if you are eligible to apply as per the terms of the Draft Shelf Prospectus, the Shelf
Prospectus, this Tranche 111 Prospectus and applicable law;

Read all the instructions carefully and complete the Application Form;

Ensure that the details about Depository Participant and beneficiary account are correct and the
beneficiary account is active;

Applications are required to be in single or joint names (not more than three);

In case of an HUF applying through its Karta, the Applicant is required to specify the name of an Applicant
in the Application Form as ‘XYZ Hindu Undivided Family applying through PQR’, where PQR is the name
of the Karta;

Ensure that Applications are submitted to the Designated Intermediaries or the Designated Branches of the
SCSBs, as the case may be, before the closure of application hours on the Tranche 111 Issue Closing Date;

Information provided by the Applicants in the Application Form will be uploaded on to the online platform
of the Stock Exchange by the Designated Intermediaries and the electronic data will be used to make
allocation/ Allotment. The Applicants should ensure that the details are correct and legible;

Ensure that the Applicant’s names given in the Application Form is exactly the same as the names in which
the beneficiary account is held with the Depository Participant. In case the Application Form is submitted in
joint names, ensure that the beneficiary account is also held in same joint names and such names are in the
same sequence in which they appear in the Application Form;

Ensure that you have funds equal to or more than the Application Amount in your ASBA Account before
submitting the Application Form;

Ensure that you mention your PAN in the Application Form. In case of joint applicants, the PAN of all the
Applicants should be provided, and for HUFs, PAN of the HUF should be provided. Any Application Form
without the PAN is liable to be rejected. Applicants should not submit the GIR Number instead of the PAN
as the Application is liable to be rejected on this ground;

Except for Application (i) on behalf of the Central or State Government and officials appointed by the
courts, and (ii) (subject to the circular dated April 3, 2008 issued by SEBI) from the residents of the state of
Sikkim, each of the Applicants should provide their PAN. Application Forms in which the PAN is not
provided will be rejected. The exemption for the Central or State Government and officials appointed by the
courts and for investors residing in the State of Sikkim is subject to (a) the Demographic Details received
from the respective depositories confirming the exemption granted to the beneficiary owner by a suitable
description in the PAN field and the beneficiary account remaining in “active status”; and (b) in the case of
residents of Sikkim, the address as per the demographic details evidencing the same.

Ensure that the Demographic Details as provided in the Application Form are updated, true and correct in
all respects;

Ensure that you request for and receive a TRS for all your Applications and an acknowledgement as a
proof of having been accepted,;
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e For Applicants applying through Syndicate ASBA, ensure that your Application Form is submitted to the
Designated Intermediaries and not to the Public Issue Account Banks or Refund Bank (assuming that
such bank is not a SCSB), to our Company or the Registrar to the Issue;

e Ensure that you have obtained all necessary approvals from the relevant statutory and/or regulatory
authorities to apply for, subscribe to and/or seek Allotment of the Secured NCDs;

e Ensure that signatures other than in the languages specified in the Eighth Schedule to the Constitution of
India is attested by a Magistrate or a Notary Public or a Special Executive Magistrate under official seal;

e Ensure that your Application Form bears the stamp of the relevant SCSB or Designated Intermediary to
whom the Application is submitted;

o All Applicants are requested to tick the relevant column "Category of Investor™ in the Application Form;
e Tick the Series of Secured NCDs in the Application Form that you wish to apply for;

e Before submitting the physical Application Form with the Designated Intermediary at the Syndicate
ASBA Application Locations ensure that the SCSB, whose name has been filled in the Application Form,
has named a branch in that centre;

e Ensure that the Application Form is signed by the ASBA Account holder in case the Applicant is not the
account holder;

e Ensure that you have mentioned the correct ASBA Account number in the Application Form; and

e Ensure that you have correctly ticked, provided or checked the authorisation box in the Application
Form, or have otherwise provided an authorisation to the SCSB via the electronic mode, for the
Designated Branch to block funds in the ASBA Account equivalent to the Application Amount
mentioned in the Application Form.

Don’ts
e Do not apply for lower than the minimum Application size;

e Do not submit the GIR number instead of the PAN as the Application is liable to be rejected on this
ground;

e Do not submit incorrect details of the DP ID, Client ID and PAN or provide details for a beneficiary
account which is suspended or for which details cannot be verified by the Registrar;

e Do not fill up the Application Form such that the Secured NCDs applied for exceeds the Issue Size and/or
investment limit or maximum number of Secured NCDs that can be held under the applicable laws or
regulations or maximum amount permissible under the applicable regulations;

e Do not submit Applications on plain paper or on incomplete or illegible Application Forms;

e Do not submit an Application in case you are not eligible to acquire the Secured NCDs under applicable
law or your relevant constitutional documents or otherwise;

e Do not submit the Application Forms without the Application Amount;
e Do not apply if you are not competent to contract under the Indian Contract Act, 1872;

e Do not make payment of the Application Amounts in any mode other than through blocking of the
Application Amounts in the ASBA Accounts;

e Do not submit the Application Form with a Designated Intermediary at a location other than the Syndicate
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ASBA Application Locations;

e Do not send your physical Application Form by post. Instead submit the same with a Designated Branch of
the SCSB or a Designated Intermediary; and

e Do not submit more than five Application Forms per ASBA Account.
OTHER INSTRUCTIONS
Joint Applications

Applications may be made in single or joint names (not exceeding three). In the case of joint Applications, all
payments will be made out in favour of the first Applicant. All communications will be addressed to the first
named Applicant whose name appears in the Application Form and at the address mentioned therein.

Additional/ Multiple Applications

An Applicant is allowed to make one or more Applications for the Secured NCDs for the same or other Series of
Secured NCDs, subject to a minimum Application size of ¥ 10,000 and in multiples of ¥ 1,000 thereafter (for
all options of Secured NCDs, namely Series 1, Series Il, Series |1, Series 1V, Series V, Series VI, Series VI,
Series VIII, Series I1X and Series X either taken individually or collectively), for each Application. Any
Application for an amount below the aforesaid minimum Application size will be deemed as an invalid
Application and shall be rejected. However, any Application made by any person in his individual capacity and
an Application made by such person in his capacity as a Karta of an HUF and/or as joint Applicant (second or
third applicant), shall not be deemed to be multiple Applications.

Depository Arrangements

We have made depository arrangements with NSDL and CDSL for issue and holding of the Secured NCDs in
dematerialised form. In this context:

(i) Tripartite Agreements dated July 20, 2016 and July 27, 2017, between us, the Registrar and CDSL and
NSDL, respectively have been executed, for offering depository option to the Applicants.

(i) An Applicant must have at least one beneficiary account with any of the Depository Participants (DPs)
of NSDL or CDSL prior to making the Application.

(iii) Secured NCDs Allotted to an Applicant in the electronic form will be credited directly to the
Applicant's respective beneficiary account(s) with the DP.

(iv) It may be noted that Secured NCDs in electronic form can be traded only on stock exchanges having
electronic connectivity with NSDL or CDSL. The Stock Exchanges have connectivity with NSDL and
CDSL.

(V) Interest or other benefits with respect to the Secured NCDs held in dematerialised form would be paid to
those Secured NCD holders whose names appear on the list of beneficial owners given by the Depositories
to us as on Record Date. In case of those Secured NCDs for which the beneficial owner is not identified by
the Depository as on the Record Date/ book closure date, we would keep in abeyance the payment of
interest or other benefits, till such time that the beneficial owner is identified by the Depository and
conveyed to us, whereupon the interest or benefits will be paid to the beneficiaries, as identified, within a
period of 30 days.

(vi) The trading of the Secured NCDs on the floor of the Stock Exchange shall be in dematerialized form in
multiples of One Secured NCD only.

Allottees will have the option to rematerialise the Secured NCDs Allotted under the Issue as per the provisions
of the Companies Act, 2013 and the Depositories Act.

For further information relating to Applications for Allotment of the Secured NCDs in dematerialised form, see
the sections titled "Issue Procedure — Method of Application” and "Issue Procedure — General Instructions™ at
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pages 111 and 119 of this Tranche I11 Prospectus respectively.
Communications

All future communications in connection with Applications made in this Tranche 111 Issue should be addressed to
the Registrar quoting all relevant details as regards the Applicant and its Application.

Applicants can contact our Compliance Officer as well as the contact persons of our Company/ Lead Managers or
the Registrar in case of any Pre-Issue related problems. In case of Post-Issue related problems such as credit of
Secured NCDs in depository’s beneficiary account, refunds etc. Applicants may contact our Compliance Officer
as well as the contact persons of our Company/Lead Managers or Registrar. Please note that Applicants who have
applied for the Secured NCDs through Designated Intermediaries should contact the Stock Exchange in case of
any Post-Issue related problems, such as credit of Secured NCDs in depository’s beneficiary account, refunds, etc.

Interest in case of Delay

Our Company undertakes to pay interest, in connection with any delay in allotment, demat credit and refunds,
beyond the time limit as may be prescribed under applicable statutory and/or regulatory requirements, at such
rates as stipulated under such applicable statutory and/or regulatory requirements.

Rejection of Applications

“Issue Procedure-Applications may be rejected on one or more technical grounds” listed on this page 122 of
this Tranche Il Prospectus below or if all required information is not provided or the Application Form is
incomplete in any respect. The Board of Directors and/or any committee of our Company reserves its full,
unqualified and absolute right to accept or reject any Application in whole or in part and in either case without
assigning any reason thereof.

Application may be rejected on one or more technical grounds, including but not restricted to:

. Number of Secured NCDs applied for being less than the minimum Application size;
. Applications not being signed by the sole/joint Applicants;
. Applications submitted without payment of the Application Amount. However, our Company may allot

Secured NCDs up to the value of application monies paid, if such application monies exceed the
minimum application size as prescribed hereunder;

. Application Amount paid being higher than the value of Secured NCDs Applied for. However, our
Company may allot Secured NCDs up to the number of Secured NCDs Applied for, if the value of such
Secured NCDs Applied for exceeds the minimum Application size;

) Investor Category in the Application Form not being ticked,;

Date of Birth for first/sole Applicant for persons applying for Allotment not mentioned in the Application

Form

Applications where a registered address in India is not provided for the Applicant;

Bank account details not provided in the Application Form;

Submission of more than 5 (Five) Application Forms per ASBA Account;

Applications by persons not competent to contract under the Indian Contract Act, 1872 including a minor

without the name of a guardian;

. Minor Applicants (applying through the guardian) without mentioning the PAN of the minor Applicant;

. DP ID and Client ID not mentioned in the Application Form;
For Applications where an authorization to the SCSB for blocking funds in the ASBA Account has not
been provided;

) Applications uploaded after the expiry of the allocated time on the Tranche Il Issue Closing Date,
unless extended by the Stock Exchange, as applicable;

. In case of partnership firms, Secured NCDs may be applied for in the names of the individual partner(s)

and no firm as such shall be entitled to apply for in its own name. However a Limited Liability
Partnership firm can apply in its own name;

. Applications submitted to the Designated Intermediaries at locations other than the Designated CDP
Locations, the Desginated RTA Locations, the Syndicate ASBA Application Locations or at a
Designated Branch of a SCSB where the ASBA Account is not maintained;

. Applications made without mentioning the PAN of the Applicant, except for Applications by or on behalf
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of the Central or State Government and the officials appointed by the courts and by investors residing in
the State of Sikkim, provided such claims have been verified by the Depository Participants;

GIR number mentioned in the Application Form instead of PAN;

Application by OCBs

Applications for amounts greater than the maximum permissible amounts prescribed by applicable
regulations;

Applications by persons/entities who have been debarred from accessing the capital markets by SEBI;
Applications by any persons outside India;

All Applications where the DP 1D, Client ID and PAN mentioned in the Application Form do not match
with the Depository Participant ID, Client ID and PAN available in the records with the depositories;
Applications by persons who are not eligible to acquire the Secured NCDs in terms of applicable laws,
rules, regulations, guidelines and approvals;

Application Forms not being signed by the ASBA Account holder, if the account holder is different from
the Applicant or the signature of the ASBA Account holder on the Application Form does not match with
the signature available on the Applicant’s bank records;

Applications for an amount below the minimum Application size;

Applications not having details of the ASBA Account to be blocked;

Inadequate funds in the ASBA Account to enable the SCSB to block the Application Amount specified in
the Application Form at the time of blocking such Application Amount in the ASBA Account or no
confirmation is received from the SCSB for blocking of funds;

Applications by Applicants seeking Allotment in dematerialised form whose demat accounts have been
'suspended for credit' pursuant to the circular issued by SEBI on July 29, 2010 bearing number
CIR/MRD/DP/22/2010;

Applications not uploaded on the terminals of the Stock Exchange;

Applications for the allotment of Secured NCDs in dematerialized form providing an inoperative demat
account number;

In case of Applications under power of attorney or by limited companies, corporate, trust etc., relevant
documents are not submitted along with the Application Form;

The ASBA Account not having credit balance to meet the Application Amounts or no confirmation is
received from the SCSB for blocking of funds;

Applications submitted directly to the Designated Branches of the SCSBs does not bear the stamp of the
SCSB and/or the Designated Branch and/or the Lead Managers, or Designated Intermediaries, as the case
may be;

In case no corresponding record is available with the Depositories that matches three parameters namely,
DP ID, Client ID and PAN or if PAN is not available in the Depository database;

Application Forms not delivered by the Applicant within the time prescribed as per the Application
Form and the Shelf Prospectus and this Tranche Il Prospectus and as per the instructions in the
Application Form, the Shelf Prospectus and this Tranche 111 Prospectus;

Where PAN details in the Application Form and as entered into the electronic system of the Stock
Exchange, are not as per the records of the Depositories;

Applications tendered to the Designated Intermediaries at centers other than the centers mentioned in the
Application Form; and

In case of cancellation of one or more orders (series) within an Application, leading to total order
quantity falling under the minimum quantity required for a single Application.

For further instructions regarding Application for the Secured NCDs, Applicants are requested to read the
Application Form.

Mode of Making Refunds

The mode of refund payments may be undertaken in the following modes:

1.

Direct Credit

Investors having their bank account with the Refund Bank, shall be eligible to receive refunds, if any,
through direct credit. The refund amount, if any, would be credited directly to their bank account with the
Refund Banker.
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NACH

National Automated Clearing House which is a consolidated system of ECS. Payment of refund would be done
through NACH for Applicants having an account at one of the centres specified by the RBI, where such facility has
been made available. This would be subject to availability of complete bank account details including Magnetic Ink
Character Recognition (MICR) code wherever applicable from the depository. The payment of refund through
NACH is mandatory for Applicants having a bank account at any of the centres where NACH facility has been
made available by the RBI (subject to availability of all information for crediting the refund through NACH
including the MICR code as appearing on a cheque leaf, from the depositories), except where applicant is
otherwise disclosed as eligible to get refunds through NEFT or Direct Credit or RTGS.

RTGS

Applicants having a bank account with a participating bank and whose interest payment / redemption amounts
exceed ¥ 200,000, or such amount as may be fixed by RBI from time to time, have the option to receive refund
through RTGS. Such eligible Applicants who indicate their preference to receive interest payment / redemption
through RTGS are required to provide the IFSC code in the Application Form or intimate our Company and the
Registrar to the Issue at least seven days prior to the Record Date. Charges, if any, levied by the Applicant’s bank
receiving the credit would be borne by the Applicant. In the event the same is not provided, interest payment /
redemption shall be made through NACH subject to availability of complete bank account details for the same as
stated above.

NEFT

Payment of interest / redemption shall be undertaken through NEFT wherever the Applicants’ banks have been
assigned the Indian Financial System Code (“IFSC”), which can be linked to a Magnetic Ink Character
Recognition (“MICR”), if any, available to that particular bank branch. The IFSC Code will be obtained from the
website of RBI as on a date immediately prior to the date of payment of refund, duly mapped with MICR numbers.
Wherever the Applicants have registered their nine digit MICR number and their bank account number while
opening and operating the demat account, the same will be duly mapped with the IFSC Code of that particular
bank branch and the payment of interest / redemption will be made to the applicants through this method.

The Registrar shall instruct the relevant SCSB to unblock the funds in the relevant ASBA Account to the extent
of the Application Amount specified in the Application Forms for withdrawn, rejected or unsuccessful or
partially successful Applications within 5 (five) Working Days of the Tranche Il Issue Closing Date.

Our Company and the Registrar shall credit the allotted Secured NCDs to the respective beneficiary accounts,
within 5 (five) Working Days from the Tranche I11 Issue Closing Date.

Further,

@ Allotment of Secured NCDs in this Tranche Il Issue shall be made within a time period of 4 (four)
Working Days from the Tranche Il Issue Closing Date;

(b) Credit to dematerialised accounts will be given within one Working Day from the Deemed Date of
Allotment;

(c) Interest at a rate of 15% per annum will be paid if the Allotment has not been made and/or the refund
has not been effected within 5 (five) Working Days from the Tranche Il Issue Closing Date, for the
delay beyond 5 (five) Working Days; and

(d) Our Company will provide adequate funds to the Registrar / relevant banks for this purpose.

Retention of oversubscription

Up to X 200 crores.
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Basis of Allotment

The Registrar will aggregate the Applications, based on the Applications received through an electronic book from
the Stock Exchanges and determine the valid Applications for the purpose of drawing the basis of allocation.

Grouping of the Applications received will be then done in the following manner:
Grouping of Applications and allocation ratio for the purposes of the basis of allotment of NCDs:

A. Applications received from Category | Applicants: Applications received from Applicants belonging to
Category I shall be grouped together, (“Institutional Portion™);

B. Applications received from Category Il Applicants: Applications received from Applicants belonging to
Category I, shall be grouped together, (“Non-Institutional Portion”).

C. Applications received from Category Il Applicants: Applications received from Applicants belonging to
Category III shall be grouped together, (“High Net Worth Individual Investors Portion”).

D. Applications received from Category IV Applicants: Applications received from Applicants belonging to
Category IV shall be grouped together, (“Retail Individual Investors Portion”).

For removal of doubt, the terms "Institutional Portion", "Non-Institutional Portion"”, "High Net Worth Individual
Investors Portion" and "Retail Individual Investors Portion" are individually referred to as ‘“Portion” and
collectively referred to as “Portions”.

For the purposes of determining the number of NCDs available for allocation to each of the abovementioned
Portions, our Company shall have the discretion of determining the number of NCDs to be Allotted over and above
the Base Issue Size, in case our Company opts to retain any oversubscription in the Tranche 111 Issue up to the
Tranche 111 Issue Limit i.e. aggregating up to ¥ 300 crores. The aggregate value of NCDs decided to be Allotted
over and above the Base Issue Size, (in case our Company opts to retain any oversubscription in the Tranche 11
Issue), taken together with the aggregate value of NCDs up to the Base Issue Size shall be collectively termed as
the “Tranche Il Issue Limit”.

Allocation Ratio:

Institutional Non-Institutional High Net Worth Individual | Retail Individual
Portion Portion Investors Portion Investors Portion
10% 10% 40% 40%

(@) Allotments in the first instance:

i. Applicants belonging to the Institutional Portion, in the first instance, will be allocated NCDs up to 10%
of Tranche 111 Issue Limit on first come first serve basis which would be determined on the basis of date
of upload of their Applications in to the electronic platform of the Stock Exchanges. The determination of
Allocation ratio of 10% of Tranche 11 Issue Limit for the Institutional Portion shall be done considering
the aggregate subscription received in the Institutional Portion;

ii. Applicants belonging to the Non-Institutional Portion, in the first instance, will be allocated NCDs up to
10% of Tranche 111 Issue Limit on first come first serve basis which would be determined on the basis of
date of upload of their Applications in to the electronic platform of the Stock Exchanges. The
determination of Allocation ratio of 10% of Tranche Il Issue Limit for the Non-Institutional Portion shall
be done considering the aggregate subscription received in the Non-Institutional Portion;

iil. Applicants belonging to the High Net Worth Individual Investors Portion, in the first instance, will be
allocated NCDs up to 40% of Tranche Il Issue Limit on first come first serve basis which would be
determined on the basis of date of upload of their Applications in to the electronic platform of the Stock
Exchanges. The determination of Allocation ratio of 40% of Tranche 1l Issue Limit for the High Net
Worth Individual Investors Portion shall be done considering the aggregate subscription received in the
High Net Worth Individual Investors Portion; and

iv. Applicants belonging to the Retail Individual Investors Portion, in the first instance, will be allocated

NCDs up to 40% of Tranche I11 Issue Limit on first come first serve basis which would be determined on
the basis of date of upload of their Applications in to the electronic platform of the Stock Exchanges. The
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determination of Allocation ratio of 40% of Tranche Il Issue Limit for the Retail Individual Investors
Portion shall be done considering the aggregate subscription received in the Retail Individual Investors
Portion.

As per circular (No. CIR/IMD/DF/18/2013) dated October 29, 2013 issued by SEBI, which amends the provisions
of circular (No. CIR./IMD/DF-1/20/2012) dated July 27, 2012 to the extent that it provides for allotment in public
issues of debt securities to be made on the basis of date of upload of each application into the electronic book of the
Stock Exchange, as opposed to the date and time of upload of each such application. In the event of, and on the date
of oversubscription, however, allotments in public issues of debt securities is to be made on a proportionate basis.

Allotment by the Company, in consultation with the Designated Stock Exchange, shall be made on date priority
basis i.e. a first-come first-serve basis to each Portion, based on the date of upload of each Application into the
Electronic Book of the Stock Exchanges, subject to the Allocation Ratio indicated at the section titled “Issue
Procedure — Basis of Allotment” at page 125 of this Tranche 111 Prospectus.

(b) Allotments in case of oversubscription: In case of an oversubscription, allotments to the maximum extent, as
possible, will be made on a first-come first-serve basis and thereafter on proportionate basis, i.e. full allotment
of the NCDs to the Applicants on a first come first basis up to the date falling 1 (one) day prior to the date of
oversubscription and proportionate allotment of NCDs to the applicants on the date of oversubscription (based
on the date of upload of each Application on the electronic platform of the Stock Exchanges, in each Portion).

For the purpose of clarity, in case of oversubscription please see the below indicative scenarios:

i. In case of an oversubscription in all Portions resulting in an oversubscription in the Tranche Il Issue
Limit, Allotments to the maximum permissible limit, as possible, will be made on a first-come first serve
basis and thereafter on proportionate basis, i.e. full allotment of the NCDs to the Applicants on a first
come first basis up to the date falling 1 (one) day prior to the date of oversubscription to respective Portion
and proportionate allotment of NCDs to the Applicants on the date of oversubscription in respective
Portion (based on the date of upload of each Application on the electronic platform of the Stock
Exchanges in each Portion).

ii. In case there is oversubscription in Tranche 111 Issue Limit, however there is under subscription in one or
more Portion(s), Allotments will be made in the following order:

A. All valid Applications in the undersubscribed Portion(s) uploaded on the electronic platform of the
Stock Exchanges till the end of the last day of the Tranche 111 Issue Period, shall receive full and firm
allotment.

B. In case of Portion(s) that are oversubscribed, allotment shall be made to valid Applications received
on a first come first serve basis, based on the date of upload of each Application in to the Electronic
platform of the Stock Exchanges. Priority for allocation of the remaining undersubscribed Portion(s)
shall be given to day wise Applications received in the Retail Individual Investors Portion followed
by High Net worth Individual Investors Portion, next Non-Institutional Portion and lastly Institutional
Portion each according to the day of upload of Applications to the Electronic Book with Stock
Exchange during the Tranche 111 Issue Period. For the sake of clarity, the day on which the entire
remaining undersubscribed Portion is allocated to the oversubscribed Portion(s), no allocation shall
be made to any oversubscribed Portion(s) on the remaining days of the Tranche 111 Issue Period.

(¢) Under Subscription: If there is under subscription in the overall Tranche Il Issue Limit due to
undersubscription in each Portion, all valid Applications received till the end of last day of the Issue Closure
day shall be grouped together in each Portion and full and firm Allotments will be made to all valid
Applications in each Portion.

(d) Minimum Allotments of 1 Secured NCD and in multiples of 1 Secured NCD thereafter would be made in case
of each valid Application to all Applicants.

(e) Proportionate Allotments: For each Portion(s), on the date of oversubscription:

i. Allotments to the Applicants shall be made in proportion to their respective Application size, rounded
off to the nearest integer.
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ii. If the process of rounding off to the nearest integer results in the actual allocation of NCDs being
higher than the Tranche Il Issue Limit, not all Applicants will be allotted the number of NCDs
arrived at after such rounding off. Rather, each Applicant whose Allotment size, prior to rounding off,
had the highest decimal point would be given preference.

iii. In the event, there are more than one Applicant whose entitlement remain equal after the manner of
distribution referred to above, our Company will ensure that the basis of allotment is finalised by
draw of lots in a fair and equitable manner.

() Applicant applying for more than one Series of Secured NCDs: If an Applicant has applied for more than one
Series of Secured NCDs and in case such Applicant is entitled to allocation of only a part of the aggregate
number of Secured NCDs applied for, the Series-wise allocation of Secured NCDs to such Applicants shall be
in proportion to the number of Secured NCDs with respect to each Series, applied for by such Applicant,
subject to rounding off to the nearest integer, as appropriate in consultation with the Lead Manager and the
Designated Stock Exchange. Further, in the aforesaid scenario, wherein the Applicant has applied for all the 10
(ten) Series and in case such Applicant cannot be allotted all the 10 (ten) Series, then the Applicant would be
allotted Secured NCDs, at the discretion of the Company, the Registrar and the Lead Managers wherein the
Secured NCDs with the least tenor i.e. Allotment of Secured NCDs with tenor of 24 months followed by
Allotment of Secured NCDs with tenor of 40 months followed by Allotment of Secured NCDs with tenor of
60 months and Allotment of Secured NCDs with tenor of 120 months.

(9) Unblocking of Funds for withdrawn, rejected or unsuccessful or partially successful Applications: The
Registrar shall, pursuant to preparation of Basis of Allotment, instruct the relevant SCSB to unblock the funds
in the relevant ASBA Account for withdrawn, rejected or unsuccessful or partially successful Applications
within 6 (six) Working Days of the Tranche 111 Issue Closing Date.

All decisions pertaining to the basis of allotment of Secured NCDs pursuant to the Tranche 111 Issue shall be taken
by our Company in consultation with the Lead Managers and the Designated Stock Exchanges and in compliance
with the aforementioned provisions of this Tranche Il Prospectus. Any other queries / issues in connection with the
Applications will be appropriately dealt with and decided upon by our Company in consultation with the Lead
Managers.

Our Company would allot Series VI Secured NCDs to all valid applications, wherein the applicants have selected
only Secured NCDs, but have not indicated their choice of the relevant options of the Secured NCDs.

Applications where the Application Amount received is greater than the minimum Application Amount, and the
Application Amount paid does not tally with the number of Secured NCDs applied for may be considered for
Allotment, to the extent of the Application Amount paid rounded down to the nearest ¥ 1,000

Investor Withdrawals and Pre-closure

Investor Withdrawal: Applicants are allowed to withdraw their Applications at any time prior to the Issue
Closure Date.

Withdrawal of Applications after the Tranche Il Issue Period: In case an Applicant wishes to withdraw the
Application after the Issue Closing Date or early closure date, the same can be done by submitting a withdrawal
request to the Registrar to the Issue prior to the finalization of the Basis of Allotment.

Pre-closure: Our Company, in consultation with the Lead Managers reserves the right to close the Tranche Il
Issue at any time prior to the Tranche 111 Issue Closing Date, subject to receipt of minimum subscription which is
75% of the Base Issue before the Tranche Il Issue Closing Date. Our Company shall allot Secured NCDs with
respect to the Applications received at the time of such pre-closure in accordance with the Basis of Allotment as
described hereinabove and subject to applicable statutory and/or regulatory requirements.

Further, the Tranche Il Issue will also be withdrawn by our Company in the event that the aggregate Applications
received for the Secured NCDs is lesser than the minimum subscription which is 75% of the Base Issue before the
Tranche 111 Issue Closing Date.

In the event of such early closure of the Tranche I11 Issue, our Company shall ensure that public notice of such

early closure is published on or before such early date of closure or the Tranche Il Issue Closing Date of the
Tranche Issue, as applicable, through advertisement(s) in all those newspapers in which pre-issue advertisement
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and advertisement for opening of the Tranche I11 Issue have been given.

Under Section 39(3) of the Companies Act, 2013 read with Rule 11(2) of the Companies (Prospectus and
Allotment of Securities) Rules, 2014 if the stated minimum subscription amount has not been subscribed or
received, as applicable, within the specified period, the application money received is to be unblocked/credited
only to the bank account in/from which the subscription was blocked/remitted. To the extent possible, where the
required information for making such refunds is available with our Company and/or Registrar, refunds will be
made to the account prescribed. However, where our Company and/or Registrar does not have the necessary
information for making such refunds, our Company and/or the Registrar will follow the guidelines prescribed by
SEBI in this regard.

Revision of Applications

As per the notice No: 20120831-22 dated August 31, 2012 issued by the BSE, cancellation of one or more orders
(series) within an Application is permitted during the Tranche 111 Issue Period as long as the total order quantity
does not fall under the minimum quantity required for a single Application. Please note that in case of
cancellation of one or more orders (series) within an Application, leading to total order quantity falling under the
minimum quantity required for a single Application will be liable for rejection by the Registrar.

Applicants may revise/ modify their Application details during the Tranche IIl Issue Period, as
allowed/permitted by the stock exchange(s), by submitting a written request to the Lead Managers/ Designated
Intermediaries, as the case may be. However, for the purpose of Allotment, the date of original upload of the
Application will be considered in case of such revision/modification. In case of any revision of Application in
connection with any of the fields which are not allowed to be modified on the electronic Application platform of
the Stock Exchange(s) as per the procedures and requirements prescribed by each relevant Stock Exchange,
Applicants should ensure that they first withdraw their original Application and submit a fresh Application. In
such a case the date of the new Application will be considered for date priority for Allotment purposes.

Revision of Applications is not permitted after the expiry of the time for acceptance of Application Forms on
Tranche 111 Issue Closing Date. However, in order that the data so captured is accurate, the Lead Managers, the
Designated Intermediaries and the Designated Branches of the SCSBs will be given up to one Working Day after
the Tranche 111 Issue Closing Date to modify/ verify certain selected fields uploaded in the online system during
the Tranche 111 Issue Period, after which the data will be sent to the Registrar for reconciliation with the data
available with the NSDL and CDSL.

Utilisation of Application Amounts

The sum received in respect of the Tranche Il Issue will be kept in separate bank accounts and we will have
access to such funds as per applicable provisions of law(s), regulations and approvals.

Utilisation of the proceeds of the Tranche Il Issue

. All monies received out of this Tranche Il Issue shall be credited / transferred to a separate bank
account maintained with the Public Issue Account Bank as referred to in Section 40 of the Companies
Act, 2013.

. The allotment letter shall be issued or application money shall be refunded in accordance with the

applicable law failing which interest shall be due to be paid to the applicants at the rate of 15% per
annum for the delayed period.

. Details of all monies unutilised out of the previous issues made by way of public offer, if any, shall be
disclosed and continued to be disclosed under an appropriate separate head in our balance sheet till the
time any part of the proceeds of such previous issue remains unutilized indicating the securities or other
forms of financial assets in which such unutilized monies have been invested.

. Details of all monies utilised out of the previous issue made by way of public offer shall be disclosed

and continued to be disclosed under an appropriate separate head in our balance sheet indicating the
purpose for which such monies have been utilized.
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. Details of all unutilised monies out of this Tranche Il Issue, if any, shall be disclosed and continued to
be disclosed under an appropriate head in our balance sheet till the time any part of the proceeds of the
Issue remains unutilized indicating the form in which such unutilised monies have been invested.

. We shall utilize the Tranche IIl Issue proceeds only (a)receipt of minimum subscription;
(b) completion of Allotment and refund process in compliance with Section 40 of the Companies
Act, 2013; (c) creation of security; and (d) obtaining Listing and Trading approval as stated in this
Tranche 111 Prospectus in the section titled “Issue Structure” beginning on page 92 of this Tranche 1lI
Prospectus.

. The Tranche 111 Issue proceeds shall not be utilized towards full or part consideration for the purchase
or any other acquisition, inter alia by way of a lease, of any immovable property or in the purchase of
any business or in the purchase of an interest in any business.

. The Tranche 111 Issue proceeds shall not be utilized for providing loan to or acquisition of shares of any
person who is part of the same group or who is under the same management.

Impersonation

Attention of the Applicants is specifically drawn to the provisions of sub-section (1) of Section 38 of the
Companies Act, 2013, which is reproduced below:

“Any person who:

@ makes or abets making of an application in a fictitious name to a company for acquiring, or
subscribing for, its securities; or

(b) makes or abets making of multiple applications to a company in different names or in different
combinations of his name or surname for acquiring or subscribing for its securities; or

(© otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to
him, or to any other person in a fictitious name, shall be liable for action under Section 447.”
Listing

The Secured NCDs proposed to be offered in pursuance of the Shelf Prospectus and this Tranche 111 Prospectus,
will be listed on the BSE. We have received the in-principle approval vide letter no. DCS/BM/PI-BOND/28/18-
19 dated February 8, 2019 from the BSE. The application for listing of the Secured NCDs will be made to the
Stock Exchange at an appropriate stage.

If permissions to deal in and for an official quotation of our Secured NCDs are not granted by the Stock
Exchange, our Company will forthwith repay, without interest, all moneys received from the applicants in
pursuance of the Shelf Prospectus. Our Company shall ensure that all steps for the completion of the necessary
formalities are taken for listing and commencement of trading at the Stock Exchange within 6 (six) Working
Days from the Tranche 11 Issue Closing Date.

For the avoidance of doubt, it is hereby clarified that in the event of non subscription to any one or more of the
Series, such Secured NCDs with Series shall not be listed.

Guarantee/Letter of Comfort

This Tranche 111 Issue is not backed by a guarantee or letter of comfort or any other document and/or letter with
similar intent.

Undertaking by the Issuer
We undertake that:

a) the complaints received in respect of the Tranche Ill Issue (except for complaints in relation to
Applications submitted to the Designated Intermediaries) shall be attended to by us expeditiously and
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b)

d)

€)

f)

9)

h)

satisfactorily;

we shall take necessary steps for the purpose of getting the Secured NCDs listed within the specified time
i.e. 6 (six) Working Days from the Tranche 111 Issue Closing Date.;

the funds required for dispatch of physical NCD certificates in case of a rematerialisation of NCDs by
registered post/ speed post shall be made available to the Registrar by our Company;

necessary cooperation to the credit rating agencies shall be extended in providing true and adequate
information until the debt obligations in respect of the Secured NCDs are outstanding;

we shall forward the details of utilisation of the funds raised through the Secured NCDs duly certified
by our statutory auditors, to the Debenture Trustee at the end of each half year;

we shall disclose the complete name and address of the Debenture Trustee in our annual report and
website;

we shall provide a compliance certificate to the Debenture Trustee (on an annual basis) in respect of
compliance with the terms and conditions of issue of Secured NCDs as contained in the Shelf Prospectus
and this Tranche 111 Prospectus; and

we shall make necessary disclosures/ reporting under any other legal or regulatory requirement as may
be required by our Company from time to time.
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SECTION VI: LEGAL AND OTHER INFORMATION

OTHER REGULATORY AND STATUTORY DISCLOSURES
Authority for the Tranche 111 Issue

At the meetings of the Board of Directors of our Company, held on October 24, 2018 and July 11, 2019, the
Board of Directors approved the issuance to the public of Secured NCDs of face value of ¥ 1,000 each and
Unsecured NCDs of face value of ¥ 1,000 each, aggregating up to ¥ 2,000 crores ("Shelf Limit") to the public,
hereinafter called the "lIssue". The Unsecured NCDs shall be in the nature of Subordinated Debt and shall be
eligible for inclusion as Tier Il Capital.

The NCDs will be issued in one or more tranches up to the Shelf Limit, on terms and conditions as set out in the
relevant tranche prospectus for any tranche issue (each a "Tranche Issue"), and such Tranche Issue shall be
decided by NCD Public Issue Committee of Board of Directors.

Further, the present borrowing is within the borrowing limits of ¥ 14,000 crores under Section 180(1)(c) of
the Companies Act, 2013 duly approved by the shareholders’ vide their resolution dated October 25, 2018.

Further, the NCD Public Issue Committee of the Board of Directors has approved the Issue and the
Draft Shelf Prospectus by way of resolution dated February 1, 2019, the Shelf Prospectus and the
Tranche | Prospectus by way of resolution dated April 11, 2019 and the Tranche Il Prospectus by way
of resolution dated July 31, 2019.

The present Tranche 11 Issue through this Tranche 111 Prospectus is of Secured NCDs with a base issue size of
< 100 crores, with an option to retain oversubscription up to I 200 crores, aggregating up to ¥ 300 crores which
is within the Shelf Limit, was approved by the NCD Public Issue Committee of the Board at its meeting
dated February 10, 2020.

Prohibition by SEBI

Our Company, persons in control of our Company and/or our Promoter and/or our Directors have not been
restrained, prohibited or debarred by SEBI from accessing the securities market or dealing in securities and no
such order or direction is in force. Further, no member of our Promoter group has been prohibited or debarred
by SEBI from accessing the securities market or dealing in securities due to fraud.

Further, neither our Company nor our Promoter or any Director is a wilful defaulter as specified by the RBI,
ECGC, any government/regulatory authority and/or by any bank or financial institution nor are they in default of
payment of interest or repayment of principal amount in respect of debt securities issued by it to the public, if
any, for a period of more than six months.

Disclaimer Clause of SEBI

IT IS TO BE DISTINCTLY UNDERSTOOD THAT SUBMISSION OF OFFER DOCUMENT TO THE
SECURITIES AND EXCHANGE BOARD OF INDIA (SEBI) SHOULD NOT IN ANY WAY BE
DEEMED OR CONSTRUED THAT THE SAME HAS BEEN CLEARED OR APPROVED BY SEBI.
SEBI DOES NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF
ANY SCHEME OR THE PROJECT FOR WHICH THE ISSUE IS PROPOSED TO BE MADE OR FOR
THE CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THE OFFER
DOCUMENT. THE LEAD MERCHANT BANKERS, A. K. CAPITAL SERVICES LIMITED, JM
FINANCIAL LIMITED AND TRUST INVESTMENT ADVISORS PRIVATE LIMITED HAVE
CERTIFIED THAT DISCLOSURES MADE IN THE OFFER DOCUMENT ARE GENERALLY
ADEQUATE AND ARE IN CONFORMITY WITH THE SEBI (ISSUE AND LISTING OF DEBT
SECURITIES) REGULATIONS, 2008 IN FORCE FOR THE TIME BEING. THIS REQUIREMENT IS
TO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION FOR MAKING
INVESTMENT IN THE PROPOSED ISSUE.

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE ISSUE IS PRIMARILY

RESPONSIBLE FOR CORRECTNESS, ADEQUACY AND DISCLSOURE OF ALL RELEVANT
INFORMATION IN THE OFFER DOCUMENT, THE LEAD MERCHANT BANKERS ARE
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EXPECTED TO EXERCISE DUE DILIGENCE TO ENSURE THAT THE ISSUER DISCHARGES ITS
RESPONSIBILITY ADEQUATELY IN THIS BEHALF AND TOWARDS THIS PURPOSE, THE LEAD
MERCHANT BANKERS, A. K. CAPITAL SERVICES LIMITED, JM FINANCIAL LIMITED AND
TRUST INVESTMENT ADVISORS PRIVATE LIMITED CONFIRMED THAT COMMENTS
RECEIVED ON THE DRAFT SHELF PROSPECTUS HAVE BEEN SUITABLY ADDRESSED
BEFORE FILING THE SHELF PROSPECTUS AND THE TRANCHE Il PROSPECTUS AND TO
THIS EFFECT, HAVE FURNISHED TO SEBI A DUE DILIGENCE CERTIFICATE DATED
FEBRUARY 10, 2020 WHICH READS AS FOLLOWS:

1. WE CONFIRM THAT NEITHER THE ISSUER NOR ITS PROMOTERS OR DIRECTORS HAVE
BEEN PROHIBITED FROM ACCESSING THE CAPITAL MARKET UNDER ANY ORDER OR
DIRECTION PASSED BY SEBI. WE ALSO CONFIRM THAT NONE OF THE
INTERMEDIARIES NAMED IN THE PROSPECTUS HAVE BEEN DEBARRED FROM
FUNCTIONING BY ANY REGULATORY AUTHORITY.

2. WE CONFIRM THAT ALL THE MATERIAL DISCLOSURES IN RESPECT OF THE ISSUER
HAVE BEEN MADE IN THE PROSPECTUS AND CERTIFY THAT ANY MATERIAL
DEVELOPMENT IN THE TRANCHE 111 ISSUE OR RELATING TO THE TRANCHE 111 ISSUE
UP TO THE COMMENCEMENT OF LISTING AND TRADING OF THE NCDS OFFERED
THROUGH THE TRANCHE Il ISSUE SHALL BE INFORMED THROUGH PUBLIC
NOTICES/ADVERTISEMENTS IN ALL THOSE NEWSPAPERS IN WHICH PRE-ISSUE
ADVERTISEMENT AND ADVERTISEMENT FOR OPENING OR CLOSURE OF THE
TRANCHE 111 ISSUE SHALL BE GIVEN.

3. WE CONFIRM THAT THE PROSPECTUS CONTAINS ALL DISCLOSURES AS SPECIFIED IN
THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE AND LISTING OF DEBT
SECURITIES) REGULATIONS, 2008, AS AMENDED.

4. WE ALSO CONFIRM THAT ALL RELEVANT PROVISIONS OF THE COMPANIES ACT, 2013,
AS AMENDED AND TO THE EXTENT NOTIFIED, SECURITIES CONTRACTS
(REGULATION) ACT, 1956, SECURITIES AND EXCHANGE BOARD OF INDIA ACT, 1992 AND
THE RULES, REGULATIONS, GUIDELINES, CIRCULARS ISSUED THEREUNDER ARE
COMPLIED WITH.

We confirm that no comments / complaints were received in the Draft Shelf prospectus dated February 1, 2019
filed with BSE Limited being the Designated Stock Exchange.

Disclaimer Clause of the BSE

BSE Limited (“'the Exchange') has given, vide its letter dated February 8, 2019 permission to this
Company to use the Exchange's name in this offer document as one of the stock exchanges on which this
company's securities are proposed to be listed. The Exchange has scrutinized this offer document for its
limited internal purpose of deciding on the matter of granting the aforesaid permission to this Company.
The Exchange does not in any manner:

a) warrant, certify or endorse the correctness or completeness of any of the contents of this offer
document; or

b) warrant that this Company's securities will be listed or will continue to be listed on the Exchange; or

c) take any responsibility for the financial or other soundness of this Company, its promoters, its
management or any scheme or project of this Company;

And it should not for any reason be deemed or construed that this offer document has been cleared or
approved by the Exchange. Every person who desires to apply for, or otherwise acquires any securities of
this Company may do so pursuant to independent inquiry, investigation and analysis and shall not have
any claim against the Exchange whatsoever by any reason of any loss which may be suffered by such
person consequent to or in connection with such subscription/acquisition whether by reason of anything
stated or omitted to be stated herein or for any other reason whatsoever.
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Disclaimer Clause of the RBI

THE COMPANY IS HAVING A VALID CERTIFICATE OF REGISTRATION DATED
AUGUST 27, 2003 ISSUED BY THE RESERVE BANK OF INDIA UNDER SECTION 45 IA OF THE
RESERVE BANK OF INDIA ACT, 1934. HOWEVER, THE RBI DOES NOT ACCEPT ANY
RESPONSIBILITY OR GUARANTEE ABOUT THE PRESENT POSITION AS TO THE FINANCIAL
SOUNDNESS OF THE COMPANY OR FOR THE CORRECTNESS OF ANY OF THE STATEMENTS
OR REPRESENTATIONS MADE OR OPINIONS EXPRESSED BY THE COMPANY AND FOR
REPAYMENT OF DEPOSITS/ DISCHARGE OF LIABILITY BY THE COMPANY. IT IS
DISTINCTLY UNDERSTOOD THAT THE SHELF PROSPECTUS AND THE TRANCHE IlI
PROSPECTUS SHOULD NOT IN ANY WAY BE DEEMED OR CONSTRUED TO BE APPROVED
OR VETTED BY RBI.

Track record of past public issues handled by the Lead Managers

The track record of past issues handled by the Lead Managers, as required by SEBI circular number
CIR/MIRSD/1/2012 dated January 10, 2012, are available at the following websites:

Name of lead manager Website

A. K. Capital Services Limited www.akgroup.co.in
JM Financial Limited* www.jmfl.com
Trust Investment Advisors Private Limited www.trustgroup.in

*In compliance with the proviso to Regulation 21A(1) of the Securities and Exchange Board of India (Merchant Bankers)
Regulations, 1992, as amended, read with Regulation 23(3) of the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended, JMFL will be involved only in marketing of the Issue.

Listing

Application will be made to the BSE simultaneously with the filing of this Tranche 111 Prospectus for permission
to deal in and for official quotation in NCDs. The Company has obtained an in-principle approval vide letter
no. DCS/BM/PI-BOND/28/18-19 dated February 8, 2019 from the BSE. If permission to deal in and for an
official quotation of our NCDs is not granted by the BSE, our Company will forthwith repay, without interest,
all monies received from the applications in pursuance of the Shelf Prospectus.

Our Company shall ensure that all steps for the completion of the necessary formalities are taken for listing and
commencement of trading at the stock exchange mentioned above within 6 (six) Working Days from the date of
closure of the Tranche 11 Issue.

For the avoidance of doubt, it is hereby clarified that in the event of non subscription to any one or more of the
Series, such Secured NCDs with Series shall not be listed.

Guarantee/Letter of Comfort

This Issue is not backed by a guarantee or letter of comfort or any other document and/or letter with similar
intent.

Arrangers

No arrangers have been appointed for this Tranche 111 Issue.

Consents

Consents in writing of: (a) the Directors, (b) our Company Secretary and Compliance Officer, (c) Chief
Financial Officer, (d) Lead Managers, (e) the Registrar to the Issue, (f) legal advisor to the Issue, (g) Credit
Rating Agencies, (h) the Debenture Trustee; (i) lenders of the Company; (j) CRISIL as an industry expert for
inclusion of the report titled "NBFC Coverage" in the Shelf Prospectus; (k) the Lead Brokers; (I) the Refund
Banker; (m) the Public Issue Account Bank; and (n) Arun Arora & Co. as independent chartered accountant for
inclusion of the statement of tax shelter, to act in their respective capacities, have been obtained and the same
will be filed along with a copy of the Shelf Prospectus and this Tranche 111 Prospectus with the ROC.

The consent of the Statutory Auditors of our Company, namely M/s. Khimji Kunverji & Co. LLP, Chartered
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Accountants, Mumbai (formerly known as M/s. Khimji Kunverji & Co.) for inclusion of (a) its name as the
Statutory Auditors, (b) Statutory Auditors report dated April 26, 2019 on Audited Financial Results in the form
and context in which they appear in this Tranche 111 Prospectus, (c) limited review report dated January 15, 2020
and Unaudited Financial Results, (d) the statement of tax benefits dated February 10, 2020, (e) the statement of
capitalisation dated February 10, 2020, (f) the statement of dividends dated February 10, 2020, (g) the statement
of accounting ratios dated February 10, 2020, (h) the statement have been obtained and the Statutory Auditors
have not withdrawn such consent and the same will be filed along with a copy of this Tranche 11l Prospectus
with the Registrar of Companies, Maharashtra, located at Mumbai.

The consents of the JMFHL Auditors for inclusion of (i) its name as the statutory auditors of the Subsidiary, (ii)
JMFHL Auditor’s report dated April 23, 2019 and the Audited IND AS Financial Statements, and (iii) the
JMFHL Auditor’s report dated January 15, 2020 and the JMFHL Special Purpose Unaudited Interim Financial
Information, have been obtained and such consent is not withdrawn and the same will be filed along with a copy
of this Tranche 111 Prospectus with the Registrar of Companies, Maharashtra, located at Mumbai.

Expert Opinion

Except the: (i) Statutory Auditors report dated April 26, 2019 on Audited Financial Results; (ii) limited review
report dated January 15, 2020 on Unaudited Financial Results, issued by M/s. Khimji Kunverji & Co. LLP,
Chartered Accountants, Mumbai (formerly known as M/s. Khimji Kunverji & Co.); and (iii) JMFHL Auditor’s
report dated April 23, 2019 and the Audited IND AS Financial Statements; and (iv) JMFHL Auditor’s report
dated January 15, 2020 on JMFHL Special Purpose Unaudited Interim Financial Information issued by M/s.
Deloitte Haskins & Sells LLP, our Company has not obtained any expert opinions.

Common form of Transfer

The Issuer undertakes that there shall be a common form of transfer for the Secured NCDs and the provisions of
the Companies Act, 2013 applicable as on the date of this Tranche Il Prospectus and all applicable laws shall be duly
complied with in respect of all transfer of debentures and registration thereof.

Minimum Subscription

In terms of the SEBI Debt Regulations, for an issuer undertaking a public issue of debt securities the minimum
subscription for public issue of debt securities shall be 75% of the Base Issue. If our Company does not receive
the minimum subscription of 75% of the Base Issue, being ¥ 75 crores within the prescribed timelines under
Companies Act and any rules thereto, the entire subscription amount shall be refunded to the Applicants within
the timelines prescribed under Applicable Law. In the event, there is a delay, by our Company in making the
aforesaid refund within the prescribed time limit, our Company will pay interest at the rate of 15% per annum
for the delayed period.

Under Section 39(3) of the Companies Act 2013 read with Rule 11(2) of the Companies (Prospectus and Allotment
of Securities) Rules, 2014 if the stated minimum subscription amount is not received within the specified period,
the application money received is to be credited only to the bank account from which the subscription was
remitted. To the extent possible, where the required information for making such refunds is available with the
Company and/or Registrar, refunds will be made to the account prescribed. However, where the Company and/or
Registrar does not have the necessary information for making such refunds, the Company and/or Registrar will
follow the guidelines prescribed by SEBI in this regard the Debt Application Circular and the circular on
‘Strengthening the Guidelines and Raising Industry Standard for CRTA, Issuer Companies and Banker to the
Issue’ bearing no. HO/MIRSD/DOP1/CIR/P/2018/73 dated April 20, 2018.

Filing of the Tranche 111 Prospectus with the RoC

A copy of this Tranche 111 Prospectus shall be filed with the Registrar of Companies in accordance with Section
26 and Section 31 of the Companies Act, 2013.

Investment in relation to maturing debentures
In accordance with recent amendments to the Companies Act, 2013, and the Companies (Share Capital &

Debentures) Rules 2014, read with Rule 16 of the SEBI Debt Regulations, any non-banking finance company
that intends to issue debentures to the public are no longer required to create a DRR for the purpose of
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redemption of debentures. The Government, in the union budget for the Fiscal 2020 had announced that non-
banking finance companies raising funds in public issues would be exempt from the requirement of creating a
DRR. Pursuant to the amendment to the Companies (Share Capital & Debentures) Rules 2014, notified on
August 16, 2019, and as on the date of filing of this Tranche Ill Prospectus, our Company is not required to
create DRR for the purpose of redemption of the NCDs. Accordingly, no debenture redemption reserve shall be
created by our Company for the purpose of redemption of the NCDs or in connection with the Issue.

Further, Section 71 of the Companies Act, 2013, read with Rule 18 of Companies (Share Capital & Debentures)
Rules, 2014 under Chapter 1V of the Companies Act, 2013, requires that any listed company that intends to issue
debentures to the public must, on or before the 30™ day of April of each year, in respect of such publicly issued
debentures, invest an amount not less than 15% of the amount of the debentures maturing during the financial
year which is ending on the 31 day of March of the next year, in any one or more of the following methods:
(@) in deposits with any scheduled bank, free from any charge or lien; (b) in unencumbered securities of the
Central Government or any State Government; (c) in unencumbered securities mentioned under section 20 of the
Indian Trusts Act, 1882; or (d) in unencumbered bonds issued by any other company which is notified under
sub-clause (f) of section 20 of the Indian Trusts Act, 1882. Such invested amount shall not be used for any
purpose other than for redemption for debentures maturing during the financial year which is ending on the 31*
day of March of the next year. Further, the invested amount shall not, at any time, fall below 15% of the amount
of the debentures maturing in such financial year.

Underwriting

This Tranche 111 Issue shall not be underwritten.

Reservation

No portion of this Tranche 111 Issue has been reserved.

Details regarding the Company and other listed companies under the same management / associate
companies as described under the Companies Act, 2013, which made any capital issue during the last
three years

There are no other listed companies under the same management / associate companies as described under the

Companies Act, 2013, which have made any public capital issuances during the previous three years from the
date of this Tranche Il1 Prospectus.

Private Placement

The Company has issued and allotted on private placement basis secured, rated, listed, redeemable, non-
convertible debentures as given in the below table. The said debentures have been listed at BSE.

Financial Year Units (Face value of ¥ 10 lakh each) Issue Amount (X In crores)

2014 -15 545 54.5
2015 - 16 1,458 145.8
2016 — 17 10,884 1,088.4 (Includes Unsecured NCD of Rs. 177 crores)
2017 - 18 22,307 2,230.7 (Includes Unsecured NCD of Rs. 457 crores)
2018 - 19 5,735 573.50 (Includes Unsecured NCD of Rs. 55 crores)
2019-20 500 50
Total 40,929 4,092.9
Financial Year Units (Face value of 2 lakh each) Issue Amount (X In crores)

2019-20 2,500 50
Total 2,500 50

Previous Issue

Except as stated in the sections titled "Capital Structure” and "Disclosures on existing financial indebtedness"
on pages 51 and 133 of the Shelf Prospectus and pages 41 and 47 of this Tranche I11 Prospectus respectively, our
Company has not made any other issue of non convertible debentures.
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Other than as specifically disclosed in this Tranche 111 Prospectus, our Company has not issued any securities for
consideration other than cash.

Utilisation details of Previous Public Issues

Utilisation details of previous public issues made by the Company

The Company has made two public issues of its securities prior to the date of this Tranche 111 Prospectus. The
details of the utilisation of issue proceeds as of December 31, 2019 from such public issue are given below:

Relevant
Tranche

Issue

of Secured

NCDs

Issue opening
date

Issue
date

closing

Date of allotment
of securities

Particulars

Amount utilised
in crores)

Tranche |

April 22, 2019

May 21, 2019

May 21, 2019

Onward  Lending
and repayment of
principal and
interest on existing
borrowings

378.8

General Corporate
Purposes (Issue
related expenses)

8.2

Total

387.0

Tranche Il

August 6, 2019

September 4, 2
019

September 11, 2019

Onward  Lending
and repayment of
principal and
interest on existing
borrowings

124.0

General Corporate
Purposes (Issue
related expenses)

4.2

Total

128.2

Utilisation details of previous public issues made by Group Companies

JM Financial Credit Solutions Limited has made a public issue of secured, rated, listed, redeemable, non-
convertible debentures of face value ¥ 1,000 each. The details of the utilisation of issue proceeds from such
public issue are given below:

Tranches Issue opening date | Issue closing date Date of allotment | Particulars Amount
of securities utilised (X in
crores)
Tranche | May 28, 2018 May 29, 2018 June 7, 2018 Repayment of | 249.0
borrowings
Lending 465.0
Working Capital 36.0
Total 750.0
Tranche |1 November 20, 2018 | December 7, 2018 December 13, 2018 Repayment of | 228.0
borrowings
Lending 31.0
General 4.6
Corporate
Purpose
Total 263.6

Details regarding lending out of issue proceeds of Previous Issues
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A

Lending Policy

Please refer to the section titled "Our Business" on page 92 of the Shelf Prospectus for details regarding the
lending policy of the Company.

B.

Loans given by the Company

As of March 31, 2019 there are no loans given by our Company that are outstanding towards associate
companies or entities / persons related to the Board, senior management, Promoter or other parties covered in the
registered maintained under Section 189 of the Companies Act, 2013.

C.

Types of loans

Types of loan given by the Company as on March 31, 2019 are as follows:

S. No Type of loans Amount (Rs in crores)

1 Secured 5161.1

2 Unsecured 65.5
Total 5226.6*

*Excluding impact of IND AS adjustments viz interest accrued, expected credit loss and effective interest rate aggregatging to Rs.(6.0)

crores.

Denomination of loans outstanding by ticket size as on March 31, 2019:

S.No | Ticket size Percentage of AUM
1 Upto Rs 2 lakh 0.0%
2 Rs 2-5 Lakh 0.1%
3 Rs 5-10 Lakh 0.1%
4 Rs 10-25 Lakh 0.3%
5 Rs 25-50 Lakh 0.5%
6 Rs 50 Lakh -1 Crore 1.2%
7 Rs 1 -5 Crores 3.9%
8 Rs 5-25 Crores 13.9%
9 Rs 25-100 Crores 48.2%
10 >Rs 100 Crores 31.8%
Total 100.0%

Geographical classification of borrowers as on March 31, 2019:
S. No. Top 5 states Percentage of AUM
1 Maharashtra 93.4%
2 Karnataka 2.4%
3 West Bengal 1.8%
4 Gujarat 1.0%
5 Telangana 0.8%

Total 99.4%
Types of loans according to sectorial exposure as on March 31, 2019 is as follows:
S. No | Segment- wise breakup of AUM Percentage of AUM
1 Capital Market 35.5%
a Corporate Funding 20.7%
b ESOP Funding 2.6%
c Loan against Bond / Mutual Fund 2.4%
d Loan against Shares 1.5%
e Margin Funding 6.9%
f Sponsored Financing 1.4%
2 Real Estate Funding 35.2%
a Commercial real estate 27.7%
b Residential Mortgages 7.5%
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S. No | Segment- wise breakup of AUM Percentage of AUM
3 Others 29.3%
Total 100%

Maturity profile of total retail loan portfolio of the Company as on March 31, 2019 is as follows:

Period Amount ( Rs in crores)
Less than 1 month 156.6

1-2 month 85.6

2-3 month 361.4

3-6 month 192.4

6 month -1 year 55.7

Above 1 year 369.8

Total 1,221.5

D. Aggregated exposure to top 20 borrowers with respect to concentration of advances as on March 31, 2019

Amount (Rs in crores)

Total Advances to twenty largest borrowers

2,767.8

Percentage of Advances to twenty largest borrowers to Total Advances of | 53.3%

the NBFC

E. Aggregated exposure to top 20 borrowers with respect to concentration of exposures as on

March 31, 2019

Amount (Rs in crores)

Total Exposures to twenty largest borrowers/Customers

2806.1

Percentage of Exposures to twenty largest borrowers/Customers to Total | 53.4%

Advances of the NBFC on borrowers/Customers

F. Details of loans overdue and classified as non — performing in accordance with the RBI’s guidelines as

of March 31, 2019

Movement of gross NPAs* Amount (Rs in crores)
(a) Opening balance 16.8

(b) Additions during the year 17.2

(c) Reductions during the year 30.3

(d) closing balance 3.7

*Please refer paragraph titled "Non Performing Assets (NPAs)" under chapter "Our Business" at page 92 of the Shelf Prospectus for details

on Gross NPA recognition Policy.

Movement of provisions for NPAs Amount (Rs in crores)
(a) Opening bhalance 1.7
(b) Provisions made during the year 8.2
(c) Write-off / write -back of excess provisions 9.5
(d) closing balance 0.4

G. Segment —wise gross NPA as on March 31, 2019

S.no | Segment- wise breakup of gross NPAs

Gross NPA (%)

1 Other Loans

0.9

Total

0.9

H. Classification of borrowings as on March 31, 2019

S. No | Type of Borrowings Amount (Rs in crores) Percentage
1 Secured 3,160.9 71.6%
2 Unsecured 1,256.7 28.4%
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| Total | 44176 | 100.0%

The above is shown at face value i.e. without considering premium / unamortized discount and excluding IND AS adjustments.

I.  Promoter Shareholding

Please refer to the chapter "Capital Structure” on page 41 of this Tranche 111 Prospectus for details with respect
to Promoter shareholding in our Company as on date of the Tranche 111 Prospectus.

J. Residual maturity profile of assets and liabilities as on March 31, 2019

Particulars Upto Over 1 Over2 | Over3 | Over6 Over 1 Over3 | Over5 | Total

30/31 month months | months | months year upto | years years

days upto 2 upto 3 upto 6 upto 1 3 years upto 5

months months | months | year years

Liabilities
Borrowing 47.3 16.7 - 40.5 231.3 593.5 28.6 - 957.9
from Banks
Market 21.1 1115 314.5 543.0 692.1 1438.1 250.8 - 3371.1
Borrowings
Foreign - - - - - - - - -
currency
liabilities
Assets
Advances 2015 227.6 572.5 402.7 617.3 2518.5 469.5 147.1 5156.7
Deposits - - - - - 0.1 9.0 0.0 9.1
Investments 378.1 - - - 1.7 35.9 - 126.1 541.8
Foreign - - - - - - - - -
currency
assets

Auditors’ Remarks

There have been no reservations or qualifications or adverse remarks in the financial statements of the Company
in the last five financial years immediately preceding the date of this Tranche I11 Prospectus.

Dividend

Our Company has no stated specific dividend policy. The declaration and payment of dividends on our shares
will be recommended by our Board of Directors and approved by our shareholders, at their discretion, and will
depend on a number of factors, including but not limited to our profits, capital requirements and overall financial
condition. The dividends paid / declared by our company for the financial year 2018-19 are as follows:

Financial Year Nature of Dividend Dividend Per Equity Share of face value of
<10 each
Final Rupee 0.20 per share
2018-19 Interim Rupee 0.70 per share

Details of fraud committed against the Company

No acts of material frauds have been committed against the Company in the last five years and up to the period
ended December 31, 2019.

Revaluation of assets
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The Company has not revalued its assets in the last five years.
Mechanism for redressal of investor grievances

KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited) has been appointed as
the Registrar to ensure that investor grievances are handled expeditiously and satisfactorily and to effectively
deal with investor complaints. The Registrar Agreement between the Registrar and our Company will provide
for retention of records with the Registrar for a period of at least 8 years from the last date of despatch of the
letters of allotment, demat credit and refund credit to enable the investors to approach the Registrar for redressal
of their grievances. All grievances relating to the Issue may be addressed to the Registrar to the Issue, giving full
details such as name, Application Form number, address of the Applicant, number of Secured NCDs applied for,
Series of Secured NCDs applied for, the Depository Participant and the amount blocked on Application. A copy
of all grievances may also be addressed to either (a) the relevant Designated Branch of the SCSB where the
Application Form was submitted by the Applicant, or (b) the concerned Desginated Intermediary and the
relevant Designated Branch of the SCSB in the event of an Application submitted at any of the Syndicate ASBA
Centres.

All grievances arising out of Applications for the Secured NCDs made through Online Stock Exchanges may be
addressed directly to the Designated Stock Exchange. The contact details of Registrar to the Issue are as follows:

Registrar to the Issue

KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Selenium Tower B,

Plot 31-32,

Gachibowli Financial District,

Nanakramguda,

Hyderabad 500 032

Tel: (+91 40) 6716 2222

Fax: (+91 40) 2343 1551

Email: jmfpl.ncd3@kfintech.com

Investor Grievance Email: einward.ris@kfintech.com
Website: www.kfintech.com

Contact Person: Mr. Murali Krishna

Compliance Officer: Mr. Rakesh Santhalia

SEBI Registration No.: INR000000221

We estimate that the average time required by us or the Registrar to the Issue for the redressal of routine investor
grievances will be 7 (seven) business days from the date of receipt of the complaint. In case of non-routine
complaints and complaints where external agencies are involved, we will seek to redress these complaints as
expeditiously as possible.

Mr. Rupesh Samani is the Company Secretary and Compliance Officer of our Company and the contact details
are as follows.

Mr. Rupesh Samani

Company Secretary and Compliance Officer

5" Floor, Cnergy,

Appasaheb Marathe Marg,

Prabhadevi, Mumbai

Maharashtra 400 025

Tel: (+91 22) 6630 3030

Fax: (+91 22) 6630 3223

Email: investorrelations.products@jmfl.com/rupesh.samani@jmfl.com

Investors may contact the Registrar to the Issue or the Compliance Officer in case of any pre-issue or post Issue
related issues such as demat credit or refunds.

Change in Auditors of our Company during the last three years
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M/s. Khimji Kunverji & Co. LLP, Chartered Accountants, Mumbai, (formerly known as M/s. Khimji Kunverji &
Co.) is the current statutory auditor of the Company. Prior to M/s. Khimji Kunverji & Co. LLP, Chartered
Accountants, Mumbai, (formerly known as M/s. Khimji Kunverji & Co.) Deloitte Haskins & Sells
LLP, Chartered Accountants, were the statutory auditors of the Company. Details of changes in the statutory
auditors of the Company in the last 3 years have been summarised below:

Name Address Date of | Auditor of the | Remarks

Appointment | Company since

/ Resignation | (in case of

resignation)
Deloitte Indiabulls Finance Centre, Tower | 17/07/2018 10/10/2008 Resignation on account of
Haskins & Sells | 3, 27th - 32nd Floor, Elphinstone expiry of the term of
LLP, Chartered | Mill Compound, Senapati Bapat | Resignation engagement of 5 years.
Accountants Marg, Elphinstone (W), Mumbai
- 400 013, India

M/s. Khimji | Sunshine Tower, Level 19, | 17/07/2018 - Appointment on account of
Kunverji & Co. | Senapati Bapat Marg, expiry of the term of

LLP, Chartered
Accountants
(formerly
known as M/s.
Khimji Kunverji
& Co.)

Elphinstone Road, Mumbai — 400
013

Appointment

engagement of the previous
statutory  auditor, Deloitte
Haskins & Sells
LLP, Chartered Accountants,
of 5 years.
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MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The following contracts which are or may be deemed material have been entered or are to be entered into by the
Company. These contracts and also the documents for inspection referred to hereunder, may be inspected at the
Registered Office of the Company situated at 7" Floor, Cnergy, Appasaheb Marathe Marg Prabhadevi, Mumbai,
Maharashtra 400 025, India from 10.00 A.M. to 5.00 P.M. on any Working Day during which the issue is open
for public subscription under the respective Tranche Prospectus

A

1.

Material Contracts

Issue Agreement dated January 24,2019 and further amended by amendment agreements dated
July 30, 2019 and February 7, 2020 between the Company, A.K. Capital Services Limited, Trust
Investment Advisors Private Limited and JM Financial Limited.

Registrar Agreement dated January 24, 2019 executed between the Company and the Registrar to the
Issue.

Debenture Trustee Agreement dated January 24, 2019 executed between the Company and the
Debenture Trustee.

Debenture Trust Deed dated May 20, 2019 executed between the Company and the Debenture Trustee.
Tripartite agreement between the Company, Registrar to the Issue and CDSL dated July 20, 2016.
Tripartite agreement between the Company, Registrar to the issue and NSDL dated July 27, 2017.

Public Issue Account Agreement dated February 7, 2020 between our Company, the Registrar, the
Public Issue Account Bank and the Lead Managers.

Lead Brokers Agreement dated February 7, 2020 between our Company, the Lead Brokers and the
Lead Managers.

Material Documents

Certificates of incorporation of the Company dated July 10, 1984, July 15, 1992, August 17, 2001, June
10, 2005 and June 28, 2010 issued by the RoC.

Memorandum and Articles of Association of the Company.

The certificate of registration No. B-13.00178 dated March 2, 1998 issued by Reserve Bank of India u/s
45 1A of the RBI Act, 1934.

Credit rating letter dated January 3,2019 and revalidation letters dated July 30, 2019 and
January 21, 2020 from CRISIL granting credit ratings to the NCDs.

Credit rating letter dated January 9, 2019 and revalidation letters dated July 24, 2019, January 14, 2020
and February 4, 2020 from ICRA granting credit ratings to the NCDs.

Copies of the resolutions passed by the Board of Directors of the Company dated October 24, 2018 and
July 11, 2019 approving the Issue.

Copy of resolution passed by the NCD Public Issue Committee dated February 1, 2019 approving the
Draft Shelf Prospectus.

Copy of the resolution passed by the NCD Public Issue Committee dated April 11, 2019 approving the
Shelf Prospectus and Tranche | Prospectus.

Copy of resolution passed by the NCD Public Issue Committee dated July 31, 2019 approving the
Tranche 11 Prospectus.
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

Copy of resolution passed by the NCD Public Issue Committee dated February 10, 2020 approving the
Tranche 111 Prospectus.

Copy of the resolution passed by the shareholders of the Company on October 25, 2018, approving the
overall borrowing limit of Company.

Consents of the Directors, Company Secretary and Compliance Officer, Chief Financial Officer, Lead
Managers, the Registrar to the Issue, legal advisor to the Issue, Credit Rating Agencies, the Debenture
Trustee, lenders of the Company, the Lead Brokers, the Refund Banker, the Public Issue Account Bank
and Arun Arora & Co. as independent chartered accountant for inclusion of the statement of tax shelter,
and to include their names in this Tranche 111 Prospectus.

The consent of the Statutory Auditors for inclusion of: (i) its name as the Statutory Auditors; (ii) the
Statutory Auditor’s report dated April 26, 2019 along with the Audited Financial Results in the form
and context in which they appear in this Tranche 111 Prospectus; (iii) limited review report dated
January 15, 2020 along with the Unaudited Financial Results; (iv) the statement of tax benefits dated
February 10, 2020 available to the debenture holders; (v) the statement of capitalisation; (vi) the
statement of dividends; and (vii) the statement on accounting ratios, in the form and context in which
they appear in this Tranche 111 Prospectus.

The consents of the JMFHL Auditors for inclusion of (i) its name as the statutory auditors of the
Subsidiary; (ii) the JMFHL Auditor’s report dated April 23, 2019 along with the Audited IND AS
Financial Statements; and (iii) the JMFHL Auditor’s report dated January 15, 2020 along with the
JMFHL Special Purpose Unaudited Interim Financial Information.

Audited Financial Results and Unaudited Financial Results.

Audited IND AS Financial Statements and JMFHL Special Purpose Unaudited Interim Financial
Information.

Annual Reports of the Company for the last five Financial Years.
Due Diligence certificate dated February 10, 2020 filed by the Lead Managers with SEBI.
In-principle approval, dated February 8, 2019 for the Issue issued by the BSE.

Statement of tax benefits dated February 10, 2020.
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FINANCIAL INFORMATION

Particulars

Page No.

Limited review report dated January 15, 2020 and Unaudited Financial
Results for the nine months period ended December 31, 2019 of our
Company.

145

Statutory Auditor’s report dated April 26, 2019 and the Audited Financial
Results comprising of the statement of assets and liabilities, the related
standalone statement of profit and loss and cash flow statement of our
Company as at and for the year ended March 31, 2019 as examined by the
Statutory Auditors of our Company.

150

JMFHL Auditor’s report dated January 15, 2020 on JMFHL Special Purpose
Unaudited Interim Financial Information for the nine months period ended
December 31, 2019.

221

JMFHL Auditor’s report dated April 23, 2019 and the Audited IND AS
Financial Statements comprising of the standalone statement of assets and
liabilities, the related standalone statement of profit and loss and cash flow
statement of JMFHL as at and for the year ended March 31, 2019 as
examined by the JMFHL Auditors.

227
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January 27, 2020

To,

The General Manager

Department of Corporate Services — Listing Department
BSE Limited

P.J. Towers, Dalal Street

Mumbai — 400 001

Dear Sir(s),

Sub: Intimation for submission of the unaudited financial results for quarter and nine
months ended December 31, 2019 of JM Financial Products Limited

Ref: Company Code - 10206

We are enclosing the unaudited financial results of JM Financial Products Limited (the
Company) for the quarter and nine months ended December 31, 2019, prepared for the purpose
of consolidation of its financial results with JM Financial Limited, the holding company of the
Company pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (SEBI LODR Regulations) as required under the SEBI
Circular No. SEBI/HO/DDHS/DDHS/CIR/P/2019/115 dated October 22, 2019.

Further, it may be noted that the aforesaid financial results are required to be disclosed in the
Tranche III Prospectus under the Shelf Prospectus dated April 11, 2019 since the Company is
intending to issue Secured and/or Unsecured, Rated, Listed, Redeemable, Non — Convertible
Debentures (‘NCDs’) to the public. Accordingly the same is being filed with the exchange.

This disclosure shall not be construed as having made under Regulation 52 of the SEBI LODR
Regulations.

We request you to take the above on your record.
Thank you.

Yours faithfully,
For JM Financial Products Limited

Ta&

.

Rupesh Samani
W‘Company Secretary

JM Financial Products Limited
Corporate Identity Number : U74140MH1984PLC033397

Regd. Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025.
T: 491 22 6630 3030 F: +91 22 6630 3223 www .jmfinancialproducts.com



Khimji Kunverji & Co LLP

Chartered Accountants

To

Limited Review Report

Board of Directors,
IJM Financial Products Limited

Mumbai

INTRODUCTION

We have reviewed the accompanying statement of unaudited financial results (‘Statement’) of JM
Financial Products Limited (‘Company’) for the quarter and nine months ended December 31,
2019, attached herewith, being submitted by the Company to facilitate consolidation of its
financial results with those of its parent, namely JM Financial Limited pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(‘'LODR’). The Statement is the responsibility of the Company’s Management and has been
approved by the Board of Directors. Our responsibility is to issue a report on the Statement based
on our review.

SCOPE OF REVIEW

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”,
issued by the Institute of Chartered Accountants of India. This Standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial results are free of
material misstatement. A review is limited primarily to inquiries of the Company personnel and
analytical procedures applied to financial results and thus provide less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement prepared in accordance with applicable accounting
standards, i.e. Ind AS prescribed under Section 133 of the Companies Act, 2013, read with relevant
rules issued thereunder and other recognized accounting practices and policies, has not disclosed
the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 including the manner in which it is to be
disclosed, or that it contains any material misstatement.

This report is issued at the request of the management of the Company for the purpose of
facilitating consolidation as stated in paragraph 1 above and for the purpose of inclusion in the
Offer Document to be filed with the Securities and Exchange Board of India, BSE Limited and
Registrar of Companies, Maharashtra in connection with the proposed issue of Non-Convertible
Debentures by the Company and should not be used or circulated to any other person for any
other purpose, without our prior written consent.

For Khimji Kunverji & Co LLP

(formerly Khimji Kunverji & Co)

Chartered Accountants

Firm Registration Number: 105146W/ W100621

2 Qs

Hasmukh B Dedhia
Partner (F-033494)
UDIN: 20033494AAAAAL2483

Place: Mumbai
Dated: January 15, 2020

Sunshine Tower, Level 19, Senapati Bapat Marg, Elphinstone Road, Mumbai 400013, India
T: + 91 22 61437333 E: info@kke.in W: www.kkc.in

Suite 52, Bombay Mutual Building, Sir Phirozshah Mehta Road, Fort, Mumbai 400001, India
LLPIN-AAP-2267 [Converted from Khimji Kunverji & Co, a partnership firm with reg. no. 46150, into LLP w.e.f. May 08, 2019]
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JM FINANCIAL PRODUCTS LIMITED
STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTH ENDED DECEMBER 31, 2019

Rupees in Crore

Quarter Ended Nine Month Ended Year Ended
Sr. |Particulars 31.12.2019 30.09.2019 31.12.2018 31.12.2019 31.12.2018 31.03.2019
No. Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 |Income
I |Revenue from operations
(a) [Interest income 171.37 178.19 220.70 546.66 658.30 853.70
(b) |Fees and commission income 16.56 6.99 2.63 30.35 37.17 41.42
(c) |Other operating income 6.77 5.06 2.35 16.72 3.81 7.10
(d) |Net gain on fair value changes* 20.72 8.42 14.84 45.54 30.60 46.81
Net gain on recognition of financial instruments under
(e) , - - - 13.76 - -
amortised cost category
Total Revenue from operations 215.42 198.66 240.52 653.03 729.88 949.03
IT |Other Income 0.53 0.10 0.02 1.54 0.36 0.35
Total Income 215.95 198.76 240.54 654.57 730.24 949.38
2 |Expenses
(a) |Finance costs 118.37 111.67 139.74 349.48 394.17 521.96
(b) [Impairment on financial instruments 8.98 20.95 0.24 3222 13.37 (6.82)
(¢) |Net loss on fair value changes - - - - - 15.82
(d) |[Employee benefits expense 13.66 11.43 13.89 40.43 45.78 53.86
(e) [Depreciation and amortisation expense 3.39 3.28 0.60 9.87 1.47 2.55
() |Operating and other expenses 9.18 T.73 10.85 23.77 30.80 46.25
Total expenses 153.58 155.06 165.32 455.77 485.59 633.62
3 |Profit before tax ( 1-2) 62.37 43.70 75.22 198.80 244.65 315.76
4 |Tax Expense:
(a) |Current tax 17.50 7.40 27.10 54.60 89.40 112.30
(b) |Deferred tax (0.72) 5.06 (0.55) 5.51 (3.22) (0.84)
Total tax expenses 16.78 12.46 26.55 60.11 86.18 111.46
5 |Net Profit for the period ( 3-4) 45,59 31.24 48.67 138.69 158.47 204.30
6 |Other Comprehensive Income
(i) Items that will not be reclassified to profit or loss
- Actuarial gain /(loss) on post retirement benefit plans 0.13 0.23 0.01 0.40 0.02 0.15
- Income tax on the above (0.03) (0.05) (0.00) (0.10) (0.01) (0.05)
Other Comprehensive Income 0.10 0.18 0.01 0.30 0.01 0.10
7 |Total Comprchensive Income ( 5+ 6) 45.69 31.42 48.68 138,99 158.48 204.40
8 |Paid up equity share capital (Face value Re.10/- per share) 544.50 544.50 544.50 544.50 544.50 544.50
9 |Earnings Per Equity Share (EPS)
Basic EPS (in Re.) (Not annualised) 0.84 0.58 0.89 255 291 3.75
Diluted EPS (in Re.) (Not annualised) 0.84 0.58 0.89 2.55 2.91 3.75

Note : Total Net gain/(loss) on fair value changes include Rs 14.48 Crore for quarter ended December 31,2019 ( Rs 13.77 Crore for quarter ended September 30,2019,
Rs 16.66 Crore for quarter ended December 31,2018, Rs 40.04 Crore for nine month ended December 31,2019 , Rs 24.34 Crore for nine month ended December

31,2018 and Rs 46.81 Crore for year ended March 31,2019 ) as Net gain or loss on sale of investments'.

JM Financial Products Limited

Corporate Identity Number : U74140MH1984PLC033397
Regd. Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025.
T: +91 22 6630 3030 F:+91 22 6630 3223 www.jmfl.com
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JM FINANCIAL PRODUCTS LIMITED
STATEMENT OF UNAUDITED BALANCE SHEET AS AT DECEMBER 31, 2019
Rupees in Crore

As at As at
Sr. December 31,2019 | March 31, 2019
No. Unaudited Audited
ASSETS
(1) [Financial Assets
(a) |Cash and cash equivalents 14.20 142.38
(b) [Other Bank Balances 60.05 60.05
(c) [|Loans 4,130.11 5,220.58
(d) [Investments 788.84 541.82
(e) [Other Financial assets 723.65 85.56
5,716.85 6,050.39
(2) |Non-financial Assets
(a) [Current tax assets ( net ) 29.90 24.29
{b) |Deferred tax Assets 22.99 28.60
(c) |Property, Plant and Equipment 87.54 6.19
(d) [Other Intangible assets 1.55 1.54
(e) |Intangible assets under development - 0.41
(f) |Other non-financial assets 7.60 9.27
149.58 70.30
Total Assets 5,866.43 6,120.69
LIABILITIES AND EQUITY
LIABILITIES
(1) |Financial Liabilities
(a) [Payables
(I)Trade Payables
(i) total outstanding dues of micro enterprises and small enterprises 0.50 0.01
(ii) total outstanding dues of creditors other than micro
enterprises and small enterprises 0.64 0.49
(b) |Debt securities 3,007.50 3,487.39
(c) |Borrowings (Other than Debt Securities) 1,043.08 1,036.03
(d) |Other financial liabilities 120.31 26.10
Total Financial Liabilities 4,172.03 4,550.02
(2) |Non-Financial Liabilities
(a) [Current tax liabilities (Net) 0.31 0.31
(b) |Provisions 3.67 3.31
(c) |Other non-financial liabilities 4.32 6.80
Total Non-Financial Liabilities 8.30 10.42
(3) |EQUITY
(a) |Equity Share capital 544.50 544.50
(b) |Other Equity 1,141.60 1,015.75
Total Equity 1,686.10 1,560.25
Total Liabilities and Equity 5,866.43 6,120.69

JM Financial Products Limited

Corporate Identity Number : U74140MH1984PLC033397

Regd. Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025.
T: +91 22 6630 3030 F: +91 22 6630 3223 www.jmfl.com
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JM FINANCIAL PRODUCTS LIMITED

Notes :

The above results have been reviewed and recommended for Board approval by the Audit Committee and
approved by the Board of Directors at the meeting held on January 15, 2020. These results have been subjected to
a "Limited Review" by the statutory auditors of the Company.

The said financial results have been prepared as per the format prescribed under Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended to the extent applicable to the
Company for the purpose of preparation of consolidated financial results of the holding company, JM Financial
Limited and for the purpose of inclusion in the Offer Document to be filed with the Securities and Exchange
Board Of India, BSE Limited and Registrar of Companies, Maharashtra in connection with the proposed issue of]
Non-Convertible Debentures by the Company.

The Company has only one business segment i.e. Fund based activities and hence there are no other reportable
segments.

From April 1, 2019, the new accounting standard i.e. Ind AS 116 "Leases" became effective. The Company has
adopted the new standard with modified approach and recognized asset in the form of 'Right of use assets'
(representing its right to use the leased asset over the lease term) and also liability towards present value of the
balance of future lease payments for the leases. The adoption of the standard on transition date resulted in
increase of Right of use assets and lease liabilities by Rs 88.00 crore and 83.00 crore respectively. Following table
summarizes impact on profit for the quarter and nine months ended December 31, 2019.

Rupees in Crore

Increase/(Decrease) Quarter Ended Nine Month Ended
31.12.2019 30.09.2019 31.12.2019
Unaudited Unaudited Unaudited

Other operational expenses (3.07) (3.02) (9.10)

Depreciation and 2.62 2.57 7.73

amortization expenses

Finance Cost 1.94 1.95 5.82

Profit before tax (1.49) (1.50) (4.45)

Figures in respect of the previous year/period have been rearranged /regrouped wherever necessary to correspond

with the figures of the current period.

For JM Financial Products Limited

ettt
\'\\ wA
Place : Mumbai Vishal Kampani
Date : January 15, 2020 Managing Director

DIN - 00009079

JM Financial Products Limited

Corporate Identity Number : U74140MH1984PLC033397

Regd. Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025.
T: +91 22 6630 3030 F: +91 22 6430 3223 www.jmfl.com



K‘himji Kunverji & Co

Chartered Accountants

(Registered)

INDEPENDENT AUDITOR’S REPORT

To the Menibers of JM Financial Products Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

1.

We have audited the accompainying standalone Ind AS financial statements of JM Financial Products
Limited {"the Company’}, which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement

-of Cash Flows for the year then ended, and notes to the financial statements, including a summary’ of

significant accounting policies and other explanatory information. In our opinien and to the best of our
information and according to the. explanations given to us, the aforesaid standalone Ind AS financial
statements-give the information required by the Companies Act, 2013 (‘the Act’) in the manner so required
and give a true anid fair view in conformity with the accounting principles generally atcepted in india, of the
state of affairs of the Company as at March 31, 2019, and its profit {including other comprehensive
income), changes in eguity and its cash flows for the year ended on that date.

Basis for Opinion

2.

‘We conducted our audit in accordance with the Standards on Auditing (‘SAs’} specified under section

143(10} of the Act. Our responsibilities Under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of ocur report, We:are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
{‘ICAF'} together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder; and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the -Code of Ethics. We believe that the audit
evidence we have obtained is sufficient-and appropriate to provide a basis for our opinion.

Key Audit Matters

3
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Key audit matters are those matters that, in our professional judgment, were of most sigriificance in our
audit of the standalone Ind AS financial statements for the year under audit. These matters were addressed
in the context of our audit of the standalone Ind AS financial statements as a whole, and in forming our

opinion thereon, we do not provide a separate opinion on these matters. We have determined the matter

described below to be.the key audit matter to be communicated in our report:
Nature of Key audit Matter — provision towards Expected Credit Loss on Loans

As per the roadmap notified by the Ministry of Corporate Affairs {‘MCA’) to Indian Accounting Standards
{"Ind AS’), the Company has adopted to prepare and present its financial statements from. financial year
2018-19 with corresponding comparatives of previous yéar 2017-18, the transition date being April 1, 2017.
As part. of adoption to new accounting framework, the Company, inter alia, reported financial asséts viz
Loans aggregating-to Rs. 5191.86 Crores net of provision towards expected credit loss of Rs. 34,73 Crores as
at March 31, 2019. The Expected Credit Loss {‘ECL'} is based on management estimates. using collective
model -approach for the loan exposure, hence key audit matter. Measurement of credit impairment in
outstanding loans involves application of significant judgement by the management of the Company iike:

¥ Timelyidentification and classification.of the impaired credits’in loans
»  Determination of probability of defaults based on comparative -external and internal ratings an

further considering values of underlying securities/collaterals and such. other relevant factors.
#  Assumiptions for estimated future cashflows'in respect of credit impaired loan accounts,
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Our-audit processes applied to address the identified key audit Matter

»  Tested the design and effectiveness of internal controls in respect of followings:

* |dentification and classification of loans with indications of impaired ¢redits in loan accounts;

. Evaluating management estimation of future_cash flows basis the past experience;

e For identified credit impaired accounts, selectively testing the. forecasts and calculations
pertaining thereto;

*  Validation of the model used to ascertain impairment provisioning considering the bifurcation
of such loans in correct bucketing;

+  Testing the completeness and accuracy of data from the systems used in models inciuding
bucketing of loans into delinquency bands;

- Assessing management estimates / judgement of key assumptions for aforesaid matters

Information Gther than the Financial Statements-and Auditor's Report Thereon

4.

The Company’s Board of Directors. is responsible for the preparation of the other information, comprising
of the information included in the Management Discussion and Analysis, Directors’ Report including
Anfiexures to Directors” Report; and such other disclosures related Information, excluding the standalone
ind. AS financial statements. and auditors repoit théreon {'Other Information’): The other information is
expected to'be made available to us after the date of this auditors’ report.-Our opinion on the standalonie
Ind AS financial statements does. not cover the other information and we do not express any form of
assurance conclusion thereon.,

In connection with aur audit of the standalone Ind AS financial statements, our responsibility is to réad the
other information when it becomes available and, in doing s, consider whether the other information is
materially inconsistent with the standalone Ind AS financial 'statements or-our knowledge obtained during
the course of cur-audit or otherwise appears to be materially:misstated.

When we read the other Information and if we conciude that there is 2 matarial misstatement therein, we
are required to comimunicate the matter to those charges with governance as required under SA 720 'The
Auditor's responsibilities Relating to other Information'

Responsibility of Management for Standalone Ind AS Financial Statements

5.
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The Company’s Board of Directars is responsible for the matters stated in section 134(5} of the Act with
respect to the preparation of these standalone Ind AS financial statements-that give a true and fair view of
the financial position, financial performance including other comprehensive income, changes in eqity and
cash flows of the. Company in accordance with the accounting principles generally accepted in india,
including the Accounting Standards specified under prescribed Section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy-and completeness of the accounting records,

relevant to the preparation and presentation of the standalone Ind AS financial statements that give a true

and fair view and are free from material misstatement, whether due to fraud or error..In preparing the
standalone Ind AS financial statements, management is responsible for assessing the Company’s ability to
contiriue as a going conicern, disclosing, as applicable, miatters related to going concern and using the going

concern basis of accounting unless management either intends to liquidate the Company. or to cease

operations, or has no realistic alternative but to do so.
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The Board of Directors are also-responsible for overseeing the Company’s financial reporting process.
P _ P g

Auditor’s Responsibilities for the Audit of the Standalone Iid AS Financial Statements

6.

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements, as a whole are free from material misstatement, whether due.to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that.an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these standalone Ind AS financial statements. ‘Our audit process in accordance with the SAs is
narrated in details In Annexure 1 to this report.

Other Matters

7.

The comparative financial information of the Company for the year ended March 31, 2018 and the
transition date opening Balance Sheet as at April 01, 2017 included in these Standalone Ind AS financial
statements, are based on the previously issued statutory standalone financial statements prepared in
accordance with the Companies (Accounting Standards). Rules, 2006 audited by. Deloitte Haskins & Sells
LLP, Chartered Accountants (predecessor auditor} for the year ended March 31, 2018 and for the year
ended March 31, 2017, whose reports dated April 30, 2018 and April 27, 2017 respectively, expressed an
unmodified opinion on those financial statements, as adjusted for the differences in the accounting
principles adopted by the Company on transition to the Ind AS, which have been audited by us. Qur opinion
is not modified in respect of this.matter.

Report on Other Legal and Regulatory Reguirements

8. As required by the Companies (Auditor's Report) Order, 2016 {‘the Order’), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure. 2, a
statement on the matters specified if paragraphs 3 and 4 of the Order.

9. Asrequired by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b. In our opinion; proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

€. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement. of ‘Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d. In.our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the.Companies. (Accourits) Rules,
2014,

e. On the basis of the writtén representations received from the difectors as-on March 31, 2019, taken
on record by the Board of Directors, none of the directors-is disqualified as on March 31, 2019 fram
being appointed as a director in terms of section 164 (2) of the Act,

f.  Interms of provisions of Section 197(16) of the Act, as per the information and explanations given, weg ¢ L
report that the managerial remuneration paid by the Company to its Directors is.in accordance with ff
provisions of Section 197 of the Act.
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g. With respect to the adequacy of the internal financial controls with reference to standalone Ind AS
financial statements: of the Company and the operating effectiveness of such  contrals, refer to our
separate Report in Annexure 3.

h. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies {Audit and Auditors) Rules, 2014, in our apinion-and to the best of our information-and
according to the explanations given to us, we report as under:

{i) The Company does not have any pending Litigation, as at the year end which would impact
its financial position;

i) The Company did not have any long-term contracts including derivative contracts for which
there-were any material foreseeable |osses.

(i) There:were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Khimji Kunverji & Co
Chartered Accountants
Firm Registration No 105146W

T A e Moss_ 7

Hasmukh B Dedhia
Partner (F - 033494)

Place: Mumbai
Date: April 26, 2019
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‘Annexure-1to the Independent Auditors’ Report
(referred to in para 6 titled "Auditor’s Responsibilities for the Audit of the Standalone: Ind AS Financial
Statements”)

As part of our audit in accordance with SAs we exercise professional judgment and maintain professional
scepticisim throughout the audit. We dlso:

* ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, to design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficientand appropriate to provide a basis for our opinion. The risk of not detecting
a material risstatement resulting from fraud is higher than for one resulting from error, as fraud may
invaive collusion; forgery, intentional omissibns, misrepresentations, or the override of intérnal
control.

*  Obtain an understanding of internal contral relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system
n place and the operating effectiveness of such contrals.

¢ Evaluate the appropriateness of ‘accounting policies used and the reasonableness of accounting
estimates and related disclosurgs made by managemernt.

& Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the. audit evidence obtained, whether a material uncertainty exists related to -events or
conditions that may-cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate; to
madify our apinion. Qur conclusions are based on the audit evidence obtained up to. the d_afe-of'_our
auditor’s report. However, future events dr conditions may cause the Company to cease to continue
as a going concern.

* Evaluate the overall presentation, structure.and content of the financial statements, including the
disclosures; and whether the financial statements represent the:underlying transactions.and events in
a marniner that achieves fair présentation.

* Communicate with those charged with governance regarding, among other matters; the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that weidentify during our audit. We also provide those charged with governance
with a-statement that we have complied with relevant ethical. requirements regarding independence,
and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and wheére applicable, related safeguards.

*  From the matters communicated with those char_ged with governance, we determine those matters
that were of most significance-in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our Auditor’s Report unless faw or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter shodld not be communicatéd in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the publicinterest benefits of
such cornmunication.
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Annexure 2 to the independent Auditors’ Report
[referred to in para 8 under ‘Report on Other Legal and Regulatory Requirements’ in the Independent
Auditor's Report]

i. (a) The Company has maintained proper records showing full particulars, in¢luding quantitative
details and situation.of fixed:assets.

(b) As informed to us, fixed assets were physically verified by the Management at regular
intervals. In our opinion, and according to the information and explanations given to us, no
material discrepancies were noticed on such verification.

(¢ In our opinion and according to the information and explanations given to us and on the
hasis of our examination of the records of the. Company, the title deeds of immovable
-propérties are held in the name of the Company

ii. The Company does not have any inventory. Accordingly, reporting under clause (iii) of the order is not
applicable

il In our .opinion and according to the information and explanations given to as, the Campany has
granted loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under Section 189 of the Act, in respect of which:

a. The terms and conditions of the grant of such loans are; in our opinion, prima facie, not
prejudicial to the Company’s interest.

b. The schedule of repayment of principal and payment of interest Has been stipulated and
repayments or receipts of principal amounts and interest have been regular as perstipulations.

¢.. Thereis no-amount overdue for more than 90 days at the balance shéet-date.

iv. In- our opinion .and. according to the information and explanations given to us, the Company has not
granted any. loans, made investments or provite guarantees which requires comgpliance with the
provisions of section 185 and 186 of the Actand hence reporting under clause (iv). of the Order is not
applicable.

V. In our opinion and-according to the infarmation and explanations given to us, the Company has not
accepted any deposits from the public during the year in terms of the provisions of Sections 73 ta 76
or any other relevant provisions of the Act and the rules framed there under: Accordingly, paragraph
3{v) of the Order is not applicable to the Company.

Vi, The maintenance of cost records has not been specified by the Central Government under section
148(1) of the Act for the business activities carried out by the Company. Thus reporting under {vi) of
the Order is not applicable.

vil. {a) According to the information and explanations given to us :and on the basis. of our
examination of the records of the Company, amounts deducted/accrued: in the books of
account in respect of undisputed statutory dues including Provident Fund, Income-tax, Sales-
tax, Service tax, Goods and Service Tax, Cess and other material statutory dues generally
have been regularly deposited during the year by the Company with the appropriate
autharities, '

According to the information and explanations given to us, no undisputed amounts payable
in respect of Provident Fund, Income-tax, Sales-tax, Service tax, Goods and Service Tax, Cess
and.other material statutory dues were in arrears as at 31-March 2019 for a period of more
than six months from the date they became payable. -
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viii.

i,

Xii.

Xiii,

Xiv.

(Registered)

Considering the nature of business that the Company is engaged in, Employees’ State
Insurance, Excise Duty and Custom Duty are not applicable to the Company.

(b) According to the information and’ explanations .given to us and on the basis of our

examination of the records of the Company, there-are no dues of Sales-tax, Service tax,
Goods and Service Tax and Value added tax which have not been deposited as on March 31,
2018 on account of disputes

Details of dues of Income Tax-which have not been deposited as on 31st March, 2019 on

account of disputes are given below:

Nature Nature of Dues Forumm where | Period to ‘which | Amount Unpaid
of Statue Dispute is | the Amount
Pending Relates {Financial
Year)
Income Tax, 1961 | Income Tax Commissioner of | 2010-11 29,119,790/-
Income Tax _
2013-14 35,884,463/
2014-15 7,123,404 /-
2015-16 2,349,090/-

In our opinion and according to the'information and explanations given to us, the Company has not
defaulted in the répayment of loafis or borrowings to banks and -dues: to debenture holders. The
Company has not taken loans or borrowings from government and financial institutions.

In our opinion.and according to the information and explanations given to. us, money raised through
issue of debt instruments and through terms loans has been utilised during the year for the purposes
for which they were raised. The Company has not raised moneys by way of initial public offer.

According to the information and explanations given to us, no fraud by the Company or on the
Coimpany by its officers or employees has been noticed or reported during the course of our audit.

According to the information and explanations give: to us and based on our examination of the
recards of the Company, the Company has paid/provided for managerial remuneration in accordance
with the requisite approvals mandated by the provisions of Section 197 read with Schedule V to the
Act.

In our &pinion.and according to the information and explanations given to us, the Company is fot a
nidhi company. Accordingly, reporting under clause (xii) of the Order is not applicable.

According to the information and explanations given to us and based on. our examination of the
records of the Company, transactions with the related parties are in compliance with Sections 177
and 188 of the Act where applicable and detdils of such transactions have been disclosed in-the
financial statements as required under applicable Indian Accounting Standard {Ind AS)

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has niot made.any preferential allotment or private placement
of shares orfully or partly convertible debentures during the year. Accordingly, reporting under clause
{xiv) of the Order is-not-applicable to the Company.
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XV.. According to the information and explanations given to us and based on our examination of the
recards of the Company, the Company has not entered into non-cash transactions with directors or
persons-connected with thern. Accordingly, reparting under clause (xv} of the Order is not applicable
to-the Company.

xvi, The Company is registered under section 451A of the Reserve Bank of India Act, 1934

For Khimji Kunverji & Co
Chartered Accountarits
Firm Registration No 105146W

f

Hasmukh B Dedhia
Partner (F - 033494)

Place: Mumbai
Date: April 26, 2018
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Annexure 3 to the Independent Aiiditors’ Report
[referred to in paragraph 9(g) under ‘Report on Other Legal and Regulatory Requirements’ in the Independent
Auditor’s Report]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Séction 143 of the Act

We have audited the internal financial controls.over financial reporting of JM Financial Products Limited (“the
Company”}-as at March 31, 2019 in conjunction with our-audit of the standalone ind AS financial statements
of the.Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial contrais based
on the internal contro! over financial reporting criteria established by the Company considering the essential
components: of internal .control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountarits of India (“ICAL”), These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensiiring the orderly and efficient conduct of its business, including adherenice to the
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Respansibility

Our responsibilityis to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with. the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAl.and deemed to be prescribed -under section 143(i0) of the Act, to the extent applicable to an audit of
internal financial controls, both issued by the ICAl. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial céntrols over financial réporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performifng procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating: effectiveness. Qur audit of internal
financial controls -over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating. effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
standaloneind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opiniofy on the Company’s:internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the. reliability -.of financial reporting and the preparation of financial statements for
external purposes in accordance. with generally accepted accounting principles. A Company's internal financial
control over financial reporting includes those policies and procedures that:

(a) pertain to the maintenance of records that; in reasonable detail; accurately and fairly reflect the
transactions and dispositions of the assets of the Company;

(b) provide reasonabie assurance that transactions are recorded as necessary to permit preparation of
standalone Ind AS-financial statements in accordance with generally accepted. accounting principles, andg \)
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that receipts and expenditures of the Company are being made only in accordance with authorisations
of management and diréctors of the Cempany; and

(€) provide reasanable assurance regarding prevention-or timely detection of unauthorised acquisition, use,
or disposition of the Company's assets that could have a material effect on the standalone ind AS
financial statemerts.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because. of the inherent iimitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to erroror
fraud may occur.and not be detected. Also, projections of any evaluation of the internal financial controls over
financial feporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because: of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion considering the nature and size of the operations, the Company has, in all material respects, an
adeguate internal financial controls system with referenceé to standalone Ind AS financial statements and such
internal financial controls with reference to standalone ind.AS financial statements were operating effectively
as at March 31, 2019, based on the internal ¢ontrol over financial reporting criteria established by the
Company. considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls. Over Finangial Reporting issued by the ICAL.

For Khimji Kunverji & Co
Chartered Accountants _
Firm Registration No 105146W

Hasmukh B Dedhia
Partner (F - 033494)

Place: Mumbai
Date: April 26,2019
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JM FINANCIAL PRODUCTS LIMITED
BALANCE SHEET AS AT MARCH 31,2019

Rupees in Crore

Sr. Notes Asat Asat Asat
No. ' March 31, 2019 March 31, 2018 April 1,2017
ASSETS
(1) |Financial Assets
{(#) |Cash and cash equivalents 3 142.38 [95.75 191.77
{b) |Other Bank Balances 6 60.05 205,50 60.00
(¢) |Loans 7 5,220.58 6,543.49 5,473.89
(d) [Invesimenis 8 541,82 98.63 113,89
(e} [Other Financial assets 9 85.56 88.60 19.76
6,050.39 7,131.97 5,859.31
(2} {Neon-financiil Assels.
(#) |Current tax assets.( net) 10 24.29 17.29 16.07
(b} |Deferred tax-Assets (net) 11 28.60 27.81 22.13
(c} |Property, Plant and Equipment 12 6.19 4.08 4.05
(d) |Other Intangible assets 12 1.54 1.47 0.91
{e) |Intangible assels under-development 12 0:41 1.32 0.67
{f)y [Othernon-financial assets 13 9.27 3.9] 1.68
70.30 55.88 45.51
Total Asscts 6,120.69 7,187.85 5,904.82
LIABILITIES AND EQUITY
{1} |Financtal Liabilitics
(a) |Payables
(I)Trade Payables 14
(i) total outstanding dues of micro enterprises 0.01 - -
and small enterprises
(ii) total outstanding dues of creditors gther 0.49 0.37 0.14.
than miéro
enterprises.and small enterprises
(b} 1Debi Securities 15 3,490.29 4,113.33 4,112.90
{&) [Borrowings (Other than Debt Securities) 16 1,033.13 954,17 425.12
) |Other financial liabilities 17 . 2610 36.51 32,70
Total Financial Liabilitics 4,550.02 5,704.38 4,5780.86
(2) |Nom-Financial Liabititics
(8) [Current.tax liabilities . {Net) 18 0.31 247 2.62
{b)y |Provisions 19 3.31 260 1.59
(dy |Other non-financial liabilities 20 6.80 11.01 7.07
Total Non-Financial Liabilitics 10.42 16.02 1128
3) {EQUITY
(&) {Equity Share capitdl 21 544,50 544.50 544,50
(b} {Other Equity 22 1,015.75 922.95 778.18
Total Equity 1.560:25 1,467.45 1,322.68
Total Liabilities and Equity 6,120.69 7,187.85 5,904.82 |
Notes to the standalone financial statements 1to51

In terms of our report attached.
For Khimji Kunverji & Co
Chartered ‘Accountants

FBry. 10616 ¢V
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Hasmukh B Dedhia
Partner { F-033494 )
Place :Mumbai
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Nishit Shah
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Date ; April 26, 2019

Chairman
DIN.- 00021773
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JM FINANCIAL PRODUCTS LIMITED
STANDALONE STATEMENT OF FINANCIAL RESULTS FOR PERIOD ENDED MARCH 31,2019

Ruepees.in Crord
. . . For the year ended For the yéar ended:
o Particulars Notes March 31,2019 March 31, 2018
(I} |Revenue: from operations
@) {interest Income 23 B56.13 33117
(i} jFees and Commission Income 24 38,99 1312
(iii) [Cther Operating Income 25 3391 15.83
(iv) |Net pain on fair value changes 26 - 0.06
Total Revenue from operations 949.03 880.18
(1) [Other Income . 27 nas 11.77
{I1) (Total Income {I+1I) 249.38 89195
(V) |Expenses _
{i) |Finince Costs 28 521.96. 485.13
(ii) iImpairmént on financial instruments 29 {6.82) 5.98
(i) [Net loss on fair value-changes 26 15,82 -
(iv})- |Employee Benefits Expenses 30 5386 39,82 |
(v) |Depreciatiofi, amortization and impairmierit 12 2,55 231
(vi) |Operating and other expenses k)| 46,25 45.17
Total Expenses 633,62 £78.61
(V) |Piofit./(loss) before exceptionsl jtems and tax (ITE-TV) 31576 313.34
(VI} |Tax Expense:
Chirentax 32 | 12‘30. 114,50
Deferred tax {0.84) (5.64)
Tax adjustment of earlier years (net) - 0.18
Totil tax expenses 111.46 109.04
(VII) [Profit / (loss) far the period from continuing aperations (V-VI) 204,30 20430
(VILD)|Other Compreliensive Ticome
[tems thar-will not be reclassified 16'profit.or loss
- Remeasurment-of employee defined benefit-obligation 0.15 (0173
- Income tax on above (0:05) 0.04
Other Comprehensive Income _ G.10 0.97)
(IX) |Total Conipreliensivé Income for the period (VII+VIID )
(Comprisiing Profit (Luoss) amid other ComprehensiveIneome for the 204.46 204.23
period)
(X} [Earpings- per equity share
Basic EPS (in Rs.}{Nof annuatised) 375 3.75
Diluted EPS (in Rs.) {Not anitralised) - 375 375
Noics to the standalone financial statcments; 11051
In terms-of our report attached
For Khimji Kupverji & Co. For and on hehalf of the Board of Directors
Chartered Accountants ;

Vishal Kampani Khetty

- ) - Managing Director fairman.

e e ) DIN - 00009079 DIN ~00021773
Hasmukh B Dedhia : £
Partner ( F-033494 ) _ MW/ :iw
Place : Mumbai o Nishit Shah Reend sharda
Date: :April 26, 2019 . - Chief Financial Officer -Company Secretary

Lt Place ¢ Mumbai

Date :April 26,2019




JM FINANCIAL PRODUCTS LIMITED

STANDALONE STATEMENT OF CASH FLOW FOR THE YEAR ENDED.315T MARCH, 2019

Rupees in Crore

PARTICULARS As at 31.03.2019 As at.31,03,2018
Net Profit before tax 315.76 313.33
Adjustment for:

Depreciation/ Amortisation 2.55 2,52
Profit on Sale of Fixed Assets (net) - (0.13)
Loan funds written off 1.82 -4.16
Interest expenses- Others 0.03 016
Provision for doubtful loans written back {net) - {4.14)
Provision for Non Performing Assets ' (1.31) 1.68
Provision for standard assets 3.26 2.22
InterestIncome on fixed depasits with Banks and others (0.05) {0.67}
Provision for bonus - written back - {0.14}
Impairment on financial instruments (6.82)

Met Joss on fair value changes 15.82

Profit on sale of currentinvestments (46,81} {30.25)
Operating Profit before Working Capital Changes 284.25 288,74
Changes i 'working capital

Adjustmient for (increase)/ decrease.in operating assets:

Loansand advances and other current assets ' 1,389.16 {1,158.15}
Stock-in-trade {49.18) 9,86,
Qperating fixed déposits with banks 145.45 {145:50)
Accrued inferest income related to operating activities 0.13 0.01
Adjustment forincrease/ (decrease) in operating liabilities:

Trade payables, other liabilities and provisions {13.68) 9.04
Accrued interest expenses related to operating activities 29.64 108.87
Cash {used in} operations 1,785.77 {887.13)
Direct taxes paid (net} {121.47) {116.08)
Net Cash {used in} Operating-Activities {A) 1,664:30 {1,003.21)
Cash ffow from Investing Activities

Purchase of fixed assets, {2.31) 14.36)
Sale of fixed asséts 0.01 0.26
{nvestment, in.a subsidiary {86.80} (20.00}
Purchase of long term investments - {0:30}
Sale of long term investments - 95.05
Sale /Purchase of current investments {net) {343.33) (29.26)
Interest received 0.05 0.56
Net Cash generated from Investing Activities {B) (432.38) 41,95
‘Cash flow from Financing Activities .
Proceeds from long term biorrowings (net) {365.96) 1,885.82
Proceeds from /{Repayments) short term borrowings (net) (807:71) {860:96)
Interest paid {0.03} {0.16)
Dividend paid (including Corporate Dividend Tax) {%11.59) (59.46)
Net Cash flow from Financing Activities (G} {1,285,29) 955.24
Netincrease / (decrease) in cash and cash equivalents (A+B+C) {53.37} 3.98
Cash-and cash equivalents at the beginning of the year 195.75 191.77
Cash and cash equivalents at the-end 6fthe year 142.38 195.75




JM FINANCIAL PRODUCTS LIMITED _
STANDALONE STATEMENT OF CASH FLOW FOR THE YEAR.ENDED 315T MARCH, 2019

Rupees in Crore

Notes,

(1} Recenciliation.of cash and cash equivalents:
As per Balance Sheet (Refer note 5 & 6}
Less: Balanees with banks/in deposit
As per Cash-flow statement

)

202.43 401.25
60.05 205,50
142,38 195.75

Balances-with banks'in deposit includes. Rs.60.05 crore (Previous year Rs.205.50 crore)
‘placed as secirities against overdraft facilities availed from the banks.

In terms of our report attached

For Khimji Kunverfi & Co
Chartered Accountants’
£R2r) Ja s s

Gboelhrer

Hasmukh B Dedhia /"'
Partner { F-033494 ) '

Place: Mumbai
Date i April 26,2019

For and on behalf-of the Board of Directors

Vilaw: | ———

Vishal Kampani
Managing Director
DIN - 00009079

Nishit Shah
Chief Financial Officer

Place; Mumbai
Date : April 26,2019

Chairman
DIN - 00021773

Reena Sharda
Company Secretary




A, Equity share capital

JM FINANCIAL PRODUCTS LIMITED
Standatone Statement of Changes in Equity as at March 31,2019

Rupees in-Crore

Balarice as at Changesin Balanceas at Changesin  Balance as at
April 1,2017 equity share March 31,  equityshare  March 31,
capital during 2018 capital during 2019
the year the period
Equity Share Capital 544.50 - 544.50 ~ 544.50
B. Other Equity
Reserves and Surplus
Total Other
Particulars . Retained Equity
Securities Caplta! General earnings/ Capital  Statutory
Preminm Redemption Reserves  (accumulated  Reserves  Reserves
Reserves .
deficit)
|Balance:as at April 1, 2017 38.23 0.00 - 506.66 - . 23329 778.18
Profit for:the year 204.30 ' 20430
Transfer to statutory reserves {(43.00) 43.00. -
Final /interim dividend (49:40) (49.40)
Corporate dividend tax (10.06) (10.06)
Other comprehensive income {0.07) (0.07)
Balanceat March 31,2018 38.23 .00 - 608:43. - 276.29 922.95
Profit for the year 204.30 204.30
Transfer to statutory reserves- (41.00) 41.00
Final /Interim dividend {92.57) (92.57)
Corporate dividend tax (19.03) {19:03)
Other comprehensive income 0.10 0.10
Balanee.at March 31,2019 38.23 0.00 - 660.22 - 317.29 1,015.75

In terms of our report attachied
For Khimji Kunverji & Co
Chartered Accointarits

Hasmukh B Dedhia
Partner /- (0.234 93)
Place : Mumbai

Date : April 26, 2019
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The accompanying notes form-an integral part of the financial statements - noteno 1 t0.51

For and on behalf of the Board &f Directors

N i - e

Vishal Kampani!
Managing Director

. DIN - 00009079

Nisliit Shah
Chief Financial Officer

Place.: Mumbai
Date : April 26, 2019

Chairman '
DIN - 00021773

Ree%a Sharda

Company Secretary




JM FINANCIAL PRODUCTS LIMITED
Notes to the standalone financial statements

1

2.1

Corporate Iiformation-

JM Financial Products Limited (our "Company") was originally incorporated at Miimbai; Malidrashira as a private limited
company-on tuly 10, 1984 under the provisions of the. Companies Act, 1956 with registration. number 33397of 1984 and
with the name "J.M: Lease Consultants Private Limited".. By virtue of section 43A of the: Companies Act, 1956 our Company,
became a deemed public company with the.name "1.M Lease Consultants. Limited" and received a certificaté of incorporation
dated July 15, 1992 from the Registrar of Companies, Mumbai,- Maharashtra. Our Company further became a. Private

‘Company with eifect from August 17, 2001, Subsequently, by way of a ffesh-ccrtificate of-incorporation-dated June- 10, 2003

issued-by the: Registtar of Companids, Mumbai, Maharashtra, our Company's name was changed to "JM. Financial. Products
Private Limited". Our Company was converted into'a public limitéd company with the name "JM Financial Produicts Limited"

and received a fresh ceitificale of incorporation consequént to thange in status on June 28, 2010 from the Registrar of]

Companies, Mumbai, Maharashtra. Our Comipany is a Systemically Important Nan-Déjiosit taking Non-Bariking Financial
Company (NBFC-ND-SI), registered with the Reserve Bank of India under Section 45 TA of the RBIL Act,- 1934, bearmo
registration no, B - 13,00178 dated Marchi 2, 1998,

JM Financial Home Loan Limited is-the subsidiary company and M Financial Litnited is'the ultimate parent comipany of the
grotip, whoie shares are listed in the reognised stock exchange.in India. Company's shares. are not listed in any-reognised
slock exchange in India.. However, Compasiy's detit securitiés dre listed in one of the récognised stock exchange in India,

Significant Accounting Policies

Statement of Compliance

The-financial statements of the: Company have been prepared in actordance with. thie Indian Accounting Standards (Ind AS)
and the relevant provisions of the Companies Act, 2013 (the-Act™) (to the extent notificd). The Ind AS are prescribed under,
Section 133 of the Att read with Rule 3. 6f the Compunies (Indian Accounting ‘Stahdards) Rules, 2015 and relevant
amendment rules issued thereafter:

Effective April 01, 2018, the Company has adopted all the Ind AS and the adoption was carfied Gidt in. accordance with Tnd
AS 101, First-time Adoption of Indian Accounting Standards, with April 1, 2017 as the transition date. The transition- was
carried out from Indian Accounting Principles gencially accepted in India.as prescribed under Séction. 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014 (IGAAP), which was the previous GAAP,

Historical cost convention

The financial statements have been prepared on the historical cost basis except for certain financial instruments that are
measured at fair vatues-at the énd of eachi réporting period, a8 explained in the accounting policies biclow.

Historical cost is-gencrally based on the fair valie.of the:consideraticn given in excharige for goods and services,

Fair value fs the price. that would be received 10 sell an assét or paid fo transfera liability in an ordedy transaction betwéen
market-participants at the measurement date; regardless of whether that price is directly ohservable or estimated using another,
valuation technique. In estimating the. fair value of an-gsset or a liability, the Company takes into account the characteristics
of the asset or liability if market participants would take those charactetistics into. account when pricing. the asset-or liability
at the measurement date. Fair value for ieasurenient and/or disclosuré purposes in these finaricial statérients is determined
on such a basis, except for share based payment transactions. that:are within the scope of Ind AS 102, leasing transactions that
are within the scope of.Ind AS. 17, and meastirenients that have some similarities’ to fair value but are not fair value-value in
use i Ind AS 36.

Fair value measurements under Ind AS are categorised into Level 1, 2, or 3 based on'thie degree o whicii the inpuis'to the:fair
value mensurements ar¢ observable and the significance of the inputs to the fair value measurement in its-entirety, which are
described as foklows;

at measurement date

» Level 2 inputs ar¢ inputs; other than quoted prices included within level 1, that are observable:for (he asset.or iability, either
directly or indirectly; and

+ Level 3 inputs are unobservable inputs. for the valuation of assels or: labilities

Presentation of financiat statemenis

The Balance Sheet and the Statement of Profit and Loss are prepared and gireseniéd iri the format prescribed in the Schedule
IIT'to' the: Act. The Statémeit of Cash Flows has been prepared-and presented as.per the requirements.of Ind. A8 7 “Statemient
of Cash Flows™

cHARTElRED g _
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JM FINANCIAL PRODUCTS LIMITED
Notes to the standalone financial statements

23

2.3.1

232

2.3.3

234

24

Leasing

ownership to the lesseé. All other leases are classified as opérating feases.

Amounts in the-financial statements are presented in.Indian Rupees in crores rounded off to two decimal places as permitted
by Schedule Il to-the Act. Per sharé data dre présented in Indian Rupce towo decimal places.

Revenue Recognition
"Revenue is teasured atthe fair value of the consideration received or receivable. Revenue is reduced for estimated customer
réturns, rebates and other similar allowances, :

'Interest Income

Interest income on financial instruments at amartised cost i§ récognised on 4 time proportion basis taking into account the
amount ouistanding and the effective interest rate (EIR) applicable. Interest on financial-instromerits' measured as at fair value
is included within the fair value movement during the period.

The EIR: is'the rate thét exactly discounts estimated future cash flows of the finaricial instrument through the expected life of]
the financial instrument: or, ‘where appropriate, a shorter period, to'the net carrying amount of the finanicial ‘instromerit. The
Tuture cash flows afe ¢stimated taking into accotint’all the contraciual terms of the instrument.

The: caléulation’ of the EIR includes-all fees and points paid-or re¢eived betwéen parties to the coniract. that are incremental
and directly atribytable 1o the specific lending arrangement, transactfon costs, .and. all other premiums or discounts; For
financial assets at FVTPL, transaction costs are recognised in profit-or-loss at initial recognition.,

The jnterest income is caleuldted by applying the: EIR: to the gross carrying amount of non-credit impaired financial assets
{i.¢. at the amortised cost of the. financial asset before adjusting for any expected credit ioss allowance). For credit-impairgd
financial assets the interest income. is-caleulated by applying the EIR io the.amaortised cost of the credit-impaired financial
assets (i.e. the gross carrying amotunt less the allowance for expected credit losses (ECLs)). For financial asscts originated or
purchased credit-impaired (POCI). the EIR reflects the. ECLs in determining the:future cash Mows expected (o be received
from the finanicial dsset

Interest-income’on financial instruments: at’amortised .cost is recognised on-a tinic propartion basis-taking irito account the
amount putstanding:and the effective interest rate (EIR) applicable. Interest on financial instruments measured as at.fair value
is included:within the fair value movement during the péricd,

The EIR is the rate that exactly discounts estimated. futire.cash flows of the financial ingtrument thriough the expected life of]
ihe financial instrument or; where appropriate; a shorter periad, 1o the net.carrying amount of the findnicial instrument. The
future cash flows are estithated taking into account alf the contractual terms of the instrument..

The calculationof the EIR inchides all fees and points paid or receivéd between parties (o, thie contract that are incremental
and directly attributable to the. specific lending arrangement, transaction costs; anid all other premiums or discounts. For
financial assets at FVTPL, trangaction costs are recognised in profit or 16ss at initial recognition.

The intérest income is calculated by applying the EIR fo. the gross carrying amount of non-credil impaired: financial assets
{i.¢; at the amortised cost-of the financial asset before adjusting for-any-expected crédit-loss sllowance). For eredit-impaired
financial assets the interest income is calculated by applying the EIR to the amortised cost of the credit-impaired financial
assets (i.e. the gross camying: dmount less the atlowance for expected credit:losses (ECLs)). For financial assets originated or
purchased crédit-impaired (POCI) the EIR reflecls ihe ECLs in determining the future cash flows expected to be teceived
from the financial asset.

Fees apd Commission Incomie:
Fee-and comrmission income inelude fees other than those-that are an integral pan.of EIR. The fees included in this part of the
statenient of profit and loss include among other things fees charged for servicing a loan.

Investment Income
The gains/ losses on sale of investments are recognised in the Statement of Profit-and Loss: on the trade date. Gain or loss on

sale of investments is:determinied after consideration of cost on a weighted average basis.

Dividend Income ]
Dividend income from investments-is recognised-when the shareholder's right 10 recejve payment has been established.

Lenses are classified as finance. leases whenever (he terms of the lease transfer -substantially all the risks and rewards of]

- Hxéraaeo
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JM-FINANCIAL PRODUCTS LIMITED
Notcs to.the standalone financinl statements

2.4.1

242

larpely remain unchanged from that applied inder cutrent guidance.

2.5

2.7

employees, have rendered service entitling. them .to the contributions. The Company pays provident fund .contributions to

recogiiised as employee bénefit expense whén they are due. Prepaid contributions are récognised as an asset to the extent that

Finance Lease

Assets held under finance.leaseés are initially recognised as assets of the Company at their fair value at the inception of the
lease or, if lower, at the present value of the minimum lease paymenis: The corresponding liability to the lessor is inchided in
the balance sheet as a finance Iease obligation,

Leéase payments are apportioned between finanice expénses and reduction of the [éase obligation so as to achieve a constant
rate.of interest on the remaining balance of the lisbility, Finance expenses are recognised immediately in profit or loss, unless
they are directly: attributablé to qualifying assets, in which case they are capitalised in accordance with the Company's general
policy-on borrowirg costs (see note 2.6 belaw).

Operating Lease

Rental expense-from operaung leases is generally recognised on a‘siraight-line basis-over the term ofthe relevant lease, Whire
ihe: rentals -are structured solely to increase. ifi line with expected general inflation to compensatefor the lessor's: expected
inflationary cost increases, sich inereases are recognised in the year in which such: benefits accroe.

In the event that lease incentives are received t6 énier into operating leases, such incentives are recognised 4s 4 liability. The
aggregate benefit of incentives is recognised -as a reduction of rental expense on a straight-line basis, except where another
systematic basis is moré representative of the time pattern in which economit. benéfiis front thé leased asset are consumed,
Effective from-Apiil 01,2019 Ind AS 116; the new leases standard will be applicable to the Company. Asper Iiid AS 116 all
leases will form part of the batance sheet, applying a “right-of-use asset” model that would recognise an asset on the lessee’s
balance’ sheet (represeniling ‘its right to use tho leased asset over the lease term), and recognise a corresponding Iiablllty to
make future lease payments,

As such, a.lessee’s current operaling lease accounting. model will changg significantly, The Jessor accounting mode! will

Foreign ¢urréney transsctions

In preparinig the. financial statements of the-Company, transactions in currencies other than the entity’s functional currency
{foreign curencies) ar¢ recognised at the rates ol éxchange prevailing -at the dates of the transaciions, At the enid of each
reporting period, monetary items denominated in foreign cumencies dre retranslated at the rates prevailing at that date. Non=
monetary jtems carried at fair value that are déndminated in foreign cutrencies are retranslated at the rites prevailing at the
date when the fair value was determined. Non-monetary ifems that are measured in terms of historical cost in a foreign|
currency dre.not retranslated.

Exchange differences on:manetary items are recognised in profit or loss in the period it which they arise.

Borrawing costs

Borrowing costs that are atfributable to the acquisition, construction or production of qualifying assets a5 defined ini Tnd AS
23.are capitalized as a part of costs of such assets,.A qualifying asset is one that necessarily takes a substantial period of time
to get ready for its intended vse.

Interest expenses are calculated using the EIR and.all other Bormwmg costs are recognised in the Statement of profit and loss
in the period in which they are incurred.

Employee benefits

Retirement benefit costs ind terminafion Benefits:

Defined Contribution Plan

Payments to defined contribution plans are recognised a$ expense -in- the Statement of Profit & Loss of the year when

publicly administered provident funds as pér local regulations. The Company has nd further payment 6hiligations once the
contributions have been paid, The contributions are accounted for as defined eontribution plans. and the contributions are

cash refund or ateduction in the fiture payment is available..




JM FINANCIAL PRODUCTS LIMITED
Notes to the standalone financial statements

2.8

-assets,

Defined Benefit Obligation: )
The Company's Gratuity lidbility under the Payment-of Gratuity Act,1972 are determined on'the basis-of actuarial valuation
made at 'the'énd of each financial year using the projected unit credit method.

The Company's.net obligation in respect of defined benefit plans is caléulated by estimating the amount of future benefit that
employees have eamned.in the current and prior periods, discounting that amount arid deduéting the fair value of any plan

The calculation of defined benefit obligations i performed annually by a qualified actuary using the projected unit credit
method, When thc calculation results:in @ potential asset for the Company, the tecogriséd asset is limited to the presént value
of econemic benefits. available in the Torm of any future refunds from the plan or reductions in future contributions to the
plan.

Reémeasurement -of ‘the net -defined benefit liability, which' comprise -actuarial gains and losses; the reiurn on plan asséts]
(excluding interest) and the effect of the asset ceiling: {if any,__'e_xcluc_ling; interest), are recognised immediately in Gther
Comprehensive Income (OCI); Net inferest expense (income) on the net defined liability (assets) is computed by-applying ilie
discount rate; used to measure the-net defined liability (asset), to the net defined liability. (asset) at the start of the financial
year after taKing into ‘account any-changes 4s a result of contribution and benefit payments during the year. Net interest
expense and other experises related o defined benefit plans are récognised. in statement of profit and loss.

When the benefits of a plan‘are changed or when a‘_pi'an is curtailéd, the resulting cliange in benefit that relates to past service
or the gain or loss on. curtailment is recognised immediately in Statement of Profit and Loss. The Company recogrises gains
and losses on the settlement of a defined benefit-plan when tlie:setilement oécurs..

Shart-term benefits:

‘Shost-termi employee: benefits ar¢ expensed as-the felated Service is provided-at the undistounted antount of the benefits
expected to be paid in exchange for that service, A liability is recognised for the amount expected to be paid if the Company
has a present legal or constnictive obligation to pay this amount as'a result-of past service provided by the eniployee arid the
oblization can be estimated: reliably. These bencfits foclude performance incentive and compensated absences which. are{
expected to occur within twelve months after the énd-of the period in which ilie employee renders the related seérvice,

Other long-term benefits:

Liabilitiés recognised in véspect of other long-térm employee benefits are measured at the present value of the- estimated|
fiture cash outflows. expected to be made by the Company in respect of services provided by employees up to. the reporting
date,.

Share-based fizyment arrangements

Equity-settied share-based payments 1o employees of the Company are measured at the fair value of the equity instruments at
the grant date. Details regarding the- determination.of the Fair value of equity-settied share-based transactions are set out in
note 42.

The fair value deétermined: at the grant date of the equity-scttled share-based paymenis to employees of the Company. is
expensed on a straight-line basis:over the vesting period with 4 corfesponding increase in efuity.

At the:end of each year, the: Company revisits its-estimate of the number of equify-instruments. expected 1o vest and. recognizes
any ‘impact in the. Slatement .of profit and loss, such’ that the cumulative expense reilecis Lhe revised estimate, with a
corresponding adjustment to the equity-settled employée benefits reserve,

Equity-setied shiare-based: payment transactions with parites other thar-¢émployees are measured at the fajr value of the goods
or'services received, except where that fair value cannot be estimated reliably, in which case they are measured-at the fair
value of the eq_unty instruments granted, measured ‘at the date. the entity’ obtains the goods or the counterparly rendess the
service,

For cash-seftled share-based payments, a liability is recognised for the goods or services acquired, measured initially-af the
fair value of the liability: At the ead-of ¢ach réporting period until the liability is setfléd, and at the date of settlement; the fair
value of the liability is remeasured, with any changes in fair valug-recognised. in-profit or'loss for the year,

Fair valuation of grants or transition to Ind AS
For transition o Ind AS, the Company has availed the oplion to fair value grants that vest after the transition date, 1 Aprill
2017




JM FINANCIAL PRODUCTS LIMITED
Notes to the standalone financial statements

2.9 ‘Income tax.
Income tax expense represents the sum of the tax curréntly payable and deferred.tax. Current and defeérred tax are recognised
in the Statement of profit and loss, except when they relate o items that are recognised in other comprehensive income:or
directly in.equity; in which case, the current and deferred tak are also recognised in other comprehensive income ot directly in
cquity respectively.

Current Tax

The tax currenitly payable is based on the taxable: profit for the year of thie Company. Taxable profit differs from 'profit before
tax'-as reported in the Statermnent of Profit and Loss beécause of items of income or expense that are taxable or deductible ini
other years and items that are nevér taxable or deductible. The current tax is-calculated using applicable tax rates that have
been enacted-or substantively enacted by the entl of the reporting period.

Deferred tax

Deferred tax'is recogriiSed on temporary differences between the carrying amounts of assets and liabilities.in the:Company’s
financial statements and the corresponding tax bases used in the computation’ of taxable profit. Deferred tax liabilities are
genefally recognised for all taxable temporary differences, Deferred tax assets are generally recognised for alf deductible
temporary differences to the extent that it is probable that taxable profits will ‘be availablé dgainst -which thosé deductible
temporary differences can be utilised. Such deferred tax assets and linbilities are not recognised if the temporary difference
arises from the initial recognition (other than in a business combination) Gf assets and Habilities in a transaction that affecis
neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities-are not recognised if the temporary
difference arises-from the initial recogition of goodwill.

Deferrédl tax liabilities are. recognised for taxablé temporary différénces associated with investments in $ubsidiaries, except
where the Company is. able to contro] the reversal of temporary différence and it is probable that the temporary difference will
riot reverse’ in-the foresecable future, Deferred tax assets miising from deductible temporary différences nssociated with such
pnvestments and interests are only recognised to the extent that it is probable that there will be sufficient taxable profits
against which to utilise the beniefits of the temporary différencés and they aré expected to-réverse in the foreseeable future.

The-carrying-amount of deferred tax sssets is reviewed at the end of each reporting period and reduced to the éxtent that it is
no’ longer-probable that sufficient taxable profits will be-available to allow all ar part of the assels to be recovered.

Deferred tax liabilities and assets are measured-at the tax rates that are expected to appl'y in the period in which the lighility is
settled or the asset is Tealised, based on ‘tax rates (and tax [aws) thai have been enacted or substantively enacted. by the end of]
the reporting pericd.

Defereed tax assets arid- [iabilities are offsét when there is a legally enforceable right to: sct off ciirrent tax assets againist
cirrrent tax fiabilities and when they relate-to. income taxes levied by the:same taxation authority. and the Company inlends to
settle its current tax assets and liabilities on a net basis.

2.10° Goods and Services Input Tax Credit
Goods and Servites fax input credit is accounted for in the books in the period in which the supply of goods or service
received-is accounted and whén there-is g uiicertainty in availing/utilising thé credits.

2.11 Property, plint and equipment and Intangible Assets
Property; plant:and equipmient (PPE)‘is récognised when it is probable-that future cconomic-benefits associated with the item
will flow to the Comipany.and the cost of the.item can he measured reliably, PPE is stated at original cost net of tax/duty
credits availed, if any, less accumulated depreciation and cumiulative' impairment, if any: Cost includes professional fées
related to the acquisition of PPE. PPE not ready tor the intended use on the date.of the Balance Sheet is disclosed as “capital
wark-in-progress”. {Also refer to palicy on leases; borrowing costs. and impairmént of assets below),
Depreciation / amortizaticn s recognised on a straight-line basis over the estimated vseful lives of réspective asset§ as under:

Depreciable amount for assets. s the ¢ost of an assét, orother amount substituted for cost, less its estimated residual value,

Property, plant and cqmpmcnt

Office Premise -3 Years
Leaschold imfprovements -3 Years
Computers -3 Years
Office-eqiipment ~5 Years
Furniture and fixtures =10 Years

Vehicles . - 5 Years
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Assets costing less thian Rs. 5,000/ are fully depreciated in the year of purchase,

The estimated useful fives, residual valués-and depreciation method are-reviewed at the end of each reporting period, with the
effect of any changes in estimate accounted for on a prospectivi basis:

An item of property, plant and equipment is. dérécognised upon disposal or when o futir economic benefits aré.expésted to
arise from the continued use of the assel. Any gain-or loss arising on the disposal or tetirement of an' item of property, plant
and ‘equipment is determined as the difference between the-sales proceeds and the-carrying amount of ‘the asset and is
recogﬁised in profit or loss.

Assets taken onfinance lease are de_preciatcd over-a period of lease,

Intangible assets

Infangible assets are recognised when it is probablé that {he future econoriic benefits that are-attributable to the asset will
flow to the enterprise and the cost of the asset can’ be measured reliably. Intangible asscts are-stated at original cost net: of]
tax/duty credits availed, if.any, Jess accumulated amortisation and cumulative impainment. Administrative and other general
overtiead expenses that are specifically att¥ibutableto acquisition of intangible assets are allocated and capitalised as a part of]
the cost of the intangible assets,

Intangiblé asséts not ready for the intended use on the date of Balance Sheet are disclosed as “Intangible assets under,
development.

Inlang_iBIe assets dre amortised on steaiglit line basis over the estimated useful life of'S years. The miettiod of dimotisation and
useful life are reviewed 4t the end of each accounting year wiih the effect of any changes in the esiimate being-accounted for
on'a prospective basis.

Amortisation’ dn. impairéd -assets {s provided by adjusting the amortisatidn charge in the: remaining periods $o as {o allocate
the asset’s revised carrying amount over its remaining useful ife,

Intangible assets are stated a1 cost less.accumulated. amortization and impairment loss, if any.

An intangible assel is derecognised on disposal, orwhen ne tuture economic benefits are expected frony use.or disposal, Gains
or losses arising from derécognition of an.intangible asset, measured as the differenice belween the net disposal proceeds and
Lhe carrying amount of the assel, are-recognised in profit or loss when the asset-is derecognised.

Deemed cost on-transition to Ind AS

For transition to Ind AS, the coinpany has elected to continue with the varrying value of all of ifs property, plant and
equipment and intangible assets recognised as of April 1,.2017 (transition date) measured. as per the. previous GAAP and use]
that carrying value as its deemed cost as of the transition. date.

Impairment losses on non financial asscis )
Ag at the end of each year, the Compuny réviews the carrying amount of its non-financiat assets-is PPE and intangible to
détermine whether there is-any indicadtion thit thes¢ assets have suffered an impairment loss.

An assel is-.congidered as impaired when on thé balance sheet date there are indications of impairment in the carrying amount
of the assels, or where applicable the cash:generating unit to which the asset belongs, exceeds its recoverable amount (i.e. the
higher-of the assets” net-sélling price and value in usé). The carrying amount is reduced to the level of recoverable amount and
the reduction is recognised as'an impairment loss in the Staternent of Profit and Loss..

When an impairment loss subsequently reverses, the carrying amount of the asset {or a cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the increased carrying amount duc_s_nbt exceed the carrying amount
that would have been determined had o, impgirment loss been recognised for the asset {or cash-generating unit) in prior|
years, A-teversal of an-impairment oss is recognised immediately in profit or loss.

Provisions, contingent liabilities:and contingent assets

Provistons are recognised only when:

i an entity has a présentobligation (Icgal or constructive) as a result of a past évént; and

iL, it is probable that an outflow of resources embodying economic benefits:will be required to settie the-obligation; and
iii.-aTeliable estimaté can.be made of the smount of the obligation

These are reviewed at'each balance shicel date. and-adjusted to' reflect the cuirent best estimates
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Further, long térm provisions. are determined by discounting the expected future cash flows specific to-the liability, The
unwindingof the discount is recognised as finance cost, A provision for onerpus contracty is measured at the presént value of]
the lower of the expected cost of lerminating the contract and the expected net cast of continuing with the contract. Before a
provision.is éstabtished, the Com_pa_ny recogriises any impairment loss ori the- assets asspciated with that contract.

Contingerit hiability is disclosed in taseof}

i. a-present obligation arising from past events, when it is;not probable that an outflow of resources will be required to-settle
the obligation; and

ii. a present obligation arising from past events, when no reliable estimate is-possible.

Contingent Assets;
Conlifigént assets are'niot recognised in the financial statements

Commitments

Commitments are Riture liabilities for Contractuat expenditure, classified and disclosed'as Tollows:’

i. estimated amount of contracts remaining to. be executed onr capital account and not provided for;

ii. uncalled liabilily on sharés and other investments partly paid;

iii. other non-cancellable commitments; if any, to:the extent they are considered material and relevant in the opinicr. of]
managemerit,

Other commitments related to sales/procurements miade in the notmal c6urse of business are not disclosed to avoid excessive
details.

Statement of Cash Flows'

Statement of Cash Flows is prepared segregating the cash flows into- -operating, investing and financing activities. Cash flow
from operating activities is repoited using indirect method adjusting the niét proﬁt for the effects of]

i. changes during the period in inventories and operating receivables and payables transactions of a non-¢ash nature;

ii. nom-cash’ items-such g depreciation. provisions, deferred taxes, unrealised foreign currency gains. and’ losses, -and
undistributed profits of associates.and joint: ventures: sind

iii. all other items for which 1he cash effects are investing or financing cash tlows,

Cash and cash equivalents {including bank balances) shown in the Statement of Cash Flows exclude- items which are not
available for general use as on the date of Balance Sheet.

Segments

Based on “Managemicnt Approach" as defined by Ind AS 108, The Chiel Operating Decision Maker (CODM) evaluates the
“Operatmg Segments". Operating segments are reported in & manner congistent with ‘the internal repotiing provided o the
CODM. The accounting policies adopted for segment reporting are in conformity with the accounting policies-adopted Tor the
Company. Revenue and expenses have béen identified:to segnients on-the basis of their relationship to the operating activifies|
of the segment. Income / costs which relate to the Company as a whole and are not allocable to segments on a reasonable
basis have been includéd under Unallocated Income / Costs:

Financial Tastruments

Recognition of Financial Instruments

Financial instruments comprise of financial assets and financial liabilities. Financial asseis and liabilities are recognized
when thie. company becomes the party to the contractual provisions of the iristruments. Financial assets primarily ¢omprisé of]
‘lpans: and' advances, premises and other depesits, trade receivables and cash.and cash equivalents, Financial liabilities
‘primarily ‘comprise of borrowings and tradé payables.

Initial Measurement of Financidl Instrumerits

Recognised financial assets.and financial liahilities are initially measured at fair value. Transaction costs and revenues that
are directly attribufable to the acquisition or issue of financial assets and financiat liabilifies- (other than financial assets and
financial liabilities-at FVTPL) are added to or deducted from the fair value of the financial asscis or financial liabifities, as
appropriate, on initial recognition. Transaction costs and revenues directly attributable to the acquisition of financial assets or
fingneial liabilities at FVTPL, are recognised immediately.in yirofit or loss,

If the transaction price differs from fair value at initial fecognition, the Company will account for such difference as-follows:

= if fair value is evidenced by a quoted price in an‘attive miarket for an identical asset-or liability or based on’ a valuation
technique that uses only. data from observable markets, then the-difference is recognised.in profit-or loss-on initial recognition
{i.e. day 1 profit or loss);
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» in all other cases, the fair value:will be adjusted fo bring it 'in lirie with the transaction price (i.€. day 1 profit or loss will be
deferred by including it in the initial carrying amount of the asset or liability).
Afler initial recognition, the deferred gain or loss will be released to'the Statement of profit and loss on a rational basis, only
to: the extent that it afises from a change in a factor (jncluding time) that market participants would take into account:when
pricing the asset or lability,

Subsequent Measurement of Financial Assets:

All recognised financial assets that are within the:scope of Ind AS 109 are required to be subsequently measured at amortised
cost or Fair value on the basig of the entity’s business miodel for managing the financial assets and Lhe contractual cash flow
‘characteristics of the financial assets.

Classification of Financial Assets:

=~ Debt instruments that are held within a business. model whose objective is-to collect the contractual cash flows, and that
have contractual cash flows that are solely payments of prificipal and interest on the principal amount outstanding {SPPI), areL
subsequently measured at amortised cost;

* all other débt instruments (e.g. debt instruments managed on a fair value basis, or held. for sale) and equity investments arg
subscquemly measured at FVYTPL.

However, the Company may make the following imevocable election / designation at Initial recognition of a fihancial asset on
an-asset-by-ajset basis:

However, the Company may make the following ifrevocable election / designation at initial recognition of a financial asseton
an asset-by-asset basis: '

« the Company may irrevocably elect to present subsequent changes in fair'value of an equity. investment that is neither held
for trading rior contingent consideration récognised by an acquirer in a business combination to which Ind AS 103 applies, ini
OCl;-and

« the Company may.irevocably designate a-debt instrument that meets the amortised cost or FVTOCI criteria as measured at
FVYTPL if doing so eliminates or significantly reduces an accounting mismatch {referred to.as the fair value.option),

A MNnancial assét is lield for frading if;

« it has been acquired principally for the purpose of selling it in the near tefm; or

+ oivinitial recognition it is part of a portfdlio of idcntiﬁcd_ﬁnanqial instruments that the Company manages together and has
a recent actual patternt of short-term profit-taking; or

+ it isa derivative that is not designated and effective 1s a hedging instrument or a financial guarantee

Debt instruments at-amortised cost or at FVTOCI

The Company assesses the ‘classification and measurément of a financial asset based on the contractual cash flow

characteristics of the individual asset basis and the Company’s business modei. for mandging the asset,

For an asset to be-classified. and measured at antortised cost orat FVTOC], its contractual terms should give rise to cash flows

that are meeting SPPI est,

For the purpose of SPPI test, principal is the fuir value of the financial asset-at initial récognition. That principal amiount may

change over-the life of the financial -asset (e.g. if there are repayments of prmcapal) Tnterest cansists of consideration for the

time valie of money, for the credit risk dssocisted with the prineipal amount ouistanding during & pardicular period of time

and for othier basic lending risks and costs, as well 45 a.profit margin, The SPPI assessmend is made: in' the- ¢irrency in which
" the financial asset is:denominated.

-Gontractual cash flows that ai¢ SPPI are- consistent with a basic lending-arrangement. Contractual tenms that introduce
éxposure to risks or volatility in the contractoal cash flows that are unirelated to a basic lending arrangement, such ds exposure
to changes in-equity prices or commodity prices, do not give rise 1o contractual cash flows that are SPPL. An originated or an
acquired financial agset can bé 4 bastc lending arrangement irtespicetive of whether it is'a loan in its 16gal form.

A assessment-of Business models for managing financial assets is fundimental o the Slassification of a financial asset: The
Company determines the: business models at a level that reflects how financial assets, are managed at individual basis and|
collectively to achieve-a particular business objective.

When 2 debt instrument meéasured at FVTOCI is derecognised, the cumulative gainfloss previously recognised in OCI is
reclassified from equily to profit or loss, In contrast, -for an equity investment designated as measured at FVTOCI the
cemulative gain/loss previously recognised ib QCI is nat subsequently reclassified to profit or loss. but transierred within
equity.

Debt instruments that are subsequently measured at-amirtised cost or-at FVTOCT are subjectto: intpairmient
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Equity Investments at FVTOC]

The: Company subsequently measures all equity investments at fair value. through. profit or loss, unless the Company’s
managément has elecied to clasgify irrevocably some of its equity invéstments as equity iristruménts at FVOCT; when such
instruments meet the definition of Equity under Ind AS 32 Finaneial Instruments; Presentation and are. not held for trading.
Such classification is determined on an ingtrument-by-instrument basis,

Gains;and losses on equily insirumenis measured through FYTPL, are recognised in the Statement of Profit & Loss.

Gains and losses -on equity instruments measured through FVTOCI are never recycled to profit or logs. Dividends are
recognised. in profit or loss s dividend incomie. when the right of the payment has been established, except when the
Company benefils from such proceeds as a recovery of part of the cost of the instrument, in which case, such gains are
recorded: in OCL Equity instruments at FVOCI ate niot subjict to an imipainnent assessment.

Financial assets at fair value through profitor-less (FYTPL)

Investments in equity instruments are classified as.at FYTPL, unless the Company irrevocably elects or initial recognition to
present.subsequent changes in fair value in other comprehénsive income for inveéstients in equity instruments which are-not
held for trading,

Debt instrumenis that do not meet the amortised. cost ¢riteria or FVTOCI criferia are. measured at FVTPL. In addition, debt
instrumerits that meet the. amortised cost criferia or the FVTOCI criteria but are désignated as at'FVTPL are measured at
FVTPL.

A financial asset that meets: the amortised cost criteria or debt instruments that meet the FVTOCI criteria may. be designated
as at FVTPL upon initial recognition if such designation élimjnates or significantly reduces 4 measurement or recognition
inconsistency that would arise: from ‘measuring assets or liabilitics or recognising the: gains and losses on them: on-different
bases.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any.gains or losses arising.on
remeasurement recognised in profit or loss. The net gain-or Joss recognised in profit or loss incorporates. any dividend or
interest earned on the financial asget, Dividend on financial assets at FVTPL is recognised whien the Company's right io
receive the dividends'is established, it is probable Ilvét the economic benefits associatéd with the dividend will flow to the
entity, {he dividend does .not represeni a recovery of part of cost of the investment and the amount -of dividend can be
measured reliably..

Reclassilications

1F the business model under which the Company holds. financial assets changes, the financial assets affected are reclassified,
The classification and measuremerit requirements related to the few category apply prospectively from the first day of the first
reporting period following the change in business model that result-in réciassifying the Company’s financial assets. Diaring
the currént financvial year and pievioiis. detounting périod there wis no change in_ the: business model under which the
Cbmpanj holds: financial asseis and Lhen"._fﬂrc ‘no reclassifications. were made. Cl'mng_c_s :'i'n_ contraciual cash flows -are
considered under the accounting policy on Muodification and derecognition-of fingncial assets deséribed below.

Impairment of financial assets

Overview of the Expected Credit Loss principles

“The company: records allowance for expected credit losses for all loans, other debt financial assets not-held -at FVTPL,
together with loan éomimitments and financial guarantee contracts, in this séction all referred to as “finan¢ial instrumients’,
Equity instruments are not subjject to impairment under Ind AS 109,

Expected .credit Josses (ECL) are a probability-weighted estimate of the present value of credit losses, Credit loss is the
difference between all contracfual ¢ash flows that are due to the Company in.accordance with the contract and all the cish
flows that the Company expects to receive (i.e. ail cash shortfalls); discounted at the original effective interest rate.(or credit-
adjusted effective inferest rate for purchased ororiginated credit-impaired financial asséts). The Company estimates cash
flows by considéring all contractual terms of the financial instrument (for example, prepayment, extension, call and similar
aptions) through the expected lifg of that financial instrument.

The Company measures the loss allowance fora financial instrument at an amount equal to the lifélime expected credit Josses
if the credit risk on that financial instrument has increased significantly since initial recognition. If the credit risk on a
financial . instrument has not increased significantly since initial recognition, the Company measures the loss allowance. for
that fihancial instrument st an amount équal to 12-morith expected credit losses: 12-monith expected credit losses are porfion|
of the life-lime expected credit losses and represent the lifetime cash shortfalis that will result it default oecurs within the 12
months after the reporting date arid thus, are not.cash shortfalls that.are predicted over the next 12 months.
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A loss allowance for full lifetime ECL s required for a financial instrumeént if'the credit risk on-that financial instrument hias
increased significantly. since initial recognition. For all other financial instrements, ECLs are measured at-an amourit equal o
the 12-monih ECL, )

The Company lias established a policy to perform an assessmient, at the end. of each reporting period; of whether a financial
instrument’s credit-risk has increased significantly since initial-recognition, by considering the.change in-the risk of default
occurring over the remaining life of the financial instniment. h :

Based on the above process, the-Comparny categorises its loans-into Stage 1, Stage 2 and Stage 3, as described below:

= Stage 1 - Performing, assels with'zero to thirty days past duc (DPD), Stage 1 loans-also include Tacilities where the credit risk
has.improved and the loan has been reclassified from Stage 2,

+ Stage 2 - Under-performing assets having 31 1o 90-DPD.. Stage 2 loans-also include facilities, where the credit risk has
improved and the:loan has been teclassified from Stage 3

» Stage.3 - Non-performing assets with overdue more than 90 DPD

For trade receivables or any coniractual right to receive cash or-another financial asset thiat result-from transactions that are
within the scope-6f Ind AS 18- and foans undér shart term financing, the Company alwiys measures the loss allowange at an]
amount equal ip lifetime expected credif losses.

Further, for the purpose of measuring lifetime expected credit loss. allowance for trade-receivables, the Company has used a
practical expedient as perinitted under Ind AS 109, This expected credit loss allowance. is computed based on a provision
matrix which takes into account historical credit loss experience and adjusted for forward-looking information.

The impairment requirements for the recognition and measurement of a loss alfowance are equally applied to-debt instruments
at FVTOCI except'that the loss allowarice is recognised in other comprehensive income and i$ not reduced from the carrying
amaunt in the balancessheet,

The Financial assets: for which the Company has no reasonable expectations of recovering either the entire Gutstanding
amount, or a.proportion thereof, the gross: carrying amount of the financial asset is reduced, This is considered A (partial)
derecognition of the financial asset.

The Company measures ECL on-an individial basis. The measuremicnt of the loss allowance: is- based on the present value ol
the asset’s expecled-cash flows using the asset’s origihal TIR.

Impairment losses and relcases’ are accounted. for and. disclosed separately from modification: losses or gains that are
accounted for as an adjustmient of the financidl-asset’s gross-carrying value:

Derecognition of financizl asséts

A financial asset is derecognised only when:

* The Company has transferred theTights:to-receive cash flows from the financial assets or

« retains the contractual rights to receive the cash flows of the financial assets, butassuimes a contraciual obligation to pay flie
cash flows to-one or more recipients.

Whiere the eritity has transferved an asset, the Company evaluates whether it has transferred substantially all rigsks and rewards
of ownership of the financial -assets. In such cases, the financial assets is- derecagnised, Where the-entity has not ‘transferred
substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognised,

Write-off

Loans and debt securities are written off when the Company has no reasonablé expectations of recovéring the financial dsset
{either in its entircty or a portion of'it). This is the case when the Company determines. that the borrower does not have assets
or sources of income that could generate sufficient cash flows to repay the. anidunts subject to the write-off. A write-off]
constitutes 2 derecognition event. The' Company may: apply enforcement activities to financiat assets written off. Recoveries
resulting from the Company’s enforcement-activities will result in impairment gains:.

. Classification as debt or équity _
Debt and equity instruments issued by a Company.entity are classified as either financial liabilities-or'as equity in accordance
with the substance of the contractual arrangemerits and the définitions of a financial liability and an-equity instrurment.
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set out.-belgw,

"The effective interest method is a method of calculating the amortised. cost of a financial liability and of ‘altocating interest

“The: Company derecognises financial liabilities when, and only when; the Company’s obligations are discharged, cancelled or

Equity Instrument
An equily instrument is-any comtraet that evidences @ residual interest in the assets of an entity after. deducting alf o'f'its_k
liabilities. Equity instruments issued are recognised at the proceeds received, net of direct issue costs.

Repurchase of. the Company’s own. equily instruments ‘{s recognised and deducted dlrcctty in equity. No gainfloss is
reco_g_mscd in-profit.or'loss-on the purchas_e,_salc_,_ issue or cancellation of the-Company’s.own equity instruments,

Financial liabilities

A financial liability is a contractual obligation to. deliver cash or angthier financial asset or o exchange financial assets: dr
financial liabilitics with anotlier ntity unider conditions that are potentially unfavourable to the Company or a contract tha
will or may be-settled in the Company’s own equity instruments and‘is a non-derivative contract for which the Company is or
miay be obliged to deliver a variable number of'jts own equity instruments, or a detivaive contract over own equity that will
or may be settted other than by the exchange of a fixed amount-of cash {or another financial asset) for a fixed numbei 6f the
Comipany’s ¢wn equity instruments,

All financial liabilities dre subsequently measured al amortised cost using the effective interest method. or at FVTPL.

However, financial liabilitics  (hat arise when a transfer of a financial assel does not qualify for derecognition oF when the
contintiing involvement approach applics, financial guarantee contracts issued by the Company, and commitments issued by
the Company fo.provide. a loan at below-market inlerest rate are measured in accordance-with:the specific accounting pohmcs

Financial liabilitics at FVTPL

Financ¢ial liabilities are classified as'at FVTPL when the financial liability is either contingent.consideration recognised by the
Company as an acquirer in-a business combination to which Ind AS'103 applics or is held for trading or it i§ desjgnated s at
FVTPL.

A financial liability is classified as héld for trading if:

« it.has been incirred prinicipally for the purpose of repurchasing it in the near term; or

* on initial recognition-it is part of a portfolic-of identified financial instruments that 1hie- Company manages together and has
avecent actual pattern of short-term profit-taking; or

» it is a'derivative that is not designated and efféctive-as a hedging instrrment.

Financial Jiabilities that are not held-for-trading and are:not designated as at FVTPL are measured at amortised cost.

Financial liabilities subsequently measured at amortised cost
Financial lidbilities.that are not held-for-trading and are niét designated a5 at FVTPL.are measured.at amortised cost af the end|
of subsequent accounting periods: The carrying-amounts of financial liabilities. that arc subsequently measured at amoriised
cost are.determined based on the effective interest method. Interest expense that is not capitalised as part of costs of an sset
is‘included in the 'Finance costs' line item.

expense over the relévant period. The effective interest rate is the.rate that exactly discounits estimated future cash payments
(including all fees and points-paid or received that form an integral part of the elfective interest rate, transaction costs and
other premiums.or discounts) through the eXpected life of the fiiancial liability, or (where appropriate) o shorter period, to the
net carrying amount on initial recognition.,

Derecognition of {inancial liabilitics

have expired. An-exchange between with a lenderof debt instruments with substantially different terms. is accounted for as an
extmgulshment of the origirial financial liability and the recognition of a new finaneial. liability.- Simitarly, a substantial
modification of the terms of ‘an existing financial liability {whether or not attributable to the financial diffi culty of the debtor)
is‘accounted for as-an extinguishment of the originat financial liability and the recognition of a new financial liability. The
difference between the carrying amount of the financial liability derecognised and the consideration paid and payable i
recbgnised in profit orloss, '

Cash ind Cash Equivalents

Cash anid cash equivalent in the balance sheet comptise cash at banks and on hand and shori=term deposits, with. an original
matunty of three manths ot less, whith'are sub;ect 10 an ingignificant risk-of ¢hanges in value.

For the purpose of the statement of cash flows, cash-and cash equivalents ¢onsist of ¢ash-and short term deposits, as defined
abaove.
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“The inputs-used and process followed by the Company in determining the incrédse in creditrisk have been detdiled in Note

.in accordance with the accounting standards. notified under Companies {Accounting Standards) Rules, 2006 {(as:amendei)

-otit in the l'ol'lowing tables and notes.

Earnings Per Share

Basic carnings per share is calculated by dividing the net profit or loss (béfore Other Comprehensive Income) forthe. year
attributable to eqiity shareholders (after deducting attributable taxes) by the weighted average number of equity shares|
outstanding during the year.

For the purpose of calculating diluted earnings. per share, the net-profit or loss (before Other Comprehensive Income] for- the
year atiributdble to equity sharcholders and the weighted average. aumber of shares outstanding. diring the year are adjus‘tedw
Tor the effects of all dilutive potential equity shares,

Standards Issues but netyet effective
Ind AS 1186 Leases wis notified on 28th. March, 2019 and it replaces Ind AS (7 Leases; including appendices thereto, Ind AS|
116 is effective for annual periods beginning on or afier Apfil-01, 2019, Ind AS 1146 sets out the principles for the recognition;
measurement, presentation.and disclosure of leases and requires lessees. to account for all leases under a single on-balance
sheet modél similar to the acesuniing for finance leases. unider Ind AS 17, The standard includes two recognition exeniptions
for lessees — leases of *low-value® assets (e.g...personal computers) and short-term leases (i-c.. leases with-a lease term of 12
months-or less). At the commencement date o 2 lease, 4 fessee will recoghise a liability to-make ledse payments (i.e., the fease
liability) and an assét representing the right to-use the underlying asset during the lease.term (i, the nght-of—use asset).
Lessees will be réquired to Separately recognise the interest expense on the lease liability-and the depreciation éxpense.on the
right-of-use asset. The Company is in. the process.of assessing the-impact of the new standard. or As the Company does not
have any material leases, {herefor¢ the adoption of this standard is not likely to have 'a material impact in its: Financial
Statements.

Critical accounting judgements and key saurees of estimation ungertaintics

The preparation” of the financial statements in conformity’ with Ind AS requires the Management to make estimates and
agsumptions conisidered in the reportéd amounts of asséts and liabilities (including contingent liabilities) and the reported
income -and expenses during. the year, The Management. believes that the estimates used in. preparation of the finangial
statements are prudent and reasonable.

Eutire results could' differ duc to these estimates and he differences between: the actual resulis and the estimates are
recognised in the periods in which the tesults are known / materialise.

Expected Credit Loss

When determining wliether the risk of defanlt on a financial instrument has increased significantly since nitial recognition,
the Company considers reasonable and supportable jnformation that, is relevant and available without undue cost or effort,
This inclides both guantitative and qualitative. information and. analysis, based on the Company’s historical expefience and
credit assessment and inciuding forward-looking information. In certain cases, the assessment based on past experience is
required for future estimation of ¢ash flows which requires significantjudgment.

Fair Valuation

Some of the Company’s assets-and liabilities:are measured -at fair value for financial reporting purposes. In estimating the fair
value of an asset and liability; the Company-uses markét observable data to theextént it is available. Wlien Levél I' inputs are
not available, the Corporation has applied appropriate valuation iechniques and inputs to the valuation model.

Information about the valuation technigues and inpuis used in determining the fair value of various assets and liabilities are
disclosed in Note'4 1,

Transition to Ind AS:

Overall principle:

The accounting policies set out inniote 2:have been applied in preparing the financial statements for the year ended March 31,
2019, thie comparative information presented in these financial statements for the year ended March 31, 2018 and in the
preparation of an opening Ind AS transition balance sliéet as-at April 1, 2017 (theé: Company’s date of transition}, In preparing]
its opening Ind AS balance sheet, the:Company has adjusted the amounts reported previously in financial statéments prepared

and' other relevant provisions of the Act (prevmus GAAP or Indian GAAP). An:explanation of liow: the transition from
previous Indian GAAP- _lo,]nd AS has affected theCompany’s financial position, financial performance and cash flows is set




JM FINANCIAL PRODUCTS LIMITED

Notes to the standalone financial statements
Exemptions and Exceptions availed:
We'have set'out below the applicable Tnd AS 181 optional and mandatory exceptions applied in the transition from previous
GAAP to Ind AS.

Ird AS Exemptions:

Deemed cost for property, piant and equipment.nnd other intangible assets:

Ind AS 101 permits a first-lime adopter to elect to continue: with the carrying value. for all of its property, plant and equipment
as recognised in the financial statements as-at the date of transition to Ind AS, measured as per the previous GAAP and use
thit as its deemed cost as at the date of transition afier making necessary adjustments for de-commissioning liabilities, This
exemption can also be used for intangible assels covered by Ind AS 38 Intangible Assets.

Accordingly, the Company has elected to-measure all of its property, plant and ‘equipment-and iniangible assets at their
previous GAAP carrying value,

Estimates;
An emity's estimatcs'in accordance with lnd ASs at the date of lnnsition to'Ind AS shall be consistcnl‘ wfth cstimatcs madc

unless there is: ohjectwc evidence that those estimates were in error. Ind AS estimates as at | Apr:l 2017 are consistent wn‘.hw
the“estimates as il the same date made in conformity with previous GAAP. The Company made estimates for following, items
in.accordance with Ind AS at the.date of transition as these swere ot réquired under previous: GAAP::

Impairment of financial assets
‘The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as permitted by Ind'AS 101,

it fias used reasoriable and suppértdble information that is-available-without undue cost or effort to determine the credit risk at

thi¢ date that financial instruments were initially récognized in ordér to compare-it with the credit risk at the transition-date.

CHARTERED
éoum.«rsi"
SN
y




JM FINANCIALPRODUCTS LIMITED
Netes to standalone Financial Statemcnis

{Rupees in Crare’

Note Particulars Asal As at: Avat
’ * March 31,2019°  Mirch 31,2018 April1, 2017
5 Cash and eash equivalents
’ Cash in hand - - <
Balances with banks
- I current accounts 87:80 13.45 14.02
- it deposit-accounts 40.00. 185:30. 177.75
Cheques on hand 14.58: = -
Total 142.38 1953.75 191.77
3 Other balances. with Banks
Deposit Accounts under lien against which overdraft facilities areavailed ( Note
6.1) &0.05 205.50 60,00
Total 60,05 20550 66,00
61 Diépasit.aceouits onder lien of Rs.60.05: ctoré (Previous year Ri. 205.00 crore) a'ga'insl which' ovérdraft frcilities remaingd outstanding. as at
o the year end of Rs. Nit {Previous year of Rs Nib}
7 Loans.
At-amortised cost _
(iy  Term Loans: 4,509,90° 5:069.62 3,934.28
(iiy  Demand Loan 7i6.69 1,512.67 1,564.54
Interest-acerued 63.85 41,55 3093
52090.44- 6,623.84. 3,529.75
Less: Impairment loss allowance /EIR (69.86) {80.35) (55.86)
Net: 5,220.58 6;543.49 5473.89
Break up of loans into secured and unsecured
(iy  Secured:by tarigible assets 516113 6.525.45 4849576
(i)  Lounfunds (Unsecired) 65.46 36,84 60306
Interest accrued G3.85 41.55 3093
Gross 5,290.44. 6,623.84 5,529.75
Less: Impairment foss dilowance {34.73) (41.71) (39.86)
Processing fees- EIR (SR E)] (38.64) {16,003
Total 5;220.58 6,543.49 5,473,89
Note::.  Theloans are given in India to other than Public sectors
g Other Tinancipl assets.
‘Becurity-deposits
To Related Parties 326 - -
To Others .83 072 B
Advances to eimplovees 0.03 0.00 003
Others Financial Assets o
Othér receivables 3215 87.64 L.63
Interest acerued on deposits .11 0.24 0,13
Stock in Trade
Debt instruments 49.18 - 9.86
Total 85.50 38.60 [9.76:
10 Current tax assets (net) _
Advance tax{net.of provision for tax) 24,29 1729 16.07
Total 24.29 17.2% 16.07
11 Deferred Tax Assets (Net} ( Refer note 32,2
Measurement.of Financial Linbilities at Amortised Cost {3.98) (2:16) {0.60)
Impairment of Financial instruments £3.19, 17.33 8.8Y
Financtal assts measutérent at fair value 558 0.00) 142
Provision o standard financial assets 1510 L 4,00
Disallowances tnder séction 438 and 35D of the Income Fax.Act, 1961 176 1.76 1.2]
Difference between books:and tax writien-down value of fixed ussets 0.95 0.77 (.69~
Provision for doubtful finanecial assets - - 1.43
Total 28.60 27.81 22,131




JM FINANCIAL PRODUCTS LIMITED
Notes (o standalone Financial Statements

Rupees:in crore:

Investments
' As:at March 31,2019
AtFairValae
Q1Y Amortised cost | Through profit and “Taotal
léss-account
Investments
Mautual Funds Units of Rs. 10/- each, Fully Pai¢ Up
IM:High Liquid Fund - IM Liquid Fund ( Direct ) Growth Option 5036163 | - 23,78 2578
Reliance Mutual Fund - Reliance Liguid Fand. 54859 - 2503 2503
Frankling Mufual Fund - Franklin India-Liquid: fund, 268319 = 75.09 75.09
Katak Mutual Fund - Kotak Liguid Direct Flan Growth 2644606 “ 100.08 100108
[CIC] Mutual Fund - 1CICY Prudential Liguid Fund 5304703 - 132.15 152.15
Preference Shiares

Compulsory Convertibte Preference Share:

Fairassets Technologies India Private Limited - Series- A3 of Rs.

577113/~ each 12308 N 122 122
Fairagsets. Tech Tndia Private Ltd -Series B.of Rs 7.395.15/- sdch 406 - 0.30 0.30
Investment Account - Fair Value - ’ {0.24) 0.24)
Equity Shares

[it Subsidiary (unquotéd)

JM Financial Homé, Loans Lid of Rs. 10/= éach 118800000 118.80 - 118.80

In Others L] ntotéd)
Fairassets Teéchnolagies India Privite Limited of Rs. 10/- éach * 2 - 0.00 0.00
*Rs 11,542/~ (Previous Year Rs. 11542/-)

Security Receints -

{Unquéted)

Class A Security Receipts of Rs 1:000/ gach fully paid up 200000 - 1.68 1.68
(Face value partly _re:_cdé_med)

Class A Security Receipts of Rs 1,000/--each fully paid up 333300 - 53153 53.55
lnvestment Accomnt - Fair Value = {17.62) (17,62}
Total - Gross 118.80 423.02 541.82
Less: Impairment: logs:al fpwanice: i - - -
Total - Net 113.80 32302 541,82

Break up of gross investments:
(i) Investments-outside India s - -
(if) Inviestments in India 118.80- 423,02 34182

Total 118.80. 423,02 541.82




JM FINANCIAL PRODUCTS. LIMITED
Notes te standalone Financial Statements
Rupees-in crore
As at March 31,2018
AtFairValue
Qry Amortised cost | Throiigh profit and Total
loss account

Tovestments
Mutual fund units -
HDFC Mutual Fund Flosfing Rate Inéome Fund 93072 - 0.26 0.26
IM Dynamic Debt Fund fund 743132 - 2.07 207
Investment Accoint - Fair Value -
Preference Shares
Compulsery Convertible Preference Share
Falrassgls Teelinologies India Privite Limited - Series A3 o Rs 12508 ) 7.2 732
5,771.13/- each :
Fatrassets Tech India Private Litd -Series B of Rs 7,393.15/ each 406 . .30 0.30
Eqiiity.Shares
In-Subsidiary {unquoted)
JM Financial Home Loans Ltd of Rs: [0/ each 32000000 32:.00 32,00
Tir Otliers (inquoted)
Fairassets Technologies India Private Limited of Rs. 10/- each* 2 - 000 0.00
*Rs 11,542/- (Previous Year Rs. 11542/)
Security Receipts - - -
(Unguoted) _
Class' A Sceurity Receipts of R§ 1,000/ each fully paid up. 200600 - 326 3.26
(Face value partly reedemed)
Class A Security Receipts of Rs 1,000/~ each fully paid up 535500 - 5355 53.35
Investinent Account - Fair Value - (0.03) (.03
Tatal - Gross 32300 6663 98.63
Less; Impaitment Joss allowance - - -
Total ~Net 32.00 66.63 98.63
Break up of pross investmenis;
(i) Investmeiits outside Indiz . - -
(i) Investments in India 32.00 66.63 98.63
Total 32,00 66.63 98.63

CHARTERED Y&

ACCOUNTANTS




JIM FINANCIAL PRODUCTS LIMITED
Notes to standalone Financial Statements

Rupees in crore

As at April 01, 2617
e At Fair Value
Particulars QTY Amortised cosf | Through profit and. Total
toss accounnt
Investments
Preference Shares:
16% Participating non-cumulative redeemable preference shiares 95050000. - 95.035 95,05
Investment Account = Fair-Value - (93.05) (95.05)
Investmeint Account ~ Fair Value - 88.46 88.46,
Debenture
In Others {unguoted)
Compulsory-C'onvertible Debentures
Faitassets “Technologies Indiz Pfivate Limited: - Series A of Rs, .
577113 each. : 54918 - 7.22 722
Equity Sharey
In Subsididry {unquoted)
IM Financial Home Loans Ltd 6f Rg. 10/--¢ach 12000000 12.00 - 12.00
In Otlrers (unguoted)
Fairassets Technologies Indin Private Limited of RS, 10/- each * 2 “ 0.00 0.00
*Rs 11,542/~ (Previous YearRs, [1542/-)
Security Receipts: - -
Class A Secirity Receipts.of Rs 1,000/ eaciy fully paid up 200000 571 371
(Face value partly recdemed)
Investment Account - Fair Value .30 050
Subsidiaries -
Total - Gross 12.08 1{1:89 113.89
Less: Impairment loss allowance - - -
Total — Net 12.00 101.89 113.8%
Break up of gross investments:
(i} Investments outside India - - -
(ii) Investménts in {ndia 12.00 101.89 113.89
Total 12.00 101.89 113.89
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JM FINANCIAL PRODUCTS LIMITED
Notes to standalone Financial Statemients

Rupees. in Crore

Note Particulars Asat Asat Asat
j o March 31,2019  March 31,2018 April 1,2007
13 Other non-financial asseis
Capital advances 0.01 116 0.63
Prepaid expenses. 534 0.61 0.51
Balance with statutory authorities 392 2.20 0.54
Total .27 3.91 1.68
14 Trade Payables
(i) Total outstanding dues of micro-and'small. entérprises: 0.01 - =
(il) Total outstanding dues of creditors other than.micra and smail enterprises 0.49 0.37 0.14
Total 0.50 0.37 0.14
Pirticulars
(iy Principal amount remaining unpaid to any supplier as at the end of'the
accounting year 0.01 - -
(if) Interest due thereon remaining unpaid to any supplier as at:the end of the
accounting year - - -
(iii) The amotint of interést paid alotig with the amounts of the payrent made to _
the supplier beyond the appointed day - -
(iv) The amount of inteérest due and payable: for the year - - -
(vi) The amount of further interest due and payable even in the succeeding year,
until such date when (he interest dues as above are actually paid - - -
15 Debt Sceurities
(At amortized cost}
Commercial paper 1,176.70 1,753.30 2,993.70
Less: Unamortised interest on commercial paper (53.47), (3710} (99.54)
Commercial Paper ( refernote no 5.1 8 15,2) 142323 1,716.20 2.804.16
Non Convertible Debéntures { réfer note no-15.3 & 154) 2,367.06 2.997.13 1.218:74
349039 31,71333 411290
Dél_)t securities in Indid 3.490:29 4,713.33 4,112.90
Debt securities: outside India - - -
Total 3,490.29 4,713.33 4;112.90
15.1 The makimuin amount 6f commércidl paper outstanding at any 1ime during thé year was Rs 3,859.70 crore (Rs:5,363.70 croré for FY 2017-
’ 18 & Rs 6141.70 crore for FY 2016-7).
15.2 Interest rate of commercial paper issued d'uring_ the year ranges from 7.50% to | E%-p.a..(GI.SO%- to 11,25% p.a. for FY 2017-18 & 6:40% to

15.3

154

12% for FY 2016-17)

the Company.

Maturity profile:and rate of interest/ discounted rate of interest of Non-Convértible-Debentures (NEDs) face valug ol Rs: 1,000,000/~ each:

“Non:Cenvertible Debentures are secured by way of first charge.on freehald land and hypothecationon certain identified loan: fiind balances of]

0.00% NCD redeemable in year 202223 *

Parliculars. Asat ] Asat Asat
o . . . March 31, 2019 | Mareh 31, 2018 April 1,2017
(.00% NCD rédecmable in year 2017-18 * - o - 100.00
(1.00% NCD redeemable in year 201819 * - 428.00 278.00
10.00% NCD redeemable in year 2019-20 * 264,70 264.70 64,70
0.00% NCD redecmable in year 2020-21 * 242,10 33710 7710
0.00% NCD tedeemable in year 202122 * 264,90 228,90 -
110.00 - -

)
3 v
3/ iERed

i :af‘,CUJNTRm..S i/




JM FINANCIAL PRODUCTS LIM

ITED

Notes to standalone Financial Statements

16

16.1

0.00% NCD redeemable in year 2(0119-20 ***
9.42% NCD redecmable in year 2019-20
9.55% NCD redeetnable in year 2019-20%**
9.55% NCD redeemable in year 201718
8.75% NCID redeemable in year 2017-18*%*
8.40% NCD redeemable in year 2018-19
8.81% NCD redeemable in'year 2018-19
8:88% NCD redeemible in year 2018-19:
8.89% NCD redeemable in year 2018-19
NCD redeemable:in year 2017-18%*

NCD redeemable in year 201 8-19%*

NCD redeemable in-year 2019-20%*

NCD rediemable in year 2020-21**

NCD redeemahble in-year 2021-22+%*

NCD redeemable inyear 2022-23%*

- 317,00 -
75.00 - -
55.00 . .

- - 50.00

- - 177.00

75.00 75.00

- 100,00 100.00

- 15.00 15.00

- 6500 95.00

- - 92:50

- 237.50 6000

139,00 114,00 5.00
554.90 438.90 -
34%.90 200.40 -
150,00 - -
2,205.50 2.860:50 1,189.30

* Redeemabic at premium
** Market linked. debestures (MLD)
**¥Ingsecured

Maturity profile-abiove is disclosed ar face, value withiout congidering premium./ unamortized discount on-issue of Rs 1.50 crore (2017-18: Rs
2:20 crore and 2016-17 :Rs {0:15) ¢rofe} and impact of effective inteérest rate’ adjustment amountingto Rs 9.16 crore (As at March31,2018 Rs

5.16 and As'at April 1.2017 Rs 1,12 crore )

Borrowings (Other than Debt Scctlrities_) )
Term loan

Fronv banks & others

Processing fees. - EIR.

Secnred

(i).from banks ( refer note-na 16.1)*

-(ii) from other parties {-refer note no 16.1)

Inter-Cotporate Deposit.

Finance lease obligations {refer note no 16.2)

Cash Credit Faciiity from: Banks ( refer note no 16.3 )
Total

Term Loap from a Bank & Other parties :

962,79 930.00 400:00
(2.24) (0,84) (0.81)
910.35 929,16 399.39
50,00 - -
25.00 25.00 25.00
032 0:01 0.73
4726 - -
1,033.13 954.17 425,12

a) Term Loan i§ secured by way of floating ﬁfst‘pari passu charge by way of hypothecation on certain identified loan. fund balances of tlie

Company.

- b) Maturity profiléand rate ofinterest of Term Loan:

Residual Maturities

Asat31.63.2019

Uptoone year
{ Ap_rii--_2019 to
March 2020

13 years:
(A pril 2020 to
Mareh -2022:

3 years & above
( April-2022
owards’)

8% to 9% 94.44 [55.53 -
9% 10 10% 21903 47007 23.72
31347 625,60 23.72
Maturity profit shown without considering effectivie intérest rate inmipact amounting to Rs 2.24 crore
Residual Maturities Asat’31.03.2018
Upto one year 1-3 years 3 years & above

( April 2018 to
‘March--2019

¢ April -2019 1o
March -2021

{ April~2021
‘onivards.)

8%.to 9%

21334

603:.33 1

113,33

213.34

6{3.33

113.33

10 Rs 0.84 crore:

Maturity profit shown without considering effective interést rale impacl amountin




JM FINANCIAL PROBUCTS LIMITED
Notes to standalone Financial Statements

16.2

16.3

17

18

19

20

Resigual Maturitics

As at 01.04.2017

Upto one year
{ April-2017 to
March-2018

1-3-years
{ April -2018'to
March -2020

3 yerrs & above
(April -2020
onwards)

8%10-9%

20.00

180.00

200.00

20.00

180.00

:200.00

Matirity profit shown withotit considering efféctive interest rite impact amcuniing to.Rs 0.61 crore

* The rate:of interest for therabove term loans is linked (o the MCLR/base rates of the banks and issubject to-change from time fo-time. The
above categorisation of loans has been based on the interest rates, prevalent.ag on the fespective reperting dates.

Finance lease abligations are secured by way of hypothecation of vehicles,

Cash credit facility are secured by way of liypothecation on certain identified oan fund balances of the Company.

Bank overdraft facility are secyred by way of lien mark on fixed deposit.

Other financial lisbilities

Employee benetits payable 23.83 22.89 18.10
Other Liabilities 1.77 11.46 1345
Directors' comimission payable 030 2.16 k15
Total 76,10 36,51 32,70
Current tax Habhilitics (Net)
Provision for tax (nerof advance tax) 031 241 2.62
Total 0.31 241 2.62
Praovisions
For employee benefits
Provision for.Gratuity 1,95 138 1.03
Provision for compensated absence 1,36 .02 0.56
Total 3.31 2.60 1.59
Other non-financial liabilities v
Statutory-dués 3.14 829 0.88
Income received in advarice 3.66. 2.72. 6,19
Total 6.80 11.01 767




JM FINANCIAL PRODUCTS LIMITEDR
Notes to stindalone Finaneinl Statements

Rupees in Crore

- Note 21

Equity.Share Capital As at As ot Asaf
‘March 31,2019 March 31,2018 April 1, 2017

Particulars Numbeér Anmopunt Number Amount Number Amount
[a]- Authorised sliare eapital
Equity shares of the par value of Rs. 10 each 1,100,000,000 1,100,060, 1.106,000,000 1.100.00 1, 10,000,000 1,100.00°
Preference-Shares ofthe par viane of Rs.10 each 100,000,000 104,00 106,000,000 100.00 100,000,000 100.00.
Total 1,200,000,800-  1,200.00 1,200,000000  1,200.00 1.200,000,000 1,200.00
1b] Issued
Equity shares of Rs, [0 each 344,500,000 544,50 _ S544:300,000 544,30 544,300,000 544 50
Total 544,500,000 544.50 544,500,000 544.50. 344,500,004 544.50
|€] Subscribed and paid up _ _
Equity.shares'of Rs. 10 each 544,500,000 544.50. 544,500,000 544 50 544,500,000 544,50
Total 544,500,000 54450 544,500,000 544.50 544,300,000 544.50

|d] Reconciliation of number of:shares outstanding at the beginning and-end of the year

Equity:

Outstanding ason April I, 2018
[ssued during the vear

Outstinding as on March 31, 2019

Equity :

‘Quistanding as on April 1,2017
Tssuied during the year

Outstanding as on’ March 31,2018

|e] Detaiis of shurcholders holding more than 5% of the dipgregate sharés in the Company:.

Name ofthe shareholder

JM Financial Limited and its nominees (5 shares held by nominces)

Name ofthe sharcholder

IM Financial'Limited and its nominees {5 shares held by nominees)

Name of the sharéholiler

JM Financial Lirniied and its nominees (5 shares heid by nominées)

IM Financial Institutional Securities Limited

Terms and rights.attached to each elass of sharcs =

Equity Shates:

Ay at March 31,2019

Number of Amount
~ Shares
344,500,000 544,50
344,500,000 544.50

As at.March 31, 2018

Numberof

Sharés Amgunt
S44 300,000 544:50
544,500,000 544,50

Asaf March 31, 2019

Number of Perccitage
Shares

540,939,050 9%.35%

Asat March 31,2018

Number of Percentage
Shares

340,664,050 99.30%

Asat April 1,2017

Nutber of Percentage
Shares

49041530000 90.00%
50,461,850 9,27%

The Campany has only-oneé class of shares referred 1o as equity sharcs liaving a face value of Rs.10/-, Each liolder of eqity- shares is entitled 1o 6rie vote per shar;
The sharefiolders are entitled o dividend; as and when declared and approved by the sharcholders in the ensiring-Anbuaal General meeting; exceptin case of

‘interim dividend,
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Rupees in crore

Note  Particulars . .AS at As at . A.:. a
Mirch 31,2019 March 31,2018 April 1,2017
22.  Other Equity
Retained earnings
‘Balance as at the beginning of the year 608.43 506:66 536,76
Addition/(Reduction). during the year
‘Transfer to statutory reseryes (41,0 (43:00)
Final /Interim dividend (92.57) {49.40).
Corporate dividénd 1ax (19.03) (10.06)
Other comprehensive income 0,10 (0.67)
Profit for the year 204,30 204.30
Total effect of transistion 10 IND AS (20.10)
Rétained ‘earnings 660,23 60843 ° 306,66
Securities premitm accoumnt 3823 38,23 3823
Capital Redemption Réserve* 00 00K 0.00.
*Rs. 1,000/ (Previous- Year Rs. 1,0007)
Statutory reserve
{under section 45-1C.of-The Reserve Bank of India. Aet, 1934)
Opening balance 276:29 733.20 233.39
Addition/(Reduction) during the year ) 41,00 43.00 -
Statuitory reserve ' 317.29 276,29 233.20-
Total 1,015.75 922495 778.18

For.addition and deduitions undeér-each of the above heads, refér Statement of changes in equity

Securities premium account
Securities premium account is used to record the premium on issue of shares. The reserve is ulilised in accorddance wilh the provisions of the
Companies-Acl, 2013,

General reserve
The Generat Reserye i used ffom time to time:to transfer profits from Retained earnings for appropriate purposes. As the General Reserve is
created by a transfer froni one cofitponent. of équity 1o another and is not an item ol Other comiprehensive income, iieins included in tlie

General Reserve will not be reclassified subsequently to Profit ot Loss,

Statutory Reserve
Statutory Reserve isthareserve created by transferring a sum not 1és3 thari vwenly per cent of its net profit.every year in tefms of Section 43-1€
of the RBI Act, 1934,

Retained earnings
Retained eamings:are.the profits that the Company has earned )] date, less-any iransfers o gencral reserve, dividends or other distributions
paid to sharehiolders.




IM FINANCIAL PRODUCTS: LIMITED _
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Rupees in crore

Naot Particul Year Ended Year Ended
= ArtiewTars Marel 31,2019 March 31, 2018

23 Inmicrestincome
at Amortised Cost
Interest on-Loans 856.13 831.17
Total 856.13 831.17

24:  Fees and commission lncome
Advisory and other fees 38.99 13.12
Tatal 38.99 13.12-

25 Other Operiting Income

Income ffom trading in debt instruments {net) 7.10 3.58
Profit.on sale of investiments 46.31 30.25°
Total . 5391 3583

26, Netgain/ (loss) on fair value changes
(AYNet gain/ (loss) on financial instruments at fair valuethrough profitand loss account. =
a) On trading portfolio
- [nvestments
« Derivatives
- Others
b) On fimancial instrunieits designiited-at fair value thréugh profit.and loss account {13.82) 0.06
{B) Others - -
-Cumulative (gain)/loss reclassified to profit or loss on sale of debt instruments-at EVTOCI = -
Total Net gain/(loss) on fair value changes {C) (15.82) 0.06
Fair Value changes:
-Realised -
-{Inrealised (15.82) 0.06
Total Net gain/{loss) on fair value changes(D) to tally with-(C) {13.82) 0.06
Fair Valug changes:
-Fiancial assets mandatorily measured at FVTPL
-Held for trading financial Habilities
-Financial assets designaied at FVTPL
~Financial Habilities designiated at FVTPL -
Total Net gain/(loss) on-fait value changes(E) to tally with (C (15.82) 0.06

*Fair value changes in thig schedule are oilier than those-arising on accousit of interest income/éxpense

27  Other Operatitg Income

Interest on:

- Fixed deposits with banks 0.05 0,12
- Others - 0.00 0,35,
Finance Income notional - 6:59
Provision for bonus written back - 014
Provision for doubtful loans written back (iet} - 4.14
Miscellaneous income 0.24 0.08
Profiton Sale of Fixed Assets (nef) .00 0.13
Finance Income on.rent deposit 0:06 6.02
Total . 0.35 IL77

BWERY

St
' caniened 15
T4 AnCOUNTANTS -

oW "
. “\x &
YT




JM FINANCIAL PRODUCTS LIMITED
Notes to FRinancial Statements {or the year ended 31 March 2019

Rupees in crore

Particulars Yeui Ended

Yesr Ended

Note March 31,2019 March 31, 2018
28  Finance costs
At Amortised Cost
Debt Securities 42809 423,11
Borrowings (Other than-Deébt Securities) 93:83 61.86
-Other Interest expense 0.04 .16
Total 521196 485.13
29 Impairment on financial instruments
Provision for Expected Credit Loss (Stage | &2) {3.30) 430
Provision for Expected Credit Logs {Stage 3) (1.32) 1.68
Total (6.82) 5.98
30 Employcé benefits expensé
Salaries, bonus, other allowances dnd benefits 50.72 17.84
Fair Valuation of ESOP Cost - [nd AS - -
Contribution to provident and other funds 1.93 .33
Gratiity (refer riote 36) 0,69 .36
‘OCL Impact of Ind AS .15 (.10
Staff welfare expenses 0.37 .20
Total _ 53.86 19.32
3F  Otlier expenses
Proféssional and consuftancy charges 7.25 945
Spice and other related costs 12.23 10.44
Space and othier related costs - EIR . 0.07 .02
Net of recoveries of Rs, 0.04 crore { Previous year Rs. 0:03 crare)
Rates-and taxes 221 5.83
Mermibership and subscription .64 0.90
Manpower cost 120 0.85
Auditors' Temuneration { refer note 31,1} .22 0.12
Electricity 0.64 0.68
Communication expenses 0.17 0.1
Travelling and conveyance 0.9 .71
Insurance 0.37 0.28
Printing and stationery 0.1t 010
Repadirs and maintenance - others 0.83 0.64
Loan funds written off 1.82 4.16
Donations. 6.82. 6.26
Directors' commission.- 130 216
Sitting fees (o directors 013 013
Marketing. Expenses: 437 0.38
DSA Comithission .47 045
Miscellancous expenses 3:28 L3t
Total 4625 4517
311 Payingif to.Auditors's (Exeluding service tax /goods & service tak)
Audit- Fees 0.08 0.08:
In any other manner {Certifications, Limited reviews, etc.) .14 (3,04
Out of pocket expenses ™ .00 0.00-

* Current year Rs.33,187/- (Prcvious yearRs.23,670/-)
Total
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Nates to Consolidated Financial Statements for the year ended 31 March 2019

37 Tncome Tak

Rupees in Crore

Pirticulars Year ended Year eniled
31.03.2019 31.03.2018
Current tax 112.30 11450
Tax adjustment ini tespect.of earlier years - 0.18
Deferred.tax ' (0.84) {5.64)
Tatal income tax expenses recognised in the cirrent year I] 146 109.04
Inconie tax expense recognised in other comprehensive income! -
32.1 Reconciliation of total tax charge
Particulars Year ended Yeéarenided
J31.03.2019 31.03.2018
Income tax éxpense for the year recoriciled to-thé accounting
profit:
Profit belore 1ax 31576 31334
Incoine tax-rate 34:94% 34.94%
Income fax expense 110.24 10949
Tax Effect of:
Effect of ingome that is exempl from tax - .
[4A disallowarice . .
Eifect of expenses that are not deductible in determining tmxable 122 L09
profits = '
Adjustment in respect,of earlier years{net} - 0,18
Deferred tax impact mainly in respect of fairvaliation gain on
freehold land, etc. - .
Adjusiment for deémed equily 'on ihe daté of transition - -
MAT credit entillement - -
Others {0.19) {1.72)
Income tax expense recognised in profit and loss 11146 169,04

32.2 Deferred tax.

Thie: following table shows deferied tax fecardéd:in the balance Sheet and changes teécorded in the Incomé ax éxpenss:

For the year ended Mircli-31, 2019

Deferred tax asset/ (liability)

Opening balance

Recognised in profit or
loss (Expense)/ Ineanmie

Recognised in other
com prehensive income

Closing halance

Deferrred Tax Assets onaceount of IND AS adiustment £5.38 (0.55) - 14,83
Provision oni staridard financial assets 9.86 1.23 . {1.09
ili)s:_;z;"uwa'nces under section 438 and 351 of the Incone Tax Act, 175 0.02 i i
Difference between books and tax written dewn value-of fixed 078 018 } 0.96
assets

Provision for doubtful financial assets - = - -
Employee defined benefit obligation 0,04 (0:09) {0:05)
Total 2781 .88 (0.09) 28.60

For the year endéd March 31, 2018

Deferred tax asset/ (liability)

Qyiening balance

‘Recognised in profitor
less (Expense) / Income

Recognised in other
comprehensive income

Closing:bilanee

Deferrred Tax Asstls.on account of IND AS-adjustment
Provision o standard {inancial asséts

1961

Differénce betiveen hooks: and tax writlen down value of [ixéd
assets

Provision-for doubtfu] financial pssels

Employee defined benefit obligation

Total

Disallowances urder section 438 and 35D of the Income Tax Act,

9,71 568 - 1538
9.09 077 < 9.86
121 0.54 - 175
0,69 0.0% - 078
1.43 (1:43) . .
- (.04 0,04
22,13 5.64 .04 27,81 [




JM FINANCI'AL PRODUCTS LIMITED
Notes to the standalone financial statements

Rupees in Crore

Asat Asat
March 31, 2019 | -March 31, 2018
Rs Crore Ry Crore
33 |Contirigent Liabilitics and commitments
{aY |Contingent Liabilitics 5.66 -
(b) |Undisbursed Commitment * 20258 295.92
(¢} |Capital Commmitments:
Estimated amonnt of confricts remaining to be execuled on capital account and not provided for 0.01 1.14
*This disclosure is given pursuant to the notification no. DNBS.CC.PD:N6.252/03,10.0[/2011-12 daied 26th Dec, 2011 issued by Reserve Bank
of India.
34 Earning per Shire
Eamings per share is calculated by dividing the: profit aliributable to-the equity shareliolders by the weighted average number of equity shares
obtstanding-during the year, as under
For tlié¢ year For the year
ended ended
Marcl:31, 2019 { March 31,2018
Praofit for the vear (In Rs Crore) 204.30 204.30
Profit attributable to equity shareholders {In.Rs Crore) 204.30 20430
(“]G?f?wd average numbér of equity shates owtstaridisig during the year for calculating basic carnings per shate 544,500,000 544,500,000
Basic earnings per:share (Rupees) 373 373
&iifl)ited.nvcmge fumbir 6 equity shiares outstandling dufing the year [or caleulating diluted edrnings per share 544,500,000 544.500:000
Dilutéd €arnings per-shire.(Rupees) 375 375
Nominal value per-share {Rupees) 10:4}(} 10.00
35 Lease Transactions
A Operating Leases

Thie Company has taken certain premises on non-canceilable operating Iease basis. The tenure ol such dgreenients ranges upla 108 months.

The minimum Jease rentals outstanding inrespect of these are as under:

Total minimum
lease payments

Total winimuwm
lease payments

Due outstandirg:as at] dutstanding as at
31st March, 2419] 3¥st March, 2018

Not Jater than ong yeuar 9.66 9.20
Later {haii oné year and riol jater than fivé years 43.73 36,05
Later than five years 08,14 64.90
Total 121.53 (.15

The Company hag taken certdin agsets (Premises and Furniture and Fixtures) an cancellable operaling lease for the period.of 60 months o 108

months.

Lease pa_yments.recbguised in the Statément of Profit and Loss fot the yéarare Rs, 9.20 croré (Previois year Rs.8,32 crore),

ONVERN,
S
5,3( CHARTERED 1)

3¢ § ACCOUNTANTS; -
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36

Finance Leases
The Comparty has takeh vehicles on finance leasg. for a period of 36 months. The minimum-léase rentals outstanding as at the year end are as
under;

Minifnum Lease payments Present values of Minimom Lease payments
Due As-at Asak Asat Asaf As it As at
Mareh 31,2019 | March 31,2018 | March 31,2017 | March 31,2019 | March 31,2018 | March 31,2017
Not later-than-one year 0.11 0.02 0.35 0.06 0,04 .34
Later than i year and not-latér 037 - 0.48 0.26 - 0.40
than five years
Later than five years - - - - = -
Tatal ' 0.43 {.02 .83 0:32 | {01 0.73

Emplovee Benefits:

Short-terin emn'loyce'heneﬁ!s:
The Company provides for accumulated compensated: abserices as at balance sheet date using full eost meéthod. 16 the exteiit. leave will be|

utilised. The charge for the current year is disclosed under Salaries and Bonus.

Defined Cantribution Plan:

The Company operates defined eontribution plan (Provident fund) fov all qualifying employeés of the Company. The cinployees of the Compary
are; members of a retirement contribution plin operated by the govemmienit. The Company is required to contribute 5 specified percentage of]
payroll cost to flie retirement contribition scheme to fund-the Benefits. Thie only, obligation of the Company with respect to the plan is to'make
the specified contributions

The Company’s contribution to Provident Fund-aggregating Rs.1.93 crore (Previous year Rs.1.33 crore) has been recogivised in the Statement of]
Profit and Loss under the head Employee Benefits Expensds.:

Defined benefit-obligition

'I_'hé Coimpany's liabiities under the Payment of Gratuity Act,1972 are determined. on the basis of actuarial valuation made at the end of each
financial yéar using the: projected unit eredit niethod:

The plan is.of a findl saliry defined benefit in nature which is-sponsored by the Company and hence it underwrites-all the risks periaining to the

phan. The actuarial risks associated are:

Interest Rate Risk:

The risk of government security ¥ields-falling due fo wwhich the corresponding discount rate used for. valuing Habilities Talls: Such a Tall in
discount rate wilk result in a larger value placed on the future benefit cash flows whilst computing the liability and thereby requiring higher
accounting provisioning.

Longevity Risks:

Longevity risks arises when the quantunt of benéfils payable under the plan is based on how long ihe employee Hves post cessation of service
with the company. The gratuity plan provides the benefit in.a lump sum, form and since the benefit is not payable asan annuity for the rest of the
lives.of the employees, there is no longevity. risks.
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Salary Risks:

Thie gratuity benefits under the plan are related to the employee’s last drawn-salary. Consequently, any urnusual rise in future salary of the
employee raises the quantum of benefit payable by the company, which results in a higher liahility for the-company and is.therelore a plan risk

for the company.

a) Thé priiicipal assumptions used for the purposes of thie actuavial valuations were as follows

Particulars. As af Asat
Marech 31,2019 { Mareh 31,2018
Discount Rate 7.35% 7:85%
Expected rate of Salary Increase 7.00% T.00%
Other Assumption Lives (2012-14) | "Lives (2006-08)
Mortality Ralé Ultimate
b): Amount recognised in Balance sheet in respect-of these defined benefit obligation:
Particulars Asal As at
Maich 31, 2019 | Msirch 31, 2018
Present value ol defined bencfitobligation. 1,93 1.58
Net liability 1.95 1.58
c) Amount recognised in statément of profit anidl foss in respeet of these defined benelit oblipation
Particulars As at Asat
Mirch 31,2019 | Mareh 31, 2018
Current Service Cost 0.3% 0:17
Tnierest Cost 0.0 0.07
Past Services Cosl - 0:43
Total expenses charged to Profif & Loss Account’ .42 0.67

The current service costand the riel interest expense for the year are included in the “in the Emiployee berefit expense’ line iten in.the stitement

of profit-and loss.

d} Amount recognised in Other Comprehensive Income

Particulars As at Asat
March 31, 2019 | March 31, 2018

Opening amount recognized in. OCI oulside Profit and Loss Account (0.02) 0.09

Components of defined benefits costs recognised in profit or-loss.

Reémiéasurements on fie nct defined benefit liability ;

- Actuarial (gain)/LOSS from: charige fii-demographic assumptions: (0:00)

- Actuarial (gam)/loss from change fn financial assumplions .05 (0.09)

- Actuarial {gain)/loss from ¢hange in experience adjustments 0.22 {0.03)

Total amount recognised in QCI outside Profit and Loss Account n.2s (0.02)

¢) Moveinentin the present vatue of the-defined benefit dbligation.are as follows:

Particulars Asat Asat
March 31, 2019 { Maich 31,2018

Opening defined benefil obiigation 1.58 1.03

Current service cost 0311 0.17

Past service cost. 043

Interest cost 041 0.07

Reémeasurements {gaiis)/losses:

“«-Actuariai (gain)/loss from chiange in demographic assumptions (0.00 -

- Acluarial {gain}loss from change in financial assumptions 1.05; {0.0%

- Actuarial (gain)/less from chiange in experience adjusiments .22 {0.03)

--Liabilities Assumed on Acquigition / (Scttled on Divestiture) 007 o7

Benéfits paid (0.39) {0.67)

Closing definéd bénefit obligation 1.95 1.58
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0]

(i)

(AY

1) Significant actuarial assumptions for the determination of the défined benefit obligation dre’ didcouil rale, éxpected salary increase and
mortalily. The sensitivity analysis below have been determined based on réasonable possible changes of'the assumptions pecurring 4t the end of]
the reporting period, while holding all other assumptions constant, The results of sensitivity analysis are as follows;

Asat Asat
. March 31, 2019 March:31, 2018
Particulars
Decrease Increase Decrease ‘Fnerense
Discount rate (- /+0,5%) 0.08 (0.08) 0.06 (0.06)
% change compared tg basedue to-
sensilivity 4.34% -4,00% 4.08% -3.79%
Salary growthi rate (- / +0.5%) (0.06) 006 004 0.04
% change-compared to base due to
sensitivity L -2,93% 3.15% -2:47% 2.62%

The sensitivity analysis presented sbove may nol be representative of (he agtual change in the defined benefit abligation as it is unlikely that: the
change inassimptions would occur in isolation of one anotheras some of the assumptions may be correlated.

There is no change in'the method of valuation for the prior periods in preparing the sensitivity analysis. For change:in assomptions refer to note
(a) above,

Furihermore; in présenting the above seisitivity analysis, the present value of the defined benefit obligation has been calculated using the

projected unit credit method at thie end of the repoiting period, which is the sanie as thit applied in calculating the defined benefitobligation
asset recognised in the balance:sheet,

g ) Prejected benefits pavabie:

Particalars Asat As at
Muareh 31,2019 | Mareh 31, 2018

Expected benefits foryear 1 0.48. 0.33
Expected benefits [or year 2 0.07 18
Expected benefits [or ycar 3 0.29 0.07
Expected hencfils for year 4 007 0.27
Expected bénefits for years' 07 006
Expectéd benefits for year 6 and abave 3.56 2.70

Related Pariy Disclosore:

Names of related partiés and descrifition of Refationshi

Naines of related parties and description of relationship wiiere control gxists

Helding Company
JM Financial Limited

Subsidiaries

JM Financial Hoine Loans. Limited

Names of related parties and description of relatfonshin where trausactions have taken place

Enterprises that divectly, or indirectly through one or more intermediarics, control, or aie controlled by, or are undér cammosn confral with; the
reporting. enterpriscs.

Holding. Company
IM Financial Limited

‘Subsidiarids

JM Financial Home Loans Limited

Fellow Subsidiarics

M Financial Services: Limited

IM Financial Conimtrade Limited-

Astute Investments

JM Financial Properties & oldings Limited
CR Retail Malls‘(lidia) Liinited’

JM Financial Invastment Managers Limited {upto Janiary 1§ 2018)
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)

(8]

D)

(B}

(®)

JM.Finaicial [nstitotional Securities Limited (upto-Jinuary 18, 2018}
IM Financial Capital Limited:

J M Financial & livestment Consullancy Services Private Limited
M Finangial Credit Sofitions Limited

IM Financial Asset Reconstruction Company Limited

IM Finaiicial Singapore Ple L1d.

J¥ Financial Securities Inc

JM Finaneial Overseas Heldings Private Eimited.

JM Financial Iastitationdl Securities Limited (Formerly kndwn as JM Finanicial Seclrities Linvited),
Infinite India Investment Management Limited

IM Financial Asset Management Limited

Associates ind joint véntures of the reporting entérprise and thé investing pirty ov ventiiver in respect of which the reporfing enterprise is an
associate ora joint ventare; '

Associates

Key Management Persoiinel and relafives of sucli Personnel:

M. Vishal Kampani '

Mr, Nishit Shah

Ms. Reena Sharda

Non Executive Directors
Mr,V P-Sheny
Mr:Subodh Shinkar

Mr. Atil Mehra

Independent Directors
M. Dhirendrd Singh
Mr.Eknath A, Kshirsagar
Mr Madhukar R. Uinarji
Mrs:Roshini Bakshi

Enterprises over which any person deseribed in (C) is ablé fo exercise signifieant influence:
J88 Securities Limited

(iii}

Délﬂ_fls.Of transcctions with related perties

_ Nature 6f Asat Asat

Name of the related party relf.l'tin.mh.i'p March 31,2019 -M:!_rch 31,2018
S Rs Crore Rs Crore

JM Financial Limited {A)
Dividend paid 91,94 49,01
Reimbursement 6f einplayees expenses: 2.83 194
Sales of Pref shares of IM Financial Prop Holdings ~ 95.05
Inter Carporate Deposil taken - 345.00
Inter Corporate Deposit repaid - 345:00.
Interest expenses on ICD taken - 0.59
Transfer of GeatuitybLiability 0.07 -
JM. Financial Homi Loans Limitéd (A)
Inter Corporate Deposits given 71.635 -
Inter Corporate Deposits repaid. 71.63 -
Interest incomé on Inter Corporate Deposits given 053 -
Investment in equity shares h 86:80 20.00
Recovery of expenses 0.01 -
Sale of Fixed Assets - 042
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JM Financial Services Limited (A)

Inter Corporate Deposits given 665.00 G15.00
Inter Corporate Deposits repajd 665.00 61500
Inferest income on Inter Corporaté Deposits given 0.93 0:52
[ssute of masket linked debéntures - 68.89
Arrangers Fees./ Brokerage charges i (.08 0.08
Reimbiursemen of Space Cost:Paid Q.06 g
Deniat charges paid* . .00
* Rs, 1500/ {previous Year Rs. 1,500}

Transfer of GratiityblLiability - 0.01
M Fingneial Propecties & Holdings Limited (A}

Inter Corporate Déposits given 147.00 13.07
Inter Corporate Deposiis repdid o 4700 -61.07
Interest income.on later Corporate Déposits given 013 2.06
Space:& other related cost paid 9.20 8.32
Reimbursement of expenses(paid) 134 1,52
Property Deposit given / (Refunded) 8,00 (8:00)

Security. Deposits given - -
Closing bulance as at the year end - [CD given'- debit - -

Closing balance as at the vear end = Security Depiosit given - debit 8.00 -
JM Financizal Institation:] Securities Lintited {A)
Transfer of Fixed Assels {.an -
‘Transfer of Gratuity liabikity recéived - 6,07
Reimbursement of expeises - 0.01
bifinite India Invi M Lid (A)
Inter Corporaie Deposits given 91.70 -
Inter Corporate Deposits repald 91,70 -
Interest income:on Inter Corporile Deposiis given 2.72 -
Purchase of Debénture 8342
J M Finaneial & Investnient Consultancy Services Privite Limited {A)
Space cost paid 0.02 -
Propérty Deposit given .04 -
Closing balance us at the yeareind - Security Deposit given - debit 04 -
JIM Fisanciil Investment Managers Limited- (A)
Inter Corporate Deposits given - 2.85
{Inter Corporate Theposits repaid: - 2.85
Interest income on Inter Comporate Deposits given - 0,02
Reimbursement of Expenscs - 0.12
Astute Invesiments (A)
Recovery of rent expenses 0.03. .03
Loan Given 94.43 31132
Loan repaid 70.00 3112
Interest income on loan given 2307 0.58

Closing Balance - [nter Corporate Deposits given: 24,43 -
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JM Firancinl Capital Limited (A)
Transfer of Gratuity Liability - 0.04
Transfer of Staff Loan Liability (Récd)* - ¢.00
*(Previgus year - Rs 1 7.000Y
Initeir Corperate Deposits taken: - 137.00
Inter Corporate Depbsits repaid - 3700
Interest expenses on Inter Corporate Deposits laken - 0.03
Inter Corporate Deposils given 75.00 349.00
Inter Corporate Deposits Fepaid 7500 349.00
Interest-income on Inter Corporate Deposits taken 0.46 0.36
JM Fihaacial Credit Solutions Limited {(A)
Inter Corporate Deéposits taken - -
Inter Corporate-Depusits repaid ’ - -
Inter Corporate Deposits given - 125.00
Inter Corporate Déposits repaid - 12500
Interest income on Intér Cofporate Deposits givén - 0.19
Interest expenses on Inter Corporate Deposits taken - <
Transfer of gratuity liability paid - -
Recovery oF expeénses/supporl service charges 570 8.00
Closing batance as af the year end - debit 6,06
CR Retail Malls (India) Limited {A)
Inter Corporate Deposits given 227.05 97.72
Inter Corporate Depasits repaid ' 214.04 67.72
Iriterest income on ltgr Corporate Deposits given 3575 .92
Saie-of Debenturds 1195 -
Closing balance as al the.year end - debit 4302 30:00
JM Financial:Assets Reconstruction Company-Ltd {A)
Inter Corporate Deposits given : 23.00 200.00
Inter Corporate. Deposits. repiid. 25.00 200,00
Interest-income on Inter Corporate Deposits given- 0.03 0.55.
Transter of Gratuity Liability - .04
Management Fees Paid 1.26 .42
Mr, Vislhial Kampiii {C)
Managerial remuneration 12:65 13.17
Purchiase of Bond of Fome Credit India Fivance Private Limited 255 -
Closing Balance 45 at ihe vearend - {credil) (F1.00 {11.50)
Mr V P Shetty {1
Director Siting fees 0.2 -
Director Commission 0:25 1.31
Closing Balance st the year end - (credit) 02 1.31
Mr.Atul Mchra (D)
Director Siting fees . . .
Director Commission _ - 0.60
Closing Balangé as at the year end - (credit) - -0.60
Mrs.Roshini Bakshi (E)
Director Siting Fees 0.0 0.
Director Commission 05 0.05
Closing Balance as at-the year end - {credit) 0.05 g.0s
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(iv)

Mr.Madhukar R. Umarii (E)
Director Siting fe¢s 0.03 0.03
Director Corimission 04.07 0.07
Closing Balance as at the year end - (credit). 0.07 0.07
Mr.Ekniath A. Kshirsagar (B)
Director Siting fees. 0,04 0.04
Director Comimission 0.08" {L.08
Closing Balance as-at the year end - {credit) 0.08 0.08
Mr.Dhirendra Singh (E)
Director Siting fees 0.03 0.04
Director Commission 0407 007
Closing Balante as arthe-year end:- (credit) 007 0.07
Bilances of related parties:
Name of the related party Nature of AS at As at As at .
- ’ relationship Mareh 31,2019 | March 31,2018 | March 31, 2017
Payables
IM.Financial Properties & Holdings Limited (A) - - 48.00
Astile Investments (A) (24:43) -
IM Financial Credit-Solutions Limited (A) (6.16) - (.99
CR Retail Malls {India) Limited (A} (43.02) (30:00) -
M Vislial Kanipani (@) 1100 150 10:00
Mr.V P Shetty (D) 0.25 131
Aful-Mehra (I3} - (160 -
Mrs.Roshini Bakshi (E) 0.0% 0.05 -
Mr.Madhukar R, Umarji (E) 0,07 (.07 -
Mr.Eknath.A: Kshitsagar (E) 0.08 .08 ~
Mr.Dhirendra Singh (E) 0.07 0.07 -
Security Deposits Receivble
JM Finaneial Properties & Holdings. Limited (&) $.00 5 g:00
J M Financial & liavestment Consultancy Services Private Limited {A)- 0,04 - -

37.0 There are no provision for doubtfu] debts/ adyvances or amounts written off or-written back for débts due from/ due so'rclated partics,

37.2 Manageriat remuneration. excludes provision for gratuity as the iicremental liability lias bieer accounted for by the Company as & whale.
373 The transactions disclosed above are exclusive of service tax / Goods and Services Tax.
37.4 The related party relationship are identified by management and relied upon by atditors.
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38 'Maturity Analysis of Assets and Linbilities
' {Rupees in Crore)
As it March 31, 2019 As at March 31, 2018 Asat April 1, 2007
Sr No |Particulars Within 12 | Aftér12 Total Within 12 Af_tér 12 Total Within 12 | After 12 Total
Months | Maonths ] Months Months T Months Montiis
Assets
I Financial Assets . - -
A |Cash.and cash Equivalents 142.38 - 142,38 195.75. - 195.75 191.77 - 191,77
B |Bank Balance offier than (A) ubove 6005 - 60.05 20830 - 204,50 60.00 - 60,00
C |Loans 208553 | 3.035.05 | 522058 | 3.260.78 328271 654349 291251 | 2.361.38 547389
P |lnveisment 379.86 16196 | 54182 539 93.04 98.63 .21 107.68 113.39
E  |Other Finuncinl Agséfs 81.44 4.12 85,56 §7.88 172 88.60 i1,63 8.1 19.76
Total Finuncial Assets| 2,749.26 | 3.,301.13 | 6.050.30 | 3,735.50 3.376.47 | 7.131.97 318214 [ 2.677.37-  5.859.31
2 |Non Firancial Asstes
A |Current Tax-Assets {Net) - 24:29 2429 - 17.29 17.29 : 16,07 16:07
B Deférred Tix Assets (Net} - 28.60 28.60 - 2781 27.81 - 2213 2213
€ |Propetty, Plant and Equipmient - 6.19 6.19 - 4.08 +.08 - 4.05 4:05
D |Otherlntengible Assels - 1.54 {54 - La7 1.47 - 0.91 0.1 |
E [|Intergible ssets under development - 047 (.41 - 1.32 .32 - 0.67 0.674
F  [Other Non Financial Assets 427 | 5,00 9.27 363 0.26 3.91% §.40 0,28 1.68.
Total Non Finaneial Assets 4.27 66.03 70.30 3.65. 52.23 55.88 1.48 4411 45.51
Total Assets: 2,783.53 | 3.367.16 | 6.120.69 | 3,739.15.] 3.428.70.F 7,187.85 3,183.54 | 2,721.28 5.904.82-
As at March 31, 2019 ) As at March 31,2018 Asat April 1, 2017
Sr'No. | Particubiss Within 12| After 12.] | Within 12 | After 12 oty | Within 12 | After 2 Tota
Maonths | Months : Mounths Manths ! Months Mouths ’
Liabilities and Equity '
1 Financial Liabiilities
A [Payabies
Trade payaliles
(i} total uu(stunc‘lin_g-.d_ucs of'micry enterprises 0.01 i 0.01 X ) . ;
and smal enterprises i
(i) total quistanding ducs of creditors ather 0.49 ; 0.49 0.37 - 037 0.14 . 0.4
tlian micro enterprises and sniall entérpriscs
B [Debt Securitics 1,826.34 | 166395 | 3490201 2.806.29 1,907.04 | 4,713.33 334430 T68:00 4,112.90
¢ |Borrowing {Other thar Debt Securities) 360.79 [ 67234 | 1,033,143 #1335 740.82, 954,17 20,33 404,79 425.12
P |Other Financial Liabfititics 26.10 - 26.10 36.51 - 16,51 32.70 - 3270
Total Financial Liablilities| 2,213.73' | 2,336.29 | 4,550.02 3,056.52 2,647:86 5,704.38 3,397.47 1.173.39 4,570.86
2 |Non Financial Liabilities
A |Currént Tax Linbitities {Net) .31 - 034 241 - 2,41 2.6% - 262
B. |Provisions 1.85 1.48 331 135 1.25 2.60 0.73 .86 1.59
€ |Other Non Financial Liablilities 4.80 - G.80 1101 - 14.01 707 - 7.07
Total Nou Financiat Liabfilitics 3.96 L& 1142, 14.77 125 16.02 10.42 .86 11.28
3 |Equity
A |Equity Share Capital - 544.50 | -544.50 - 544,50 544.50 ). - 344,50 544.50
B |Other Equity - LOST75 | LOIS TS - 922.95 922,95 . 778.18 778.18
Total Equity - 1,560.25 | 1,560.25 - 146745 | 146745 = 1,322.68 | 1.322.68
Tatal Liahilities and Equity 2,222.69 | 3.898.00 | 6,120.6% | 307029 | 4,116.56 | 7.187.85 _ 2.496.83

5.904.82
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First-time Ind AS adoption reconciliations

Reconcitiation of equity as i Apedl 1,2017 and March 31, 2018 and prefit or loss for the year ended March 31, 2018

Rijicey incrore

Total
Cum.prchcnswe Equity Reconciliation
Particulars Nete No |.|“.':0.."-1¢ .
Recontiliation
Yearended Mareh | s atMareh [As st April 1,
31,2018 31,2018 2017
MNet profit / €quity as pér previoud Indias GAAP 282,93 9a1.735 798:28
Ind As Adjustments ;
Measurement of Finaicial Liabilities at Amortised Cost A 4.28 6.01 173
Measurement of Financial Assets at Amartised Cogt B (22.64) (3%.64) (16:00)
Expected Credit Loss allowénce on Invéstimeéits and loans c {2.09) (11.53) (9.43)
Fair Valuation of bvestimnents in Preference Shares D 600 - {6.59)
Fair Valyation of Invesiments in Security Receipls. 3] {0.53) {02y .50
Fair Valuation of Investnients. in Mutual Funds D 0.06 .06 -
Reclassification of net acturial boss on einployee defined benefit obligation 1o Other
Comprehensive Income (OCL ' S E 0.1 (010
prehensive Income {OCL)

Impact of deferred tax on above adjustment ¥ 5.58 15.43 9.7
Net profit/ equity as per'Tad'AS 204,30 922.95 778,18
Other comprehensive income (nict ol tax)} (0.07)
Taotal Comprehensive income / Equity as per Ind AS 204,23 91195 778.18

Under Previous GAAP, wranisaction gosls on' borrowings were charged to Statement of Profitand l.oss as and when incurred. Under Tnd- AS. these cosisare ecognised in

the Statement- of Profit and Loss overthg tenui of the borrowing as part of intérest expense by applying effective interést rate method

Under previous GAAP, lodns tvere carried at-cost whereas ugder IND AS loang are measured hased on. eniity s business model for managing the Goancial assers and

contractual cash Now characteristies of the financial asset, The loans. that meer the business model and contractual cash {Tow tests arc measured at amortised cost-and

interest inconie is recognised ay pereffective interest rate methed.

Under previous GAAP, provision [or douhtful loans was caleulated using fncurred fuss miodel, Under [nd AS, the provision on [inancial. assets and commitments, dre
detenmined. using the expecied credit Joss maodel.

Lnder Previous GAAP, investiments were Shrried at cosi whereas under Ind As, these are measured based on eéntily's business. moded formanagiig the lindngial assels and
contractual cash flow characleristics of the findncial asset. The investivienis that meet the business moide] and contractual cash {low lests ars measured at amortised cost

and interest.income is recopnised as per the effectivi interest rate:methad. Those that do not meet these tests dre measured at faie vilue,

Linder previous GAAP, Company recognises detuaral gains/losses oA defined bénefit plan-in tie profit and 16ss-aceount: Linder hd AS, the attuarial gains and losses will

be recognised in other comprehdnisive iicoine a8 renieasurenients

indian. GAAP requires defirred tax accounting using the income statementapproach, which focuses on differences between laxable prafits snd agcounting profits Tfur {le

period. Ind-AS 12 reqiires entitics lo nceount for deferred takes wsing the batance shect approach, which focuses-on lempaorary differences belween the carrying wmount of

an asset or Hability in the balance sheet and its tax/base. [4 also includes impact ol dieferréd tax arising on aceownil of trassition w IND AS
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40 TFinancial Instruments
Capital Management

The Company manages its capital .to ensure that the Company will be able to continue as. going concerns while maximizing the return to
stakeholders through-the optimization of the debt-and equity balance.

For the purpose of the Conipany's capital management, capital includes issued-capital and other equity reserves. The primary objective of the
Company's Capital Management is to maximize shareholders value. The Company manages its capital structure and makes.adiustments’in the
light of changes int economic environment ahd the requirements-of the financial covenants.

‘The Company monitors capital using adjusted net debt to equity ratio. For this purpose, adjusted net debt is défined as tolal debt less cash and

bank balances.

Borrowings As at March 31, | AsatMarch 31, | Asat April 1,
b 2019 2018 2017

Debt Securities 349029 4,71333 4,112.90
Borrowings (Other than Debt Securitics) 1,033.13 954.17 425.12
Gross Debt . 4',523.42 53,067.50 4,538.02
Less: Cash and cash Equivalents 142.38 195.75 191.77
Liss: Otheér Bank Deposits. 60.05 205.50 60.00
Less: Investinent in liquid mutuil find 378.13 2.33 -

Adjusted Net Debt 3,942.86 5,263.92 4,286.25
Total Equity 1,560.25 1,467.45 1,322.68
Adjusted Net Debt to equity ratio 2.53 3.59 3.24

In order to achieve this overail objective, the Company's capital mahagement, amongst other things, aims fo ensure (hat it meets financidl
covenants aitached to the interest bearing: loans and borrowings that define ‘capilal structure requirements. Breaches: in -{inancial covenants
would permit the bank-to immediately call loans and borrowings.

The Company is subjéct Lo capital adequacy ratio (“CAR™) requiremnents which are prescribed by the RBIL. The Company is currently required
to maintain a minimum 15.0 % ns prescribed- under the prudential norms.of the RBI under the Master Direction — Non-Banking Financial
Company — Systemically Important Non Deposit taking Company and Deposit taking Company (Réseérve Bank) Directions, 2016 based on the
total capital to risk wc’ig_h_téd- asséts as part of thie governance policy. Weé generally mairitain capital adequacy higher than the: statutorily
prescribed CAR. As-at March 31, 2019, the capital adequacy ratio; which was computed on the basis'of the applicable RBI fequitements, was

25,5%, as compared to the minimum capital adequacy requirement of 15.0% as siipufated by the RBI, We believe that our high capital

adequacy gives us significant headroom to grow our business,

Particulars March 31, 2019 March 31,2018
CRAR prescribed by RBI 15.00% 15.00%
Total capital adequacy ratio .

i) Tier [ 24.87% 21:.26%
ii) Fier IT 0:58% 0:41%
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Finaucial instraments
Fairvalué

Classes-and calegories of financial instruments and their fair values.

The following table combines information about:

- classes of financial instruments-based on their nature and characiéristics

< the carrying amounts of finasicial instruments

- fair values-of financial instruments:(except Anancial instruments whén carrying amount approximates their fair value); and
- fair valug higrarchy levels of financial-assets and.finaneial liabilities for which fair value was disclosed

Set out below, is the accounting elassification of finanéial instruments:

Accounting classification

{Rupces in Crore}

As at Mirch 31,2019 FVTPL FYTOC1 Amortised Cost Total
Financial Assets - - - -
Cash-and cash Equivalents - - 142.38 142,38
Bank Batance other than cash and cash Equivalents - - 60.05 60105
Louns - - 5,220.58 5,220.38
Invelsmenils. 423,02 - 118.80 541,82
Other Financial Assets - - 85.56, 85.56
Tuotal Financial Assets 423.02 - 5.627.37 6,050.39
Fisancial Liabilitics
Borrowings - - 4,523.42 4,523.42
Trade Payables - - 0.50 050
Other Financial Liabilities - - 2610 26,10
Total Financiat Liabilitics - - 4,550.02 4.550.02
AsatMarch 31,2018 FVTPL FVTOCI -Amaortised Cost Total
Financial Assets
Cash and cash Equivalents - - 19575 195,75
Bank Balance other than cash and cash Equivalents - - 205.50 305,50
Lodans - - .6,543.49 6,543:49
lovetsments 66.63 - 32:00 98.63
Otheér Findncial Assets - - 88,60 88.60
Total Financial Assets 66.63 - 7,065.34 7,131.97
Financial Liabilities
Borrowings - - 5,667.50 5,667:50
Tride Payables - - 0.37 0.37
Other Financial Liabilities- - - 36.51 3651
Total Financial Elabilities - - 5,7014.38 5,704,38
As at April 1,2017 FVTPL FVTOCI Adnartised Cost Total
Financinl Asséts:
Cash and cash Equivalents - - 191.77 191.77
Bank Bilanceé other than ¢ash-and cash Equivalents - - 60.00 60.00
Louns . - 547389 5473.89 |
livetsiments 101,89 B 1200 113.89
Other Fitiancial Assefs s - 19.76 19.76
Total Financial Asséts 101.89 575742 _5,859.31

b

3 .
57 CHARTERED
z (accoumm i
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Financiat Liabilitics

Borrowings - - 4,538.02 4.538.02-

Trade Payables - - 0.14 0.14

Other Financial Liabilitics - - 3270 32,70
‘Total Finaneial Liabilities - - - 4,570.86 4,570,86

The.Company-considers:that the:carrying amounts recognised in the:financial statements for leans, Debt Securities and birrowings approxiinate their fair values:
For finunctal assets ihat are measured af fairvalue, excepl those inchuded in-point { a)abave, the-carrying amounts are equal to Uie fair values.

Fair Value Hicrarchy and Method of Valuation

This: section explaing the judgeménts and ¢stimatés made in determining the fair values of the financial instroments that are {a) recognised and measured at
fair value and {b) mreasured at amortised cost and. for which {air values are disclgsed in the financial statemenits. To provide an indication about the
reliability of the inputs used in detérmining. fair value, the group has classified its financial instruments into. the three levels prescribed under the

accounting standard.
Fair value hierarchy levels 1 to 3 are based on the degree ta which the fair value:is ohservable:

Level I fair value measurements sre those derived fromi quoted prices (unadjusted) in active markets for identical-assets or liabilities;

Level 2 fair value measurementsare those derived from inpuis ather-than guoted prices-included within Level.1 that are-observable for the asset or liability,
either directly (i.¢. a$ prices) orindirectly (i:e. derived from prices); and

Level 3 Tair value medsureménts are those deriveéd froim valuation techniques that include inpufs for the asset ot liability that are.not based on obsérvable

market data (unobservable inpits),
{Rupees in Crare)

As at March 31,2019 Notes Carrying Value Level 1 Level 2 Level 3 Total

Financial Assets
Measured at FEVTEL

Investments iin Mutual Fund 378.13 378.13" - - 378.13
Ivestments in Secarity. Receipts 3761 37.61 - - 37.61
Investments o Equity [nstruments- 7.28 | - - “T28 7:28
Total Financial Assets - 423,02 415.74 - 7.28. 423.02
As.at March 31,2018 Notes Carrying Value Level | Level 2 Level 3 Total

Finaneial Assets:
Measured at FVTPL

Investments in'M'ulual_'Fl_md 233 2.33 2,33
Investments in Security Receipts 36.78: 36.78 56.78
Investments in Equity. Insiruments 7.52 - 7.52 7.52

Total Financial Asseis 66.63 59.11 - 7.52 G6.63

(Rupees in Crore)

As.at April 1,2017 Naotes Carrying Value Level 1 Level2 Level 3 Total

Financial Assets

Measured nt FYTPL
Investments in Security Receipts 6.21 6,21 - - 6.21
Investmerts in Equity Instruments 95,68 88.46 - 7.22 95.68.

Fotal Financial Assets - 101.89 94.67
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Except for those financial instruments for which the carrying amounts are mentioned in the above table, the Company considers that the chrrying.amounts,
recognised in-the financial statements.are approximate their fair values,
For financial assets that are measured at fair value, the carrying amounts are equal to the lair values.

Valuation techniques iiséd to determine the firvalues:

1. Listed equity instruments and mutual funds which are fair valued using quoted prices and closing NAV in the market.

2. Discounted cash (low ruethod has bezan used to determine the fair value, The discounting factor used has been arrived at afler adjusting the rate of]
interest for the financial assets by the difference inthe Government Securities rafes fiom date of initial recognition to the reporting dates.

3. Discounted cash flow methed has been used to determine the fair valie, The- discounting factor used lias been.arrived at after adjusting the rafe of]

interest for the financial liabilities by the dilferenie inthe Goveininent Securities rdles from dale of initial recogaition 16-the reporting dités,
Fair value méasurements using significant unobservable inputs {level 3)

The following table presents the changes in.level 3 items for the period ended March 31, 201%-and March 31, 2018,
(Rupccs'in Crore),

Débentures

Asat April 01,2017 ' 7.22
Acquis_i_fi_ons 0.30
Gains # (Losses) recognised in.profit or loss -
Redfisations -
Asat March 31, 2018 7.52
Acquisilions -
Gains/ (Losses) recognized 028
Realisations L -
Asat March 31, 2019 7.28

Sensitivity for instruments

Fairvalue Significant Dcz::;::s:l ]thc Sensitivity Impact for the year
Nafure of Instronsent - As nt March [ Unobservable § . ended March 31,201¢
o : : o Unobservable
31,2019 Inputs* nnat
e FV Increase IV Decrease
Debentures - |Discount Rate 100 bps - -

* There weré no significant intér-refationships between iinobservable inputs that materially affect fair values

Financial risk management

The Corpany has.exposure to the-following risks arising from financial instruments:
= Credit risk; ’

= Liquidity risk ; and

= Market risk (inchiding currency risk and interest rate risk)

Risk management framework

Risk management forms an integral pact of the business. As a lending institution, the Company-is'exposed to several risks related to the Jending business
and operating environment, The Company have established a 'risk management and audit framéwork (o identify, assess, monitor and manage various types
of internal and external risks. This frameiwork is driven by the Beard through the Audit Coimmittee, Risk Management Committet and the Asset Liability
Management Committee: Risk: Management Committee inter afia is responsible for reviews, idéntifies, monitors and measures the risk profile and- risk
measurement system.of the Company.

-Credit Risk

Credit risk is the risk of Joss that may oceur from defaults by our gustomers anider foan agreements. In order to assess creclit risk, a separate set of credig
policiés that .outline a standardized structure approach for customer selection. Credit approvers and.relationship managers are responsible for ensuring
adherence to thesé policies. ' '

Company has. structuréd and. standardized credit approval process including d domprehensive credit risk assessment, which encompasses analysis of].
relevant quantitative and qualitafive information to ascertain. the: credit worthiness of the borrower. Credit teams track cases for early signs of stress_,'
enisuring that corrective action is taken in the case of non —starter of early delinquency cases.
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Collateral held as security and other eredit-cnhancements

The Cornpany has-set out security creation requirements ifi the Igan -decuments. In any kind of real estate lending transaction the company maintains a
security and receivables cover béetween 1.5 10" 2 times of the loan amount. This gives énough flexibility inn the event the real estaté prices come down or,
there is a cosi overrun; It also helps ensure equity of the promoler in:tlie project in terms of the residual value cover.

In order to minimise eredit risk, the: Credit Conimittes has developed and maintgin the Company*s credit risk gradings 1o, calegorise exposures according 10
their degree of risk-of defauli.

The Company. monitors' the completeness-of documentation and the creation of security through regular visits to the business outiets by the regional
executives, head office executives and intérmal auditors. All customer aceounts are reviewed at least once @ year while reviews for larger exposures and
reviews on delinguent customers:are condueted more. trequently. Risk and monitoring team review ¢ollections regularly and personally contacl customers
that have defaulted o their Joan payments. '

Risk and monitoring team are assisted by officers who. are also responsible for the collection oftinstallments from each costomer that are servieed by-them,
The Company believes that our élose monitoring of"débt sérvicing enables us o mainfain high:recovery rdtios and mainitain satisfactory asset quality.

The Company’y current credit risk grading framework comprises the following éategories:

Basis {for recognising expected

Category Deseription

credit losses

Stage |
Stage 2

High quality assets
Assets forwhich there'is no
signtficant increase in credit risk

12-month ECL

Lifetime ECL

Lifetitne ECL - credit-impaired

Stage 3 Assets for which there is significant
inerease in credit-risk

The key-elements in calculation of ECL are as follows:

PL) - The Probability-of Default is.an cstimate of the likelihood of default over a given time liorizon. A default may only happen at a_certain time over the-assessed
period, ifthe facility lins not been previously derecognised and is;still in the portfolio. The PD has been determined based on comparative external ratings.

EAD - Tlie Exposure at Default is an estimate of the exposure.at.a future default date, taking into account m:pq:r:u:cl'= changes in-the gxposire afler the reporting date,
incliding repaymentsof principal and interest; whether-scheduled by contract or otherwise, expecled drawdowns on comumitted facilities, acerued interest-from missed

LG - The Loss-Given Delault is an estimate of the loss arising in the case where a default occurs ata giventime, It is based on the difference between the contractual
cash Nows due and those that the [ender-would expect to receive, including from the realisation.of any collateral It is usually expressed a5 a percentage. of the EAD. The

L.GD is determined based on valuation of collaterals and other relevant factors

The table below shows:the credit quality and the exposure to:credit risk based of the year-end stage classification. The amounls Jpresentéd aré gross of intpairment
allowances.

For PD and Loss Given Default (LGDD) the Company has relied vpon the internal and external informiation,
“The table below shows the éredit quality and the exposure-to credit risk based on the year-end stage clissification. The amounts presented are gross of
impairment allowances,

Category March 31,2019 | March 31,2018 Aprit 1,2017
Stage 1 5.229.89 6,353.26. 5,509.61
Stage 2 21.73 i3.10 -
Stage 3 3.69 16.83 414

An analysis of changes in the:gross carrying-amount and the corresponding ECL allowances in relaiion fo corporate lending.
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(Rupées.in Crore}

Category 2018 -19
. Stage 1 Stape2 Stage 3 Total
1Graoss carrying amount opening balance 6,555.26 13.10 ) 16,83 6,585.19
New asgets originated or purchased 2,163.49 - - 2.163.49
Assels.derecognised or repaid (excluding write offs) {3,462,80) {0.46) {28.48) (3.491.54)
Transfers to Stage 1 - | - - -
Transfers to Stage 2 _(9,()9_) 9.09 -
Transfers to-Stage 3 (17.17)). - 1747 -
Changes to contractual cash flows dise to modifications not resulting i dérecognition -
Amounts written:off - . (1.83) (1.83)
|Gross careying.amount'closing balince 5,229.89 21.73 3.69 5,255.31
Gross Carrying amount are net of EIR of Rs. 35.13 Crore but excuding ECL provision.of Rs.34.73 Crores
(Rupées in Crore)
Category 2017-18
Stage 1 Stage 2. Stage 3 Total
Gross carrying amoust opening balance 5.509.61 - 4.14 551375
New agsets originated or purchased 3,760.39 - - 3,760.39
Assets derecognised or repdid (excluding write off) (2,684.81) - - (2,684.81)
Transfersto Stage 1 - . - =
Transfers 1o Siage 2 (13.10) 13,10 -
Transfers to Stage 3 (16.83) - 16.83 -
Changes 1o contractual cash Nlows due to modifications not resulting in derecognition
Amounts wrilten GfT - - (4.4} (4.14)
Gross carrying-amount closing balance 6,555,206 13.10 16.83 6,585.19
Gross Carrying amountare iicl of EIR of Rs. 38.63 Crore butexcuding ECL provision of R$:41.70 Crores )
’ ’ {Rupeesin Crore)
Category 2008-19
Stage 1 Stape 2 Stage 3 Total
ECL allowance opening balance 37.26 020 4.24 4170
New dssets originatéd.or purchased 15.87 - - 15,87
Assets derecognised or repaid (excluding write afis) {17.13) {0.13) {5.59) {22.85)
Transters to Stage 1 ' -
Transfers to Stage 2 (0.24) 0.24 - -
Transfers to Stage 3 (1.72) - 1.72 -
"Impact on year end ECL of exposures transferred
between stages during the year” = . . .
Unwind of discount - - - -
Changes to coniractual ¢ash flows.diié o modifications rot resulting in-derécognition
Changes fo imodels and inputs used for ECL calcuiations - - - -
Reéoverics - - - =
Amounts written off - - - -
ECL altowance - closing balance 34.04.
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i)

{Rupees in-Crore)

Category L 2007-18

Stage | Stage 2 ' Stage3 Total
ECL allpwancé opéning balance 35.72 - 4.14 39.86
New assets-originated or puichased ‘ 22.99 - - 2299
Assets derecognised or repaid (excluding write offs) (17.01) - - {(17.00)
Transfers to:Stage | -
Transfers to Stage 2 {0.20) .20 - .
Transfers to Stage 3 {(4.24) - 4,24 -

"Imipact on year end ECL ol exposures transférred
between stages during the year" - - - -
Unwind of discount - - o -
Changes to‘contiactial eash flows duéo modifications notresulting i derecognition ’

Changes to models and inputs used for ECL caleuldtions = - - .

Recoveries. - . . -
Amounts writter.off - B {4.14) {4.14)
ECL slipwance - closing balance ) 37.26 | 0.20 4.24 41.71
Liquidity Risk

Liuidity risk-is the: risk that the C_"cmpany will encounter difficulty in ‘méeting the obligations assotiated with its financial liabikities that are seitled by
delivéring cash or another finangial asset, The Company access public funds for businesses. Liquidity may be affected due to severe Hquidity crunch in the
market or due to market disruptions where the Company is unable to-access public. funds.

However the Company. believes that it has a strong financial position dnd business is adéquiately ctipitalized, hive good credit rating and appropriate credit
lines:available to address liquidity risks:

The Company’s-approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to.meet its liabilities when they are due,
under both normal and stressed conditions, withgut incurring unacceptable-lossés or risking damage to the Company’s reputation.

Ultimate responsibility for liquidity risk rest with the-management, which has established an appropriate liquidity risk framework for the management of]
the Company's short term; medium=-term and long term funding and liguidity management requirements: The Company manages liquidity risk by

maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring torecast and actual cash flows, and by

“The Company has undrawn lines of credit of Rs. 152.74 Crore, Rs.100 Crore and Rs.200 Crore as-of March 31, 2019, March 31, 2018 and April 1, 2017
respectively, from its bankers for working capital requirements.

The. Company hias the right to draw upon these lines of credit based on its reqiiirement and terms of diaw down,

Exposure to liquidity risk
The following afe the'details of Company’s rémaining confractual maturiticés of financial liabilities and assets at the reporiing dale,

{Rupees in Crore)

March31, 2019 Carrying 0-1 Year 13 Years 3.5 Years | Morethans
-Amount Years
Financial liabilifies
Debt Securities 3,490.28 1,826.34 4,413:11 250:84 E
Borrowing (Otlier than Debt Securities) 1,033.13 360.79 691,08 {18.74) -
Other Financial Liabilities 26.10 26.10 - . .
‘Trade Payabie 0.50 4.50 - - =
Toial Financial Libilitics 4,550.02 2,213.73 2,104.20 23210 -
Financial Assets
Cash.and ¢cash Equivalents 142.38 142.38 - - “
Baik Balance other thai shove 60.05 60.08 - '-' -
Loans 5,220:58 2,085.53 2.518.53 469.44 147.08
Investricnts ’ 541:82 379.86 43,186 - 118.80
Othier Financial Assets 85,56 81,44 - - 442
| Total Financial Asséts . 6,050.39. 2,749.26
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(Rupees in-Crore)

fii),

Mareh 31, 2018 Carr)vlgg. I Year 1-3. ¥ears 3-8 Years More "‘"‘l_n 5
Amount Years
Financial lidbilitics
Debt-Securities. 4.713.33 2.808:29 1,472:38 434,66 -
Borrowing {Other than Debt Securities) 95447 213:35 611.67 129.15 E
Othér Financial Liabilities 36 51 36.51 - -
Trade Payable 0.37 0.37 - -
Total Financial Libilities 5,704,38 3,056.52 2,084.05 563.81 -
Financial Assets’
Cash and Cash Equivalénts 195,75 195,75 - =
Bank Balance iother than above 205.50 205.50 - -
Loans 6,543.49 3,260.78 2,505.14 747.35 60.22
Tnvesiments 98.63 5.58. B61.04 32.00°
Otlier Finuncial Assels 88.60 87.88 - 0.72
Total Financial Asscts 713197 3,755.50, 2.566:18 717.35 92.94
(Rapees.in Crore)
April 1,2017 0-1 Year 1-3 Years 35 Years | Morcthans
: Years
Financial liabilities
Debt Sécurities 4,112:90 3,344.30 692,70 7590 | -
Borrawing (Other-than Debt Securities) 425,12 20,33 22573 179,06
Other Financial Liabilities 32,70 32.70 - -
Trade Payable 014 0.14 - =
‘Total Firancial Libilities 4,570.86 3,397.47 | 918.43 | 254.56 =
Finaacial Assets
Cash and Cash Equivalenis. 191.77 191.77 - -
Bank-Balance other than above 60,00 60.00 - -
Loans 5.473.89 2,912,581, 1,676.39 482.67 402,32
Investments 113.89. 8.21 95.68 12:00°
Chther Financial Assets 18,78 11.65 * 8.11
Total Financial Assets 5,859.31 3,182.14 1;772.07 | 482.67 422.43

The inflews/(outflows) disclosed in the above tahle represent the céntractual cash flows relating 16 financial liabilities eld for risk management purposeés.and which are

not ustally closed out beforé confriictual maturity

Market risk

The Company's activities expose it primarily.to the interest rates,
P p y

Interést rate visk,

The Company is exposedio interest rate.risk as it has assets-and liabifities based on floating:interest rates as weil, The Company has an approved -Asset and

Liability Management Policy which empowers the Asset and Liability Management Commitiee (AL CQ) to assess the interest rate risk run by it-and

provide appropriate g_ui'd'e['ines to the Treasury to manage the risk. The ALCO reviews the intérest rate risk on periodic bdsis and decides on the asset

profile.and the appropriate funding miix. Thic ALCO reviews the interest rdte gap statemiciit and the interest raie sensitivity analysis,
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Employee Stock Option Schemier

Dyring the current:year, based on the requesf made by the Company, JM Financial Limited (ultimate holding company), in aceordance with Securities' And
Exchange Board of India (Employee Stock Option Scheme-and Entployee Stock Purchase Scheme) Guidélings, 1999, has granted the equity stock options,
interalia, to the:eligibié employees dnd/or directors (the Employees) of the Company.

Particular

As at March 31, 2019

As at March 31,2018

Charge on account of the above scheme included in employee benefitexpenses

2,483

1.94

43

a)

Disclosure required in terms of Regulation 34(3) and 53(f) Of Sccuritics And Exchange Board of India (Listing Obligations And Disclosure

Requirements) Regulations, 2015:

Loans and advances in the nature of loans given to subsidiaries and associates:

Rupees Crore

Namge of the company Relationship Maximum Balance Closing Balance
JM Financial Services Limited Fellow Subsidiary 175.00
(75.00) -
JM Finangial Investiént Managers Limited (upto January  {Fellow Subsidiary -
18 2018) (2.20) -
Infinite India Investment Management Limited: Fellow Subsidiary 91.70 -
JM Financial Credit Solutions Limited Fellow Subsidiary . o
(125.00) -
IM Financial Properties & Holdings Limited Fellow Subsidiary 10800
(54.00) -
IM Financial Home Loans Limited Fellow Subsidiary 25.00 -
Astute Investments Fellow Subsidiary. 120.00 24.73
(80.93) -
CR Retail Malls:(Indid) Limited Fellow Subsidiary 206.60 43,02
(42.61) (30}
M Financial Capital Limited Fellow Subsidiary: 35.00
(65.00)
IM Financial Asset Reconstruction Private Limited Fellow Subsidiary 25.00
{100.00)

Loans.and advances shown-above are interest bearing, repayable on.demand and are utilised for their business purposes.

(figures-in brackets indicates previous year figures)
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‘Exposure to interest rate risk

The Company's exposures to interest rates.on financial assets:and (inancial labilities are detailed in the Hquidity risk management section of this note

(Rupees in Crore)

Financial asséts
Fixed-rate instruments -+
Floating-rate instruments,*
Total

Financial Linbilitics
Fixed-rate instriments
Floaling-rate inslruments.
Total

Fair value sensitivity analysis for Floating-rate instruments

March, 31 2019 | March.31 2018 | April, 1 2017
2,556,789 | 4,235,87 3,619.53
2,634.67 2,307.80 1,865.29
5,191,46 6,54367 | 546262
3,346.39 4,508.74 410752
1,007.81 929,16 399,39
4,358.20. 5.527.90 4.507.31

The sensitivity analysis below have:-béen determined based on exposure lo the interest rates fgr financial Tnstruments at the end of the reporting period and

the stipulated change taking place:at the beginning of the financial year and held constant throughout the reporting period in case of instruments:that have

floating rates. A 100 basis points incresse or decrease is used when reporting interest rate risk internally to key management personnel and represents

managernent's assessment of the reasonably possible change in interest rates.

[f-interest rateg liad been 100 basis points higher or lower anid al] other viriables Were constant, the Company's profit before tax would have changed by the following:

{Rupees.in Crore)

March, 31 2019

Mareh, 312018

100 bps higher

100 bps Lower

100 bps higher 1106 bps Lower

Floating-rate borrowings {10.08) 10.08 {9.29) 9.29
Floating-raie lgans 26,35 (26,35} 23,08 {23.08)
16.27 (16.27) 13,79 {13.79)




JM FINANCIAL PRODUCTS LIMITED
Notes to the standalone financial statéments

44 Corporate Governiance and Disclosure Norms for NBFCs:

{As stipulated in Annexure 4 of Circular No, DNBR (PD) CC No. 002/03:10.001/2014-5; dafed November 10, 2014)

44.1 Cipital Rislc Adequacy Ratio (CRAR):

Particulars

Current year

Previous year

CRAR (%)

2545%

21.67%

CRAR - Tier | capital (%)

CRAR - Tier I1 capital (%)

Amount of subordinated debt raised as Tier-1I capital
Amount raised by issue of Perpetual Debt instruments

24.87%
0.58%

21.26%
0.41%

442 Exposures:
I. Exposure to Real Estate

{(Rupees in Crore}

a) Direct Exposure
(i) Residential Mortgages-
Lending fully secured by mortgages on residential property that is or will be occipied by the
Borrower or that is rented; (Individual housing loans up to Rs. 15 lakh may bé showh séparately)
Individual housing Toans vp to Rs, 15 lakh
(ii) Commercial Real Estate*-
Lending secured by mortgages on commercial real estates (office buildings, retail space, multipurpose
commercial premises, multi family residential buildings, multi tenanted commercial premises,
industrial or warehouse space, hotels, lind acquisition, developmeént and construction, ete.).
Exposure would also include non-fund based (NFB) limits;-
* Also includes Commercial Real Estate-exposure in Investments.
(iliy Investments in Mortgage Backed Securities (MBS) and other securitised exposures-
a) Residential,
b) Commercial Real Estate,
b} Indirect Exposure
Fund based and non fund based exposures on National Housing Bank (NHB) and Housing Finance
Companies (HFCs).

8.08
131

1,829.37

118.80

118.49
1.28

2.051.97

32.00

11 Exposure to Capital Market

(i) direct investment-in equity shares, convertible bonds, convertible debentures and units of equity-oriented
mutual fiinds the corpus.of which is not exclusively invested in corporate debt;

() advances against shares / bonds / deébentures or oiher securities or on clean basis to individuals for
investment in shares (including IPOs / ESQPs), convertible bonds, convertible debentures, and units of]
equity-oriented mutual funds;

(it} advances for any other purposes where sharés .or tonvertible bonds oF convertible debenturés or -units-of]
eqiiity oriented mutual funds are taken ds primary security;

{iv) advances for any otherpurposes to the extént secured by the coliateral security of shares or convertible

(¥} secured and unsecured advances to stockbrokers and guarantegs issued on behalf of stockbrokers -and
market makers;

(vé) loans sanctioned to corporates against the sécurity of shares / bonds-/ debentures or other securities. or on
cledn basis for méeting promoter's contribution to the equity of fiew gomparies in anticipation of raisirig
resources;

(vii) bridge loans to companies dgainst expected equity flows / issues;
(viii} all exposures-to Venture Capital Funds (both registered and unregistered)

363.93

1,478.52

12,08

541,19

1,540.24

107,33

Total Exposure to Capital Market

1,854.53

2,188.76

1T Details of financing of parent company products
IV Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the NBFC

V  Unsecured Advances
Amount of advances given against intangible securilies

Nil

Nil

Nil

Nil
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Particulars

Liabilities side

Amount overdue)
(Rupees in-crore)

Amniount outstanding
{Rupees in crore)

S (D)

(a)

{b)
(©
(@)
(e

H

Loans and advances availed by the non-banking financial company.inclusive of interest

accrued thereon btitnot paid:
Debentures
(i) Secured

(ii). Unsecured (other than falling within the meaning of public depasits)

Defefred Credits.
Term Loans
Inter-corporate loans and borrowing

Commercial Paper (net of unainortised discount)

Cither Loans {Please Specifly)
Overdrafl Accounts

Cash Credits
CBLO Borrowing.(netof unamortised discount)
Working capital demand loan

e under finance ledse

230915 -
{2,679.22) ()
§5.00 -
(317.003 (=)

- Q]
961.18 -
(929.39) ()

27.16 -
(25.53) =)
- -)
- - |
47.38 -
(0.14) {)
- (=)
- (_)
0.32 -
{0.01) {-)

Assets side

Amoeunt outstanding
(Rupees-in crove)

(11) [Breal up of Loans and Advances including bills receivables (other than those included in (V) below}):
{a)|Secured 313512
(6,486.65)
{b)|Unsecured 65.46
(56.84)
111y |Break up of Leased Assets and stock on hire and other assets.counting towards AFC activities:
(a)|Lease assets including lease rentals under- sundry debtors:
(i) Financial Lease -
=)
(ity Operating Lease -
(=
(b)|Stock on hire.including hire charges under sundry debiors: -
(i) Asséts on hire )
(i) Repossessed Assets: {=)
(c}|Other loans counting towards AFC.activities: =}
(i) Loans where assets have been répossessed -
)

{ii) Loans other than {a) above:
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Amount-outstanding
(Rupees in crore)
(IV) |Break—up of Invéstments:
{a)|Current Investments:
L. Quoted:
(i) Shares:
(). Equity .
-)
(b) Preference -
| &
(i) Debentures and Bonds =
£
(ifi) Units of Muitual Funds 378,14
{2.34)
(iv)y Governmient Securities
(v) Cihers {Pleasg Specify) B
)
Z. Unquoted: -
(1) Shares! -}
(a) Equity -
)
{b) Preference -
{-)
{ii) Debentures and Bonds -
-}
(iii) Units of Mutial Funds -
{ivy Government Securilies -
)
(v) Others (Please Specify) -
Class A Security Receipts 1.73
(56.78)
(b)[Non Curreiit lavestinents
1. Quoted:
(i) Shares:
(a) Equity -
Q]
() Preference -
_ ()
(i) Debentures and Bonds -
-}
(iit) Uniits of Mutiial Funds -
)
(iv) Governinent Securities -
(-}
(¥) Others (Piease Specify) 35.88.
{-)
2. Unguoted: '
{i) Shares:
(a) Equity 118:80
(32.00)
(b} Preference 7.281 -
(7.52)
(ii) Debentures and Bonds -
(i) Units of Mutual Funds -
(-¥
(iv) Governmient Securities -
-)
{(v):Others-(Please Specify) -
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(Rupéesin Crore}

(V) Borrower group —wise classification of assets financed as in (I1) and (111} above:

Amount net ef provisions
Category Secured Unsecuied Tatal
(a)|Related Parties
(i) -Subsidiaries - - -
() 0 -
(i) Companies in the-same group 1.50 3552 43.02
) (30.00} (30.00)
(i} Other related parties - 24.43 2443
3] ()
(b)|Other than rélated partiés 5,147.62 552 3,153.14
(6.486.65) (26.84) £6,513.49)
5,155.12 65.46 5,220.58
(6:486.63) (26.84) (6,513.49)
Less: Provision for non-performing.asseis 0.37
(1.68)
Total 5,220.21
(6,541.80)
(V1) [Investor group-wise classilication of ail investments (current and.long term) in shares and securities (both quofed and unquoted):
Marliet Value/ Book Value {(Net of
Breakup or fair-value Provisions)
Cafegory or NAV
(1) |Related Parties
{i) Subsidiariés 110.69 118.80
{30.39) (32.00)
(ii) Companiey in the same group * - -
{iiiy Qther related parties: - = f
- )
(b) |Other than relatgd parties ** 423.02 423.02
(66,63) (66.63)
Total 533.72 541.82
{97:02) {98.63)
(V1) [Other Information:
Particulars Amount
(a)|Gross Non — Performing Assefs-
(i) Related Prtics -
)
(i) Other than related parties 3.69
(16.83)
{b)[Net Non — Performing Assets
(i) Related Parties -
=)
(it} Other than related parties 332
' (15.14)
(c)| Assetsacquired in satisfaction-of debt -
)

{figures in brackets indicates prévious year figures)
* Non cummulative redegmable preference shares and therefore considered at cost.
** cosit is-considered whereever, fair valig is nof available

47 There are 1o restructaréd advances as on March 31, 2019, hence. disclosure of information as réquired in terms of sub-Para 9-of Paragraph:27 of Systemically
Important Non-Banking Financial (Non-Dcpdsit. Accepting or Holding) Companies Prudential Norms: (Reserve Bank) Directions, 2015 {issued vide|
Notification No. DNBR.O09/CGM(CDS)-2015 dated March 27, 2015) is not warranted,
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Investments

Particulars

Rupees in Crore

Previous year
Rupeés in Crore

(@) Valae of Investnients

i)

(iil)

(b
(i)

)] Gross Value of Investniénts

{a} in India

(b) outside India:
Provision. for depreciation
() in India

{b) outside India

Net Value of Investments
() in.India

(b} outside India

Movement of provigions held towards.depreciation on investments

Operning balaices

(i1)|Add : Provisions made-during the year,
Less ; Write-off / write-bagk of excess provisions during the year
{iv)IClosing balarice

(ii)

541.82

98.63-

480 Additional & Miscelldneous Disclosures:
¢I) Registration obtained from other financinl sector vegiilators
Company-has not registered with othier financial sector regulators except withi Reserve Bank of India

(11} Disclosure of Penalties imiposed by RBI and other regulators

Nii

(1I1) Ratings assigned by credit rating agencies-and migrdation of ratings during the year:

Ratiiig particulars Rating Agency assigned
Commercial Paper Programme ICRA Limited ICRA Al+
CARE Ratings Limited [Care Al+
CRISIL Limited Cristl Al+
ICRA AA /
Non-Convértible Debentures ICRA Limited Stable
CARE Rﬂlings Limited |Care AA/Stable
Crisil AA /
CRISIL Limited Stable
ICRA AA
Bank Loan facitity. [CRA Limited Stable
Crisil AA 7
CRISIL Limited Stable

Long Term Principal Protected Equity Linked

Debeiitures Programme

ICRA Limited.

PP-MLD[ICRA} AA /Stable

During the corrént year, we have obtained rating ffom Care ratings.

TV} Net Profit or'Loss for the period; prior period items and changés in accounting policies:
There are no. prior period iteins and-changes in accounting policies impacting net:profit for the year.

V)

Revenue Recoghition:

Revenue Recognition has not been postponed on acéount of pending resolution. of significant uncertainties

Nil
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(V1) Provisions and Contingencies:

and Loss: Acconnt.

Provisions for depreciation-on Investiment

Break up of 'Provisions and Contingencies’ shown under the head Expenditure in Profit

Rupees in crore

Previous year
Rupees in crorg

(VID Draw Down [rom Reserves

(VILI) Concentration of Déposits, Advances; Exposures and NPAs

Provision towards NPA. {L31) 1.68-
Provision made towards Inconie tax 1230 114:50
Other-Provision drid Contingernicies (with details) - -
Provision for Standard Assets 326 222
Nil ‘Nil

~ Previous year
Rupices in cror¢| Rupees in crofe
‘(&) Concentratioii of Deposits (for-déposit taking NBFCs)
Total Deposits of twenty largest deposilors NA NA
Peérceritage of Deposits of twenty largest depositors to Total Deposits of the NBFC NA NA
{b) Concentration of Advances
Total advarices to twenty largest Barrowers (Rupees.in erore) 2,767.82 3,039.32
Percentage of pdvances to iwenty largest borrowers o total advaices of the NBFC 53.31% 46.45%
(c} Concentration of Exposnrcs
Total exposure W .twenty. largest borrowers:/ customers (Rupecs in crore} 2,806.14 3,050.74
Percentage of EXposures to lwenty largest borrowers/ customers to total exposufe of the _
NBFC on bhotrowers/ customers 53.40% 46.62%
{d) Concentration of NPAs
|T_o'tal exposure to-top four NPA accounts (Rupees in crore) 3.60 16.83 1

(€} Sector-wise NPAs

Sector

Percentage of
NPAx to Total
Advances in that

Percentage of
NPAs to Total
Advances in that

Unsecured personal loans
Alito loans

Otlier personal loans
Other loans

sector FY 19 sector FY18
Agricuiture & allied activifies - .
MSME - -
Corporate borrowers - 0.41%
Services - -
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Previous year
o Rupees in Crorel Rupcees.in Crore
{IX}| Movementof NPAs
(i} Net NPAs to Net Advances (%) 0.06% 0:23%
(il)| Movement oENPAs {Gross)
{a) Opening balance 16,83 414
(b} Additions during the year 17.18 19.91
(¢) Reductions during the year 30.3t 1.22
(4} Closing halance 3.69 16.83
{ii)| Movément of Net NPAs
() Opening balance 15.14 -
(b} Additions during.the year- 15.46 17.86
(£) Reductions during the year 27.28 272
(d) Closing balance 332 15.14
{iv}| Movement of° pravisions for NPAs. (excluding provisions on-standard assets)
{a) Opening, balance 1.68 4.14 |
{b)-Provisions made during the year 8.15 205
(¢} Writesoff/ write-back of excess provisions 9.46 450 |
(d) Closing balance: (.36 1.68
(X) Disclosure-of Complaints
Customer. Cemplaints
Particulars
No. of complaints pending at the beginning of the year Nil
No. of complaints received daring the year: 10
No. of complaints-redressed during the year 10
Nil

No. of coinplaints pending at the end of the year

(XI) Disclosure in respect 6f derivatives, securitisation transactions, overseas assels (for those with joint ventures and subsidiaries
abroad), off-balance slicet SPV's sporisored are not applicable for the year td the Company.

49

Provision for-Standard Assets

To ensure tliat Non-Banking Financiai Companies (NBFC) create a financial buffer to protect them from the elfect of
economic downturns, the Reserve Bank of India (RBI) issued a Notification No. DNBS8.222/CGM(US)-20t1 dated January
17, 2017, requiring all NBFCs to make a general provision at 0.40 per cent of te outstanding standard assets. The Company
had in the past crested provision forstandard assets ag per guidelines prescribied by the Board of Diréctors which is sufficient:
to comply with the aforesaid RBI notification;

Movemeént in Provision for standard snssets

Rupees in Crore

Previous year
Rupees.in Crore

{e) Closing balance as at'the end of the year

(d) Opening batance as at the beginning of the year 2849 26.27
(b) Provisions made during the year 326 2.22
(c) Utitisation of Provisions during the year B -
(d) Reversal of Provisions dusing the yeﬁr. s -

kY WES 2849




JM-FINANCIAL PRODUCTS LIMITED

Nites to the $tindalone financial statements

50 Expenditure towards Corporate Social Responsibility as per Section 135 of the Companies Act, 2013 (read with schedule VI
thereof)
#). Gross amount required to be spent by the- Company during the year - Rs.5.82 crore {previous year, Rs. 5.26 crore)
b) Amount spent and paid d_'ur'ing the year by way of donations to charitable trusts— Rs. 5.82 crore (previous year; Rs. 5.26
crore)

51 Unhedged Forcign Curreicy Exposure

Hedged through forward or
Particulars Unkiédged derivative (#) Natural
Hedge
. >1 </=1 > <f=1

<t=t Year Y'aa'r Total Year Year Total Year
FCY Recelvables
Loans 16 WWOS - i
Others - - - . - - -
FCY Payables
Imports -
Trade Gredils. - - - - - . -
ECBs =| L) - M a A -
Other FCY ldans i - - - - - . ) .
INR to USD swaps: - - - - . - -
Total . - - - - . - -

#Note: Covered Qption{s) is/are not inctuded

Our EBID .t profit after tax + Depreciation + Interest on debtas of this date is R5:722.09. crore

For and on behalf of the Board of Directors.

Yishal Kampani

Managing

Director Chairman

DIN - (0009079 DIN - 00621773
Nishit Shah Reena Shards
Chief Financial Officer Company Seeretary

Place.: Mumbai
Date : April 26,2019
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HOME LOANS

January 27, 2020

To,

The General Manager

Department of Corporate Services — Listing Department
BSE Limited

P.J. Towers, Dalal Street

Mumbai — 400 001

Dear Sir(s),

Sub: Intimation for submission of the unaudited financial statements for the quarter and
nine months ended December 31, 2019 of JM Financial Home Loans Limited (the
Company)

Ref: Company Code - 12043

We wish to inform you that JM Financial Products Limited, the holding company of the
Company is intending the issue of Secured and/or Unsecured, Rated, Listed, Redeemable, Non —
Convertible Debentures (‘NCDs’) to the public by way of Tranche III Prospectus under the Shelf
Prospectus dated April 11, 2019.

In this regard, please find enclosed the special purpose unaudited condensed interim financial
statements for the quarter and nine months ended December 31, 2019 of the Company, since the
same will be required to be disclosed in the said Prospectus of JM Financial Products Limited.

This disclosure shall not be construed as having made under Regulation 52 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirement) Regulations, 2015,
as amended.

We request you to take the above on your record.
Thank you.

Yours faithfully,
For JM Financial Home Loans Limited

Sunidhi Singhai
Company Secretary

Encl: As above

JM Financial Home Loans Limited

Corporate Identity Number : U65999MH2016PLC288534

Corporate Office: 3rd Floor, A-Wing. Suashish IT Park. Building B. C.T.S No. 68-E. Rajendra Nagar, Off. Dattapada Road.
Borivali (E), Mumbai - 400 066. = Tel.: Direct - +91 22 6285 500Q = F: +91 22 6285 5099

Regd. Office :7" Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025.
www.jmflhomeloans.com



H Chartered Accountants
DGIOItte Indiabulls Finance Centre

Tower 3, 27"-32™ Floor

H iB M
Haskins & SellsLLP e b

Mumbai - 400 013
Maharashtra, India

Tel: +91 22 6185 4000
Fax: +91 22 6185 4001

INDEPENDENT AUDITOR’'S REVIEW REPORT ON SPECIAL PURPOSE
UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF
JM FINANCIAL HOME LOANS LIMITED

Introduction

1.

We have reviewed the accompanying Special Purpose Unaudited Condensed
Interim Financial Statements of IM Financial Home Loans Limited (“the
Company”), which comprise the Special Purpose Unaudited Condensed Interim
Balance Sheet as at December 31, 2019 and the related Special Purpose
Unaudited Condensed Interim Statement of Profit and Loss (including other
comprehensive income) for the nine months ended December 31, 2019 together
with selected explanatory notes thereon (together hereinafter referred to as the
“Special Purpose Unaudited Condensed Interim Financial Statements”). The
Special Purpose Unaudited Condensed Interim Financial Statements have been
prepared by the Management of the Company on the basis stated in Note 1 to the
Special Purpose Unaudited Condensed Interim Financial Statements.

Management’'s Responsibility for the Special Purpose Unaudited Condensed
Interim Financial Statements

2.

The Company’s Board of Directors is responsible with respect to preparation and
presentation of the Special Purpose Unaudited Condensed Interim Financial
Statements in accordance with the basis stated in Note 1 to the Special Purpose
Unaudited Condensed Interim Financial Statements for the purpose set out in
paragraph 5 below. The Management’s responsibility includes preventing and
detecting frauds and other irregularities; the selection and application of
appropriate accounting policies; making judgments and estimates that are
reasonable and prudent and designing, implementing and maintaining adequate
internal control relevant to the preparation and presentation of the Special
Purpose Unaudited Condensed Interim Financial Statements.

Auditors’ Responsibility

3

o
.«/\ﬁ‘k
f L/

.

We conducted our review of the Special Purpose Unaudited Condensed Interim
Financial Statements in accordance with the Standard on Review Engagements
(SRE) 2410 ‘'Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered
Accountants of India. A review of interim financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Standards on Auditing and

—consequently does not enable us to obtain assurance that we would become aware

of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

i
g}

Wy e G

Regd. Office! India
(LLP Identification

//’\ ;
bu i Firince Centre, Tower 3, 27" - 32™ Floar, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
0. AAB-8737)
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Conclusion

4,

Based on our review conducted as stated above, nothing has come to our
attention that causes us to believe that the accompanying Special Purpose
Unaudited Condensed Interim Financial Statements have not been prepared, in all
material respects, in accordance with the basis set out in Note 1 to the Special
Purpose Unaudited Condensed Interim Financial Statements.

Restriction on use

B

Without modifying our conclusion, we draw attention to Note 1 to the Special
Purpose Unaudited Condensed Interim Financial Statements, which describes the
purpose and basis of preparation. The accompanying Special Purpose Unaudited
Condensed Interim Financial Statements is addressed to and provided to the
Board of Directors of the Company, solely for purpose of inclusion in the offer
documents to be filed with Securities and Exchange Board of India, BSE Limited
and Registrar of Companies, Maharashtra in connection with the proposed issue of
Non Convertible Debentures by JM Products Limited (the “Holding Company”). As
a result, the Special Purpose Unaudited Condensed Interim Financial Statements
may not be suitable for any other purpose. Our report should not be used,
referred to, or distributed for any other purpose except with our prior consent in
writing. Accordingly, we do not accept or assume any liability or any duty of care
for any other purpose or to any other person to whom this report is shown or into
whose hands it may come without our prior consent in writing.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm Registration No. 117366W / W-100018)

W%

G. K Subramaniam
Partner
(Membership No. 109839)

Place: Mumbai UDIN: 20109839AAAAAT4498
Date: January 15, 2020



1 JM FINANCIAL

HOME LOANS
JM FINANCIAL HOME LOANS LIMITED
SPECIAL PURPOSE UNAUDITED CONDENSED INTERIM BALANCE SHEET
AS AT DECEMBER 31, 2019
(Rs. in lakh)
B As at As at
No‘ Particulars December 31, 2019 March 31, 2019
; Unaudited Audited
ASSETS
1 ([Financial Assets
(a) |Cash and cash equivalents 884.17 463.61
{b) |Bank balances other than (a) above 5.00 5.00
{c) |Loans 26,982.66 20,139.81
(d) |Other financial assets 454.12 83.66
Total Financial Assets 28,325.95 20,692.08
2 |Non-financial Assets
(a) |Current tax assets (net) - 10.00
(b) |Property, plant and equipment 716.85 330.51
(c) [Other intangible assets 126.30 128.80
(d) |Other non-financial assets 13091 81.58
Total Non-Financial Assets 974.06 550.89
Total Assets 29,300.01 21,242.97
LIABILITIES AND EQUITY
LIABILITIES
1 (Financial Liabilities
(a) |Trade payables
-total outstanding dues of micro and small enterprises 423 1.52
-total outstanding dues of creditors other than micro and small enterprises 253.21 111.91
(b) |Debt securities 6,249.37 5,875.62
(c) [Borrowings (other than debt securities) 7,002.37 3,785.97
(d) |Current tax liabilities (net) 76.53 -
() |Other financial liabilities 848.20 205.84
Total Financial Liabilities 14,433.91 9,980.86
2 [Non-Financial Liabilities
(a) |Provisions 103.97 46.01
(b} |Other non-financial liabilities 27.78 34.92
Total Non-Financial Liabilities 131.75 80.93
3 |EQUITY
(a) |Equity share capital 15,000.00 12,000.00
(b) |Other equity (265.65) (818.82)
Total Equity 14,734.35 11,181.18
Total Liabilities and Equity 29,300.01 21,242.97
Selected explanatory notes (1 to 3)
In terms of our report attached
For Deloitte Haskins & Sells LLP For and on behalf of the Board
Chartered Accountants
Registration No. 117366W/W-10Q018
G. K. Subrarhaniam Manish Sheth
Partner Managing Director & CEO
DIN : 00109227
Place : Mumbai Place : Mumbai
Date : January §5,2020 Date : January 14, 2020

JM Financial Home Loans Limited Q

Corporate Identity Number : U65999MH2016PLC288534

Corporate Office:3rd Floor, A-Wing. Suashish IT Park. Building B, C.T.S No. é8-E. Rajendra Nagar, Off. Dattapada Road.
Borivali (E), Mumbai - 400 066. « Tel.: Direct - 491 22 6285 5000 = F: +91 22 6285 5099

Regd. Office :7" Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025.
www.jmflhomeloans.com



JM FINANCIAL HOME LOANS LIMITED
STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2019

lJM FINANCIAL

HOME LOANS

(Rs. in Lakh)
Sr. Nine months ended
No. [Particulars 31.12.19 31.12.18
Unaudited Unaudited
1 (Income
(a) |Revenue from Operations
(i) Interest Income 2,565.96 403.26
(ii) Fees and Commission Income 112.31 72.83
(1ii) Net gain on derecognition of
financial instruments carried at
amortised cost 949.62 -
(b) |Other Income 303.57 117.88
Total Income 3,931.46 593.97
2 |Expenses
(a) |Finance costs 1,021.11 162.73
(b) |Impairment on Financial Instruments 4475 74.77
(c) |Employee benefits expense 1,635.58 578.89
(d) |Depreciation and amortization expense 167.86 48.13
(e) |Other Expenses 401.30 330.54
Total expenses 3,270.60 1,195.06
3 |Profit/(loss) before tax (1-2) 660.86 (601.09)
4 |Tax expenses
Current tax 96.31 -
Total tax expenses 96.31 -
5 |Net Profit/(loss) for the period (3-4) 564.55 (601.09)
6 [Other Comprehensive Income
Items that will not be reclassified to profit or loss
- Actuarial gain/(losses) on post retirement benefit plans (11.38) 231
Other Comprehensive Income (11.38) 2.31
7 |Total Comprehensive Income (5+6) 553.17 (598.78)
8 |Earning Per Equity Share (EPS)
(Face value of Rs. 10/- each)
Basic EPS (in Re.) (Not annualised) 0.42 (1.71)
Diluted EPS (in Re.) (Not annualised) 0.42 {1.71)
Selected explanatory notes (1 to 3)
In terms of our report attached
For Deloitte Haskins & Sells LLP For and on behalf of the Board
Chartered Accountants
Registration No. 117366W/W-100018
ot P gt
U"M N —
G. K. Subramsniam Manish Sheth
Partner Managing Director & CEO
DIN : 00109227
Place : Mumbai Place : Mumbai
Date : January 15, 2020 Date : January 14, 2020

JM Financial Home Loans Limited
Corporate Identity Number : U65999MH201 6PLC288534

Corporate Office:3rd Floor, A-Wing, Suashish IT Park, Buildin

Regd. Office

g B. C.T.5 No. 48-E. Rajendra Nagar, Off. Dattapada Road

Blcharivc:li (E). Mumbai - 400 066. = Tel.: Direct - +91 22 6285 5000 « F: +91 22 6285 5099
:7" Floor, Cnergy, Appasaheb Marathe Marg. Prabhadevi. Mumbai 400 025

www.jmflhomeloans.com




1 JM FINANCIAL

HOME LOANS

JM FINANCIAL HOME LOANS LIMITED
SPECIAL PURPOSE UNAUDITED CONDENSED INTERIM BALANCE SHEET
AS AT DECEMBER 31, 2019

Notes :

1 This Special Purpose Unaudited Condensed Interim Financial Information for the nine months ended
December 31, 2019 has been prepared in accordance with the recognition and measurement principles of]
Indian Accouting Standard 34, 'Interim Financial reporting' ("Ind AS 34") issued by Institute of Chartered
Accountants of India and other accounting principles generally accepted in India. This Special Purpose
Unaudited Condensed Interim Financial Information is prepared for the purpose of inclusion in the Offer
Documents to be filed with Securities and Exchange Board of India, BSE Limited and Registrar of]
Companies, Maharashtra in connection with the proposed issue of NCDs by the Holding Company.

This Special Purpose Unaudited Condensed Interim Financial Information shall therefore not be suitable for
any purpose other than as disclosed in this note.

The accounting policies adopted in preparation of these Special Purpose Unaudited Condensed Interim
Financial Information as at and for the nine months ended December 31, 2019 are consistent with those
followed in preparation of Company's financial statements as at and for the year ended March 31, 2019.

2 The Company has only one business segment i.c. mortgage lending, which includes providing loans for
purchase or construction of residential houses, leans against properties, etc.

During the period ended Decmber 31, 2019, the Company has assigned certain loans aggregating to Rs.
4,594.29 lakh and Rs 3,113.88 lakh to its holding Company JM Financial Products Limited based on the
terms as mentioned in the Deed of Assignment dated September 30, 2019 and December 27, 2019
respectively.

w

For and on behalf of the Board

A=

Manish Sheth
Managing Director & CEO
Mumbai, dated. January 14, 2020 DIN - 00109227

JM Financial Home Loans Limited

Corporate Identity Number : U65999MH2016PLC288534

Corporate Office:3rd Floor, A-Wing, Suashish IT Park, Building B. C.T.S No. 68-E, Rajendra Nagar, Off. Dattapada Road
Borivali (E}, Mumbai - 400 066. « Tel.: Direct - +91 22 6285 5000 « F: +91 22 6285 5099

Regd. Office :7" Floor. Cnergy. Appasaheb Marathe Marg. Prabhadevi. Mumbai 400 025
www.jmflhomeloans.com



H Chartered Accountants
DeIOltte Indiabulls Finance Centre
- Tower 3, 27"-32" Floor
Haskins & SellsLLP
Elphinstone Road (West)
Mumbai - 400 013
Maharashtra, India

Tel: +91 22 6185 4000
Fax: +91 22 6185 4001

INDEPENDENT AUDITORS’ REPORT

To The Members of JM Financial Home Loans Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of JM Financial Home Loans
Limited (“the Company”), which comprise the Balance Sheet as at 315t March 2019, and
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement
of Cash Flows and the Statement of Changes in Equity for the year then ended, and a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“"Ind AS”) and
other accounting principles generally accepted in India, of the state of affairs of the
Company as at 31 March 2019, and its loss, total comprehensive loss, its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibility for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (ICAI) together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained
by us is sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.
We have determined the matters described below to be the key audit matters to be
communicated in our report.

Regd. Office: Indiabulls Finance Centre, Tower 3, 27" - 32" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
(LLP Identification No. AAB-8737)
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Impairment of loans measured at amortized cost (refer note X to the financial
statements

Key Audit Matter Description

As at the year end, the Company has financial assets in form of loans granted to customers
Rs. 20,139.81 Lakh net of provision for expected credit loss of Rs. 134.49 Lakh.
Management estimates impairment provision using collective model based approach for
the loan exposure other than those subject to specific provision. We have reported this as
a key audit matter because measurement of loan impairment involves application of
significant judgement by the management. The most significant judgements are:

o Timely identification of the impaired loans
o Key assumptions in respect of determination of probability of defaults and loss given
defaults including consideration of collateral values

How the Key Audit Matter Was Addressed in the Audit

The audit procedures performed by us included the following:

e Tested the design and effectiveness of internal controls implemented by the
management for following:
o Identification of credit deterioration and consequently impaired loans
o Validation of the critical components viz. Exposure at Default (EAD), Probability
of Default (PD) and Loss given default (LGD) used for the impairment provision
o Management’s judgement applied for the key assumptions used for the purpose
of determination of impairment provision
o Completeness and accuracy of the data inputs used

e Tested the completeness and accuracy of data from underlying systems used in the
modei including the bucketing of loans into delinquency bands. The auditors critically
assessed and tested the key underlying assumptions and significant judgements used
by management.

e For loans identified by management as potentially impaired, examined on a sample
basis, checked the calculation of the impairment, critically assessed the underlying
assumptions and corroborated these to supporting evidence.

» Examined a sample of loans which had not been identified by management as
potentially impaired (Stage 1 and 2 assets) and formed their own judgement as to
whether that was appropriate through reviewing information such as the
counterparty’s payment history.

e Involved specialists for evaluation of the methodology and approach applied by the
management.

Information Other than the Financial Statements and Auditors’ Report Thereon
The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’'s report, but does not

include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
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inconsistent with the financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with the Ind AS
and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
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143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

+ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
guantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Cash Flows and Statement of Changes




Deloitte
Haskins & SellsLLP

in Equity dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS
specified under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31st
March, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 315t March, 2019 from being appointed as a director in terms of
Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “"Annexure A”. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Companys internal
financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditors’ Report in
accordance with the requirements of section 197(16) of the Act, as amended, in
our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year
is in accordance with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditors’ Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any pending litigations, as at the year-end
which would impact its financial position

ii. The Company did not have any long-term contracts including derivative
contracts, as at the year-end for which there were any material foreseeable

losses.
iiil.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in "Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

. o
A~
G. K. Subramaniam
(Partner)

MUMBAI, 23 April, 2019 (Membership No. 109839)
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ANNEXURE “"A"” TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of JM Financial
Home Loans Limited (“the Company”) as of March 31, 2019 in conjunction with our audit
of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2019, based on the criteria for internal financial
control over financial reporting established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

C/“

G. K. Subramaniam
(Partner)
MUMBAI, 23 April, 2019 {(Membership No. 109839)
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ANNEXURE “"B” TO THE INDEPENDENT AUDITORS’' REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(1

(i)

(iii)

(iv)

(v)

(vi)

(vii)

In respect of fixed assets
a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

b) The Company has a regular programme of physical verification of its fixed
assets and accordingly all the fixed assets are verified during the year and
according to the information and explanation given to us, no material
discrepancies were noticed on such verification.

c) With respect to immovable property of land which is freehold, according to
the information and explanations given to us and the records examined by
us and based on the examination of the registered sale deed provided to
us, we report that, the title deed of such immovable property is held in the
name of the Company as at the balance sheet date.

As explained to us, the company does not have inventory. Accordingly, the
provisions of Clause 3(ii) of the Order are not applicable to the company.

The Company has not granted any loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us,
the Company has complied with the provisions of Sections 185 and 186 of the
Act in respect of grant of loans and making investments, as applicable. The
Company has not provided any guarantees and securities.

According to the information and explanations given to us, the Company has
not accepted any deposit during the year. According to the information and
explanations given to us, no order has been passed by the Company Law Board
or National Company Law Tribunal or the Reserve Bank of India or any Court or
any other Tribunals in this regard in the case of the Company.

According to the information and explanations given to us, the Company is not
required to maintain cost records under sub-section (1) of Section 148 of the
Act. Accordingly, paragraph 3(vi) of the Order is not applicable to the Company.

According to the information and explanations given to us, in respect of
statutory dues:

a) The Company has been regular in depositing undisputed statutory dues,
including Provident fund, Employees’ State Insurance, Income-tax, Goods
and Services Tax, Customs Duty, Works Contract Tax, cess and other
material statutory dues applicable to it to the appropriate authorities.

b) There were no undisputed amounts payable in respect of Provident fund,
Employees’ State Insurance, Income-tax, Goods and services Tax, Customs
Duty, Works Contract Tax, cess and other material statutory dues in arrears
as at March 31, 2019 for a period of more than six months from the date
they became payable.

c) There are no dues of Income-tax, Goods and Services Tax and Customs
Duty as on March 31, 2019 on account of disputes.
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(viii) In our opinion and according to the information and explanations given to us,
the Company has not defaulted in the repayment of loans or borrowings to
banks or dues to debenture holders. The Company has not taken loans or
borrowings from government and financial institutions.

(ix) The Company has not raised moneys by way of initial public offer or further
public offer (including debt instruments) or term loans and hence reporting
under clause (ix) of the Order is not applicable.

(x) To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no material fraud on the Company
by its officers or employees has been noticed or reported during the year.

(xi)  In our opinion and according to the information and explanations given to us,
the Company has paid / provided managerial remuneration in accordance with
the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Companies Act, 2013.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of
the Order is not applicable.

(xiii) In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 188 and 177 of the Companies Act, 2013,
where applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements etc.
as required by the applicable accounting standards.

(xiv) According to the information and explanations given to us, the Company has
made private placement of shares during the year under review.

In respect of the above issue, we further report that:

a) the requirement of Section 42 of the Companies Act, 2013, as applicable,
have been complied with; and

b) the amounts raised have been applied by the Company during the year for
the purposes for which the funds were raised, other than temporary
deployment pending application.

(xv) In our opinion and according to the information and explanations given to us,
during the year the Company has not entered into any non-cash transactions
with its directors or persons connected with the directors and hence provisions
of section 192 of the Act are not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

For DELOITTE HASKINS & SELLS LLP

Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

fdperni 2
. K. Su maniam

(Partner)
MUMBAI, 23" April, 2019 (Membership No. 109839)



JM FINANCIAL HOME LOANS LIMITED
BALANCE SHEET AS AT MARCH 31, 2019

{Rs. in lakh)

Sr. Particulars Note As at Asat AS at
No. No. March 31, 2019 March 31, 2018 April 1, 2017
ASSETS
I |Financial Assets
{a} |Cash and cash equivalents 5 463.61 1,259.42 1,185.81
(b) |Bark balances other than {a) above 6 5.00 - -
{c) 1Loans 7 20,139.81 1,764.88 -
tly |Other fmancial assets ¥ 83.66 27.76 1416
Total Financial Assets 20,692.08 3,052,606 1,199.97
2 |Non-financial Assels
(a) |Current tax assets (net) 10.80 695 =
thi |Deferred 1ax assets (ney 9 6.50 630 317
1t} [Propery, plant and cquipment 10 33051 2331 -
{d) |Other intangible assets I 128.80 7099 -
(¢) |Other non-Nnancral assels 12 75.08 68 .84 -
Total Non-Financial Asscts 530,89 176.5Y 3.17
TOTAL ASSETS 21,242.97 3,228.65 1,203.14
LIABILITIES AND EQUITY
LIABILITIES
1 [Financial Lizbilities
{a) |Trade pavables
- tptal outstanding dues of micro and small
EBLerprises 13 1.52 1.30 -
- ;etal outstanding dues of creditors other than 12 11194 73.97 1.05
micro and simall enlerprises
(h) [Dcbl securiues 14 5,875 62 - -
{c) |Borrowings (other than debl secunities) 15 378597 - -
{d) |Onher financal Habilities 16 20584 8023 -
Tatal Financial Liabilitics 9,980.86 155,52 1.05
1 [Non-Financial Liabilities
(aj |Current tax habilities (net) - - 171
(b |Provisions 17 446 0§ 18.47 -
ey |Other non-financial labilities 18 3492 1390 012
Tuetal Nen-Financial Liabitities 80,93 34,37 1.83
EQUITY
) [Fquity share capial 19 12,000.00 3,200.00 1,200,00
by [Other equity 20 (818.82) (161.24) 0.26
Total Equity 11,181.18 3,038.76 1,200.26
TOTAL LIABILITIES AND EQUITY 21,242.97 3,228.65 1,203.14

The accompanying notes form an integral parl of
the financial statements

It terms ol pur repoert attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

Registratton Noo 1 17360W/W-1000138

i = J
— -
G. K. Subramapdm
Partner
Membershin Mo 109839
Place - Mumbai
Date  April 23, 2019

For JM Financial Home Loans Limited

7
Shetty
Chairman
DEN : 00021773

o«\‘ AN~
Rajesh Shah /,
Chief Financial Officer
Place . Mumbai

Date : April 23,2019

P

o §

Manish Sheth

Managing Director & CEQ

DIN : 001049227

PP Shak

Priyva Shah

Company Secretary




JM FINANCIAL HOME LOANS LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

(Rs. in [akh)

Sr. Particulars Note For the Year Ended For the Year Ended
No. No March 31, 2019 March 31, 2018
[ |INCOME
{a) [Revenue from Operations
Interest income 2 §94.97 15.66
Other operating incoine 22 106.97 3626
Total Revenue From Operations 1,001.94 51.92
{b) [Other Income 23 1 80.80 102,13
Total Income 1,182.74 154.08
2 |EXPENSES
(a) |Finance costs 24 33936 =
{b) |lmpairment on financial instruments 25 127.31 718
() |Lmployee benetits expense 26 790.28 231.85
{d) |Depreciation and amortisation expense 10&11 73.26 1.97
{£) |Other expenses 27 509.22 77.89
Total Expenses 1,839.43 318.89
3 |Loss before tax (656.69) (164.84)
4 |Tax expenses
Deferred tax - {3.33)
Total tax expenses - {3.33)
5 |Net Loss for the year (656.69) (161.51)
6 [Other 'CW[)I'EI‘WEI‘VFTH come
{1} [tems that will not be reclassified to profit or loss
- Actuarial losses an posl retirement benefit plans (0.89) -
Total Other Comprehensive Income (1.89) -
7 |Total Comprehensive Loss (657.58) (161.51)
8 |Earnings Per Equity Share (EPS) 30
{Face value of Rs.10/- each)
Basic EPS (in Rs.} (1.28) (1.25)
Diluted EPS (in Rs) (1.28) {1.25)

The accompanying notes form an integral part of the
financial statements

In terms of our report attached

For Deloitte iTaskins & Sells LLP
Chartered Accountanis

Registration No. 117366 W/W-100018

e
My .
G. K. Subrgfianiam

Partner

Membership Ne. 109839
Place - Mumbai

Mate - April 23, 2019

,hairtmn-:
DN : 00021773

jesh Shah
Chief Financial Officer
Place : Mumbai
Dhate : April 23, 2019

For JM Financial Home Loans Limited

/"

Sk__e_i__'k

Manish Sheth
Managing Director & CEO
DN : 00109227

P.P. Shaln

Priya Shah
Compsany Secretary




JM FINANCIAL HOME LOANS LIMITED

STATEMENT OF CASH FLLOW FOR THE YEAR ENDED MARCH 31, 2019

(Rs. in lakh)

Particulars As at March 31, 2019 As at March 31, 2018
A Cash Flow from Operating Activities
[Loss betore (ax (656.69) (164.84)
Adjustment for :
Depreciation 73286 1.97
Impairment an financial instruments 127.31 T.18
Interest Income on fixed deposits with bank and others {0.48) (55.18)
Net realised gain on derecognition of investments carried at fair value {30.64) (11.89)
Operating 1.oss Before Working Capital Changes (487.24) (222.76)
Changes in working capital
Adjustment for:
(Increase) i loans (18.502.24) (1,772.06)
{Increase) in Other Financial Assets {55.90) (i3.00)
(Increase) in Other Non-financial Assets (6.24) (68.84)
Inerease in Trade Payables 38.16 74,22
[ncrease in Other Financial Liabilities 373.12 80.25
[necrease in provisions 26.64 18.47
Inerease in other non financial liabilitics 19.02 14.07
Cash used in operations (18,594.68) (1,.890.24)
Income 1axes paid (net) {3.0%) 16.95)
Net Cash Flow Used In Operating Activities {(A) (18,597.73) (1,897.19)
B Cash fluw from Investing Activities
Purchase of investments (n mutual fund unils (18.077.99) {7,220.01)
Sale of Investments in mutual fund units 18.108.64 7,231 89
Purchase of hxed assets (438.27) (96.20)
Interest received on (ixed deposits with bank 0.48 55.18
Net Cash Used o Investing Activities (B) {407.14} (29.20)
U Cash Tlow from Financing Actvities 1
Proceeds from issue of equity share capital 8.800.00 2.000.00
Proceeds from debt securities 5,630.00 -
Preceeds from borrowing othier than debt securities 10.949.06 -
Repayment of borrowings (7.065.00} -
Net Cush Generated From Financing Activities (C) 18,214.06 2,000.00
Net {decrease)/ increase in cash and cash equivalents (A+B+C) (790.81) 73.61
Cash and cash equivalents at the beginning of the year 1,259.42 1,185.81
468.61 1,259.42

Cash and cash equivalents at the end of the year

The accompanying notes form an integral part of the financial statements

Note:The cash flow statement has been prepared under the ‘Indirect Method' set oul in Ind AS 7 - "Statement of Cash Flows

tn lerms of our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

Registration No. 117366W/W-1000138

o’

Iihomars
G. K. Suhrams(

Partner

Membership No. [09839
Place : Mumbai

Datc : April 23. 2019

For JM Financial Home Loans Limited

" P Shetty
Chairman
DIN : 00021773

AN L

Rajesh Shah

Chief Financial Officer

Place : Mumbai
Dale - April 23. 24019

‘_t‘"_‘g\ —n
Manish Sheth

Managing Director & CEO
DIN : 0109227

PP Sl

Priya Shah
Company Secretary




JVl FINANCIAL HOME LOANS LIMITED
STATEMENT OF CHANGES IN EQUITY AS AT MARCH 31, 2019

A. EQUITY SHARE CAPITAL

(Rs. in lakh}

Changes in equity
shares during the
year

Changes in equity
shares during the
year

Balance as at
March 31, 2018

Balanee as at

Particulars April 1, 2017

Balance as at
March 31, 2019

Equity Share Capital 1,200.00 2.000.00 3.200.00 8,800.00

12,000.00

B. OTHER EQUITY

Reserves and

Particulars i

Retained

carnings
Balance as at April 1, 2017 0.26
[Loss Tor the year (161.51)
Balance at Mareh 31, 2018 (161.24)
Loss lor the vear {656.69)
Other comprehensive income (0.89)
Balance at March 31, 2012 (818.82)

The accompanying notes form an integral part of the financial statements.

In terms of our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

Registration No. 117366W/W-100018

' QD(/C & :'w/{,
G. K. Subramaniam

Partner

Membership No. 109839

Place : Mumbati

Date : April 23, 2019

For JM Financial Home Loans Limited

z‘ir\gkt:h

Manish Sheth

Chairman

DIN : 00021773 DIN : 00109227

}/\,r—-.
Rajesh Shah
Chief Financial Officer

Place : Muinbai
Date : April 23, 2019

Priya Shah

Managing Director & CEQO

Company Secretary
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JM FINANCIAL HOME LOANS LIMITED
NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2019

Corporate Infermation

JM Financial Home Loans Limited (“the Company”™) 1s a public himited company domiciled m India and incorporated under the provisions of Companies Act,
2013. The Company was incorporaled on 16/12/2016 The Company is a non-deposit 1aking housing finance company registered with the Natona! Housimg Bank
{NHRB) with e[fect from November 17, 2017 having remistration number 11.0162.17 The Company is primarily engaged into providing loans for purchase or
construclion of residential houses.

Significant Accounting Policies
Basis of preparation of financial statements
Statement of Compliance

The financial starements of the Company have been prepared in accordance with the Tndian Accounting Standards (fnd AS) and the relevant provisions of the
Companies Act, 2013 (the “Act”) {to the extent natified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Compan:es (Indian
Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter.

Effective Apnil 01, 2018, the Company has adopted Ind AS and the adoptior was carried out in accordance with Ind AS 101, First-time Adoption of Tndian
Accounting Standards, with April 1, 2017 as the transition date. The transition was carried out from Indian Accounting Principles generally accepted in India as
prescribed under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014 (IGAAP), which was the previous GAAP The Company is
also in compliance with the gwidelines 1ssued by National Housing Bank

Historical ¢cost convention

The financial statements have been prepared on the historical cost basis except lor certain financial instruments that are mzasured at fair valugs at the end of sach
reporting period, as explained in the accounting policies below.

Histarical cost 1s generally based on the fair value of the consideration given in exchange for poods and services.

Fatr value is the price thal would be received to sell an asset or paid to transfer a liability in an orderly transaction belween market participants at the
measurement date, regardless of whether thal price is directly observable or estimated using another valuation lechnigue. In estimating the fair value ol an assel or
a liahility, the Company takes inlo account the characteristics of the asset or liability that market participants would take those characleristics inle account when
pricing Lhe asset or liability at the measurement date Fair value for measurement and/or disclosure purpeses in these fnancial statements 1s determined on such a
basts, excepl for share based payment transactions that are within the scope of Ind AS 102, leasing transactions that are within ihe scope of Ind AS 17, and
measurements that have some similarities to fair value but are not tarr value in use m Ind AS 36, Impairment of Assels

Fair value mecasurements under Ind AS are categonised into Level 1, 2, or 3 based on the degree te which the inpuis to the fair value measurements arc observable

and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:
« Level | inputs are queted prices (unadjusted) in aclive markets for identical assets or liabilities thal the Company ¢an access at measurement date;
« Level 2 inpurs are inputs, other than quoted prices included within level 1, that are observable for the asset or liability, gither directly or indirectly, and

» Level 3anputs.are unebservahle inputs for the valuation of assets_or liabilitzes.
Presentation of financial statements

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format prescribed in the Schedule [1F to the Act. The Statement of Cash
Fiows has been prepared and presented as per the requirements of [nd AS 7 “Statement of Cash Flows”

Amounts in the [inancial statements are presented in Indian Rupees in lakh rounded off to two decimal places as permitted by Schedule I to the Act. Per share
dala are presented in Indian Rupee to two decimal places.

Property, plant and equipment and Intangible Assets

Property, plant and equipment (PPE) is recognised when it 1s probable that future economic benefiis associated with the item will flow o the Company and the
cost of the item can be measured reliably PPE 3s stated at original cost net of tax/duty credits availed, if any, less accumulated depreciation and cumulative
jmpairment, 1f any. Cost includes professional fees related to Lhe acquisilion of PPE PPE not ready for (he intended use on the date of the Balance Sheet is
disclosed as “capital work-in-progress™

Assets acquired under finance lease are capitalised at the inception of lease at the fair value of the assels or present value of minimum lease paymenls whichever
is lower Thesc assels are fully depreciated on a straight-line basis ever the lease term or its useful hi'e whichever is shorter

{Alse refer 1o policy on teases, borrowing costs and impairment of assets below),

Depreciaiion / amorlization is recogised on a straight-line basis over the estimated useful lives of respective assets as under:

Tangible Assets Useful Life

Vehicles 5 years

Computers 3 years

Servers and networks G years

Offce equipment 5 years

Furniture and fixtlures 10 years

1easehold improvements 10 years or period of lease, whichever is lower
Intangible assets Useful Life

Computer Software 3-5 years

Assets costing less than Rs. 5,000/ are tully depreciated in the year of purchase.
The estimated usefu! lives, vesidual values and depreciation method are reviewed at the end of ¢ach reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

An item el property, plant and equipment is derccognised upon dispesal or when ng futtire ¢conomic benefils are expected (o arise from the continued use of the
assel. Any gain or loss arising on the dispesal or relirement of an item of property. pfant and equipment is delermined as the difference between the sales proceeds
carrying amount of the assel and is recognised n profit or loss.
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Intangible assets

Intangible assets are recognised when it is probable that the future cconomic benefits that are attnbutable to the asset will ow to the enterprise and the cost of the
assel can be measured reliably Intangible assets are stated al original cosl net of tax/duty credits availed, i any, less accumulated amorusation and cumulative
impairment. Administrative and other general overhead expenses that are specifically atlributable to acquisition of intangible assets are allocated and capitalised
a5 a pazt ol the cost of the intangible assets.

Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as “Intangible assets under development”

Imangible assets are amortised on straight line basis over the estimated usefud life of 3 years. The method of amortisation and useful life are reviewed at the end
of each accounling year with the effect of any changes in the estimate being accounicd for on a prospective hasis

Amertisation on impaired assets is provided by adjusting the amortisation charge in the remaining periods so as 10 allocate the asset’s revised carrying amount
over its remaining useful fife.

An intangible asset is derccognised on disposal, or when no future cconomic benefits are expected from use or disposal. Gains or losses arising fTom
derccognition of an mtangible asset, measured as the difference between the nel disposal proceeds and the carrying amount of the asset, are recognised in profit
or loss when the asset 1s derecognised

Impairment losses on non-financial assets

As al the end of each vear, the Company reviews the carrying amount of its non-financial assets i.e PPE and intangibles to determine whether there 15 any
indicgtion that these assets have suffered an impairment loss

An asset 1s considered as impatred when on the balance sheet date Lhere are indications of impairment in the carrying amount of the assets, or where applicable
the cash generating unit to which the assel belongs, excecds 1ts recoverable amount (1.¢. the higher of the assels” net selling price and value in use} The carrying
amounl 1s reduced (o the level of recoverable amount and the reduction s recognised as an impairment loss in the Stalement of Profit and Loss

When an impairment loss subsequently reverses, the carrying amount of the assel (or a cash-generating unit) 15 increased to the revised estimate of ils recoverable
amount, but so that the increased carrying amounl does nol exceed the carrying amount thal would have been determined had no impairment loss been recogmised
for the asset (or cash-generating unit) in prior years A reversal of an impairment loss is recognised immediately in profit or foss.

Revenue Recognition

Revenue 15 measured at the fair value of the consideration received or receivable. Revenue is reduced {or estimated customer returns, rebates and other similar
allowances

[nterest Income
Interest income on financtal instruments at amortised cost is recognised on a time proportion basis taking into account the amount outstanding and the eftective

interest rate (EIR} applicable. Interest on {inancial instruments measured as al fair value is included within the fair value movement during the period

The EIR 15 the rate thal exactly discounts estimated future cash flows of the financial instrument through the expected life of the financial instrument or, where
appropriate, a shorter period, to the net carrying amount of the financial instriment. The future cash flows are estimated taking into accourt all the contractual
terms of the instrument.

The calculation of the EIR includes all fees and peints paid or received between parties to the contract that are incremental and directly attributable to the specific
lending arrangement, transaction costs, and-all other premiums or discounts. For linancial asseis a1 FVTPL, transaction costs are recognised in profit or loss al
initial recognition,

The interest income is calculated by applying the EIR 1o the gross carrying amount of non-credit impaired lnancial assets (i.e. at the amortised cost of the
financial assel before adjusting for any expecled eredit loss allowance). For credil-impaired tinancial assets the iterest income is calculated by applying the EIR
@ the amortised cost of the credit-impaired financial assets (i.¢ the gress carrying amount less the altowance for expected credit losses (ECLs)). Far financial
assets originated or purchased credit-impaired (POCID) the EIR reflects the ECLs in determining the future cash flows expected to be received from the financial

assel

Fees and Commission Income

Fee and commission income inciude fees other than those that are an integral part of EIR. The fees included in this part of the statement of profit and loss include
among other things fees charged for servicing a loan

Dividend Income
Dividend income from investmenls is recoghised when the sharcholder's right to recetve payment has been estabhshed.

[nvestment Income
The gains/ losses on sale of investments are recognised in the Stalement of Profit and Loss on the rade date. Gain or loss on sale of investments is determined

after consideratien of cost on a weighted average basis.

Leasing

Leases are classified s finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. Ali other leases
are classilied as operating leases

Finance Lease

Assets held under finance leases are initially recognised as assets of the Company at their fair value al the inceplion of the lease or, it lower, at the present value
of the mimmum lease payments. The corresponding liability to the lessor is included in the balance sheet as a finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligation so as to achieve a conslant rate of interest on the remaining
halance of the liability. Finance expenses are recognised immediately 1n profit or loss. unless they are directly altribulable to qualifying assets, in which case (hey
are capitalised in accordance with the Company's general policy on borrowing costs (refer note 31).

Operating Lease

Rental expense from operating leases is generally recognised on a straight-line basis over the term of the relevant lease. Where the rentals are structured salely 1o
increase m line with expected general inflation (o compensate for the lessor's expected inflationary cost increases, such increases are recogrused n the year in

which such benelits accrue
In the event that lease incenlives are received Lo enter inlo operating leases, such incentives are recognised as a habiiy. The aggregate benelit of incentives 1s
recognised as a reduction of renlal expense on a straighi-ling basis. except where another systematic basis s more representative of the time pattern in which
economic benetils [tom the leased asset are consumed.
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Effective from April 01, 2016 Ind AS 116, the new leases standard will be applicable to the Company. As per Ind A5 116 all leases will form part of the balance
sheet, applytng a “right-of-use asset” model that would recognise an asset on the lessee’s balance sheel (representing its right to use the leased asset over the lease
1erm). and recognise a comespending liability to make future lease payments.

As such, a lessee’s current operating lease accounting model will change significantly. The lessor accounting model will largely remam unchanged from that
applied under current guidance

Foreign currencies

In preparing the financial statements of the Company, transactions in currencies other than the entity's functional currency (foreign currencies) are recognised at
the rates of exchange prevailing at the dates of the transaclions. At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date Nen-monetary items carried at fair value that are dencminated in foreign currences are retranslated at the rates
prevailing at the date when the fair value was determined. Non-monetary flems thal are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they anse.

Borroewing costs

Borrowing cesis that are attributable to the acquisttion, construction or preduction of qualitying assets as defined in Ind AS 23 are capitalized as a part of costs of
such assets A quahilying asset is one that necessarily takes a substantial period of time Lo get ready for i1s intended use.

Interest expenses are calculated using the EIR and all other Borrowing costs are recognised in the Statement of profit and loss in the period in which they are

incurrgd

Employee benefits

Retirement benefit costs and termination benefits:

Defined Contribution Plan

Payments Lo defined contribution plans are recognised as expense in the Statement of Profit & Loss of the year when employees have rendered service enlithng
them 1o the contributions. The Company pays provident fund contributions to publicly administered pravident funds as per local regulations. The Cempany has
no further payment obliganions once the contributions have been paid. The contributions are accounted for as defined contribution plans and the contributions are
recognised as employee benefil expense when they are due. Prepaid contributions are recognised as an asset to the extent that cash refund or a reduction in the

Future payment is availzble.

Defined Benefit Obligation:
The Company's Gratuity Liability under the Payment of Gratwity Act,1972 are determined on the basis of actuarial valuation made ar the end of’ each financial year

using the projected unit credit method

The Company’s net obligation in respect of defined benefit plans is calculated by estimating the amount of futwe benefit that employees have camned n the
current and prior periods, and discounting liral amount.

The caiculation of defined benefit obligations is performed annually by a qualificd actuary using the projected unit credit method. When the calculation results in
4 potentjal asset for the Company, the recognised assel is limited to the present value of economic benetits available in the form of any luwre refunds from the

plan or reductions i future contributions to the plan

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses, are recognised immediately in Other Comprehensive Income
{OCT). Net interest expense {inceme} on the net defined liability 18 computed by applying the discount rate, used to measure the net defined liability. to the net

defined liability al the start of the financial year after taking into account any changes as a result of contribution and benelil payments during (Re year Net interest
expense and other expenses related to defined benefit plans are recogmised n statement of profil and lass

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates 1o past service or the gain or loss on curtailment is
recognised immediately in Statement of Profit and Loss. The Company recognises gains and losses on the settlement of a defined benefit plan when the settlement
GECUrS

Shart-term employee benefits

Short-term employee benetils are expensed as the relaled service is provided at the undiscounted amount of the benefits expecied to be paid in exchange for that
service. A lability is recognised for the amount expected to be paid if the Company has a present legal or constructive ebligation Lo pay this amount as a result of
past service provided by the employee and the obligation can be estimated reliably. These benefits include performance incentive and compensated absences
which are expected to oceur within twelve months arfter the end of the period in which the employee renders the related service.

Other long-term employee henefits
Liabilitics recognised in respect of other long-term employee benefits are measured at the present value of the estimated future cash outflows expected 1o be made

by the Company in respect of services provided by employees up to the reporiing date.

[neome tax
Income tax expense represents the sum of the tax currently payable and deferved tax. Current and deferred tax are recognised in the Statement of profil and loss,

excepl when they relate to ilems that are recogmised in other comprehensive income or directly in equity, in which case, (he current and deferred tax are alsc
recognised in other comprehensive income er directly in equity respectively.

Current Tax

The tax currerlly payable is based on the taxable profit for the year of the Company. Taxable profit differs from "profit before tax’ as reparted in the Statement of
Profit and Loss because of items of income or expense thal are taxable or deductible in other years and 1ems that are never taxable or deductible. The current tax
is calcwlated using applicable tax rates that have been enacted or substantively enacled by the end of the reporting period

Deferred tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and lizbilinies in the Company’s financiai statements and the

corresponding tax bases used n the computation of taxable protit. Deferred tux ligbilities are generally recognised for all laxable lemporary differences. Deterred
tax assets are generally recognised for all deductible temporary dilferences to the extent that it is probabie that taxable profits will be available against which
those deduclible temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised 1! the temporary difference arises from the initial
recognition {other than in a business combination) of assets and liabilities in a transaction that affecls neither the taxable protit nor the accounting profil. [n
addition, deferred 1ax Habilities are not recognised i the temporary difierence arises from the initial recognition of goodwill.
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Deferred tax liabilitics are recognised for taxable lemporary differences associated wilh investments in subsiduries, except where the Cempany 15 able to control
the reversal ol temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future. Deferred 1ax assels arising from
deductible temporary ditferences associated with such investments and interests are only recognised to the extent that it is probabie that there will be sufficient
taxahle profits against which to utilise the benefits of the temporary differences and they are expected to reverse in the foresecable future

The carrying amount of deferred 1ax assets is reviewed at the end of each reporting period and reduced to Lhe extent that it is no longer probable that suiticient
1axable profits will be available Lo allow all or part of the assets to be recovered.

Deterred tax habilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the assel is realised, based
on Lax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Deterred 1ax assets and liabilities are offset when there is a legailv enforceable right to se1 off current tax assels against current 1ax liabilities and when they relate
to income faxes levied by the same taxation authonty and the Company intends to scithe its current tax assets and labilities on a net basis.

Goods and Services Input Tax Credit
Goods and Services tax input credit is accounted Far in the books in the period in which e supply of goods er service received is accounted and when (here 15 no

uncertamty 0 avathng/usiisimg the credits.

Provisiens and Contingencies

Provisions are recognised only when:

I an enury has a present obbigation {legal or constructive) as a result of a past event; and

ii. it1s probable thal an cutflow of resources embhodying economic benefits will be required to selle the obligation: and
in arcliable estimate can be made of the amount of” the ebligation

These are reviewed al each batance sheet date and adjusted to reflect the current best estimates.

Further. long term provisions are determined by discounting the expected future cash flows specific to the liability. The unwinding of the discount 1s recognised
as finance cost. A provision for ongrous contracts is measured at the present value of the lower of the expected cost of terminaling the contract and the expected
net cost of continwing with the coniract. Before a provision :s established, the Company recognises any impairment loss on the assels associaled with that

contract.

Contingent ligbitity 1s disclosed in case of
I, apresent obligation arising from past events, when it is siot probable that an outflow of resources will be required 1o seitle the obligation; and

. apresent obligation arising from past events, when no reliable estimate is possible

Contngent Assels
Contingent assels are nol recognised in the financial slatcments

Commitments
Commitments are future liabilities Tor contractual expenditure, classified and disclosed as follows:
I estimated amcunt of conlracts remaining 10 be executed on capital account and not provided {or;
I uncalled hability on shares and other investments partly paid:
un _other non-canceliable commitments, 1if any, o the extent they are considered material and relevant in the epinion of management.

Ciirer commitments reiated 1o sales/procurements made in the normal course of business are not disciosed to avoid excessive details.

Statement of Cash Flows

Statement of Cash Flows is prepared segregating the cash flows into operating, mvesting and financing activilies. Cash flow from operating activities is reported
using indirect method adjusting the net profit for the effects of:

1 changes during the period in inventories and operaling receivables and payables transact:ons of a nan-cash nalure,

1 nen-cash iterms such as depreciation, provisions, deferred taxes, unrealised foreign currency gains and Josses. and undistributed profits of associates and jount
ventures; and

lir. all other items for which the cash effects are investing or financing cash flows

Cash and cash equivalents (including bank balances) shown in the Statement of Cash Flows exciude items which are not available for general use as on the date
of Balance Sheet.

Financial Instruments

Recognition of Financial Instruments
Financial instruments comprise of financial assets and financial liabilities. Financial assets and liabilitics are recognized when the company becomes the party to

the contractual provisions of the insttuments. Financial assets primarily comprise of loans and advances, premises and other deposits, trade receivables and cash
and cash equivaients. Financial ligbilities primarily comprise of borrowings and trade payables

Lnitial Measnrement of Financial Instruments
Recognised linancial assets and financial liabilities are initially measured at fair value Transaction costs and revenues that are directly aftributable to the
acquisition or issue ol financia! assets and financial labilities (other than linancial assets and financral habilities at FVTPL) are added to or deducted from the
tair value of the financial assets or financial liabilities. as appropriate, on initial recognition. Transaction costs and revenues directhy attribuable 1o the acquisiion
of financial assets or financial liabihies at FYTPL are recogmised immediately in profit or loss.
IT the transaction price differs from fair value at imtial recognition, the Company will account for such dirference as follows:

if fair value is evidenced by a quoted price in an active market lor an identical asset or liability or based on a valuation technique that uses only dala from
observable markets, then the difference 15 recognised in profit or loss on iniual recognition (i.e. day | profit or loss),

in all other cases, the Tair value will be adjusted 10 bring it in ling with the transaction price {i.e. day | profit or loss will be deferred by including it in the
innial carrying amount of the asset or hability).
After initial recognition, Lthe deferred gain or loss will be released to the Statement of protit and loss on a rational basis, only to the extent that it arises from a
change in a factor (including time) that markel participants would take inte account when pricing the asset or liability

Subsequent Measurement of Financial Assets:
All recognised financial assets that are within the scope of Tnd AS 109 are required to be subsequently measured at smortised cost or fair value on the basis of the

enlily’s business model for managing the tinancial assets and the contractual cash flow characteristics of the financial assets.




Classification of Financial Assets:

Debt instruments that are held within a business model whose objective is to collect the contractual cash flows, and that have contractual cash flows that are
solely paymenlts of principal and interest on the principal amount outstanding {SPP), are subsequently measured at amortised cost;
all other debt instruments (e g debt instruments managed on a fair value basis, or held for sale) and equity investments are subsequently measured at

FVTPL.

However, the Cempany may make the following irrevocable election / designation at initiai recogrition of a firancial asset on an asset-hy-asset basis

the Company may irrevocably elect lo present subsequent changes in fair value of an equity investment that 1s neither held for trading nor contingent
consideration recogmsed by an acquirer in a business combination to which Ind AS 103 applies, n OCI; and

the Comipany may irrevocably designale a debt mstrument thal meets the amortised cost or FVTOCT critena as measured at FVTPL1f deing so eliminates or
significantly reduces an accounling mismatch (referred to as the fair value option)

A financial asset 15 held for rading +

it has been acquired principally lor the purpose of selling 1L in the near 1erni, or

on mitial recognition 1L 1s part of a portfolio of wdenufied tinancial mstruments thal the Company manages together and has a recent actual pattern of shorl-
term profit-taking, or

it is a derivative thal is not designated and effective as a hedging instrument or a financial guarantee

Debt instruments at amortised cost or at FVTOCI

The Company assesses the classification and measurement of & {inancial assel based on the contractual cash flow characteristics of the asset and the Company’s
business model Tor managing the asset.

For an asset to be classified and measured at amortised cosi or at FYTOCI, its contraciual terms should give rise to cash flows that are meeting SPPI test.

For the purpose of SPPI test. principal is the {air value of the financial asset at wmitial recognition. That principal ameount may change over the life of the financial
assel (e.g. if there are repayments of principal). Interest consists of consideration for the lime value of meney, for the credit risk associated with the principal
arount outstanding during a particular period of time and for other basic lending risks and costs, as well as a profit margin. The SPPI assessment is made in the
currency in which the financial asset is denominated

Contractual cash flows that are SPPI are consistenl with a basic lending arrangement. Contractual terms that mtroduce exposure to risks or volatility i the
contractual cash flows that are unrelated to a basic lending arrangement, such as exposure to changes in equity prices or commodity prices, do not give rise o
contractual cash flows that are SPPI. An oniginated or an acquited financial assel can be a basic lending arrangement irespective of whether it 1s 3 loan in its
legal form

An assessment of business models for managing financial assets 1s fundamental to the classification of a financial asset. The Company determines the business
models at a level thal reflects how financial assets are managed at individuat basis and collectively Lo achieve a particular business ebjective

When a debt instrument measured at FVTOC] s derecognised, the cumulative gain/toss previeusly recognised in OCH s reclassi(ied (rom equity to profil or loss.
In contrast, lor an equity investment designated as measured al FVTOCI, the cumulative gain/loss previously recognised in OCI s not subsequenlly reclassified o
profit or luss but eansterred within equity

Debt mstruments thal are subsequently measured at amornised costor at FVTOC] are subject Lo smpairment.

Equity Tnvestments at FYTOQCI

The Company subsequentlymeasures—atl equity investmenss -at fair value-through-profit-or-loss, -unlessthe-Company’s-management has-elected o classily
irevouably some of s equity investments as equily instruments at FVOCI, when such instruments meet the definition of Equity under Ind AS 32 Financial
Instruments; Presentation ang are not held for trading. Such classification is determined on an instrumeat-by-instrument basis.

(ains and losses on equity instruments measured through FVTPL are recognised in the Statement of Profit & Loss.

Financial assets at fair value through profit or loss (FYTPL)

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably elects or initial recognition to present subsequent changes in fair
value m other comprehensive income for investments in equity instruments which are not held for trading.

Debt nstruments that do not meel the amortised cost criteria or FVTOCI criteria are measured at FYTPL. Tn addition, debt instruments that meet the amortised
cost critena or the FVTOCT criteria but are designated as at FVTPL are measured at FVTPL.

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVTQCI criteria may be designaled as a1 FVTPL vpon initial recognition
if such designation ¢liminates or significantly reduces a measurement or recegnilion inconsistency that would arise from measuring assets or liabilities or
recognising the gams and losses on them on different bases

Financial assets at FVTPL are measured at fzir value at the end of cach reporting period, with any gains or losses arising on remeasurement recognised in profit
or loss. The net gain or loss recogmised in profit or loss imcorporales any dividend or imerest eamed on the financial assel. Dividend on financial assets at FVTPL
is recognised when the Company's right 1o recefve Lhe dividends 15 established, i ts probable that the economic benefits associated with the dividend will flow to
Lhe entity, the dividend does nol represent a recevery of part ot cost of the investment and the amount of dividend can be measured reliably,

Reclassitications

Il the business madel under which the Company holds financial assets changes, the financial assets affected are reclassified. The classification and measurement
requirements related to the new caicgory apply prospectively from the first day of the first reporting period lollowing the ehange in business model that result in
reclassifying the Company’s (Tnancial assets. During the current (inancial vear and previous accounting peried there was no change in the business model under
which the Company holds financial asscts and therefore no reclassifications were made. Changes in contractual cash flows are considered under the accounting
pelicy on Medification and derecognition of financial assets described below.

Impairment of financial assets

Overview of the Expected Credit [oss principles:

The cempany records allowance for expected credit losses for all loans, other debt financial assets not held at FVTPL, together with loan comnutments and
financial guarantee contracts, m this section all referred to as *financial instruments’. Equity instruments are not subject to impairment under Tnd AS 109

Expected credil losses (ECL} are a probability-weighted estimate of the present value of credit iosses. Credit loss is the difference between all contraclual cash
flows that are due  the Cornpany in accordance with the contract and ali the cash flows that the Compuny expects to receive (i.c. all cash shortfalls), discounted
al the original effective interest rate (or credit-adjusied effective interest rate for purchased or originated credit-impaired tinancial assetsy. The Company
eslimales cash flows by considering all contractual terms of the financial instrument (for example, prepayment, exiension, call and similar aplions) through the
expected life of that financial instroment.




The Company measures the loss allowance for a financial ingtrument at an amount equal to the lifetime expected credit losses 11 the credit nisk on thal financial
instrument has ereased significantly since initial recognition. [1the credit risk on a financial instrument has not increased significantly since inilial recognition,
the Company measures the loss ailowance for that [inancial instrument at an amount equal to 12-month expecied eredit losses. 12-month expected credit losses
are portion of the life-time expected credit losses and represent the lifetime cash shorifalls that will resull if default occurs within the 12 months afler the
reporting date and thus, are not cash shortfalls that are predicted over the next 12 months.

A loss allowance for full lifenme ECL is required for a financial instrument if the credil nsk on that (tnancial instrument has mcreased significantly since untal
recognition For all other financial instruments, ECLs are measured at an amount egual te the | 2-month ECL

The Company measures FCL on an individual basis. The measurement of the loss allowance 15 based on the present value of the asset’s expected cash flows using
the asset's vriginal EIR

[mpairment losses and releases are accounted for and disclosed separately trom modification losses or gains thai are accounted for as an adjustment of the
linancial assel’s gross carrying value.

The Company has established a policy to perform an assessment, at the end of each reperting period, of whether a financial instrument’s credit risk has increased
significantly since initial recognition, by considering the change w the risk of default occurring over the remaining life of the fmancial instrument.
Based on the above process, the Company categorises its loans into Stage 1, Stage 2 and Stage 3, as described below:

Stage | - Performing assets with zero to thirty days past due (DPD). Stage 1 loans also include facilities where the credit risk has improved and the loan

has been reclassified from Stage 2.
Stage 2 - Under-performing assets having 31 to 9 DPD. Stage 2 loans also include facilifies, where the credit nisk has mmproved and the foan has been

reclassitied from Stage 3.
Stage 3 - Nor-performmng assets with overduge more than 90 BPD

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions Lhat are within the scope of [nd AS 18 and
loans under short term financing, the Company always measures the loss allowance at an amount equal to fifetime expected credit losses.

Further, for the purpose of measuring hfelime expected credit loss allowance for trade receivables, the Company has used a practical expedient as permutied
under [nd AS 109 This expected credit loss zllowanee is compuled based on a provision matrix which takes 1nto account historical credyt loss experience and
adjusted tor forward-looking informaucn

The unpairment requirements for the recognition and measurcment of a loss allowance are equally applied to debt instruments at FVTOCI except that the loss
allowance is recogmsed in ather comprehensive income and is not reduced from the carrying amount in the balance shest

The Financial assets lor which the Company has no reasonable expectations of recovering either the entire outstanding amount, or a proportion thereof. the gross
carrying amount of the (inancial assel 1s reduced. This 1s considered a (partial) derecognition of the financial assct.

Derecognition of financial asseis
A financial assct 15 derecognised enly when:
The Company has transferred the rights to receive cash {Tows from the financial assels or
retains the contractual rights to receive the cash flows of the Minancial assets, but assumes a contractual obligation to pay the cash {lows w onc or moere

recipients,

Where the entity has transterred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of the financ:al
assets In such cases, the financial asse1s is derecognised. Where the entity has nol transferred substantially all risks and rewards of ownership of the financial

assct, the financial asset is not derecognised.

Write-off

Laans and debt securities are written off when the Company has no reasonable expeclations of recovering the financial asset (either in its entirety or a porticn of
i) This ig the case when the Company determines thal the borrower does not have assets or sources ot income that could generate sufficient cash flows Lo repay
the amounts stbject to the write-olT. A write-off constitutes & derecogrition event. The Company may apply enforcement activities to financial assets written of (.
Recoveries resulling rom the Company’s enforcement activities will result in impairmeal gains.

Financial liabilities and equity instruments
Classification as debt or equity
Debt and equity instruments issued by a Company entity are classiiied as cither tinancial labilities or as equity in accordance with the substance of the

contraclual arrangements and the defimitions of a inancial hiability and an equity instrument

Equity Instrument
An equity Instrument 1s any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity mstruments issued are

recognised at the proceeds received, net of direct 1ssue costs.
Repurchase of the Company’s own equity instruments is recognised and deducted direcily in cquity. No gainfloss is recognised in profil or loss on the purchase,
sale, issue or canceliation of the Company’s own equity instruments.

Financial liabilities
A financial liability is a contractual obligalion to deliver cash or another financial asset or to exchange financial assets or financial liabilities with another entity

under conditions that are potentially unfavourable 1o the Company or z contract that will or may be settled in the Company’s own equiiy instruments and 15 a non-
derivative contract for which the Company is or may be obliged Lo deliver a variable number of its own equity instruments, or a derivative contracl over own
equity that will or may be settled other than by the exchange of a fixed amount of cash {ur anether financiat asset} for a fixed number of the Company’s own

eouily Instruments.

All financial liabiliies are subsequently measured at amortised cost using the effective interest method or at FYTPL.
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However, (inancial liabibies that arise when a transfer of a financial asset docs not qualify for derecognition or when the continuing involvement approach
applies, financial guarantee contracts issted by the Company, and commitments issued by the Company to provide a loan at below-market ntercsl rate are
measured in accordance with the specific accounting policies set out below

Financial liabilities at FYTPL

Financial liabilities are classitied as at FVTPL when the financial liability is either contingent consideration recognised by the Company as an acquirer in a
business combination to which Ind AS 103 applies or is heid for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

it has been incurred principally for the purpose of repurchasing it in the near term, or

on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has a recent aciual pattern of shori-
term profit-taking; or

it is a dertvative that 15 not designated and effective as a hedging instrument.

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured ai amortised cost.

Financial liabilities subsequently measured at amortised cost

Financial liabilitzes that are not held-for-trading and are not designated as al FYTPL are measured al amoruised cost al Lhe end of subsequent accounting periods
The carrying amounts of linancial labiiities thal are subsequently measured at amortised cost are determined based on the effective interest method. [nterest
expense that 15 not capilalised as part of costs of an asset 1s ncluded in the 'Finance costs’ hine irem.

The effective interest method 1s a method of calculating the amerused cost of a [inancial kability and of aliocating interest expense over the relevani period. The
effective inlcrest rate is the rale that exactly discounts estimated future cash payments (including all Tees and pomnts pad or recerved Lhat form an mtegral part of
the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter
period, Lo the net carrying amount on initial recognition.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and enly when, the Company’s obligalions are discharged, cancelled or have expired. An exchange with a
lender of debt instruments with substantially different terms 1s accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability. Similarly, a substania) modification of the terms of an existing financial liability (whether or not attributabie to the financial difficulty of the
debror) is accounted for as an extinguishment of the originai financial liability and the recognition of a new financial lLability. The difference between the
carrying amount of the financial liability derecognised and the consideration paid and payable is recognised in profit or loss,

Cash and Cash Equivalents
Cash and cash equivalent in the batance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less,

which are subject Lo an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short term depasits, as defined above,

Earnings Per Share
Basic eamings per share is calculated by dividing the net profit or loss (before Other Comprehensive Income) for the year atiributable to equity shareholders

(after deducling attributable 1axes) by the weighled average number of equily shares outstanding during the year.

Far the purpose of calculating dilutcd earnings per share, the met profit or loss (before Other Comprehensive Income} lor the year attribulable to equity
shareholders and the weighted average number of shares oulstanding during the year are adjusted for the elfects of all dilutive petential equity shares

Standards Issued but net yet effective

Ind AS 116 Leases was notified on 28th March, 2019 and it replaces Ind AS 17 Leases, including appendices thereto. Ind AS 116 is efTective for annual periods
beginaing on of after April 01, 2019 Ind A8 116 sets oul the principles for the recognition, measurement, presentation and disclosure of leases and requires
lessees to account for all leases under a single on-balance sheet model similar 1o the accounting for finance leases undet Ind AS 17 The standard includes two
recognition exemplions for lessees — leases of ‘'low-valug’ assets (e.g., personal computers) and short-term leases (i.e., leases with a lease term of' 12 months or
less). Al the commencement date ol a lease, a lessee will recognise a hability to make lease paymenis (i, the lease liability) and an asset representing the right 1o
use the underlying asser during the lease term (i.e, the right-of-use asset). Lessees will be required to separately recogmise the interest expense on the lease
liability and the depreciation expense on the right-of-use asset, The Company is in the process of assessing the impact of the new standard.

Critieal accounting judgements and key sources of estimation uncertainties

The preparation of the financial staterents in confarmity with Ind AS requires the Management to make estimates and assumptions considered in the reported
amounts of assets and liabilities (including contingent liabilities) and the reported income and expenses during the year. The Management believes that the
estimates used in preparation of the financial statements are prudent and reasonable.

Fuure results could differ due to these estimates and the differences between the aciual results and the estimates are recognised in the periods in which the results
are known / materialise

Expected Credit Loss

When determining whether the risk of default on a financial instrument has increased significantly since mitial recognition, the Company considers reasenabla
and supportable information that 1s relevant and available without undue cost or effort. This includes both quantitative and qualitative information and analysis,
based on the Company’s historical experience and credit assessment and including forward-looking infermation. In certam cases, the assessment based on past
expertence is required for future estimation of cash flows which requires significant judgement.

The inputs used and process followsd by the Company in determining the increase in credit risk have been detailed in note 38




Fair Valuation
Some of the Company’s assets and liabilities are measured at fair value for financial reporting purposes. In estimating the fair value of an asset and lability. the
Company uses market observable dala to the extent it is available. When Level | inputs are not available, the Company has applied appropriate valuation

technigues and inputs to the valuation model.

Information about the valuation technigues and inputs used in determining the fair value of various assets and liabilities are disclosed in note 38

Transition to Ind AS:

Overall principle
The accounting pelicias se1 eut in note 2 have been applied in preparing the financial staiements for the year ended March 31, 2019, the comparative information

presented in these financial statements for the year ended March 31, 2018 and in the proparation of an opening Ind AS transition balance sheet as at April 1, 2017
{the Company’s date of transition) Tn preparing its opening Ind AS balance sheet, the Comnpany has adjusted the amounts reported previously in linancial
stalements prepared in accordance with the accounting standards notified under Companies (Accounting Standards) Rules, 2006 (as amended) and other refevant
provisions of the Act (previcus GAAP or [ndian GAAP} An explamation of how Lie transiion Irom previous Ind:an GAAP 10 Ind AS has affected the
Company s financial posiuon, financial performance and cash flows is set out in the following tables and noles

Exemptions and Exceptions availed:
We have set out below the applicable Ind A8 101 optional and mandatory exceptions applied in the transition from previous GAAP to Tnd AS

Estimates:
An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent wilh cstimates made {or the same date in accordance with

previous GAAP (after adjustments Lo refiect any difference in accountmg policies), unless there is an objective evidence that thosc estimates were i error Ind
AS estimates as at 1 Apzil 2017 are consistent with the estimates as at the same date made in conformity with previous GAAP. The Company made estimates lor
following items in accordance with Ind AS at the date of transition as these were not required under previous GAAP:

Impairment of financial assets
The Company has applied the impairment requizements of Ind AS 109 retrospectively; however, as permitied by Ind AS 101, it has used reasonable and
supportable infarmation that is available without undue cost or effort 1o determine the credit risk al the date thal financial instruments were initially recognized in

order Lo compare i with the credil nisk at the transition date.




JM FINANCIAL HOME LOANS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 3§, 2019

5- CASH AND CASH EQUIVALENTS

(Rs. in lakh)
Parficulars As at As at Asat
" March 31, 2019 March 31, 2018 April 01, 2017
Cash on hand 4.89 1.14 -
Balances with Banks
{a) In Current Accounts 457.81 33222 10.81
{b) In Deposit Accounts (refer note below)} - 925.00 1,175.00
457 81 1,257.22 1,185.81
Cheques, drafts on hand 0.91 1.06 -
TOTAL 463.61 1,259.42 1,185.81

Note: Balance with banks in deposit accounts earns interest at fixed rates and are made for period ranging from 1 day te 90 days.

6 - OTHER BANK BALANCES
(Rs. in lakh)

As at As at As at

Particulars March 31, 2019 March 31, 2018 April 01, 2017

In Deposit Accounts with maturity of more than 3 months 5.00 - -

TOTAL 5.00 - -

Note : Other balances with banks carns interest at fixed rate based on short term bank deposit rates,

7 - LOANS
{Rs. in lakh)
Particulars 1 TRt 7 Asaf 7 PO
March 31, 2019 March 31, 2018 April 01, 2017

At amortised cost
Loans given in India to Other than Public Sector

Term Toans 20,274.30 1,772.06 -
Gross 20,274.30 1,772.06 -
Less: Impairment loss allowance ( refer note below) 134.49 7.18 -
Net 20,139.81 1,764.88 -

7.1- Break up of loans into secnred and unsecared

Secured by tangible assets 20,274 .30 1,772.06 -
Unsecured - - -
Gross 20,274.30 1L,772.06 -
Less: Impairment loss allowance { refer note below) 134.49 7.18 -
Net 20,139.81 1,764 88 -

Note : Impairment allowance includes provision on undisbursed Joan commitment amounting to Rs. 2.73 Lakh as at March 31, 2019, Rs. 0.38 Lakh as
at March 31, 2018 and Nil as at April 1, 2017

3 - OTHER FINANCIAL ASSETS

(Rs. iu lakh)
Particalars As at As at As at
March 31, 2012 March 31, 2018 Aprik 01, 2017

Security deposits

To Related Parties 1.86 1.80 -

To Others 3835 23.66 -
Interest accrued but not due on bank and other deposits 0.05 067 14.16
Others 43.46 162 -
TOTAL 83.66 217.76




9 . DEFERRED TAX ASSET

JM FINANCIAL HOME LOANS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR TIIE YEAR ENDED MARCH 31, 2019

(Rs. in 1akh)

Particulars As at As at As at
March 31,2019 | March 31, 2018 | April 01, 2017
Impairment of Financial instruments 1.13 1.15 -
Disallowances under section 43B of the Income Tax Aci, 1961 3.74 374 -
Preliminary expense under Section 35D of the Income Tax Act, 1961 1.98 1.98 3.17
Difference between books and tax written down value of fixed assets {0.37) (0.37) -
6.50 6.50 3.17

TOTAL

The following 1able shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

For the year ended March 31, 2019

Recognised in

Recognised in

Deferred tax asset / (liability) Opening balanee ERnTINorlgss BUNE . Closing balance
(Expense) / comprehensive
income income
Difterence between books and tax wrillen down value of fixed assels {037 - - (0.37)
Disallowances under section 438 of the Income Tax Act, 1961 3,74 - - 31.74
Preliminary expense under Section 35D cof the Income Tax Acl, 1961 1.98 - - 1.98
Impairment of Financial instruments 1.15 - n 1.15
TOTAL 6.50 - - 6.50

For the year ended March 31, 2018

Recognised in

Recognised in

Deferred tax asset / (liability) Opening batance Tg::;l;;)js cumpt:‘t:tf:nsive Closing balance
Income income
Difference between books and tax written down value of fixed assets - ©.37) - 0.37)
Disallowances under section 43B of the ITncome Tax Act, 1961 317 0.57 - 3,74
Preliminary expense under Section 35D ol the Income Tax Act, 1961 1.98 | - 1.98
Impairment of Financial instruments - 1.15 - 1.15
TOTAL 3.17 333 - 6.50

Note: In view of carry forward losses and absence of virtual certainty of realisation, deferred tax asset has not been recognised in the current Ninancial year. Also

reler nole 9.1 & 9.2

4.1 Unrecognised Deferred Tax Assets;

{Rs. lu lakh)

As at March 31,2019 As at March 31,2018 As at April 1, 2017
Particulars i is i
Gross Amount e Gross Amount Unrecognised Gross Amount U'n‘recogmscd
Tax effect Tax cffect T'ax effect
Tax losses 434,36 112,93 109.04 28.35 - -
Unabsorbed depreciation 119.80 3115 - - - -
TOTAL 554.16 144.08 109.04 18.35 - -
9.2 Tax Losses Carried Forward
{Rs. In lakh)
Year Ended Year Ended Year Ended

Particulars

March 31, 2019

Expiry Date

March 31, 2018

Expiry Date

Aprit 1, 2017

Expiry Date

Brought torward losses {allowed fo be 169.04 31.03-2026 109.04 10-03-2026 R R
carried forward for specilied period}

Brought forward losses (allowed to be 19512 31-03-2027 : B } B
carried forward for specified period)

Unabsorbed Depreciation {allowed 10 be 119,80 . ; R } }
carried forward for infinile period) )

TOTAL 554.16 109.04 -
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JM FINANCIAL HOME LOANS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

12 - OTHER NON - FINANCIAL ASSETS

(Rs. in kakh)

Particulars

As at March 31, 2019

As at March 31, 2018

As at April 01, 2817

Capital advances 15.42 59.60 -
Prepawd expenses 11.05 1.82 -
Balances with government authorities etc. 48.61 7.42 -
TOTAL 75.08 68.84 -

13 - TRADE PAYABLES

(Rs. in lakh)

Particulars

As at March 31, 2019

As at March 31, 2018

As at April 01,2017

Trade Payables
Total outstanding dues of micro enterprises and small enterprises

{refer note below) 122 L )
Total ‘ . . b N .

lota nutstandmg‘ducs of creditors other than micro enterprises 11191 7397 105
and small enterprises

TOTAL 113.43 75.27 1.05

Naote: Disclosure pertaining to Miero and Small Enterprises are as under :

{Rs. in lakh)

Particulars As at March 31, 2019 As at March 31, 2018 As at April 01, 2017
{1) Principal amounl remaining unpaid to any supplicr as at the 152 [ 30 B
end of the accounting year '
{41) Interest due thereon remaining unpaid io any supplier as at the
end of the accounting year . ) B
{1ii) The amount of interest paid along with the amounts of the
paymenl made 10 the supplier beyond the appointed day i ) i
(iv) The amount of interest due and payable [or the year - = =
(v} The amount of interest accrued and remaining unpaid at the
end of the accounting year i i ’
(vi) The amount of further inlerest due and payable even in the
succeeding year, unti] such date when the infercst dues as above - = -
are actually paid
14 - DEBT SECURITIES

(Rs. in lakh)

Particulars As at March 31, 2019 As at March 31, 2018 As at April 01, 2017
{Within India)
(At amortized cost)
(Secured)
Non Convertible Debentures {refer note [4.1& 14.2) 5.875.62 - -
TOTAL 5,875.62 - -

14.1 Non-converiible debentures are secured by way of first charge on freehold land (proportionately) and secured through a pari-passu charge on the

receivables of the Company.

14,2 Maturity profile and rate of interest of Non-convertible debentures

(Rs. in lakh)

Particulurs

As at March 31,2019

As at March 31, 2018

As at April 01,2017

Private Placement - Face value of Rs.10,00,000 each

10% NCD redeemable in the year 2021-22 2,500.00 - -
10.10% NCD redeemable in the year 2024-25 630,00 - -
9.50 % NCD redeecmable in the year 2028-29 2,500.00 - -
TOTAL 5,630.00 = -
Interest accrued bui not due on NCD 270.02 - :
TOTAL (refer note below) 5,%00.02 - -

Note: Maturity profile above is disclesed at face value which excludes the impact of effective interest rate adjustment amounting to Rs. 24.39 lakhs.




NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

i5« BORROWINGS

JM FINANCIAL HOME LOANS LIMITED

(Rs. in lakh)
Particulars As al Asat AS at
March 31, 2014 March 31, 2018 April 01, 2017

{Within India)
At Amortized Cost
Term toans

-From banks - Secured {refer nole [5.1 & 15.2) 3,501.92 - -
Overdrail facifities from banks 284.00 = -
TOTAL 3,785.97 - -

15.1 Term loans are secured by way of first ranking pari passu charge over receivables of the company

15,2 Maturity profile and rate of interest of term loans:

{Rs. in lakh)

As at Marceh 31, 2019
Residual Maturities I(J: t({lo;(]ell;:lr (AI-%IB;e;;;t & yents'&rabpve
pri o Apri 0 .
March 2020) Mareh 2022) (el e )
9.09 % to 10.00% 700.00 1,400.00 1,460.00
TOTAL 704.00 1.,400.08 1,400.00
16 - OTHER FINANCIAL LIABILITIES
{Rs. in lakh)
Particulars As at As at As al
e Mareh 31, 2019 March 31,2018 April 01, 2017
Employee beneflits payable 96.64 80.24 -
Car lease obligation 748 - -
| Advance from cuslomers T01.73 00| -
TOTAL 205.84 80.25 =
17 - PROVISIONS
(Rs. in takh}
Particulars As at As at As at
Y March 31, 2019 March 31,2018 April 01, 2017
For employee berefits:
Giratusty (refer note 34} 13.19 4.65 -
Compensated absence 32.82 13.83 -
TOTAL 46,01 18.47 -
18- OTHER NON - FINANCIAL LIABILITIES
{Rs. in lakh)
Particalars Asat Asat As at
ST March 31,2019 March 31,2018 April 01, 2017
Statutory Dues 34.92 15.90 .12
TOTAL 34.92 15.90 0.12




JM FINANCIAL HOME LOANS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

i9 - SHARE CAPITAL

(Rs. in lakh)

Particulars

As at
March 31,2019

As at
March 31, 2018

As at
April 01, 2017

Anthorised

15.00.00.000 (F.Y. 2018 - 3.20,00.000, F.Y. 2017 - 1,20.00.000) Equity shares of 15.000.00 3.200.00 £.200.00
Rs.10/- each

TOTAL 15,000.00 3,200.00 1,200.00
Issued, Subscribed and Paid-up

12.00.00,000 (F.Y. 29]8 -3,20,00,000, F.Y. 2017 ~ 1,20,00,000) Equity shares of 12.000.00 3.200.00 1 200.00
Rs.10/- each fully paid up

TOTAL 12,000.00 3,200.00 1,200.00

The Company has only one class of cquity shares. The shareholders are entitled to one vote per share, dividend as and when declared by the
Board of Directors and shareholders and residuat asscts, if any, afler payment of all liabilities, ir the event of liquidation of the company.

o As at Asat
R liati d
econciliation of number of shares Mareh 31, 2019 | March 31, 2018
Al the beginning of the year 3.20,00,000 1,20.00,000
Add: [ssued during the year 8,80,00,000 2,00.00,000
At the end of the year 12,00,00,000 3,20,00,000
Details of Sharehoiding in excess of 5%:
As at March 31,2019 As at March 31, 2018
N f the shareholders
ame of the shareholders Number of % of holding Number of % of holding
shares shares
- o g : T h

m ll?m.anc‘u% Products Limited (18 shares jointly heid wit 11.88,00,000 99 3.20,00.000 100%
certain individuals)
Others 12,00,000 1% - -
TOTAL 12,00,00,000 100% 3,20,00,000 100%

Note: The Company is in the process of €iling return of allotment of shares issued during the year.

20 - OTHER EQUITY

Reserves and

surplus
Particulars
Retained
earnings
Balance as at April 1,2017 0.26
Loss for the year (161.51)
Balance at March 31, 2018 (161.24)
Loss for the year (656.69)
Other comprehensive income (0.89)
(818.82)

Balance at March 31, 2019

Retained earnings:

Retained earnings represents nel loss made by the Company till date.




JM FINANCIAL HOME LOANS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

21- INTEREST INCOME

{Rs. in lakh)

Particul For The Year Ended For The Year Ended
avtieniars Mareh 31,2019 March 31, 2018
Interest on financial assets measured at amortised cost 894.97 15.66
TOTAL 894,97 15.66
22. OTHER OPERATING REVENUE
(Rs. in lakh)
Particulars For the Year Ended For the Year Ended
March 31, 2019 March 31, 2018
Processing tees 106.97 30.26
TOTAL 106.97 36.26
23 - OTHER INCOME
(Rs. in lakh}
Particulars For the Year Ended For the Year Ended
artted March 31, 2019 March 31, 2018
Net realised gain on derecognition of investments carried at fair value 30.64 11.89
Interest income 0.48 5518
Promotional services income 142.80 35.00
Miscellaneous income 6.88 0.06
TOTAL 180.80 102.13

24 - FINANCE COSTS

(Rs. in lakh)

Particulars - For the-Year-Ended For-the Year Ended
Marech 31, 2019 Mareh 31, 2018
On financial liabilities measured at amortised cost
Deht Securities 272,34 -
Borrowings (other than debt securities) 55.20 -
Interest on bank overdrall 5.51 -
Other [nterest expense 6.31 -
TOTAL 339.36 -
25 - IMPAIRMENT ON FINANCIAL INSTRUMENTS
{Rs, in lakh)

Particulars

For the Year Ended
March 31, 2019

For the Year Ended
March 31, 2018

On Financial instruments measured at Amortised Cost
Provision for expected credil loss

127.31

7.18

TOTAL

127.31

7.18

26 - EMPLOYEE BENEFITS

(Rs. in lakh)

Particulars

For the Year Ended

For the Year Ended

March 31,2019 March 31, 2018
Salaries and wages including bonus 736.93 222.96
Contribution to provident and other funds 37.07 6.97
Staft welfare expenses 8.02 .22
Gratuily {refer note 34) 7.65 0.70
790.28

TOTAL




JM FINANCIAL HOME LOANS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR EXDED MARCH 31, 2019

27- OTIER EXPENSES

{Rs. in lakh)

Particulars

For the Year Ended
March 31,2019

For the Year Ended
March 31, 2018

Legal & professional fees 166.66 36.20
Rales and taxes 132,18 2170
Rent expenses 73.74 398
Travelling, hotel and conveyance expenses 19.75 2.73
Repairs & maintenance 19.11 0.78
Securnly and manpower expensc 15.81 -
Office expenses 12.60 0.89
Printing and stationery 12.48 384
Insurance expenses 12,10 1.46
Electricily expenses 9.14 0.28
Communication expenses 7.05 1.46
Motar car expenses 618 -
Brokerage & commission 3.51 0.82
Auditors' remuneration (refer note - 29 ) 515 118
Advertisement and other related expenses 2.63 0.38
Membership & Subscriptions 1.34 1.00
Miscellaneous cxpenses 782 119
TOTAL 509.22 77.8%
28 - CONTINGENT LIABTLITIES AND COMMITMENTS

{Rs. in lukb)

Particulars As at As at As at
31 March 2019 31 March 2018 1 April 2017
Contingent liabilities - - E
Commitments
1. Capital Commitments
{Estitimated-armount of contracts remarming to-becxecated on capital 903 | 13633 | -
account and nat provided for . ’
2. Other Commitments:
Commitments related 1o loans sanction bul undrawn 2,352.69 1,433.04 -
Commitmenis related to loans sanction but partially undrawn 1.03%.50 | 23241 -
TOTAL 3,401.28 1,804.83 -
29- AUDITOR'S REMUNERATION (INCLUDING GOODS AND SERVICE TAX TO TIEL
EXTENT OF CREDIT NOT AVAILED)
{Rs. in lakh)

Particulars

For the Year Ended
March 31, 2019

For the Year Ended
March 31, 2018

Audit fees 389 118
In any other manner (centifications, limited reviews, elc.) 123 -
Out of pockel expense 0.03 -
TOTAL 5.15 1.18




JM FINANCIAL HOME LOANS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

30 - EARNING PER SHARE (EPS}

Earnings per share is calculated by dividing the loss attributable to the equity sharcholders by the weighted average number of equity shares gutstanding during the

vear, as under;

Particulars For the Year Ended For the Year Ended
March 31, 2019 March 31,2018
Calculated as follows:

(a) Loss atfributable to equity share holders (Rs in Lakh) (656.69) (16L.50)
(b) Weighted Number of equity shares ouistanding during the year for 5.12.10.959 128 76.712
caleulating basic and diluted earnings per share (Nos) e R
(¢) Basic and Diluted EPS (Rs.) (1.28) (L.25)
(d) Nominal value per share (Rs.) 10.00 10.00

31 - LEASE TRANSACTION
A} Operating lease {Rs. in lakh)

The company has taken certain premises on non-cancellable lease basis. The agreements are executed for periods ranging from 33 to 60 months with a non-
cancelable period at the beginning of the agreement ranging from 12 to 24 months and having a renewable clause.

The future minimum rental payments inrespect of non-cancellable lease for premise are as follows;

Particulars As at As at As at
March 31, 2019 March 31,2018 April 1, 2017
Not [ater tham one year 2o 6.021 -
Later than one year and not later than five years - 2.60 -
Later than five vears - -
TOTAL 2.95 8.62 -

Lease payments recognised in the Statement of profit and loss for the current year is Rs. 73.74 Lakh ( Previous year Rs. 3.98 Lakh) (including Goods and Service

Tax to the extent of credit not availed).

B) Finance lease

(Rs. in lakh)

The company has taken a vehicle on finance lease for a period of 60 months. The company's obligation under finance lease is secured by the minimum lease rentals

ontstanding as at the year end as under;

Total Minimum
lease payment

Lease finance charges

Present value of the
minintum lease

Particulars i
outstanding as at not due payment as at
March 31, 2019 March 31, 2019
Net later than cne year 249 1.14 1.35
Later than one year and not |ater than five years 8.08 1.94 6.14
Later than five years = = =
TOTAL 10.57 3.08 7.49

The Company has option to purchase the vehicle for a nominal amount - Rs. 0.60 lakh at the end of lease term.




JM FINANCIAL TOME LOANS LTMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

32 - SEGMENTAL REPORTING
The Company is primarily engaged into business of providing loans for purchase or construction of residential houses. Hence it has only
one reportable segment as per Indian Accounting Standard 108 "Operating Segments”. The company has its operations within India and

all revenues are generaied within India.

33 - ESOP

During the current year, based on the request made by the Company, JM Financial Limited (ultimate holding company), in accordance
with Securities And Exchange Board of India {Employee Stock Option Scheme and Employee Stock Purchase Scheme) Guidelines, 1999,
has granted the equity stock options, inter alia, to the eligible employees and/or directors {the Employees} of the Company.

April 12,2018 19,848 Stock Options

The option shall be eligible for vesting as per following schedule:

No. of Stock Exercise Price
Yesting Date Series ;= ) < Status Exercise Period per Option
Options
(In Rupees)
: 5 Seven years from
L2tk Aprll 20k SepigsX] 6’616 MESTEH the date of Grant :
12th April 2020 SETIER 6,616 Unvested Seven years from |
the date of Grant
. I Seven years from
12th April 2021 Series — X1 6,616 Unvested the date of Grant i

The current status of the stock options granted to the Employees is as under:

, Number of outstanding options
Particulars
Current year Previous year
Outstanding at the beginning of the year - -
Granted during the year 19,848 -
Transter in during the year E =
Transfer out during the year - -
Lapsed/ forfeited during the year 2,205 -
Exercised during the year - -
QOutstanding at the end of the year 17,643 -
Exercisable at the end of the year - -

The charge on account of the above scheme is included in employee benefit expense aggregating Rs.13.62 lakhs (Previous year nil). Since
the options are granted by JM Financial Limited (the ultimate holding company), basic and diluted earnings per share of the Company
would remain unchanged.




JM FINANCIAL HOME LOANS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 20H9

34 - EMPLOYEE BENEFITS

Defined contribution plans

The Company operates defined contribution plan (Provident fund) for all qualifying employees ot the Company. The employces of the Company are
members of a retirement contribution plan operated by the goverment. The Company is required to contribuze a specified percentage of payrall cost Lo the
rettrement contribution scheme te fund the benefits. The oniy obligation of the Company with respect te the plan is t¢ make the specified contributions.

The Company’s cortribution to Provident Fund aggregating Rs. 34 Lakh (2018 Rs 7 Lakh; 2017: Rs.Nil ) has been recognised in the Statement of Profil
and Loss under the head Employee Benefits Expense

Defined benefic obligation

The liakiity under the Payment of Graturty Act,1972 are determined on the basis of actuarial valuation made at the end of each financial year using the
projected unit credit method

The plan is of a final salary defined benefit in nature which is sponsored by the Company and hence it underwrites all the risks pertaining to the plan. The

actuaral risks associated are
Imterest Rate Risk
The risk of government security yields talling due to which the corresponding discount rate used (or valuing habilities falls Such a fall in discount rate wiil

resull in a larger value placed on the future henefit cash flows whilst computing the bability and thereby requiring higher accounting provisiening

Longevity Risks:

Longevity risks arises when the quantum of benefits payable under the plan is based on how long the emplayee lives post cessation of service wilh the
company. The gratuily plan provides the benefit in a lump sum form and since the benefit is not payable as an annuity for the rest of the lives of the

cmployees, there is no fongevity risks.

Salary Risks:

The gratuity benefits under the plan are related to the employee’s last drawn salary. Consequently, any ususual rise i future salary of the employee raises
1he quantum of berefit payable by the company, which results in a higher lability for the company and (s therefore a plan risk for the compary

a) The principal assumptions used for the purposes of the actuarial valuations were as follows.

Particularsfi As at As at As at
March 31, 2019 | March 31, 2018 | April 1, 2017
Discount rate 755%pa 7.85% p.a. -
700% p.a. 700% pa -

Expected rate of salary escalation
Indian Assured

Lives Mortality
2006-08

Incdian Assured
Lives Mortality

Mortahty rate
2012-14

b) Amount recognised in balance sheet in respect of these defined benefit obligation {Rs. in lakh}

For the year For the year For the year
Particulars ended ended ended
March 31, 2019 | March 31, 2618 | April 01, 2017
Present value of defined benefit obligation 13.19 465 -
Fair value of plan assets - - -
Net liability 13.19 4.65 -




¢} Amount recognised in statement of profit and less in respect of these defined benefit obligation

[Rs. in lakh}

For the year

For the year

TOTAL

Particulars ended ended
March 31, 2019 | March 31, 2018
Current service cosi 728 0.70
PPast service cost - -
Net interest cost 0.37 -
Components of defined benefits costs recognised in profit or loss. 7.65 0.70
Remeasurements on the net defined benefit liab1lity
- Actuarial {gam) from change 11 demographic assumpticns {C.00) -
- Actuarial loss from change in financial assumptions (.57 -
- Acluarial loss from change in experience adjustmients G.33 -
Totai amaunt recognised in other comprehensive income 0.89 -
8.54 0.70

The current service cost and Lthe net interest expense for the year are included n the "Empioyee Benefil Expense” hine item i the statement of profit and loss.

d) Movement in the present value of the defined benefit abligation are as follows:

(Rs, in lakh)

For the year

For the year

For the year

Closing defined benefit obligation

Particulars ended ended ended
March 31 2009 | March 31 2018 | April 01, 2017

Opening defined benefit obligation 4.65 = -
Current service cost 728 .70 -
Pasl service cost - - =
Inlerest cost 0.36 - -
Remeasurements {gains)/losses: o
- Actuarial (gan)/loss from change in demographic assumptions {0.004 - =
- Actuarial {(gain)/loss from change in [inancial assumptions 057 - -
- Actuarial (gain)/loss from change i experience adjustments 0.33 - -
Liabilties assumed * - 394 -
Benefits paid - - -

13.19 4.65 -

*On accourt of business combination or inter group transfer

# Denotes amounl less than R 500

¢} Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate and expecled salary increase. The
sensitivity analysis below have been determined based on reasonable possible changes of (he assumptions occurring at the end of the reporting
period, while holding all other assumptions constant, The results of sensitivity analysis is as follows :

, March 31, 2019 March 31, 2018 April 91, 2017
Particulars
Decrease Increase Decrease Increase Decrease Inerease
Discourt rate (- / +0.50%) 14.22 12.25 4.99 4.33 - -
% cl@'nge campared 1o base due to 7 80% 7 08% 7 48% 6.83% . B
sensitivity
Ralary growth rate (- / 0.30%) 12.25 14.22 4.32 4.99 - -
Ya cl?a:nge campared o base due to 7 14% 7 80% 6.00% 751% . )
Sensitivity

The sensitivity analysis presented above may nol be representative of the actual change in the defined benefit obligation as it is unlikely that the change in
assumplions woutd oceur in isolation of one another as some of the assumptions may be correlated.

There tn ne change tn the method of valuation for the prior periods in preparing the sensitivity analysis For change in assumplions refer (o note {a) abave

Furthermore, 11 presenting the above sensitivily analysis, the present value of the defined benefit obligation has been calculaled using the projected umt
credit methed al the end of the reporting perind, which 1s the same as thal apphed in caleulating the defined benefit obligation asset recogmsed in the

batance sheel.




Projected benefits payable :
(Rs. in lakh)

Particulars st HeEIRt

March 31, 2019 | March 31, 2018
Expected benefits for year |1 0.03 0.01
Expected benefits for year 2 019 001
Expected benefits for year 3 0.25 01l
Expected benetits for year 4 0.6 014
Expected benefits for year 5 0.80 0.29
Expected benefits for year 6 0.75 0.28
Expectled benefits for year 7 0.74 0.25
Fxpected benelits tor vear 8 0.75 Q.25
Expeeted benefits for year 9 0.76 0.26
Expected benelits for year 10 and above 44.96 15.56

The weighted average duration of the payment of these cash flows 15 14.85 years (FY 2017-18 - 14.29 years)
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35, RELATED PARTY DISCLOSURE
MNames of Related Parties and description of Relationship

(i) Names of related parties and description of relationship where control exisis ;

Ultimate Holding Company
IM Financial Limited

Holding Company

M Financial Products Limited

(ii) Vames of related parties and deseription of relationship where transactions have taken place :

(a) Ultimate Holding Company
IM Financial Limited

{h) Holding Company
IM Financial Products Limited

{c} Fellow Subsidiaries

IM Financial Asset Management Limited

IM Financial Services Limited

IM Financial Properties and Holdings Limited

IM Financial Asset Reconstruction Company Limited

{d) Enterprise over which any person described in point (f) below is able to excreise significant influence
I'M. Financial and Investment Cansulianey Services Private Limated

(¢) Key Management Personnci
Mr Marush Sheth

(1) Individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that gives them control or significant
influence vver the enterprise, and relatives of any such individual:

“Mr Nimesh Kampam-

(iii) Dretails of transactions with related parties (Rs. in lakh)

Name of the related party Nat}lre of' Mareh 31,2019 | March 31, 2018
relationship

JM Financial Limited

Reimbursement of Expenses {1 (a) 0.62 0.38

Reimbursement of ESOP Expenses [3.63 -

JM Financial Products Limited

Inter Corporale Deposits taken 7,165.00 -

Inter Corporate Deposits repaid 7,165.00 .

Interest expenses on wnter corparate deposis taken (i) {b) 33.28 -

Subscription to Right Shares 8,680.00 20000

Space Cost reimbursed 1.23 -

Transter of Fixed Assets from the related party - 12.25

JM Financial Asset Management Limited

Rent paid {n)(c) 0.65 0.60

JN Finagcial Services Private Limited

Transler of Fixed Assets to Lhe reluled party G 148 -

Relerral fees 12.50 -

Space Cost reimbursed 0.99 -

JM Financial Properties and Holdings Limited

Employee related Transfers (i1} (c) - 3.94

JM Financial Asset Reconstruction Company Limited

Inter Corporate Deposils Placed i - 606.00

inter Corporale Deposits Repaid - 600.00

Interest Received B 0.38

J.M. Financial and Investment Consuitancy Services Private Limited

Rent Paid (i) (d) 4.39 |.44

Security Deposit - 1.80

Manish Sheth

Subscription to Equity Shares issued on Private Placement (1) (e}




(iv} Balances of relaied parties;
(Rs. in lakh)

Nature of | . 31,2019 | Mareh 31,2018 | April 1, 2017

Name of the related party relationship

Payables

1M Financial Limited (i) (a) - 041 -
Security Deposits Given

i M Financial and [nvestment Consuitancy Services Private Limited {1y {d) 1.80 1.80 -

35.1 There are no provisions for doubtful debts / advances or amounts written off ot written back for debts due from/ due to related parties
35.2The transactions disclosed above are exclusive of GST.
35.3 The Company enters into transactions, arrangements and agreements involving directors, senior management and their business associates, or close

tamily members, in the ordinary course of business under the same commercial and market terms, interest and commission rates that apply to non-relaled
parues
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JM FINANCIAL HOME LOANS LIMITED

36 - MATURITY ANALYSIS OF ASSETS AND LIABILITIES {Rs,. in lakh)
Sr. March 31,2019 March 31, 2018 Aprit 01,2017
No Particulars Within 12 After 12 Total Within 12 After 12 Total Within 12 After 12 Total
' th: munths ot muonths nunths o months th o
Assefs
(1) |Financial Assets
{a} jCash and cash equivalents 463.01 - 463.61 1,25942 - 1,259.42 1,185.81 - 1,185.81
(b) [Other bank balances 5.00 - 5.00 - - - - -
{¢} [Loans 71%9.00 19,420 81 20,139.81 40.98 1,723.90 1,7604.88 - - -
(d) |Other financial assets 4351 40,15 33.66 2.30 25.46 27.76 14.16 - 14.06
Total Financial Assets 1,231.12 19,460.96 20,692.08 1,302.70 1,749.35 3.052.06 1,199.97 - 1,199.97
(2) [Non-financial Assets
(a) |Current tax Assets (nat) - 10.00 10.0¢ - 6.95 6.95 - - -
(b} |Deferred tax Assets (net} - 6.50 6.50 - 6.50 6.50 - 317 347
(¢) |Property, Plant and Equipment - 330.51 330.51 - 2331 2331 - - -
{d) |Other intangible asses - 128.80 128.80 - 70.9% 7059 - - -
() |Other nen-financial assets 74.84 0.24 75.08 68.84 0.00 63.84 - - -
Total Non-Financial Assets 74.84 476,06 550,89 68.84 107.74 176,59 “ 3.17 3.17
Total Assets 1,305.95 19,937.02 21,242.97 1,371.53 1,857.10 3,228.65 1,199.97 3.17 1,203.14
LIABILITIES
(1} [Financial Liabilities
(a) [Trade pavables
- Total oulsmndu‘lg dues of micro 1 53 } 152 130 R 130 _ B _
and smafl enterprises
- Tetal outstanding duss of
creditors other than micro and small 111.9% - 111.91 7397 " 73.97 105 - 1.05
enferprises
(b) |Debt Securities 2064 98 5,010.64 587562 - - - - - -
Borrqx\fjngs (Other than debt 085.97 2,800.00 378597 . . . . R .
(c} |[securities)
(d) [Other financial lizbilities 58.37 107.47 205.84 80.24 0.02 80.25 - - -
Total Finaneial Liabilities 1,462.76 8,518.11 ©,930.86 155.51 0.02 155.52 1.05 - 105
(2) |Mon-Financial Liabilities
(a) |Provisions 32.85 13.16 46.01 13.84 4.63 18.47 - - -
(b) |Current tax liabilities (net) - - - - - - - 1.71 1.71
(c) |Deferred tax liabilities {net} - - - - B - - - -
{d) |Other non-financial liabilities 34.92 - 34.92 15.90 - 15.90 - 0.12 0.12
Total Non-Financial Liabilities 67.77 13.16 80,93 29.74 4.63 34.37 - 183 L33
Total Liabilities 1,530.53 8,531.27 10,061.79 185.25 4.65 189.89 1.05 1.83 2.88
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37 - FIRST-TIME IND AS ADOPTION RECONCILIATIONS

37.1 Reconciliation of tetal equity as at March 31, 2018 and Aprif 01, 2017 and profit or loss for the year ended March 31,

2018:
{Rs. in lakh)
Net [f]:ﬂﬁt Equity Reconciliation
. Reconciliation i
Fartjculans NoIE Year ended As at As at
March 31, 2088 | March 31, 2018 April 1, 2017
Net boss / equity as per previous GAAP (138.50) 3,061.76 1,200.26
IndAS Adjustments:
Measurement of Financial assets at amortised cosl a (20.29) (20.29) -
limpairment of financial insturments b (2.72) (2.72) -
Actuarial toss on Employee Benefits - z -
(23.01) (23.01) -
Net loss for the year as per Ind AS {161.51) 3,038.76 1,200.26
Other comprehensive income (net of tax) - - -
Tetal Comprehensive loss / Equity as per Ind AS (161.51) 3,038.76 1,200.26

37.2 Effect of Ind AS adoption on the Statement of Cash Flows for the year ended March 31, 2018:

(Rs. in lakh)

) f
. As per Previous Ffl"e%'t N As per [nd AS
Particulars transition to
GAAP : Balance sheet

Ind AS
Net cash flow from operating activilies {1.897.19) - (1,897.19)
Net cash flow (used in) investing activitics (29.20) - (29.20)
Net cash flow (used in) financing activitics 2,000.00 - 2,000.00
Net (decrease) / increase in cash and cash equivalents 73.61 - 73.61
Cash and cash equivalents at the beginning of the year 1,185.81 - 1,185.81
Cash and eash equivalents at the end of the year 1,259.42 - 1,259.42

The cash flow adjustments are primarily on account of Tnd AS reclassification.

Notes :

a) Under previous GAAP, loans were carried at cost whereas under IND AS loans are measured based on entity’s business model
for managing the financial assets and contractual cash flow characteristics of the financial asset. The loans that meet the business
model and contractual cash flow tests are measured at amortised cost and interest income is recognised as per effective interest rate

method.

b) Under previous GAAP, provision for standard assets / doubtiul loans was caleulated using incurred loss model. Under Ind AS,

the provision on financial assets and commitments, are determined using the expected credit loss model.
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38 - FINANCIAL INSTRUMENTS

38.1 Capital Managemen(

The Company manages its capital to ensure that the Company will be able lo continue as going concerns while maximizing the retum Lo stakeholders
through the eptimization of the debt and equity balance.

For the purpose of the Company's capital management, capual includes issued capital and other equity reserves. The primary cbjective of the
Company’s Capilal Management is to maximize shareholders value. The Company manages iis capital structure and makes adjustmenis in the tight of
changes /n economic environment and the requirements of the financial covenanis.

The cempany monitors capilal using adjusted net debt {total borrowings net of cash and cash equivalents) to equity ratio.

{Rs. in lakh}
As at As at As at
March 31, March 31, April 01,

2019 2018 2017
Gross debt 9,661 59 - -
Less:
Cash and cash equivalents 463.61 1,259.42 1,185.81
Other bank deposits 5.00 - -
Adjusted net debt 9,192.98 - -
Total equity 11,EB1.18 3,038.76 1,200.26
Adjusted net debt to equity ratio 0.82 NA NA

In order to achieve this averall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial covenanis
atiached Lo the interest bearing loans and borrowings that define capital structure requirements. Breaches in financial covenants would permit the
bank to immediately call {oans and borrowings.

The Company 15 subject to capital adequacy ratio {"CAR”} reguirements which are prescribed by the NHB. Refer Note 41
A Fair Value

The followng table combines information about

- classes of linancial instruments based on their rature and characleristics

- the carrying amounts of financial mstruments

- fair values of financial instruments (excepl financial mstrumenis when carrying amount appreximales
their fair value)and-

- fair value hterarchy levels of financial assets and financial habilives for which far value was disclosed

Sel out below. 15 a comparisen by class of the carrying amounts and fair value of the Company s financial instruments, other than those with carrying
amounts that are reasonable approximations of fair valucs:

1) Accounting classification and fair values

(.z‘ilrar]);:g Fair Value
Azat Marcii3l, 2012 Amaortised Level 1 Level 2 Level 3 TFotal
Cost

Finaneial assets

Cash and cash equivalents 463.61 " - =
Bank balances other than above 5.00 - - =
Loans 20,139.81 - = =
Investments - - a
Orther Financial Assets 83606 - - -
TOTAL 20,692.08 - - R
Financial liabilities

Debt Secunties 587502 - Note (a) =
Borrowings 3178597 - - =
Trade pavables 11343 - i B
Other Financial Liabilities 20584 - B y
TOTAL 9,980.87 - - -




Carrying Fair Value
As at March 31, 2018 Valule
Amortised Level 1 Level 2 Level 3 Total
Cost
Financial assets
Cash and cash eguivalents 1,259 42 - B s -
Bark balances other than above - o E - -
Loans 1.764 88 - - - =
Investments J = = .
Other Financinl Assets 27.76 - - - -
TOTAL 3,052.06 - - 3 -
Financial tiabilities
Debr Securities - - Note (a) - =
Berrowmngs - - “ - -
Trade payables 7527 - - » -
Other Financial Liabtlities 80.25 - B - -
TOTAL 155,52 - - - -
Carrying Fair Value
As at Aprit 01, 2017 Yalue
Emgrtised Level 1 Level 2 Level 3 Tatal
Cost
Financial assets
Cash and cash equivalents 1,185.81 - - - -
Bank balances other than above - - - - -
Loans - = - . -
Investments - - - -
Other Financial Assets 14.16 - = = -
TOTAL 1,199.97 - - - -
Financial liabilities
Debt Securnties - - Note (a) - =
Borrowings - . - - -
Trade pavables 1.03 - - - -
Other Fimancial Liabiiues - - - - -
TOTAL 1.05 - - - o

Note (a)

For financial assets and liabililes measured at amertised cost, the company considers that the carrying amount recognised in the financial siatemendts

appraximate their fair values, excepl as under,

Carrying value Fair Value
Fixed rate debt securities March 31, March 31, April 01, March 31, March 31, April 01,
2019 2018 2017 2019 2018 2017
Debt securities 5,875.62 - - 5,524.33 = -

Nole * Fair value is determined by discounting the contraciual cashflows using current market interest rates

Financial risk management

The Company has expasure to the following risks arising from financial instruments:

» Credit risk .
= Ligmdity risk | and

= Market risk (including inerest tate nisk)

Risk management framework
The Company has established the Risk Management Commillee, which 1s responsible for developing and monitoring the Cempany’s risk

management policies. The commitlee reporis to the board of directors on its activites

The Company's risk management policies are established ta identify and analyse the risks faced by the Company. 1o set appropriale risk himits and
controls and to monitor fisks and adherence to limits. Risk management policies and systems arc reviewed regularly 1o reflect changes in market
conditions and the Company’s activilics The Company, through its trzining and management standards and procedures, aims (o maintain a
disciplined and constructive control environment in which all employees understand their roles and obligations.

i} Credit risk
Credit risk is the risk of loss that may eceur from the failure of any party to abide by the terms and conditions of any contract, principally the failure
to make required payments of amounts due to us. In its lending operations, the Company is principally exposed to credil risk.

The Company has a sysiematic credit evaluation process monitoring the performance of its asset portfolio on a regular and continual basis to delect
any material development, and constantly evaluate the changes and developmenis in sectors in which it has substantial exposure. The Company alse
undertakes periodic review of its entire asset portfolio wilh a view 1o delerming the portfolio valuation, identify polential areas of actton and devise
appropriale strategies thereon.

In performing ils credit assessment, the Company relies largely on information furnished by or on behalf of its borrowers, inclnding financial
information, based on which the Company performs its credit asscssment. Any such information if materially misleading may increase the 1isk of
default and could adversely impact the financial condition, tinancial results and/or operations of the Company




The Compeny’s current redit risk prading framework comprises the following categories:

Basis for recognising expected

Description )
credit losses

Category

Stage 1 Performing assets 12-month ECL
Stage 2 Under performing assels Lifetime ECL
Stage 3 Non-performing assets Lifetime ECL ~ credi-impaired

The key elements in caleulation of ECL are as follows:

P - The Probability of Defauit is an estimate of the liketihoad of defaull over a given time hosizon. A default may only happen at a certain me over
the assessed period, if the facility has not been previously derecognised and is still in the portfolio. The PD has been determined based un comparalive
external raungs.

EAD - The Exposure at Defaclt is an estimate of the exposure at a future default date, taking into account expected changes in the exposure after the
reporting date. including repayments of principal and interest, whether scheduled by contract or otherwise, expected drawdowns on commutted
facitities, accrued interest from missed payments and loan commitments

LGD - The Loss Given Defaull is an esumate of the loss arising in the case where a defaull occurs at a given time. 1t is based on the difference
between the contractual cash flows due and those that the lender would expect to receive, including from the realisation of any collateral. [11s usually
expressed as a percentage of the EAD The LGD 1s deternitmed based on valuaiion of collaterals and other relevant factors.

For PD the Group has relied upon Lhe PD» data from external rating apencies. For Loss Given Defaull (LGD) the Group has relied on intemal and
external information

The table below shows the credit qualily and the maximum expesure to credil tisk based on the Group’s internal credil rating system and year-cnd
stage classification. The amounts presented arg gross of impairment allowances.

(Rs. Tn lakh)

March 31,
2019

March 31,
2018

April 01,
247

Internal Rating Grade
Stage |
Stage 2
Stage 3

20,274.30

1 772.06

An anatysis of changes in the gross carrying ameunt and the corresponding ECL allowane

es 1n relation to loans:

2018-15"

(Rs. In lakh)

Stagel

Stage 2

Stage 3

Gross carrying ameunt opening
balance

New assets originated or purchased
Assets derecogrised or repaid
{exciuding write olls)

“Transfers o Stage |

Translcrs 1o Stage 2

Translers 1o Stage 3

Changes to conlractual cash flows due
Lo modifications not resulting
derecognilion

Amounts written oft

Gross carrying amount closing
balanee

1.772.06
18,696.60
(194.36)

20,274.30

(Rs. In lakh)

2017-18

Stagel

Stage 2

Stage 3

Gross carrying amount opening
balance

New assets ariginated or purchased
Assets derecegnised or repaid
(excluding write offs)

Transfers to Stage |

Transfers to Stage 2

Transfers to Stage 3

Gross earrying amount closing
{balance

1,786.27
{14.21)

1.772.06




(Rs. In lakh)

2018-19
Stagel Stage 2 Stage 3

ECL allewance - opening balance 7.18 - :
New assets originated or purchased 128.64 - -
Assets derecognised orf repaid (1.34) ) )
(excluding write offs)

Transfers to Stage 1 - - -
Transfers to Stage 2 - - -
Transfers to Stage 3 - - -
ECL allowance - closing balance 134.4% - -

(Rs. In lakh)
2017-18
Stagel Stage 2 Stage 3

ECL allowance - opening balance

New assets originated or purchased 7.19 - -
Assets derecognised or repaid {0.01) ) }
(excluding write offs)

Transfers to Stage i = - -
Transfers to Stage 2 - - -
Transfers to Stage 3 - - -
ECL allowance - closing balance 7.18 - -

it} Liguidity risk
Liquidity risk is the current and prospective risk arising out of an inability t¢ meet financial commitments as they fall due, through available cash

flows or through the sale of assets at fair market value. It includes both, the risk of unexpecied increases in the cost of funding an asset portfolio at
appropriate maturities and the risk of being unable to liquidate a position in a timely manner at a reasonable price.

The Company manages liquidity risk by maintaining sufficient cash and by having access to funding through an adequate amount of committed
credit lines, Given the need to fund diverse products, the Company maintains flexibility in funding by maintaining availability urder committed
credit lines to meet obligations when due. Management regularly monitors the position of cash and cash equivalents vis-a-vis projections. Assessment
of maturity profiles of financial assets and financial liabilities including debt financing plans and maintenance of Balance Sheet liquidity ratios are
considered while reviewing the liquidity position,

We manage liquidity risk in accordance with our Asset Liability Management Policy. This policy is framed as per the current regulatory guidelines
and is approved by the Board of Directors. The Asset Liability Management Policy is reviewed periodically to incorporate changes as required by
regulatory stipulation_or to realign the policy with chanpges in the economic landscape. The Asset Liability Committee (ALCO) of the Company
formulates and reviews strategies and provides guidance for management of liquidity risk within the framework laid out in the Asset Liability
Management Policy.

The Company has undrawn lines of credit of Rs. 4,216.00 Lakh, Rs. Nil and Rs. Nil as of March 31, 2019, March 31, 2018 and April 01, 2017
respectively, from its bankers for working capital requirements.

Exposure to liquidity risk
The following are the details of Company’s remaining contractual maturities of financial liabilities and assets at the reporting date. The amouns are

gross and undiscounied.

{BRs in lakh)
Centractual cash flows
March 31, 2019 Carrying 0-1 year 1-3 years 3-5 years More than 3
amount years

Financial liabilities
Trade Payables 113.43 11343 - - -
Debt Securities 5,875.62 264.98 2,49L.28 (3.60) 3,122.96
Borrowings 3,785.97 985,97 700.00 2,100.00 -
Other financial lihilities 205.84 98.37 3.40 2.73 101.33
TOTAL 9,980.86 1,462.75 3,194.68 2,099.13 3,224.29

Financial Asscis
Cash and Cash Equivalents 463,61 463.61 - - -
Bank balances other than (a} above 5.00 5.00
Loans 20,139.81 719.00 1,412.43 1,715.54 16,292.83
Other financial assets 83.66 43.51 £.80 3835 -
TOTAL 20,692.08 1,231.12 1,414.23 1,753.90 16,292.83

Contractual cash flows
March 31, 2018 Carrying 0-1 year 1-3 years 3-5 years More than 3
amount yvears

Financial liabitities
Trade Payables 7527 7527 - - -
Debt Securities - - - - -
Borrowings - - - - -
Other financial liabilities 80.25 80.25 - - -
TOTAL 155.52 155,52 - - -




Financial Assets
(ash and Cash Equivalents 1,259.42 1,259.42 - - -
Bank balances other than (a) above - - - - -
Loans 1,704.88 40.98 56.12 123.49 1,504.29
Othes financial assels 27.76 2.30 1.80 23.66 -
TOTAL 3,352.05 1,302.70 97.92 147.15 1,504.29
Contractual cash flows
April 81, 20§17 Carrying 0-1 year 1-3 years BfhEary | onehEnS
amount years
Financial lizbilities
Trade Pavalzles 1.05 105 - - -
Debt Securitics - - - - -
Borrowings - - - - -
Other finangal Liabilities - » - - -
TOTAL 1,05 1.05 - - -
Financial Assets

Cash and Cash Equivalents 1.183.81 118581 - - -
Bank balances other than {a) above - - - - -
Loans - - - - -
Cther financial assets 14.16 14.16 - - -
TOTAL 1,199.97 1,199.97 - - -

The gross inflows/{outflows} disclosed in the above table represent the contractual undiscounted cash flows relating te financial liabilices held for
risk management purposes and which are not usuaily closed out before contractual masmrity.

iy Market risk

“The Company is exposed to interest rate risk as it has assets based on floating interest rates as well. The Company has an approved Asset and Liability
Management Policy which empowers the Asset and Liability Management Committee {ALCO) to assess the interest rate risk run by it and provide
appropriate guidelines to the Treasury te manage the risk, The ALCO reviews the interest rate risk on periodic basis and decides on the asset profile
and the appropriate funding mix. The ALCO reviews the interest rate gap statement and the interest rate sensitivity analysis.

iv) Interest rate risk
The Company’'s tnterest income fram lending 1s dependent upon interest rates and their movement

Exposure to interest rate risk
The Company's exposures Lo 1nterest rates on financial assels and financial liabitities are detailed in the liquidity risk management sectien ol this note

. (Hs in Lakh)
Particulars March 31, March 31, April D1,
019 2018 2017

Financial assets
Fixed-rate tnstruments 3.509.11 - -
Floatng-rate instruments 16.632.60 1,763.58 -
Total 20,141.11 1,763.58 -
Financial liabilities
Fixed-raie instruments 9.661.60 - -
Floaling-rate instruments J - -
TOTAL 9,661.60 - -

Fair value sensitivity analysis for Floating-rate instruments

The sensivity analysis below have been determined based on exposure to the interest rates for financial instruments at the end of the reperting penod
and the stipulated change taking place 2l the beginning of the financial year and held censtant throughout the reporting periad in case of instruments
that have tloating rates. A 100 basis peints increase or decrease is used when reporting interest rate risk intemally 1o key managament personnel and
represents management's assessment of the reasonably possible change in interest rates

If interest rates had been 100 basis points higher or lower and all other variubles were constant, the Company's profit before tax watld have changed
by the followiny.

(Rs in lakh)
March 31, 2019 March 31, 2018
Particulars 100 bps 100 bps 100 bps 100 bps
higher lower higher lower

Floating rate borrowings g E = R
Floating rate loans 16632 166.32 17.64 17 64
TOTAL 166,32 166,32 17.64 17.64




NHB disclosures:

Note: The below disclosures required pursuant to the NHB master directions and circulars are prepared after
giving effect required to comply with the extant provisions of National Housing Bank directions including
framework on Prudential Norms and other related circulars.

39 Provision in respect of standard, sub-standard, doubtful and loss assets are recorded in accordance with
Companies policy as stated in note
(Rs. in lakh}
Housing loans Non-housing Housing loans Non-housing
loans loans
For the year ended March 31, For the period ended March 31,
2019 2018

Standard Asset
Total outstanding 12,503.722 7.890.01 1,691.47 100.88
amount
Provisions 31.00 31.35 4.21 0.25

Sub-standard assets
Total outstanding - - = 5
amount
Provisions - - = .

Doubtful asset
Total outstanding - = 5 -
amount
Provisions - - = -

Total
Total vutstanding i 1250322 7:890:0H-+ 1569147 100.88
amount
Provisiens 31.06 31.35 4.21 0.25

40 Disclosure pursuant to circular no. NHB CND/DRS/POIL circular 61/2013-14 dated April 7, 2014

issued by NHB.
{Rs. in lakh)

As at As at
March 31, 2019 March 31, 2018

Balance at the beginning of the year

a) Statutory reserves {as per Section 29C of The National - -
Housing Bank Act, 1987)

b) Amount of special reserve under Section 36(1){(viii} of - -
the Income Tax Act, 1961 taken into account for the
purpose of statutory reserve under Section 29C of the
NHB Act, 1987

Addition / appropriation / withdrawals during the year

Add:-

a) Amount transferred as per Section 29C of The National - -

’ Housing Bank Act, 987,

by Amount of special reserve under Section 36(1){viii} of - -
the Income Tax Act, 1961 taken into account for the
purpose of statutory reserve under Section 29C of the
NHB Act, 1987

Less:-




4)  Amount appropriated as per Section 29C of The = -
__ National Housing Bank Act, 1987,
b)  Amount withdrawn from special reserve under Section - -
36(1){vii) of the Income Tax Act, 1961 taken into
account for the purpose of statutory reserve under
Section 29C of the NHB Act, 1987
_Balance at the end of the year N
a)  Statutory reserves {as per Section 29C of The National - -
Housing Bank Act, 1987)
b)  Amount of special reserve under Section 36(1){viii) of - -
the Income Tax Act, 1961 taken into account for the
purpose of statutory reserve under Section 29C of the

NHB Act, 1987

Total

41 Disclosure pursuant to circular no. NHB/ND/DRS/POL-N0.35/2010-11 dated October 11, 2010 and
Notification No. NHB.HFC.CG — DIR.1/MD&CEQ/2016 dated February 9, 2017 issued by NHB,

Capital Risk Asset Ratio (CRAR)

l As at Asat
March 31, 2019 March 31, 2018
| CRAR (%) R 77.04% 187.65%
CRAR Tier [ Capital (%) - i 76.13% 187.37%
&(,RAR Tier 11 Capital (%) - 091% - 0.28%
II. Exposure to Real Estate Sector
{Rs. in lakh)
As at As at
March 31, 2019 March 31, 2018
Category B
a) Direct Exposure
(a) Residential Mortgage:
Lending fully secured by mortgage on
residential property that is or will be occupied
by the borrower:
N Lousing Loan upte Rs. 15 lakhs 8,474.25 1,533.51
(I Housing [.oan more than Rs. 15 lakhs 394928 212.49

(l) Commercial real estate:

I.ending secured by mortgages on commercial
real estates. Exposure would also include non-
fund based (NFB) Limits.

{ii} Imvestment in mortgage backed securities
(MBS) and other securitised exposures;
(a) Residential
(b) Commercial real estates

b) Indirect Exposure
Fund based and non fund based exposures on
Naticnal Housing Bank (NHB) and Housing

_Finance Companies (HFCs)




1. Asset Liability Management

Maturity Pattern of Assets and liabilities as at March 31, 2019: -

{Rs. in lakh
Liabilities Assets
Borrowings Mark.et Advances Investment
from banks Borrowings
| day to 30/31 days (I month) - - ' 58.69 -
Owver one month to 2 months - - 47.35 -
| Over 2 10 3 months - - 47.89 :
Over 3 to 6 months - - 146.53 -
Over 6 months to [ year 700.00 - 306.74 -
Over | to 3 vears 1,400.00 2,500.00 1,454 .94 -
Over 3 to 5 years 1.400.00 - 1,757.64 -
| Over 5 to 7 years - 630.00 2,193.98 -
Over 7 to 10 years - 2,500.00 4.,667.50 -
Over 10 years - - 9,578.92 -
Grand Total 3,500.00 5,630.00 20,260.19 -
42 Disclosure pursuant to Notification no. NHB.HFC.DIR.1 /CMD/2010 dated June 10, 2010 issued by
NHB.
I. Penalty
(Rs. in lakh)
As at As at
March 31,2019 March 31,2018
Penalty, if any, levied by National Housing Bank - -
II. Adverse remarks
{Rs. in lakh)
As at As at

111,

March 31,2019

March 31, 2018

Adverse remarks, if any, given by National Housing -

Bank
% of outstanding loans granted against collateral of gold jewellery
(Rs. in lakh)
As at As at
March 31, 2019 March 31, 2018

assets

Percentage of outstanding loans granted against the
collateral of gold jewellery to their outstanding total




43 Disclosure pursuant to Notification No, NHB.hfe.CG-DIR.1/MD & CEOQ/2016 dated February 9, 2017

issued by NHB for investments

(Rs. in lakh)
As at As at
March 31, 2019 March 31, 2018

(8) Value of Investments

(i) Gross Value of Investments:
a) InIndia

b) Outside India

{ii} Provision for depreciation
a) InIndia

by Outside India

(iii) Net value of Investments
a) InIndia

b} Outside India

(b) Movements of provisions held towards
depreciation in investments
(I Opening balance
V)  Add:- Provisions made during the year
(V) Less:-Write-off/ Written back of excess
provision during the year

(VD) Closing balance

44 Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR.1/MD&CE0/2016 dated
February 9, 2017 issued by NHB for Single borrower/ Group borrower limit exceeded by

HFC.

(Rs. in lakh)

As at
March 31, 2019

As at
March 31, 2018

Amount outstanding for Single Borrower iimit

Amount outstanding for Group Borrower limit

45 Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR.I/MD&CEO/2016 dated
February 9, 2017 issued by NHB for Provisious and Contingencies.

(Rs. in lakh)
As at As at
March 31,2619 March 31, 2018
1. Provision for depreciation on investment - -
2. Provision made towards income tax (net of reversal of tax - -
of earlier years)

3. Provisions towards NPAs - -

4. Provision for standard assets 62.40 4.46
5. Other provisions and contingencies

a.  Gratuity 13.19 4.65

b. Compensated absence 32.82 13.83

¢. Provision for expenses 66.24 24.62




46 Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR.I/MD&CE0/2016 dated February 9, 2017

issued by NHB for concentration of NPAs.

(Rs. in lakh}

As at
March 31, 2019

As at
March 31, 2018

Total Exposure to top ten NPA accounts

47 Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR.I/MD&CEQ/2016 dated February 9, 2017
issued by NHB for sector wise NPA's Provisions and Contingencies

(Rs. in lakh)
!7 As at As at
March 31, 2019 March 31, 2018

a. Housing Loans:

(1) Individuals (in %) (out of total advances
in that sector)

b. Non - Housing Loans:

{D) Tndividuals {in %)

{out of total advances in that sector)

48 Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR.1/MD&CEQ/2016 dated February 9, 2017

issued by NHB for movement of NPAs

{Rs. in lakh)

As at
March 31,2019

As at
March 31, 2018

(T} Net NPAs to Net Advances (%)

(m Movement of Gross NPAs
{a) Opening Balance
(b} Additions during the vear
feyClosing batance-

(Il Movement of Net NPAs
(a) Opening Balance
{b) Additions during the year
(c) Closing balance

(IV} Movement of provisions for NPAs
(a) Opening Balance
(b) Additions during the year
{c¢) Closing balance

49 Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR.1/MD&CEQ/2016 dated February 9, 2017

issued by NHB for overseas assets.

(Rs. in lakh)

As at
March 31, 2019

As at
March 31, 2018

Overseas assels




50 Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR.I/MD&CEO/2016 dated
February 9, 2017 issued by NHB for customer complaints

(Rs. in lakh)

As at
March 31, 2019

As at
March 31,2018

(b
{c)

(a) No. of complaints pending at the beginning of

the year
No, of complaints received during the year
No. of complaints redressed during the year

{d) No.ofcomplaints pending at the end of the year

51 Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR.I/MD&CEQ/2016 dated

February 9, 2017

issued by NHB for Exposure to Capital Market.

(Rs. in lakh)

As at
March 31,2019

As at
March 31, 2018

(M

(if)

{iii)

(iv)

(v)

(vi)

direct investment in equity shares, convertible bonds,
convertible debentures and units of equity oriented
mutual funds the corpus of which is not exclusively
invested in corporate debt;

advances against shares / bonds / debentures or other
securities or on clean basis to individuals for investment
in shares (including [POs / ESOPs), convertible bonds,
convertible debentures, and units of equity-oriented
mutual funds;

advances for any other purposes where shares or
convertible bonds or convertible debentures or units of
equity oriented mutual funds are token as primary
security;

advances for any other purposes to the extent secured by
the coilateral security of shares or convertible bonds or
convertible debentures or units of equity oriented
mutual funds i.e. where the primary security other than
shares / convertible bonds / convertible debentures /
units of equity oriented mutual funds does not fully
cover the advances;

secured and unsecured advances to stockbrokers and
guarantees issued on behalf of stockbrokers and market
makers;

loans sanctioned to corporates against the security of
shares / bonds / debentures or other securities or on
clean basis for meeting promoter's contribution to the
equity of new companies in anticipation of raising
resources;

(vil) bridge loans to companies against expected equity flows

/ Issues;

(vili)All exposures to Venture Capital Funds (both registered

and unregistered);

Total Exposure to Capital Market




52 Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR,1/MD&CEQ/2016 dated

53

54

55

56

57

February 9, 2017 issued by NHB for Securitisation.

(Rs. in lakh)
As at As at
March 31, 2019 March 31, 2018

The amount of securitised assets as per books of the SPVs
sponsored™®

* During the year the Company has not entered into any securitisation deal, Accordingly no disclosure is
requited pursuant to Notification No. NHB/HFCCG-DIR.] /MD&CE(/2016

Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR.I/MD&CEO/2016 dated
February 9, 2017 issued by NHB for Assignment transactions undertaken by HFCs.

{Rs. in lakh)

As at
March 31,2019

As at
March 31, 2018

Aggregate value of accounts assigned *

¥ During the year the Company has not entered in any assignment deal, accordingty no disclosure is made
pursuant to Notification No. NHB/HFCCG-DIR.1 /MD&CEQ/2016.

Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR.I/MD&CEO/2016 dated
February 9,2017 issued by NHB for purchase and sale of non-performing financial assets.

(Rs. in lakh)

As at
March 31, 2019

As at
March 31, 2018

No. of accounts purchased / sold during the year *

* During the year the Company has not entered in deal of purchase and sale of NPAs from/to other
HFCs, accordingly no disclosure is made pursuant to Notification No. NHB/HFCCG-

DIR.1/MD&CEO/2016.

Disclosure Pursnant to Notification No. NHB.HFC.CG-DIR.1/MD&CEO/2016 dated
February 9, 2017 issued by NHB for registration obtained from other financial regulator

(Rs. in lakh)
i
As at As at
March 31, 2019 March 31, 2018

I
I Registration from other financial regulator, if any

Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR.I/MD&CEQ/2016 dated
February 9, 2017 issued by NHB for unsecured advances

(Rs. in lakh)

As at
March 31, 2019

As at
March 31, 2018

Amount of unsecured advances given against rights, licenses,
authorisations etc

Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR./MD&CFE.Q/2016 dated February 9, 2017
issued by NHB for details of financing parent company products.

(Rs. in lakh)

As at
March 31, 2019

As at
March 31, 2018

Details of financing of parent company products, if any




58 Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR.1/MD& CEQO/2016 dated
February 9, 2617 issued by NHB for Concentration of Public Deposits.

(Rs. in lakh)

As at
March 31,2019

March 31, 2018

As at

Tetal Deposits of twenty largest depositors

Percentage of Deposits of twenty largest depositors to total
deposits of the HFC

59 Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR.1/MD&CEQ/2016 dated

February 9, 2017 issued by NHB for Concentration of Loans & Advances

(Rs. in lakh)

As at As at
March 31,2019 Mareh 31,2018
Total Loans & Advances of twenty largest borrowers 4,809.76 342.81
Percentage of Loans & Advances of rwenty largest 23.74% 19.22%
borrowers to total advances of the HFC

60 Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR.1/MD&CEQ/2016 dated
February 9, 2017 issued by NHB for Concentration of all Exposure (including off-balance

sheet exposure).

(Rs. in lakh)
As at As at
March 31, 2019 March 31,2018
Total Exposure to twenty largest borrowers / customers 5,082.58 538.30
Percentage of exposure to twenty largest borrowers / 22.47% 13.48%
customers to total exposure of the HFC on borrowers /
customers.

61 Disclosure Pursuant to Notification No.

NHB.HFC.CG-DIR.I/MD&CEOQO/2016 dated

February 9, 2017 issued by NHB for Forward rate agreement / Interest rate swap.

(Rs. in [akh)
As at As at
March 31,2019 March 31, 2018

{I) The notional principal of swap agreements
{II} Losses which would be incurred if counter patties
foiled to fulfill their obligations under the agreements
(111 Collateral required by the HFC upon entering into
swaps
(TV) Concentration of Credit risk arising from the swaps.
(V) The fair value of the swap book

62 Disclesure Pursuant to Notification No,
February 9, 2017 issued by NHB

a) For Exchange traded interest rate derivative

NHB.HFC.CG-DIR.1I/MD&CEQ/2016 dated

(Rs. in lakh)
As at As at
March 31, 2019 March 31,2018

(Iy  Notional principal amount of exchange traded IR
derivatives undertaken during the year
{instrument wise)

(Il)  Notional principal amount of exchange traded IR
derivatives outstanding (Instrument-wise)




(IlI) Notional principal amount of exchange traded IR
derivatives outstanding and not "highly effective"
(instrument-wise)

(IV) Mark-to-market value of exchange traded IR
derivatives outstanding and not "highly effective"
(instrument-wise)

b) For Disclosure on Risk exposure in derivative

(Rs. in [akh)
Asat As at
March 31,2019 March 31, 2018

(I) Derivatives (Notional Principal Amount)
(I) Marked to Market Positions (1}
Eﬁ) Assets
) Liability
(I} Credit exposure
(IV) Unhedged exposure

63 Disclosure Pursuant to Notification No. NHB.HFC.CG-DIR.1/MD&CE0/2016 dated February 9, 2017
issued by NHB for rating assigned by rating agency during the year.

The Company has obtained credit rating from two credit rating agencies during the year.

1 Facilities 1 Amount (Rs In T CARE TICRA
Crore)
Non-Convertible 100 CARE AA (ICRA) AA (Stable)
Debenture
Commercial Paper 100 CARE A1+ {ICRA) Al+
Bank Lines 160 - {ICRA) AA (Stable)

64 The financial statements were approved for issue by the Board of Directors on April 23, 2019,

For JM Financial Home Loans Limited

sl

Manish Sheth
Managing Director & CEQ
DIN : 00109227

Shetty
Chairman
DIN : 00621773

PP Gnah

Rajesh Shah ' Priya Shah
Chief Financial Officer Company Secretary

Place : Mumbai
Date: April 23, 2019




DECLARATION

We, the Directors of the Company, hereby certify and declare that all the applicable legal requirements in
connection with the Tranche III Issue including the relevant provisions of the Companies Act, 2013, as
amended, the relevant provisions of Companies Act, 1956 and the rules prescribed thereunder, as applicable,
on the date of this Tranche III Prospectus and the guidelines issued by the Government of India or the
regulations, guidelines and the circulars issued by the Securities and Exchange Board of India established
under Section 3 of the Securities and Exchange Board of India Act, 1992, as amended, as the case may be,
have been complied with. We further certify that the disclosures made in this Tranche III Prospectus are true
and correct and in conformity with the Companies Act, 1956, as amended, and the relevant provisions of the
Companies Act, 2013, as amended, to the extent applicable as on the date of this Tranche III Prospectus,
Schedule I of the Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008, as amended, the Securities and Exchange Board of India Act, 1992, as amended, the
Securities Contracts (Regulation) Act, 1956, as amended, the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, and no statement made
in this Tranche III Prospectus is contrary to the provisions of the Companies Act, 2013, as amended and the
relevant provisions of the Companies Act, 1956, applicable as on the date of this Tranche III Prospectus, the
Securities Contracts (Regulation) Act, 1956, as amended, or the Securities and Exchange Board of India
Act, 1992, as amended, or rules, guidelines and circulars issued thereunder.

We further certify that all the disclosures and statements in this Tranche III Prospectus are true, accurate and
correct in all material respects and do not omit disclosure of any material fact which may make the

statements made therein, in light of circumstances under which they were made, misleading and that this
Tranche III Prospectus does not contain any misstatements.

SIGNED BY ALL DIRECTORS:

Mr. E A Kshirsagar : Sd/-
(Independent Director)

Mr. M R Umarji : Sd/-
(Non- Executive Director)

Mr. Atul Mehra : Sd/-
(Non-Executive Director)

Mr. Subodh Shinkar : Sd/-
(Non-Executive Director)

Mr. Vishal Kampani : Sd/-
(Managing Director)

Date: February 10, 2020

Place: Mumbai



DECLARATION

I, the Director of the Company, hereby certify and declare that all the applicable legal requirements in
connection with the Tranche III Issue including the relevant provisions of the Companies Act, 2013, as
amended, the relevant provisions of Companies Act, 1956 and the rules prescribed thereunder, as applicable,
on the date of this Tranche III Prospectus and the guidelines issued by the Government of India or the
regulations, guidelines and the circulars issued by the Securities and Exchange Board of India established
under Section 3 of the Securities and Exchange Board of India Act, 1992, as amended, as the case may be,
have been complied with. I further certify that the disclosures made in this Tranche III Prospectus are true and
correct and in conformity with the Companies Act, 1956, as amended, and the relevant provisions of the
Companies Act, 2013, as amended, to the extent applicable as on the date of this Tranche III Prospectus,
Schedule I of Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2008, as amended, the Securities and Exchange Board of India Act, 1992, as amended, the Securities
Contracts (Regulation) Act, 1956, as amended, the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, and no statement made in this
Tranche III Prospectus is contrary to the provisions of the Companies Act, 2013, as amended and the relevant
provisions of the Companies Act, 1956, applicable as on the date of this Tranche III Prospectus, the Securities
Contracts (Regulation) Act, 1956, as amended, or the Securities and Exchange Board of India Act, 1992, as
amended, or rules, guidelines and circulars issued thereunder.

I further certify that all the disclosures and statements in this Tranche III Prospectus are true, accurate and
correct in all material respects and do not omit disclosure of any material fact which may make the

statements made therein, in light of circumstances under which they were made, misleading and that this
Tranche III Prospectus does not contain any misstatements.

Mr. Dhirendra Singh : Sd/-
(Independent Director)

Date: February 10, 2020

Place: Greater Noida



DECLARATION

I, the Director of the Company, hereby certify and declare that all the applicable legal requirements in
connection with the Tranche III Issue including the relevant provisions of the Companies Act, 2013, as
amended, the relevant provisions of Companies Act, 1956 and the rules prescribed thereunder, as applicable,
on the date of this Tranche III Prospectus and the guidelines issued by the Government of India or the
regulations, guidelines and the circulars issued by the Securities and Exchange Board of India established
under Section 3 of the Securities and Exchange Board of India Act, 1992, as amended, as the case may be,
have been complied with. I further certify that the disclosures made in this Tranche III Prospectus are true and
correct and in conformity with the Companies Act, 1956, as amended, and the relevant provisions of the
Companies Act, 2013, as amended, to the extent applicable as on the date of this Tranche III Prospectus,
Schedule I of Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2008, as amended, the Securities and Exchange Board of India Act, 1992, as amended, the Securities
Contracts (Regulation) Act, 1956, as amended, the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, and no statement made in this
Tranche III Prospectus is contrary to the provisions of the Companies Act, 2013, as amended and the relevant
provisions of the Companies Act, 1956, applicable as on the date of this Tranche III Prospectus, the Securities
Contracts (Regulation) Act, 1956, as amended, or the Securities and Exchange Board of India Act, 1992, as
amended, or rules, guidelines and circulars issued thereunder.

I further certify that all the disclosures and statements in this Tranche III Prospectus are true, accurate and
correct in all material respects and do not omit disclosure of any material fact which may make the

statements made therein, in light of circumstances under which they were made, misleading and that this
Tranche III Prospectus does not contain any misstatements.

Mr. V P Shetty : Sd/-
(Non- Executive Chairman)

Date: February 10, 2020

Place: Bangalore



DECLARATION

I, the Director of the Company, hereby certify and declare that all the applicable legal requirements in
connection with the Tranche III Issue including the relevant provisions of the Companies Act, 2013, as
amended, the relevant provisions of Companies Act, 1956 and the rules prescribed thereunder, as applicable,
on the date of this Tranche III Prospectus and the guidelines issued by the Government of India or the
regulations, guidelines and the circulars issued by the Securities and Exchange Board of India established
under Section 3 of the Securities and Exchange Board of India Act, 1992, as amended, as the case may be,
have been complied with. I further certify that the disclosures made in this Tranche III Prospectus are true and
correct and in conformity with the Companies Act, 1956, as amended, and the relevant provisions of the
Companies Act, 2013, as amended, to the extent applicable as on the date of this Tranche III Prospectus,
Schedule I of Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2008, as amended, the Securities and Exchange Board of India Act, 1992, as amended, the Securities
Contracts (Regulation) Act, 1956, as amended, the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, and no statement made in this
Tranche III Prospectus is contrary to the provisions of the Companies Act, 2013, as amended and the relevant
provisions of the Companies Act, 1956, applicable as on the date of this Tranche III Prospectus, the Securities
Contracts (Regulation) Act, 1956, as amended, or the Securities and Exchange Board of India Act, 1992, as
amended, or rules, guidelines and circulars issued thereunder.

I further certify that all the disclosures and statements in this Tranche III Prospectus are true, accurate and
correct in all material respects and do not omit disclosure of any material fact which may make the

statements made therein, in light of circumstances under which they were made, misleading and that this
Tranche III Prospectus does not contain any misstatements.

Ms. Roshini Bakshi : Sd/-
(Independent Director)

Date: February 10, 2020

Place: Jakarta



ICRA ICRA Limited

CONFIDENTIAL

Ref: MUM/2019-20/2218
February 04, 2020

Mr. Nishit Shah

Chief Financial Officer

JM Financial Products Limited

5B, 5th Floor, Cnergy, Appasaheb Marathe Marg,
Prabhadevi, Mumbai — 400 025

Dear Sir,

Re: ICRA rating for the Rs. 2,000 crore Non-convertible Debenture (NCD) Programme?! of JM Financial Products Limited

Please refer to your request for revalidating the rating letter issued for the captioned programme.

We confirm that the [ICRAJAA (pronounced as ICRA double A) rating, with Stable outlook, assigned to your captioned programme and last
communicated to you vide our letter dated January 14, 2020 stands. Instruments with this rating are considered to have high degree of safety

regarding timely servicing of financial obligations. Such instruments carry very low credit risk.

The other terms and conditions for the credit rating of the aforementioned instrument shall remain the same as communicated vide our letters Ref
MUM/2019-20/1964 dated January 14, 2020.

We look forward to further strengthening our existing relationship and assure you of our best services.

With kind regards,

Yours faithfully,
For ICRA Limited

SXK}\ /}"L ivav,
-éKﬁRTHK@P«SAN SHREEKIRAN RAO

Senior Vice President Assistant Vice President
karthiks@icraindia.com shreekiran.rao@icraindia.com

1 public issue of secured and unsecured non-convertible debentures

Electric Mansion, 3“ Floor Tel. : +91.22.61693300 Web§ite :vaw.ipra,_in .
Appasaheb Marathe Marg CIN : L74999DL1991PLC042749 Email  :info@icraindia.com

Prabhadevi, Mumbai-400025 Helpdesk : +91.9354738909
Registered Office : 1105, Kailash Building, 11" Floor, 26 Kasturba Gandhi Marg, New Delhi - 110001. Tel. : +91 1123@?@@54

RATING ¢ RESEARCH + INFORMATION



ICRA ICRA Limited

CONFIDENTIAL
Ref: MUM/19-20/1964

Date: January 14, 2020
Mr. Nishit Shah
Chief Financial Officer
JM Financial Products Limited
5B, 5th Floor, Cnergy, Appasaheb Marathe Marg,
Prabhadevi, Mumbai — 400 025

Dear Sir,

Re: ICRA Credit Rating for Rs. 2,000 crore NCD Programme’ of JM Financial Products Limited

In terms of the Rating Agreement executed between JM Financial Products Limited and ICRA Limited (ICRA), ICRA is required to review the rating, on an annual basis,
or as and when the circumstances so warrant.

Please note that the Rating Committee of ICRA, after due consideration of the latest development in your company, has reaffirmed the rating of your non-convertible
debenture (NCD) programme at [ICRAJAA (pronounced as [ICRA]double A). The Outlook on the long-term rating is Stable. Instruments with this rating are considered
to have high degree of safety regarding timely servicing of financial obligations. Such instruments carry very low credit risk.

In any of your publicity material or other document wherever you are using our above rating, it should be stated as [ICRA]AA(Stable).

This rating is specific to the terms and conditions of the proposed issue as was indicated to us by you and any change in the terms or size of the issue would require
the rating to be reviewed by us. If there is any change in the terms and conditions or size of the instrument rated, as above, the same must be brought to our notice
before the issue of the instrument. If there is any such change after the rating is assigned by us and accepted by you, it would be subject to our review and may result
in change in the rating assigned.

ICRA reserves the right to review and/ or, revise the above rating at any time on the basis of new information or unavailability of information or such other circumstances,
which ICRA believes, may have an impact on the rating assigned to you.

The rating, as aforesaid, however, should not be treated as a recommendation to buy, sell or hold the instruments issued by you.

You are requested to furnish a monthly ‘No Default Statement (NDS)' {in the format enclosed) on the first working day of every month, confirming the timeliness of
payment of all obligations against the rated debt programme. This is in line with requirements as prescribed in circular dated June 30, 2017 on ‘Monitoring and Review
of Ratings by Credit Rating Agencies(CRAs)’ issued by the Securities and Exchange Board of India

You are also requested to forthwith inform us about any default or delay in repayment of interest or principal amount of the instrument rated, as above, or any other
debt instruments/ borrowing and keep us informed of any other developments which may have a direct or indirect impact on the debt servicing capability of the company
including any proposal for re-schedulement or postponement of the repayment programmes of the dues/ debts of the company with any lender(s) / investor(s). Further,
you are requested to inform us immediately as and when the borrowing limit for the instrument rated, as above, or as prescribed by the regulatory authority(ies) is
exceeded.

We thank you for your kind cooperation extended during the course of the rating exercise. Please let us know if you nesd any clarification.

We look forward to further strengthening our existing relationship and assure you of our best services.

With kind regards,
Yours sincerely,
For ICRA Limited

w0l o | sk,
AASHAY CHOKSEY SHREEKIRAN RAO
Assistant Vice President Assistant Vice President
aashay.choksey@icraindia.com shreekiran.rao@icraindia.com

' Public issue of secured and unsecured non-convertible debentures

Tel. : +91.22.61693300 Website :www.icra.in

CIN : L74999DL1991PLC042749 Email info@icraindia.com
Helpdesk : +91.9354738909

Electric Mansion, 3" Floor
Appasaheb Marathe Marg
Prabhadevi, Mumbai-400025
Registered Office : 1105, Kailash Building, 11" Floor, 26 Kasturba Gandhi Marg, New Delhi - 110001. Tel. : +91.11.23357940-45
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ICRA ICRA Limited

CONFIDENTIAL

Ref: 2019-20/MUMR/443
July 24, 2019

Mr. Nishit Shah

Chief Financial Officer

JM Financial Products Limited

5B, 5th Floor, Cnergy, Appasaheb Marathe Marg,
Prabhadevi, Mumbai - 400 025

Dear Sir,
Re: ICRA rating for the Rs. 2,000 crore Non-convertible Debenture (NCD) Programme! of JM Financial Products Limited

Please refer to your request for revalidating the rating letter issued for the captioned programme.

We confirm that the [ICRAJAA (pronounced as ICRA double A) rating, with Stable outlook, assigned to your captioned programme and last
communicated to you vide our letter dated March 25, 2019 stands. Instruments with this rating are considered to have high degree of safety
regarding timely servicing of financial obligations. Such instruments carry very low credit risk.

The other terms and conditions for the credit rating of the aforementioned instrument shall remain the same as communicated vide our letters Ref
2018-19/MUM/1908 dated March 25, 2019.

We look forward to further strengthening our existing relationship and assure you of our best services.
With kind regards,

Yours faithfully,
For ICRA Limited

%W — _ Saiktven,
Z KARTHIK SRINIVASAN SHREEKIRAN RAO

Senior Vice President Assistant Vice President

karthiks@icraindia.com shreekiran.rao@icraindia.com

Efuhilie Issaspiesuned 8pd unsecured non-conventible debeafpas93300 Website :www.icra.in
Appasaheb Marathe Marg CIN : L74999DL1991PLC042749 Email  :info@icraindia.com

Prabhadevi, Mumbai-400025 Helpdesk : +91.124.3341580
Registered Office : 1105, Kailash Building, 11" Floor, 26 Kasturba Gandhi Marg, New Delhi - 110001. Tel. : +91.11.23357940-45
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ICRA ICRA Limited

CONFIDENTIAL
Ref: 2018-19/MUM/1545

Date: January 9, 2018

Mr. Milind Gandhi

Chief Financial Officar

JM Financial Products Limited

58, 5th Floar, Cnergy,

Appasaheb Marathe Marg, Prabhadevi,
Mumbaij — 400 025

Dear Sir,

Re: ICRA Credit Rating for the Rs. 2,000.00 crore Non-Convertible Debenture (NCD) Programme! of JM Financial Products
Limited

Please refer to the Rating Agreement dated November 29, 2018 for carrying out the rafing of the aforesaid NCD Programme. The Rating
Committee of ICRA, after due consideration, has assigned a [ICRAJAA (proncunced as ICRA doubie A) rating to the captioned NCD
Programme. Instruments with [ICRAJAA rating are considered ta have high degree af safety regarding timely servicing of financial obligations.
Such instruments carry very low credit risk. The Outlook on the long-term rating is Stabie.

In any of your publicity material or other document wherever you are using our above rating, it should be stated as [ICRAJAA (stable). We
would request if you can sign the acknowledgement and send it to us latast by January 16, 2019 as acceptance on the assigned rating. In
case you do not communicate your acceptance/non acceptance of the assigned credit rating, or do not appeat against the assigned credit
rating by the aforesaid date, the credit rating will be treated by us as non accapted and shall be disclosed on ICRA’s website accordingly.
This is in accordance with requirements prescribed in the circular dated June 30, 2017 on ‘Monitoring and Review of Ratings by Credit
Rating Agencles (CRAs)’ issued by the Securities and Exchange Board of India.

Any intimation by you about the above rating to any Banker/Lending Agency/Government Autharifies/Stock Exchange would constitute use of
this rating by you ang shall be deemed acceptanice of the rating.

This rafing is speclfic to the terms and conditions of the proposed issue as was indicated to us by you and any change in the terms or size of
the issue would require the rating to be reviewed by us. If there is any change in the terms and conditions or size of the instrument rated, as
above, the same must be brought fo our notice before the issue of the instrument. If there is any such change after the rating is assigned by
us and accepted by you, it would be subject to our review and may result in change in the rating assigned. ICRA raserves the right to review
andfor, revise the above at any ime on the basis of new information or unavaitability of information or such other circumstances, which ICRA

believes, may have an impact on the rating assigned io you.

The rating, as aforesaid, however, should nct be treated as a recommendation to buy. sell or hold the bonds, debentures and/ or other
instruments of like nature to be issued by you.

As mentioned above and in accordance with the aforesaid circular issued by SEBI, you are requested to furnish a monthly ‘No Defautt
Statement (NDS)’ (in the format enclosed) on the first working day of evary month, confirming the timeliness of payment of all obligations
against the rated debt programme.

/] 1/-
1 =]
Electric Mansion, 3" Floor Tel, © +91.22.61693300 Weisite SWved g
Appasaheb Marathe Marg CIN : L74999DL1891PLC042748 Emall  info@icraindia.com
Helpdesk . +91.124,2866928

Prabhadevi, Mumbai 400025
Registered Dffice : 1105, Kallash Building, 11" Floor, 26 Kasturba Gandhi Marg, New Delhi - 110001. Tel. : +91.11.23357940-45
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You are also requested to forthwith inform us about any default or delay In repayment of interest or principal amount of the instrument rated,
as above, or any ather debt instruments/ borrowing and keep us informed of any other developments which may have a direct or indirect
impact on the debt servicing capability of the company including any proposal for re-schedulement or postponement of the repayment
programmes of the dues/ dabts of the company with any lender(s) / investor(s). Further, you are requested to inform us immediately as and
when the borrowing limit for the instrumant rated, as abave, or as prascribed by the regulatory authority(ies) is exceeded.

Enclosed herewith is a copy of the rationale of the assigned rating for your reference. Please raspond with your comments if any within the
aforesaid timeline of January 16, 2019.

We thank you for your kind cooperation extended during the course of the rating exercise. Should you require any clarification, please do not
hesitate to get in touch with us.

We lack forward to your communication and assure you of our best services.

With kind regards,

For ICRA Limited

ARTHIK SRINVASAN SHREEKIRAN RAQ

Senior Vice president Assistant Vice Prasident
karthiks@icraindia.com shreekiran rao@icraindia.com

Encl: Rating Rationale

Acknowledgement
(To be signed and returned tc ICRA Limited)

|, <Name of the persan>, <Designation> on behalf of the <Company/ Glient name> hereby accept and ackrowledgs the above assigned

credit rating.

For <Company/ Client Name>

Name:;

Date:
Note: Please mium a copy of the above communication along with the acknowledgement to (CRA Limited at 4th Ficor, Electric Mansion,
Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400025
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January 20, 2020

JM Financial Products Limited: Ratings reaffirmed

Summary of rating action

Previous Rated Current Rated
Instrument* Amount Amount Rating Action

(Rs. crore) (Rs. crore)
Non-convertible Debenture (NCD) , 350 ) 2,338.10 [ICRAJAA (Stable); reaffirmed
Programme
NCD Programme (Public Issue) 2,000.00 2,000.00 [ICRA]AA (Stable); reaffirmed
Long-term Market Linked Debentures
(Principal Protected) {MLD (PP)} 500.00 500.00 PP-MLDIICRAJAA (Stable);

reaffirmed

Programme
Long-term, Bank Lines (Cash Credit) 2,500.00 249.00 [ICRA]AA (Stable); reaffirmed
Long-term, Bank Lines (Term Loan)  0.00 1,325.00 [ICRA]AA (Stable); reaffirmed
Long-term, Bank Lines (Unallocated) 0.00 926.00 [ICRA]AA (Stable); reaffirmed
Commercial Paper (CP) Programme  4,500.00 4,500.00 [ICRA]A1+; reaffirmed
CP Programme (IPO Financing) 3,000.00 3,000.00 [ICRA]A1+; reaffirmed
Total 14,838.10 14,838.10

*Instrument details are provided in Annexure-1

Rationale

The reaffirmation of the ratings factors in the demonstrated track record and established franchise of the JM
Financial Group (the Group) in the domestic financial services industry, its diversified revenue stream and healthy
financial profile with steady profitability and an adequate capitalisation level. While assigning the ratings, ICRA has
taken a consolidated view of the Group (i.e. JM Financial Limited (JMFL) on a consolidated basis) due to the close
linkages between the Group entities, given the common promoters and senior management team, shared brand
name, and strong financial and operational synergies. Moreover, ICRA expects the financial, managerial and
operational support from the Group to continue to be available to all key Group companies.

The strengths are partially offset by the exposure to the volatility in capital markets, the inherent risk profile of key
segments like real estate and promoter funding, and the portfolio concentration in the wholesale lending segment
(~87% of the total book as on September 30, 2019), which could result in a sharp deterioration in the asset quality
in case of slippages. The risks are further aggravated by the current environment, given the continued slowdown in
the real estate sector coupled with the liquidity squeeze faced by developers and financiers. The asset quality,
though healthy, moderated in recent quarters with the gross non-performing assets (GNPAs) increasing to 1.27%
of the loan book as on September 30, 2019 from 0.68% as on March 31, 2019. The SMA-2 accounts also increased
to 2.40% of the loan book as on September 30, 2019 from 1.2% as on March 31, 2019. Further, a sizeable share of
the loans are under moratorium, typical of the industry, which has also helped support the asset quality.

Going forward, the Group’s ability to maintain a healthy portfolio quality would remain critical. The presence of
adequate collateral along with the company’s conservative underwriting norms, adequate risk management
systems, and proactive monitoring and resolution process provide comfort. ICRA has also favourably factored in
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the Group’s healthy capitalisation profile, with the leverage being lower than that of its peers, which provides it
with the financial flexibility as well as the ability to absorb losses, if needed. The ratings also take into account the
risks associated with the distressed assets business, given the nature of the underlying assets, focus on large ticket
exposures, protracted resolution process and the uncertainty associated with the same.

While reaffirming the ratings, ICRA has also noted the increased challenges in resource mobilisation stemming
from the current operating environment and the risk-averse sentiment of investors towards non-banks,
particularly wholesale-oriented entities. This has resulted in an increase in the Group’s cost of funds (~90 bps YoY
increase in Q2 FY2020) and the same is expected to limit the Group’s growth potential in the lending business in
the near to medium term. Following the onset of liquidity crises for NBFCs, there has been a change in the
company’s debt maturity profile with the share of short-term debt declining to ~18% as on September 30, 2019
from ~41% as on September 30, 2018.

Given the prominence of the lending business in the Group’s revenue profile, its ability to manage its asset and
liability profile, particularly considering the current operating environment, would remain critical. ICRA takes
comfort from the Group’s adequate liquid assets and its ability to raise funds from the market when required, as
demonstrated in the past. Going forward, the Group’s ability to scale up its operations, while keeping the asset
quality under check, maintaining healthy profitability and capitalisation and managing its asset liability profile,
would remain critical from a credit perspective.

Key rating drivers and their description

Credit strengths

Established position of the Group in financial services industry — The Group is a diversified financial services entity
with a presence in investment banking, retail and institutional equity broking, wealth management, investment
advisory services, portfolio management, asset management, commodity broking, securities-based lending,
corporate lending, real estate lending, private equity, and asset reconstruction. It is one of the leading entities in
capital markets and related businesses with a key focus on investment banking and merchant banking operations
and it has been a part of many marquee deals. On a consolidated basis, the Group’s revenue stream remains well
diversified with the investment banking, wealth management & securities (IWS) business, mortgage lending,
distressed credit and asset management businesses contributing 45%, 35%, 15% and 3%, respectively, in FY2019.

Diversification in business profile — The Group, which forayed into the non-capital market lending business in
2008, subsequently diversified its lending portfolio to wholesale mortgage, retail mortgage, and corporate lending.
It forayed into the small and medium enterprises (SME) segment in FY2017 and housing finance in FY2018.
Currently, the lending business has emerged as a key contributor to revenues. On an overall basis, the Group’s loan
book contracted marginally to Rs. 13,810 crore as on September 30, 2019 from Rs. 14,107 crore as on March 31,
2019. The loan book contracted from the peak level of Rs. 17,108 crore as on September 30, 2018 due to the
liquidity issues prevailing in the industry over the past year. With the decline in the granular capital markets loan
book exceeding the decline in the portfolio, the share of wholesale loans in the total portfolio increased further. As
on September 30, 2019, wholesale mortgage, corporate lending, capital markets lending, and retail mortgage
accounted for 66%, 21%, 8% and 5% of the loan book, respectively. While lending has emerged as the largest
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business activity for the Group, the fee-based businesses continue to account for a sizeable share of the operating
income?! (~39% in FY2019 compared to ~47% in FY2018).

Adequate capitalisation and low leverage at Group level — The Group’s capitalisation remains adequate with a
consolidated net worth (including non-controlling interest of the company and net of goodwill on consolidation) of
Rs. 7,427 crore and a capital adequacy ratio (CRAR) of 30.3% as on June 30, 2019 (net worth of Rs. 7,229 crore and
CRAR of 31.5% as of March 31, 2019). Total borrowings at the consolidated level increased marginally to Rs. 14,270
crore (excluding debt of Rs. 740 crore for the IPO financing book) as on June 30, 2019 from Rs. 13,991 crore as on
March 31, 2019 (peak debt of Rs. 17,794 crore as on September 30, 2018).

JMFL and JM Financial Asset Reconstruction Company Limited (JMFARC) raised equity capital of Rs. 650 crore and
Rs. 280 crore (via rights issue; Rs. 80 crore from external investors), respectively, in Q4 FY2018, while JM Financial
Credit Solutions Limited (JMFCSL) raised equity capital of Rs. 650 crore from external investors in FY2019, thereby
supporting the overall capitalisation levels and helping the Group maintain a low leverage. The consolidated
gearing was low at 1.8 times as on September 30, 2019 (1.9 times as on March 31, 2019) compared to 2.5 times as
on March 31, 2018. The Group’s capitalisation profile remains healthy, with lower leverage compared to peers,
and provides adequate cushion against losses, should there be a requirement. With the Group planning to curtail
the wholesale lending in the near term and increasing its focus on retail lending, the leverage is expected to
remain stable over the near term. Over the medium to longer term, the management intends to cap the gearing at
3 times for the real estate lending business (JMFCSL: gearing of 1.77 times as on September 30, 2019) and 2 times
for the distressed credit business (JMFARC: 1.69 times as on September 30, 2019).

Adequate profitability indicators despite a moderation in FY2019 and H1 FY2020 — The Group’s total income
declined by 6.6% to Rs. 1,708 crore in H1 FY2020 from Rs. 1,828 crore in H1 FY2019 owing to a moderation in the
performance of the agency-based businesses (brokerage and investment banking) and distressed assets business
(significantly lower resolution), while the interest income grew marginally by ~2% on a YoY basis. The net interest
margins (NIMs) remained stable in H1 FY2020 with the transmission of the increase in the cost of funds to
borrowers. However, the contraction in the loan book, volatility in the capital markets, decline in deal closures in
the investment banking business and slower-than-expected resolution performance had a bearing on the Group's
profitability level though it remained adequate. JMFL reported a consolidated net profit of Rs. 572 crore in FY2019
and Rs. 257 crore in H1 FY2020, with adequate return on assets (RoA)? of 3.7% in FY2019 (4.0% in FY2018) and
3.5% in H1 FY2020. The return on equity (RoE)! moderated to 12.8% in FY2019 (15.0% in FY2018) and 10.6% in H1
FY2020.

Credit challenges

Fund-raising challenges for non-bank financiers impacting business; ability to maintain asset and liability profile
remains critical — The operating environment for non-banking finance companies (NBFCs) and housing finance
companies (HFCs), especially for entities with sizeable real estate exposure, has remained challenging since
September 2018. The risk-averse sentiments of lenders/investors towards real estate lenders has constrained the
ability of NBFCs and HFCs, including JMFL, to mobilise long-term resources from diversified sources. The cost of

1 Operating income excludes net gain on derecognition of financial assets and investments carried at fair value

2 RoA and RoE are as per ICRA calculations
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funds has increased by ~90 bps since Q2 FY2019. This has impacted JMFL’s ability to grow the lending business and
the margins (even for the non-real estate lending businesses). While the Group raised long-term funds of ~Rs.
2,600 crore in H1 FY2020, the same was largely used for meeting debt repayment obligations and reducing
commercial paper (CP) borrowings.

Following the onset of the liquidity crisis for NBFCs, there has been a change in JMFL’s debt maturity profile. As on
September 30, 2019, the share of short-term debt in the total borrowings was ~18% compared to ~41% as on
September 30, 2018. ICRA also notes that these short-term liabilities, predominantly in the form of CP, are largely
matched by assets of similar maturity such as capital market assets. Given the rising prominence of the lending
business, the Group’s ability to manage its asset and liability profile would remain critical. ICRA takes comfort from
the Group’s adequate liquid assets (cash and cash equivalents of Rs. 2,856 crore, including undrawn bank lines of
Rs. 821 crore, as on September 30, 2019) and its ability to raise funds from the market when required, as
demonstrated in the past.

High concentration and inherent credit risk in wholesale segment; moderation in asset quality in current fiscal,
though it remains healthy — The Group’s loan portfolio largely comprises wholesale lending (~¥87% of the total
book as on September 30, 2019), which includes real estate, promoter funding and corporate loans. The
concentration in the wholesale segment could result in a sharp deterioration in the asset quality in case of
slippages. The risks are further aggravated by the current environment, given the continued slowdown in the real
estate sector and the liquidity squeeze faced by developers and financiers.

The Group’s asset quality, which remained stable with gross NPA of less than 1% over the last few years, witnessed
some deterioration in H1 FY2020. Due to a few lumpy slippages in the real estate lending segment, the GNPA and
NNPA increased to 1.27% and 1.11%, respectively, as on September 30, 2019 from 0.68% and 0.55%, respectively,
as on March 31, 2019. The SMA 2 assets stood at 2.40% of the loan book as on September 30, 2019 compared to
1.25% as on March 31, 2019. In ICRA’s view, despite the moderation in recent quarters, the Group’s asset quality
indicators remain comfortable. The Group’s ability to maintain a healthy asset quality in the currently challenging
operating environment for the real estate sector will be critical from a credit perspective. The presence of
adequate collateral along with the company’s conservative underwriting norms, adequate risk management
systems, and proactive monitoring and resolution process provide comfort. ICRA also draws comfort from the
Group’s leverage being lower than that of its peers, which provides it with the ability to absorb losses, if needed.

Risks associated with distressed assets business, given the nature of underlying assets, uncertainty associated
with resolution process and large ticket exposures — The Group, through JMFARC, is one of the prominent players
in the asset reconstruction business, with distressed credit AUM of Rs. 14,037 crore as on September 30, 2019.
JMFARC focusses on the large single borrower corporate segment, which is riskier than the retail segment on
account of the larger ticket size, higher complexity involved in the transactions and the resolution process, and the
high degree of engagement required with the promoters. This, along with the company’s strategy of focussing on
resolution through the revival of operations and debt restrictions and the inherent risks in the industry, given the
nature of the underlying asset class, can result in a protracted process and lumpy cashflows. The presence in the
corporate and SME portfolios consisting of multiple borrowers provides some diversification to the AUM.

Liquidity position: Adequate
As on September 30, 2019, JMFL, on a consolidated basis, had total liquidity of Rs. 2,856 crore, comprising Rs.
2,035-crore cash and liquid investments and Rs. 821-crore undrawn bank lines. As per the asset-liability statements
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for the key lending entities in the Group as on September 30, 2019, the cumulative cashflow position over the near
term remained comfortable. The liquidity profile, thus, remains adequate in comparison to the near-term
maturities.

Rating sensitivities

Positive triggers — ICRA could upgrade the rating if the Group posts a substantial and sustained improvement in its
business performance, characterised by well-diversified growth in the lending portfolio with an increase in
granularity, healthy growth in fee-based income and improvement in profitability, while maintaining the current
capital structure profile and asset quality level.

Negative triggers — The ratings or the outlook could be revised if the asset quality deteriorates significantly, with
the reported gross NPA increasing above 3% on a sustained basis, or if there is an increase in the vulnerability of
the wholesale loan book/asset reconstruction business. Pressure on the ratings could also emerge if the challenges
in funding access for NBFCs continue for a prolonged period, with the Group not being able to maintain its current
scale of lending operations. A significant deterioration in profitability, reduction in fee-based income and
weakening of the capitalisation profile would also be credit negatives.

Analytical approach

Analytical Approach Comments

ICRA’s Credit Rating Methodology for Non-Banking Finance Companies

Consolidation and rating approach

Not applicable; while assigning the ratings, ICRA has taken a consolidated

view of the Group (JMFL - Consolidated), given the high operational and

managerial linkages between the Group companies and the shared brand

name.

To arrive at the ratings, ICRA has considered the consolidated financial

profile of IMFL. As on March 31, 2019, JMFL had 10 subsidiaries, five

Consolidation / Standalone stepdown subsidiaries, one partnership firm (with two of JMFL’s subsidiaries
as partners) and one associate company. Details of these companies are
provided in Annexure 2.

Applicable Rating Methodologies

Parent/Group Support

About the company

JM Financial Products Limited (JMFPL) is a non-deposit accepting systemically important non-banking finance
company (NBFC-ND-SI) registered with the Reserve Bank of India (RBI). The company offers a broad suite of
products which are customised to suit the needs of corporates, SMEs and individuals. The company broadly
operates under four verticals namely structured financing, real estate financing, capital market financing and SME
financing. Further, the Company forayed into housing finance business through its subsidiary JM Financial Home
Loans Limited (JMFHL). JIMFHL has been granted a license to operate as a housing finance company by the National
Housing Bank (NHB) in FY2018. JMFPL had a loan book of Rs. 4,931 crore as on September 30, 2019, ~32% lower
compared to Rs. 7,200 crore as on September 30, 2018.
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JMFPL reported a net profit of Rs. 204 crore on a total income? of Rs. 934 crore in FY2019 compared to a net profit
of Rs. 204 crore on a total income of Rs. 888 crore in FY2018. In H1 FY2020, JMFPL reported a net profit of Rs. 93
crore on a total income of Rs. 439 crore.

JM Financial Group

JM Financial is an integrated and diversified financial services group. Its primary businesses include (a) IWS,
including fee and fund-based activities for its clients, (b) mortgage lending, which includes both wholesale
mortgage lending and retail mortgage lending (home loans, educational institution lending and loan against
property), (c) distressed credit, which includes the asset reconstruction business, and (d) asset management, which
includes the mutual fund business.

JMFL is the holding company of the operating companies in the Group and is also engaged in investment banking
and the management of private equity funds. As of September 30, 2019, the consolidated loan book stood at Rs.
13,810 crore, the distressed credit business assets under management (AUM) at Rs. 14,037 crore, the wealth
management AUM at Rs. 46,818 crore and the mutual fund average AUM (AAUM) at Rs. 6,488 crore. The Group is
headquartered in Mumbai and has a presence in 356 locations across 123 cities in India. JMFL’s equity shares are
listed in India on the BSE and the NSE.

In FY2019, JMFL reported a consolidated net profit (net of non-controlling interest) of Rs. 572 crore on a total
income of Rs. 3,579 crore compared with a consolidated net profit of Rs. 601 crore on a total income of Rs. 3,097
crore in FY2018. In H1 FY2020, JMFL reported a consolidated net profit of Rs. 257 crore on a total income of Rs.
1,708 crore.

Key financial indicators of JMFL (consolidated)

FY2018 FY2019

Ind AS Ind AS
Total Income 3,097 3,579
Profit after Tax (PAT?) 601 572
Tangible Net Worth® 4,502 5,079
Non-controlling Interests 1,395 2,150
Total Loan Book 14,772 14,107
Total Assets® 22,154 22,583
Return on Average Assets (ROA) 4.0% 3.7%
PAT/ Average Net Worth (ROE) 15.0% 12.8%
Gearing (times) 2.54 1.94

Source: JM Financial Limited and ICRA research; Amounts in Rs. crore; All ratios are as per ICRA calculations

Status of non-cooperation with previous CRA: Not applicable

Any other information: None

3 Adjusted for net loss, if any, on fair value changes and net of any write back of doubtful loans

4 Including share in profit of associates and net of minority interest
5 Net of goodwill on consolidation
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Amount in Rs. crore; * amount outstanding as on December 31, 2019

Complexity level of the rated instrument

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly Complex". The classification of instruments according

to their complexity levels is available on the website www.icra.in
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Annexure-1: Instrument details

Instrument RELIC Coupon Maturity Amount Current Rating and
ISIN Issuance / Rated

Name . Rate Date Outlook

Sanction (Rs. crore)
INE523H07445 NCD 21-Jul-16 0.00% 2-Jul-19 2.8 [ICRA]AA (stable)
INE523H07452 NCD 21-Jul-16 0.00% 23-Jul-19 6.3 [ICRA]AA (stable)
INE523H07478 NCD 6-Sep-16 0.00% 6-Aug-19 11.0 [ICRA]AA (stable)
INE523H07486 NCD 6-Sep-16 0.00% 27-Aug-19 5.7 [ICRA]AA (stable)
INE523H07569 NCD 12-Jan-17 0.00% 12-May-20 63.0 [ICRA]AA (stable)
INE523H07577 NCD 12-Jan-17 0.00% 4-May-20 1.8 [ICRA]AA (stable)
INE523H07585@ NCD 23-Jan-17 0.00% 7-Apr-20 9.6 [ICRA]AA (stable)
INE523H07627 NCD 27-Feb-17 0.00% 1-Jul-20 27.5 [ICRA]AA (stable)
INE523H07718 NCD 22-Mar-17 0.00% 6-May-20 2.0 [ICRA]AA (stable)
INE523H07775 NCD 26-May-17 0.00% 12-May-20 20.0 [ICRA]AA (stable)
INE523H07833 NCD 20-Jul-17 0.00% 2-Sep-20 14.7 [ICRA]AA (stable)
INE523H07841 NCD 25-Jul-17 8.70% 25-Jul-19 200.0 [ICRA]AA (stable)
INE523H07858 NCD 28-Jul-17 8.90% 28-Jul-20 150.0 [ICRA]AA (stable)
INE523H07866 NCD 28-Sep-17 8.80% 28-Sep-20  120.0 [ICRA]AA (stable)
INE523H07874#  NCD 15-Nov-17 8.81% 13-Nov-20 300.0 [ICRA]AA (stable)
INE523H07882 NCD 21-Nov-17 0.00% 30-Apr-21  173.9 [ICRA]AA (stable)
INE523H07916 NCD 8-Dec-17 0.00% 6-Apr-21 54.6 [ICRA]AA (stable)
INE523H07940 NCD 7-Feb-18 9.34% 23-Apr-21  209.8 [ICRA]AA (stable)
INE523H07981 NCD 24-Aug-18 9.42% 25-Feb-20 75.0 [ICRA]AA (stable)
364-day
INE523H07999 NCD 7-Sep-18 T-bill 30-Jun-22 150.0 [ICRA]AA (stable)
linked

INE523H07AB3 NCD 14-Sep-18 0.00% 11-Aug-21 165 [ICRA]AA (stable)
INE523H07AC1 NCD 14-Sep-18 0.00% 13-Sep-21  40.0 [ICRA]AA (stable)
INE523HO07AD9 NCD 14-Sep-18 0.00% 4-Apr-22 65.0 [ICRA]AA (stable)
INE523HO7AE7 NCD 27-Sep-18 0.00% 29-Sep-22  45.0 [ICRA]AA (stable)
INE523HO7AR9 NCD 18-Oct-19 10% 18-Oct-22  50.0 [ICRA]AA (Stable)
NA NCD * NA NA NA 523.9 [ICRA]AA (stable)
INE523HO07AG2 NCDA 21-May-19 9.90% 21-May-21 44.3 [ICRA]AA (stable)
INE523HO07AHO NCDA 21-May-19 0.00% 21-May-21 9.5 [ICRA]AA (stable)
INE523H07AI8 NCDA 21-May-19 10.20% 21-May-22 138.2 [ICRA]AA (stable)
INE523H07AJ6 NCDA 21-May-19 0.00% 21-May-22 27.9 [ICRA]AA (stable)
INE523H07AK4 NCDA 21-May-19 10.04% 21-May-24 66.9 [ICRA]AA (stable)
INE523HO7AL2 NCDA 21-May-19 10.50% 21-May-24 100.1 [ICRA]AA (stable)
INE523HO07AMO NCDA 11-Sep-19 10.20% 11-Nov-22 64.1 [ICRA]AA (stable)
INE523HO7ANS8 NCDA 11-Sep-19 0.00% 11-Nov-22 10.9 [ICRA]AA (stable)
INE5S23HO07A06  NCDA 11-Sep-19 10.30%  11-Sep-24  29.5 [ICRAJAA (stable)
INE5S23HO7AP3  NCDA 11-Sep-19 9.85% 11-Sep-24 15.4 [ICRAJAA (stable)
INES23HO7AQ1  NCDA 11-Sep-19 0.00% 11-Sep-26 8.3 [ICRAJAA (stable)
NA NCD (Public NA NA NA 1,484.9  [ICRAJAA (stable)

Issue) *
INE523H07395 MLD (PP) 9-Jun-16 - 11-Jun-19 5.0 PP-MLD[ICRA]AA (Stable)
INE523H07783  MLD (PP) 26-May-17 10-yr G-  29-Sep-20  50.0 PP-MLD[ICRA]AA (Stable)
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ISIN

INE523H07908

INE523H07924

INE523H07932
INE523H07957
INE523H07965

INE523HO7AAS5

INE523H07AF4

INE523H07AS7

NA
NA
NA
NA
NA

NA

*Proposed; Source: JM Financial Products Limited

Instrument
Name

MLD (PP)

MLD (PP)

MLD (PP)
MLD (PP)
MLD (PP)

MLD (PP)

MLD (PP)

MLD (PP)

MLD (PP) *
Term Loan
Cash Credit
Unallocated *
CP Programme
CP Programme
(IPO Financing)

Date of
Issuance /
Sanction

28-Nov-17

14-Dec-17

29-Dec-17
14-Feb-18
22-Mar-18

6-Sep-18

3-Jan-19

22-Nov-19

2016-17
NA
NA
NA

NA

Coupon
Rate

Sec
linked
10-yr G-
Sec
linked
10-yr G-
Sec
linked

G-Sec
linked
10-yr
Govt
bond
linked
10-yr G-
Sec
linked
NA
NA
NA
NA

NA

Maturity
Date

29-Nov-19

14-Dec-20

29-Jan-19
16-Dec-19
16-Sep-19

28-Feb-20

3-Jul-20

22-Nov-21

2020-2021
NA
NA
7-365 days

7-30 days

# outstanding amount is Rs. 260 crore due to Rs. 40 crore partial redemption through buy back
@ Outstanding amount is Rs. 4.6 crore due to Rs. 5 crore partial redemption through buy back

A Public issue of NCD

www.icra.in

Amount
Rated
(Rs. crore)

55.0

17.4

7.5
25.0
29.0

25.0

21.0

50.0

215.1
1325.0
249.0
926.0
4,500.0

3,000.0

Current Rating and
Outlook

PP-MLD[ICRA]JAA (Stable)

PP-MLD[ICRA]JAA (Stable)

PP-MLD[ICRA]JAA (Stable)
PP-MLD[ICRA]JAA (Stable)
PP-MLD[ICRA]JAA (Stable)

PP-MLDI[ICRA]JAA (Stable)

PP-MLD[ICRA]JAA (Stable)

PP-MLD[ICRA]JAA (Stable)

PP-MLD[ICRA]JAA (Stable)
[ICRA]AA (Stable)
[ICRA]AA (Stable)
[ICRA]JAA (Stable)
[ICRAJAL+

[ICRAJAL+
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Annexure-2: List of entities considered for consolidated analysis

Company Name

JM Financial Limited

JM Financial Asset Management Limited
CR Retail Malls (India) Limited

JM Financial Services Limited

JM Financial Capital Limited

JM Financial Credit Solutions Limited
JM Financial Home Loans Limited

JM Financial Institutional Securities Limited

Infinite India Investment Management Limited
JM Financial Asset Reconstruction Company Limited
JM Financial Overseas Holding Private Limited

JM Financial Securities Inc.
JM Financial Singapore Pte Ltd

JM Financial Commtrade Limited
JM Financial Properties and Holdings Limited
Astute Investments

JM Financial Trustee Company Private Limited

Ownership / Relationship

with rated entity
Parent

Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Subsidiary of a Fellow
Subsidiary

Fellow Subsidiary
Subsidiary

Subsidiary of a Fellow
Subsidiary

Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Subsidiary of a Fellow
Subsidiary

Subsidiary of a Fellow
Subsidiary

Subsidiary of a Fellow
Subsidiary

Fellow Subsidiary

Partnership Firm of Fellow

Subsidiaries
Associate of JIMFL

J.M. Financial & Investment Consultancy Private Limited Related Party *

* Owned by the promoters of IMFL

www.icra.in

Consolidation Approach

ICRA has taken a consolidated
view of the parent and its
subsidiaries
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Ratings CRISIL

An S&P Global Company

CONFIDENTIAL
JMFPPL/214130/NCD/041600308/4
January 21, 2020

Mr. Nishit Shah

Chief Financial Officer

JM Financial Products Limited
7th Floor, Cnergy,

Appasaheb Marathe Marg,
Prabhadewvi,

Mumbai - 400025

Tel: 022 6630 3030

Dear Mr. Nishit Shah,

Re: CRISIL Rating for the Rs.2000 Crore Non Convertible Debentures* of JM Financial Products
Limited

All ratings assigned by CRISIL are kept under continuous surveillance and review.
Please refer to our rating letters dated October 14, 2019 bearing Ref. no: IMFPPL/214130/NCD/041600308/3

Please find in the table below the rating outstanding for your company.

Instrument Rated Amount (Rs. in Crore) Rating Qutstanding
Non-Convertible Debentures 2000 CRISIL AA/Stable

In the event of your company not making the issue within a period of 180 days from the above date, or in the
event of any change in the size or structure of your proposed issue, a fresh letter of revalidation from CRISIL
will be necessary.

As per our Rating Agreement, CRISIL would disseminate the rating along with outlook through its publications
and other media, and keep the rating along with outlook under surveillance for the life of the instrument.
CRISIL reserves the right to withdraw or revise the ratings assigned to the captioned instrument at any time, on
the basis of new information, or unavailability of information or other circumstances, which CRISIL believes,
may have an impact on the rating.

As per the latest SEBI circular (reference number: CIR/IMD/DF/17/2013; dated October 22, 2013) on
centralized database for corporate bonds/debentures, you are required to provide international securities
identification number (ISIN: along with the reference number and the date of the rating letter) of all
bond/debenture issuances made against this rating letter to us. The circular also requires you to share this
information with us within 2 days after the allotment of the ISIN. We request you to mail us all the necessary
and relevant information at debtissue(@crisil.com. This will enable CRISIL to verify and confirm to the
depositories, including NSDL and CDSL, the ISIN details of debt rated by us, as required by SEBI. Feel free to
contact us for any clarifications you may have at debtissue(@crisil.com

Should you require any clarifications, please feel free to get in touch with us.
With warm regards,

Yours sincerely,

Ajit Velonie Nivedita Shibu
Director - CRISIL Ratings Associate Director - CRISIL Ratings

*For public Issue

A CRISIL rating reflects CRISIL's current opinion on the likelihood of timely payment of the obligations under the rated instrument and
does not constitute an audit of the rated entity by CRISIL. CRISIL ratings are based on information provided by the issuer or obtained
by CRISIL from sources it considers reliable. CRISIL does not guarantee the completeness or accuracy of the information on which the
rating is based. A CRISIL rating is not a recommendation to buy, sell, or hold the rated instrument, it does not comment on the market
price or suitability for a particular investor. All CRISIL ratings are under surveillance. CRISIL or its associates may have other
commercial transactions with the company/entity. Ratings ﬁgﬁs% and when circumstances so warrant. CRISIL is not responsible
for any errors and especially states that it has no financia J? ver to the subscribers / users / transmitters / distributors of

this product. CRISIL Ratings rating criteria are available without cha ;ig th ?ﬁc the CRISIL web site, www.crisil.com. For the
latest rating information on any instrui Par%%wﬁd}(%}g%}@ M"%ﬁgg € lc‘gﬁfgé? ustomer Service Helpdesk at 1800-267-

1307,
CRISIL House, Central Avenue, Hiranandani Business Park, Powai, Mumbai - 400076. Phone: +91 22 3342 3000 | Fax: +91 22 4040 5800
www.crisil.com
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Ratings CRISIL

CONFIDENTIAL

IMEPPL214130/NCD04 1600308 An S&P Global Company

Januury 3. 2019

Mr. Milind Gandhi

Chief Financial Officer

JM Financial Products Limited

Ist Floor, B Winga Suashish 1T Park,

Plot No 68E OfT Dattapada Road, Opp. Tata Steel
"Borivali Fast

Mumbai - 400066

Tel: 022 $1667000

Dear Mr. Milind Gandhs,

Re: CRISIL Rating for the Rs.2000 Crore Non-Convertible Debentures® of JM Financial Products
Limited

All ratings assigned by CRISIL are kept under continucus surveillance and review.

CRISH. has, after due consideration, assigned a “CRISIL AA/Stable™ (pronounced “CRISIL double A rating
with stable outlook™) rating to the captioned Debt ingtrument. Instruments with this rating are considered to
have high degree of safety regarding timely servicing of financial obligations. Such instruments carry very low
credit risk,

For the purpose of issunnce of the captioned debt instrument. this letter is valid for 180 calendar days from the
date of the letter. In the event of your company not placing the above instrument within this period, or in the
event of any change in the size/structure of your proposed issug, the rating shall have to be reviewed and a letter
ot revalidation shall have to be issued to you. Once the instrument is issued, the above rating is valid throughout
e life of the captioned debt instrument.

As per our Ruting Agreement, CRISIL would disseminate the rating along with outtook through its publications
and other media, and keep the rating along with outlook under surveillance for the life of the instrument.
CRISIL reserves the right to withdraw or revise the ratings assigned to the captioned instrument at any time, on
the hasis of new information, or unavailability of information or other circumstances, which CRISIL believes,
may have azn impact on the rating,

As per the latest SEBI circular (reference number: CIR/IMD/DF/17/2013; dated Octeber 22, 2013) on
centralized database for corporate bonds/debentures, you are required to provide international sceurities
dentiication number (ISIN; along with the reference number and the date of the rating letter) of all
bandsdebenture issuances made szainst this rating letter 1w us. The circular also reguires you to share this
information with us within 2 days after the allotment of the ISIN. We request von o mail us all the necessary
and relevant information at debrissuef@crisil.com. This will enable CRISIL to verify and confirm to the
depositories, including NSDL and CDSL, the I1SIN details of debt rated by as, as required by SEBL Feel free o
contact us for any clarifications you may have at debtissuef@erigil.com

Should you require any clarifications, please feel free to get in touch with us.
With warm regards,

Yours sincerely,

Rani Patel Nivedita Shibu
Director - CRISIL Ratings Associate Director - CRISIL Ratings

*for publiv issue

["A CHISI rating refiecis CRISIL'S current opinion on the ikelidood of timely payment of the abligations under (he rated mstamant and
does not constiule an oudi of the raled entity by CRISIL. CRISIL ralings are based on wiormation provided by the issuser or oblainsd
by CRISIL from sowrcas i ¢onsigers relieble. CRISIL does not guaraniee the compleleness or accuracy of the information on which the
L g is based A CRISIL rating is nol @ recommendation 1o buy, sell. or hald the rated instrument; it does not comment on the marie!
| peice or sutabity for a particutac investor. Al CRISIL ranngs are under surveillance. CRISIL or 15 associales mey have olfer
conyneraial transactions with the company/entity. Ralings we revised as and when cxcumstances so waront, GRISIL is not responsibile

Y 4

for any errors and especially stalos that it has no financidl Bl midndever to the subscribers / users / ransmitters / distributors of
this product CRISIL Ralings rating cOeris ateadeitie W;p&ammmme;{‘m SiL web site, www cnsilcom For tha
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Rating Rationale
January 30, 2020 | Mumbai

JM Financial Products Limited

Ratings Reaffirmed
Rating Action
Total Bank Loan Facilities Rated Rs.500 Crore
Long Term Rating CRISIL AA/Stable (Reaffirmed)
Rs.2000 Crore Non Convertible Debentures CRISIL AA/Stable (Reaffirmed)

Non-Convertible Debentures Aggregating Rs.167.40 .
Crore (Reduced from Rs.1570 Crore) CRISIL AA/Stable (Reaffirmed)

Rs.3000 Crore Commercial Paper (Reduced from CRISIL A1+ (Reaffirmed)
Rs.4500 crore)

1 crore = 10 million
Refer to annexure for Details of Instruments & Bank Facilities

Detailed Rationale
CRISIL has reaffirmed its ratings on JM Financial Products Limited (JMFPL) bank facilities, non-convertible debentures
(NCDs) and commercial paper programme at 'CRISIL AA/Stable/CRISIL A1+'.

CRISIL has also withdrawn its rating on NCDs of Rs 1402.6 crore - of which, Rs 910.2 crore has been redeemed and
balance Rs 492.4 crore are unutilized. CRISIL's rating on Rs 1500 crore commercial paper programme has also been
withdrawn. The withdrawals is in line with CRISILs policy on withdrawal.

The ratings continue to reflect JM Financial group's continued healthy capitalisation metrics, comfortable earnings profile
and established track record across its businesses. While the group's asset quality metrics have so far remained stable, the
vulnerability of the same in the current environment remains a key monitorable. Further, for non-banks with predominantly
wholesale book like JM Financial group, the ability to raise funds from diversified sources on regular basis and at optimal
rates remains a key monitorable.

Since September 2018, the operating environment for non-banking financiers {non-banking financial companies (NBFCs)
including housing finance companies (HFCs)} has been challenging in terms of accessing funds, especially for those with a
wholesale lending book. Interest from investors in the debt capital market has reduced in the recent past, and a material
turnaround is not expected in the near term. However, over this period, JM Financial group has managed to raise long term
funds aggregating over Rs 5,000 crores. The group's commercial paper (CP) borrowings are largely matched by similar
maturity short term assets which include capital market and trading assets and assets having short term contractual
maturities.

The group's loan book has reduced since September 2018 and currently stands at Rs. 12,662 crore as on December 31,
2019 compared to Rs 16,138 crore as on December 31, 2018, registering a de-growth of 22%. The de-growth is mainly
attributed to wholesale and capital market book.

At a sectoral level, what has supported the asset quality metrics of wholesale non-banks in the past, has been the ability of
the entity to get timely repayments/exits via refinancing or event-linked fund inflows. However, the current challenging
funding environment has significantly increased refinancing risks especially for real estate players. JM Financial group has
put in place adequate credit appraisal, strong risk management and processes which has supported the asset quality
metrics. At a group level, GNPA has been low (GNPA of 1.56% as of December-2019) over the last 3 years, while the SMA-
2 accounts in the book stood at 1.18% of the loans as on December 31, 2019 compared to 3.61% as on June 30, 2019. In
its base case, CRISIL does not expect any material increase in GNPA from current levels. Nevertheless, with a portion of
the book still under moratorium, ability to get timely refinance/exits especially in the current environment and maintain asset
quality metrics remains a key monitorable.

Capitalisation metrics remain healthy with networth (including minority interest) of around Rs 7,825 crore as on December
31, 2019 with overall CAR at 35.0% as on December 31, 2019 (31.5% as on March 31, 2019). Over the past five fiscals, the
peak gearing for the company was at 2.6 times in March 2018 and currently stands at 1.7 times as on December 31, 2019.
The cash and cash equivalents held in the group amount to Rs.3,218 crore as of December 2019. The Net Debt to Equity
as of December 2019 on a consolidated basis stood at 1.3x. The capitalization has been possible by proactive capital raise
with JM Financial group raising equity of Rs 1,379.4 crores in fiscal 2019 which support the capitalisation metrics. This
provides cushion to mitigate potential asset-side slippages. CRISIL believes the gearing would remain below 3 times on a
steady state basis in the near term.

Earnings profile is comfortable with well diversified revenue stream marked by the diverse presence of the group. For nine



months ended December 2019, revenue stream is diversified with investment banking, wealth management and securities
business (IWS), Mortgage lending, distressed credit and Asset Management businesses contributing 49%, 38%, 11% and
2% respectively. Over the past five fiscals, the group reported average 5 year ROA of greater than 4.5% which stood at
3.6% for first nine months of fiscal 2020, providing adequate cushion for any increase in credit costs if any.

Analytical Approach

For arriving at its ratings, CRISIL has combined the business and financial risk profiles of all companies within the JM
Financial group, including the NBFC, JM Financial Credit Solutions Ltd where a fund raised by Mr. Vikram Pandit has
48.62% stake. The group also includes JM Financial Asset Reconstruction Company Ltd (JMARC; rated 'CRISIL
AA-/Stable/CRISIL A1+') where JM Financial Group has 59.25% stake and is now a subsidiary of JM Financial Limited. This
is because of the significant operational and financial integration among the group companies, and their common senior
management team and shared brand. All the companies are collectively referred to as the JM Financial group.

Please refer Annexure - Details of Consolidation, which captures the list of entities considered and their analytical treatment of consolidation.

Key Rating Drivers & Detailed Description

Strengths:

* Healthy capitalisation

The overall wholesale segment is facing challenges on account of funding constraint and lack of demand which makes the
segment vulnerable to slippages in asset quality. Since the company maintains healthy capitalisation, it inherently provides
cushion against the asset-side risk. Capitalisation is supported in the form of fresh equity as well as healthy accruals to
networth.

Capitalisation metrics remain healthy with networth (including minority interest) of around Rs 7,825 crore as on December
31, 2019 with overall CAR at 35.0% as on December 31, 2019 (31.5% as on March 31, 2019). Over the past five fiscals, the
peak gearing for the company was at 2.6 times in March 2018 and currently stands at 1.7 times as on December 31, 2019.
The cash and cash equivalents held in the group amount to Rs.3,218 crore as of December 2019. The Net Debt to Equity
as of December 2019 on a consolidated basis stood at 1.3x. The debt to equity is the lowest amongst the peers. The
capitalization has been possible by proactive capital raises with JM Financial group raising equity of Rs 1,379.4 crores in
fiscal 2019 which support the capitalization metrics. This provides cushion to mitigate potential asset-side slippages. CRISIL
believes the gearing would remain below 3 times on a steady state basis in the near term.

* Established market position across its businesses

The group has developed a strong franchise in key operating segments such as investment banking, wealth management,
and securities-based lending. This is aided by the track record and reputation of its experienced management and healthy
client relationship. Furthermore, management has been conservative in its risk philosophy. The group has strong network of
borrowers with whom they have long relationship and has never faced any asset quality issues. Over the years the
company has strengthened its risk department.

* Diversified business model and comfortable earnings profile

The group's earnings remain comfortable, with total revenue of Rs 2,613 crore and a profit of Rs 414 crore for first nine
months of fiscal 2020. The group benefits from greater diversification of the business profile over the past few years and this
has given stability to its earnings profile. The group has grown its investment banking, wealth management and securities
business and mortgage lending business and it constituted around 49% and 38% of total revenue, respectively, as on
December 31, 2019. Profit after tax (PAT) contribution from these segments has also been high and constituted 58% and
34% of total PAT of the company. The earnings profile for JM group has been comfortable with an average 5 year ROA of
greater than 4.5% providing sufficient cushion in the earnings profile to withstand any increase in delinquencies The group

reported a ROA' of around 3.6% for first nine months of fiscal 2020 compared to 3.7% for full fiscal 2019. However, CRISIL
believes the group might face reduction in revenue and profit on account of stressed economic environment, hence would
remain a key monitorable. The group has also forayed into housing finance business through JM Financial Home Loans
Limited. JM Financial Home Loans Limited has expanded its branch presence to 27 locations. It has recently entered into a
co-lending arrangement with Bank of Baroda. The ability to scale up the home loans business will be a monitorable.

Weakness

* Asset quality in the wholesale lending business remains inherently vulnerable; albeit risk management processes
are comfortable

Asset quality of the wholesale lending business remains susceptible to the performance of the real estate sector and
financial flexibility of borrowers. With rising borrowing cost and slowdown in disbursements by non-banks - mainly to
wholesale borrowers, refinancing risks for real estate players has increased. The company has put in place adequate credit
appraisal, strong risk management and processes which has supported the asset quality metrics. At a group level, GNPA
has been low (GNPA of 1.56% as of December-2019) over the last 3 years, and the SMA-2 accounts in the book improved
to 1.18% of the loans as on December 31, 2019 compared to 3.61% as on June 30, 2019. The management too has taken
steps in order to reduce concentration risk in the portfolio with focus on growing the individual housing loans portfolio. But,
what has really supported the asset quality metrics in the past, has been the ability of the entity to get timely
repayments/exits via refinancing and scheduled repayments. Nevertheless, with some portion of the book still under
moratorium, ability to get timely refinance/exits especially in the current environment and maintain asset quality metrics
remains a key monitorable.

Credit risk profile is supported by strong risk management practices to deal with market, credit, liquidity, operational, and
counterparty risks, which mitigate the risk of potential losses in the broking and lending businesses. Track record of low
delinquencies and negligible write-offs in the broking and securities-based lending businesses, despite cyclicality in equity
markets, underscores the adequacy of the group's risk management systems.



The group has also put in place strong practices to manage inherent risks in the wholesale lending business while growing
the lending book. It continues to follow prudent lending policies and has put in place additional controls in recent quarters to
manage increased stress in the real estate sector. It focuses on providing funding to select builders/corporates with robust
performance track record and with which it has had prior business association. A team of experienced professionals
undertakes detailed due diligence, including stress testing, to assess the credit quality of borrowers. The portfolio is
regularly monitored, including regular and detailed discussion with borrowers, and end-use monitoring of funds. All the loans
are adequately covered by collateral (of 1.5-2.0 times) at all points in time. The group has demonstrated ability to resolve
delinquencies in the portfolio at an early stage through identification and quick exit.

* Potential funding challenges for wholesale-oriented non-banks

Since September 2018, the operating environment for non-banking financiers {non-banking financial companies (NBFCs)
including housing finance companies (HFCs)} has been challenging in terms of accessing funds, especially for those with a
wholesale lending book. Interest from investors in the debt capital market has reduced in the recent past, and a material
turnaround is not expected in the near term. However, over this period, JM Financial group has managed to raise long term
funds aggregating over Rs 5000 crores. The group's commercial paper (CP) borrowings are largely matched by similar
maturity 'short term assets which include capital market and trading assets and assets having short term contractual
maturities.

Liquidity Strong

At a group level, as on December 31, 2019, the group had total debt repayment of Rs 3,223 crore (out of which commercial
paper stood at Rs 1,540 crore) till June 2020. In addition to scheduled collections, the group had cash and equivalent of Rs
3,218 crore and unutilised bank line of Rs 674 crores.

Outlook: Stable
CRISIL believes the JM Financial group will maintain its healthy financial risk profile over the medium term, supported by
strong capitalisation, conservative gearing, and high profitability.

Rating Sensitivity Factors

Upward factors

* Maintenance of comfortable asset quality metrics and earnings profile (RoA > 4%) on a steady state basis while
substantially increasing the share of non-wholesale lending book at group level.

* Increase in funding access to pre-September 2018 levels on a steady state basis while substantially increasing the scale
of operations.

Downward factors

* Deterioration in asset quality over an extended period thereby also impacting profitability

* Challenges in raising funds from diversified sources on consistent basis and at optimal rates

* Weakening of capitalisation metrics with gearing inching beyond 3 times for an extended period of time

About the Company

JM Financial is an integrated and diversified financial services group. The Group's primary businesses include (a)
Investment banking, wealth management and securities business (IWS) which includes fee and fund based activities for its
clients (b) Mortgage Lending which includes both wholesale mortgage lending and retail mortgage lending (home loans,
education institutions lending and LAP) (c) Distressed credit which includes the Asset Reconstruction business (d) Asset
Management includes the mutual fund business.

As of December 31, 2019, the consolidated loan book stood at ~Rs. 12,662 crore, distressed credit business AUM at ~Rs.
11,413 crore, wealth management AUM at ~Rs. 46,886 crore, and mutual fund AAUM at ~ Rs. 5,683 crore.

The Group is headquartered in Mumbai and has a presence across 380 locations spread across 134 cities in India. The
equity shares of JM Financial Limited are listed in India on the BSE and NSE.

JM Financial Products Ltd is the Non-Banking Finance Company (NBFC) arm of the JM Financial Group. It is a non-deposit
accepting systemically important non-banking finance company registered with the Reserve Bank of India. The Company
specializes in borrowing and lending activities including Loan against Securities, IPO financing, ESOP financing, Real estate
Financing, Structured Financing etc. The Company's financing business runs broadly through two segments - Wholesale
Financing and Retail Financing to cater financing to Real Estate developers, corporate financing and sponsored/promoter/
Structured Financing, SME Loans, Loan against Securities and Loan against Property.

1Return on assets is calculated as profit after tax/average total assets

Key Financial Indicators
Particulars Unit Dec-19 Mar-19 Mar-18
Total assets (net of g_]oodwill on consolidation) Rs. Cr. 22,552 22,583 22,154
Total income Rs. Cr. 2,613 3,579 3,097
Profit after tax* Rs. Cr. 614 836 783
Gross NPA % 1.56 0.68 0.63
Gearing Times 1.7 1.9 2.6

*Before Minority interest and share of profit of associate

Any other information: Not applicable




Note on complexity levels of the rated instrument:

CRISIL complexity levels are assigned to various types of financial instruments. The CRISIL complexity levels are available
0N www.crisil.com/complexity-levels. Users are advised to refer to the CRISIL complexity levels for instruments that they consider for
investment. Users may also call the Customer Service Helpdesk with queries on specific instruments.

Annexure - Details of Instrument(s)

ISIN Name of Date of Coupon Maturity Issue Size Ratin_g Outstanding
Instrument Allotment Rate (%) Date (Rs. Cr) with Outlook
INE523H07585 | Non-Convertible | 5q ) 47 Zero 7-Apr-20 4.60 CRISIL AA/Stable
Debenture issue Coupon
INE523H07577 | Non-Convertible {5\ 47 Zero 4-May-20 1.80 CRISIL AA/Stable
Debenture issue Coupon
INE523H07718 |  Non-Convertible | ) 1 47 Zero 6-May-20 2.00 CRISIL AA/Stable
Debenture issue Coupon
INE523H07569 gon‘cm"e.”'b'e 12-Jan-17 Zero 12-May-20 |  63.00 CRISIL AA/Stable
ebenture issue Coupon
INE523H07775 |  Non-Convertible - 5q yp 47 Zero 12-May-20 20.00 CRISIL AA/Stable
Debenture issue Coupon
INE523H07627 | Non-Convertible |57 cop 17 | 9.0500% | 01-Jul-20 5.70 CRISIL AA/Stable
Debenture issue
NA Non-Convertible NA NA NA 2070.3 | CRISIL AA/Stable
Debenture issue
NA Commercial paper NA NA 7-365 days 3000 CRISIL A1+
programme
NA LongﬁgecrimyBa"k NA NA NA 200 CRISIL AA/Stable
NA Cash Credit NA NA NA 200 CRISIL AA/Stable
NA Proposed Long Term NA NA NA 100 CRISIL AA/Stable
Bank Loan Facility
*yet to be issued
Annexure - Details of Rating Withdrawn
Date of Coupon Rate | Maturit Issue Size
ISIN Name of Instrument Allotment p(%) Date Y (Rs.crore)
INE523H07346 Non-Convertible Debenture issue 05-Feb-16 Zero Coupon | 01-Feb-19 3
INE523H07353 Non-Convertible Debenture issue 01-Mar-16 Zero Coupon | 03-Apr-19 4.4
INE523H07361 Non-Convertible Debenture issue 22-Mar-16 Zero Coupon | 22-Apr-19 3.5
INE523H07379 Non-Convertible Debenture issue 11-Apr-16 Zero Coupon | 22-Apr-19 5.4
INE523H07387 Non-Convertible Debenture issue 29-Apr-16 Zero Coupon | 25-Apr-19 7.8
INE523H07395 Non-Convertible Debenture issue 09-Jun-16 Zero Coupon | 11-Jun-19 5
INE523H07403 Non-Convertible Debenture issue” 13-Jun-16 Zero Coupon | 13-Dec-17 10
INE523H07411 Non-Convertible Debenture issue 16-Jun-16 Zero Coupon | 14-May-19 6.2
INE523H07429 Non-Convertible Debenture issue 16-Jun-16 Zero Coupon | 28-May-19 6.6
INE523H07437 Non-Convertible Debenture issue 16-Jun-16 Zero Coupon | 18-Jun-19 5
INE523H07445 Non-Convertible Debenture issue 21-Jul-16 Zero Coupon | 02-Jul-19 2.8
INE523H07452 Non-Convertible Debenture issue 21-Jul-16 Zero Coupon | 23-Jul-19 6.3
INE523H07460 Non-Convertible Debenture issue 16-Aug-16 8.70% 15-Nov-17 25
INE523H07478 Non-Convertible Debenture issue 06-Sep-16 Zero Coupon | 06-Aug-19 11
INE523H07486 Non-Convertible Debenture issue 06-Sep-16 Zero Coupon | 27-Aug-19 5.7
INE523H07494 Non-Convertible Debenture issue 22-Sep-16 8.70% 22-Dec-17 30
INE523H07502 Non-Convertible Debenture issue 30-Sep-16 8.75% 30-Nov-17 12.5
INE523H07510 Non-Convertible Debenture issue 21-Oct-16 8.35% 22-Jan-18 25
INE523H07528 Non-Convertible Debenture issue 23-Nov-16 8.81% 01-Jun-18 100
INE523H07536 Non-Convertible Debenture issue 28-Dec-16 Zero Coupon | 19-Mar-18 50
INE523H07544 Non-Convertible Debenture issue 28-Dec-16 Zero Coupon | 18-Jun-18 50
INE523H07551 Non-Convertible Debenture issue 05-Jan-17 8.35% 06-Apr-18 25
INE523H07692 Non-Convertible Debenture issue 09-Mar-17 8.88% 10-Aug-18 15
INE523H07676 Non-Convertible Debenture issue 09-Mar-17 Zero Coupon | 31-Aug-18 100
INE523H07643 Non-Convertible Debenture issue 09-Mar-17 8.89% 07-Sep-18 25
INE523H07635 Non-Convertible Debenture issue 09-Mar-17 8.89% 07-Sep-18 40
INE523H07684 Non-Convertible Debenture issue 09-Mar-17 Zero Coupon | 07-Sep-18 50
INE523H07700 Non-Convertible Debenture issue 22-Mar-17 Zero Coupon | 07-Sep-18 25
INE523H07650 Non-Convertible Debenture issue 09-Mar-17 8.40% 11-Sep-18 75
INE523H07676 Non-Convertible Debenture issue 09-Mar-17 Zero Coupon | 20-Sep-18 50
INE523H07619 Non-Convertible Debenture issue 27-Feb-17 8.89% 24-Sep-18 30
INE523H07734 Non-Convertible Debenture issue 26-May-17 Zero Coupon | 23-Nov-18 20



http://www.crisil.com/complexity-levels

INE523H07742 Non-Convertible Debenture issue 26-May-17 8.69% 23-Nov-18 10
INE523H07759 Non-Convertible Debenture issue 26-May-17 8.69% 23-Nov-18 20
INE523H07767 Non-Convertible Debenture issue 26-May-17 Zero Coupon | 23-Nov-18 50
NA Non-Convertible Debenture issue NA NA NA 492.4
NA Commercial paper programme NA NA 7-365 days 1500
Annexure - List of entities consolidated
Entity consolidated Exte_nt °.f Rational for consolidation
consolidation
JM Financial Products Limited Full Subsidiary
JM Financial Credit Solutions Limited Full Subsidiary
JM Financial Services Limited Full Subsidiary
JM Financial Institutional Securities Limited Full Subsidiary
JM Financial Capital Limited Full Subsidiary
JM Financial Commtrade Limited Full Subsidiary
JM Financial Overseas Holdings Private Limited Full Subsidiary
JM Financial Singapore Pte Limited Full Subsidiary
JM Financial Securities, Inc Full Subsidiary
JM Financial Home Loans Limited Full Subsidiary
Infinite India Investment Management Limited Full Subsidiary
JM Financial Asset Management Limited Full Subsidiary
JM Financial Asset Reconstruction Company Limited Full Subsidiary
JM Financial Properties and Holdings Full Subsidiary
CR Retail Malls (India) Limited Full Subsidiary
JM Financial Trustee Company Private Equity method Associate
Astute Investments Full Subsidiary
Annexure - Rating History for last 3 Years
Current 2020 (History) 2019 2018 2017 s;%’:.;’f
Instrument Type Olﬁi:aozﬁit"g Rating Date = Rating Date Rating Date Rating Date Rating Rating
c ial CRISIL CRISIL CRISIL CRISIL CRISIL
P:")“e':‘e""a ST 3000.00 e 03-01-19 AN 29-03-18 ‘Nt 15-09-17 e i1
CRISIL
08-09-17 N1
CRISIL
01-08-17 N1
CRISIL
17-07-17 N
CRISIL
30-06-17 N
CRISIL
19-06-17 N
CRISIL
19-05-17 N
CRISIL
09-05-17 N
CRISIL
26-04-17 N1
CRISIL
13-04-17 N1
CRISIL
07-03-17 Ny
CRISIL
03-03-17 N+
CRISIL
24-01-17 N1
c ial . CRISIL CRISIL
Pg";’:‘fs':l'fe ST - 29-03-18 | Withdrawal | 15-09-17 e e
CRISIL
08-09-17 N
CRISIL
01-08-17 N
CRISIL
17-07-17 N
CRISIL
30-06-17 N1
CRISIL
19-06-17 N

19-05-17

CRISIL




Non
. 2659.80 CRISIL
Convertible LT 300120  AA/Stable
Debentures
Fund-based
CRISIL
Bank LT/ST 500.00 AA/Stable
Facilities
All amounts are in Rs.Cr.
Annexure - Details of various bank facilities
Current facilities
- Amount .
Facilit Ratin
y (Rs.Crore) 9
Cash Credit 200 CRISIL

AA/Stable

03-01-19

03-01-19

A1+

09-05-17  CRISIL
26-0417 GRS
130417 CRSI-
07-03-17  CRISI
03-03-17 | Withdrawal
24-0117  CRISI
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. CRISIL
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Long Term Bank Facility
Proposed Long Term
Bank Loan Facility
Total

Links to related criteria

CRISILs Bank Loan Ratings - process, scale and default recognition

Rating Criteria for Finance Companies

200

100

500

CRISILs Criteria for Consolidation

CRISIL Long Term Bank Facility 200 CRISIL
AA/Stable AA/Stable
CRISIL Proposed Long Term 100 CRISIL
AA/Stable Bank Loan Facility AA/Stable

CRISILs Criteria for rating_short term debt
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Note for Media:

This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper / magazine / agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL. However, CRISIL alone has the sole right of
distribution (whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites, portals etc.

About CRISIL Limited

CRISIL is a leading agile and innovative, global analytics company driven by its mission of making markets function better. We
are India’s foremost provider of ratings, data, research, analytics and solutions. A strong track record of growth, culture of
innovation and global footprint sets us apart. We have delivered independent opinions, actionable insights, and efficient solutions
to over 1,00,000 customers.

We are majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks, analytics
and data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

About CRISIL Ratings

CRISIL Ratings is part of CRISIL Limited (“CRISIL”). We pioneered the concept of credit rating in India in 1987. CRISIL is
registered in India as a credit rating agency with the Securities and Exchange Board of India (“SEBI”). With a tradition of
independence, analytical rigour and innovation, CRISIL sets the standards in the credit rating business. We rate the entire range
of debt instruments, such as, bank loans, certificates of deposit, commercial paper, non-convertible / convertible / partially
convertible bonds and debentures, perpetual bonds, bank hybrid capital instruments, asset-backed and mortgage-backed
securities, partial guarantees and other structured debt instruments. We have rated over 24,500 large and mid-scale corporates
and financial institutions. CRISIL has also instituted several innovations in India in the rating business, including rating municipal
bonds, partially guaranteed instruments and microfinance institutions. We also pioneered a globally unique rating service for
Micro, Small and Medium Enterprises (MSMESs) and significantly extended the accessibility to rating services to a wider market.
Over 1,10,000 MSMEs have been rated by us.

CRISIL PRIVACY

CRISIL respects your privacy. We may use your contact information, such as your name, address, and email id to fulfil your request and service your
account and to provide you with additional information from CRISIL.For further information on CRISIL’s privacy policy please visit www.crisil.com.

DISCLAIMER

This disclaimer forms part of and applies to each credit rating report and/or credit rating rationale that we provide (each a “Report”). For the avoidance of doubt, the
term “Report” includes the information, ratings and other content forming part of the Report. The Report is intended for the jurisdiction of India only. This Report does
not constitute an offer of services. Without limiting the generality of the foregoing, nothing in the Report is to be construed as CRISIL providing or intending to provide
any services in jurisdictions where CRISIL does not have the necessary licenses and/or registration to carry out its business activities referred to above. Access or
use of this Report does not create a client relationship between CRISIL and the user.

We are not aware that any user intends to rely on the Report or of the manner in which a user intends to use the Report. In preparing our Report we have not taken
into consideration the objectives or particular needs of any particular user. It is made abundantly clear that the Report is not intended to and does not constitute an
investment advice. The Report is not an offer to sell or an offer to purchase or subscribe for any investment in any securities, instruments, facilities or solicitation of
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IDBI Trusteeship Services Ltd
CIN : U65991MH2001GO1131154 @ IDBI trustee
Ref No.: 12351/ITSL/OPR/CL/18-19/DEB/1434/2
Date: January 24, 2020

JM Financial Products Limited
7th Floor, Cnergy, Appasaheb Marathe Marg,
Prabhadevi, Mumbai 400 025

Dear Sirs,

Re: Proposed Public Issue by JM Financial Products Limited ("Company") of Secured, Rated,
Listed, Redeemable, Non Convertible Debentures of face value Rs.1,000 each with a base
issue size of Rs. 100 Crore with an option to retain oversubscription upto Rs. 200 Crore
aggregating upto Rs.300 Crore ("NCDs") through Tranch 1lI (“Issue”) — Prospectus within
the shelf limit of Rs.2000 Crore.

We, IDBI Trusteeship Services Limited, hereby give our consent to our name being included as
Debenture Trustee to the Tranch lll Issue in accordance with Regulation 4(4) of the Securities
and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008 in the
Tranch 11l Prospectus to be filed with Registrar of Companies, Maharashtra at Mumbai (“ROC")
and with the stock exchange(s) where the NCDs are proposed to be listed (“Stock Exchanges”)
and forwarded to the Securities and Exchange Board of India ("SEBI") for its records in respect
of the Issue and all related advertisements, and subsequent periodical communications sent to
the holders of the NCDs pursuant to the Issue

We hereby authorise you to deliver this letter of consent to the Stock Exchange(s), the ROC
and/or such other regulatory authority, as may be required by law

The following details with respect to us may be disclosed:

Name: IDBI Trusteeship Services Limited

Address: IDBI Trusteeship Services Limited, Asian Building, Ground Floor,
17, R. Kamani Marg, Ballard Estate, Mumbai— 400 001

Tel: (91) (22) 40807000

Fax: 66311776/40807080

Email: itsl@idbitrustee.com

Wewsite: www.idbitrustee.com

Contact Person: Mr. Dinesh Ladwa

Investor Grievance e-mail:  response@idbitrustee.com

SEBI Registration No: INDOO0000460

We confirm that we have not been prohibited from SEBI to act as an intermediary in capital
market issues. We confirm that we are registered with the SEBI and that such registration is
valid as on date of this letter. We further confirm that no enquiry/investigation is being
conducted by SEBI on us. Copy of our SEBI registration certificate and declaration regarding our
registration with SEBI in the required format is attached as Annexure A.

Regd. Office : Asian Building, Ground Floor, 17, R. Kamani Marg, Ballard Estate, Mumbai - 400 001.
Tel. : 022-4080 7000 « Fax : 022-6631 1776 « Email : itsl@idbitrustee.com - response@idbitrustee.com
Website : www.idbitrustee.com



We shall immediately intimate the Lead Managers and Issuer of any changes, additions or
deletions in respect of the aforestated details till the date when the NCDs of the Issuer offered,
issued and allotted pursuant to the Issue, are traded on the Stock Exchanges. In absence of any
such communication from us, the above information should be taken as updated information
unti. the listing and commencement of trading of the NCDs on the Stock Exchanges

We also agree to keep strictly confidential, until such time the proposed lssue is publicly
announced by the Company in the form of a press release, (i) the nature and scope of the Issue;
and (ii) our knowledge of the Issue of the Company.

Yours faithfully,

For IDBI Trusteeship Services Limited

Authorised Signatory
Name: Dinesh Ladwa
Designation: Vice President




Annexure A
January 24, 2020

JM Financial Products Limited
7th Floor, Cnergy, Appasaheb Marathe Marg,
Prabhadevi, Mumbai 400 025

Dear Sir / Madam,
Sub: Proposed public issue (“Issue”) of Secured, Rated, Listed, Redeemable, Non-
convertible debentures (“NCDs”) aggregating to Rs. 300 Crore by JM Financial Products

Limited (“Company”)

We hereby confirm that as on date the following details in relation to our registration with
the Securities and Exchange Board of India as a Debenture Trustee are true and correct:

- S. No. Particulars . Details
1. | Registration Number ' INDO00000460
2. | Date of registration/ date of last ' February 14, 2017

' renewal of registration/ date of
_ application for renewal of registration :
3. | Date of expiry of registration ' The Certificate of registration shall be
| valid unless it is suspended or
' cancelled by the Board
4. | Details of any communication from SEBI | NIL
 prohibiting from acting as an i
intermediary ﬁ
5. | Details of any pending inquiry/ | NIL
| investigation being conducted by SEBI |
6. Details of any penalty imposed by SEBI ‘ NIL

We shall immediately intimate the Company of any changes, additions or deletions in
respect of the matters covered in this certificate till the date when the securities of the
Issuer, offered, issued and allotted pursuant to the Issue, are traded on the Stock
Exchanges. In the absence of any such communication from us, the above information
should be taken as updated information until the listing and trading of the Non-convertible
Debentures on the Stock Exchanges.

Sincerely,

For IDBI Trusteeship Services Limited

(@gdgow-ﬂ\

Authorised Signatory
Name: Dinesh Ladwa
Designation: Vice President
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CASH FLOWS FOR VARIOUS SERIES

ILLUSTRATION FOR GUIDANCE IN RESPECT OF THE DAY COUNT CONVENTION AND
EFFECT OF HOLIDAYS ON PAYMENTS.

Investors should note that the below examples are solely for illustrative purposes and is not specific to

the Issue.

Set forth below is an illustration for guidance in respect of the day count convention and effect of holidays

on payments.

Face value per Bond (In %)

1,000

Deemed Date of Allotment (assumed)

March 16, 2020

Day count convention

Actual / Actual

Series |

Company JM Financial Products Limited
Face Value (per Security) 1,000.00

No. of NCD Held (Assumed) 100

Redemption Due Date

March 16, 2022

Tenor from Deemed Date of allotment

24 months

Coupon Rate for all Category of Investors

9.50%

Frequency of the interest payment with specified
dates

First interest on March 16, 2021 and subsequently
on the March 16" of every year and the last
interest payment will be made at the time of
redemption of the NCDs.

Cash Flows Due Date of Actual Payout No. of days in For all
Payment Date Coupon Category of
Period Investors (%)
Initial Amount Monday, 16 (1,00,000.00)
March, 2020
1st Coupon Tuesday, 16 Tuesday, 16 365 9,500.00
March, 2021 March, 2021
2nd Coupon Wednesday, 16 Wednesday, 16 365 9,500.00
March, 2022 March, 2022
Principal/ Wednesday, 16 Wednesday, 16 1,00,000.00
Maturity value March, 2022 March, 2022
Total Cash 1,19,000.00
Flows
Effective Yield 9.50%
for Category
Series 11
Company JM Financial Products Limited
Face Value (per Security) 1,000.00
No. of NCD Held (Assumed) 100
Redemption Due Date March 16, 2022
Tenor from Deemed Date of allotment 24 months
Coupon Rate for all Category of Investors NA




Frequency of the interest payment with specified NA
dates
Cash Flows Due Date of Actual Payout No. of days in For all
Payment Date Coupon Period Category of
Investors ()
Initial Amount Monday, 16
March, 2020 (1,00,000.00
)
Principal/ Maturity value Wednesday, Wednesday, 730 1,19,902.00
16 March, 16 March,
2022 2022
Total Cash Flows 1,19,902.00
Effective 9.50%
Yield for
Category
Series 111
Company JM Financial Products Limited
Face Value (per Security) 1,000.00
No. of NCD Held (Assumed) 100
Redemption Due Date July 16, 2023
Tenor from Deemed Date of allotment 40 months
Coupon Rate for all Category of Investors 9.70%

Frequency of the interest payment with specified

dates

First interest on March 16, 2021 and subsequently
on the March 16" of every year and the last
interest payment will be made at the time of

redemption of the NCDs.

Cash Flows Due Date of Actual No. of days For all
Payment Payout Date in Coupon Category of
Period Investors (%)
Initial Amount Monday, 16 March, (1,00,000.00)
2020
1st Coupon Tuesday, 16 March, Tuesday, 16 365 9,700.00
2021 March, 2021
2nd Coupon Wednesday, 16 Wednesday, 365 9,700.00
March, 2022 16 March,
2022
3rd Coupon Thursday, 16 Thursday, 16 365 9,700.00
March, 2023 March, 2023
4th Coupon Sunday, 16 July, Saturday, 15 122 3,215.62
2023 July, 2023
Principal/ Maturity Sunday, 16 July, Saturday, 15 1,00,000.00
value 2023 July, 2023
Total Cash Flows 1,32,315.62
Effective 9.73%
Yield for
Category

Series 1V




Company JM Financial Products Limited
Face Value (per Security) 1,000.00
No. of NCD Held (Assumed) 100
Redemption Due Date July 16, 2023
Tenor from Deemed Date of allotment 40 months
Coupon Rate for all Category of Investors NA
Frequency of the interest payment with specified NA
dates
Cash Flows Due Date of Actual No. of days in For all
Payment Payout Date Coupon Category of
Period Investors (
%)
Initial Amount Monday, 16
March, 2020 (1,00,000.00)
Principal/ Maturity value Sunday, 16 Saturday, 15 1217 1,36,128.00
July, 2023 July, 2023
Total Cash Flows 1,36,128.00
Effective Yield 9.70%
for Category

Series V

Company JM Financial Products Limited
Face Value (per Security) 1,000.00

No. of NCD Held (Assumed) 100

Redemption Due Date July 16, 2023

Tenor from Deemed Date of allotment 40 months

Coupon Rate for all Category of Investors 9.29%

Frequency of the interest payment with specified
dates

First interest due on May 1, 2020 and
subsequently on the first day of every month and
the last interest payment will be made at the time
of redemption of the NCDs on pro rata basis (if

applicable).

Cash Flows Due Date of Actual No. of days For all
Payment Payout Date in Coupon Category of
Period Investors (%)
Initial Amount Monday, 16 March, (1,00,000.00)
2020
1st Coupon Friday, 1 May, 2020 Saturday, 2 46 1,171.26
May, 2020
2nd Coupon Monday, 1 June, Monday, 1 31 789.33
2020 June, 2020
3rd Coupon Wednesday, 1 July, Wednesday, 1 30 763.87
2020 July, 2020
4th Coupon Saturday, 1 August, Saturday, 1 31 789.33
2020 August, 2020
5th Coupon Tuesday, 1 Tuesday, 1 31 789.33
September, 2020 September,
2020
6th Coupon Thursday, 1 Thursday, 1 30 763.87
October, 2020 October, 2020




7th Coupon Sunday, 1 Monday, 2 31 789.33
November, 2020 November,
2020
8th Coupon Tuesday, 1 Tuesday, 1 30 763.87
December, 2020 December,
2020
9th Coupon Friday, 1 January, Friday, 1 31 789.33
2021 January, 2021
10th Coupon Monday, 1 Monday, 1 31 789.33
February, 2021 February,
2021
11th Coupon Monday, 1 March, Monday, 1 28 712.94
2021 March, 2021
12th Coupon Thursday, 1 April, Friday, 2 31 789.33
2021 April, 2021
13th Coupon Saturday, 1 May, Monday, 3 30 763.87
2021 May, 2021
14th Coupon Tuesday, 1 June, Tuesday, 1 31 789.33
2021 June, 2021
15th Coupon Thursday, 1 July, Thursday, 1 30 763.87
2021 July, 2021
16th Coupon Sunday, 1 August, Monday, 2 31 789.33
2021 August, 2021
17th Coupon Wednesday, 1 Wednesday, 1 31 789.33
September, 2021 September,
2021
18th Coupon Friday, 1 October, Friday, 1 30 763.87
2021 October, 2021
19th Coupon Monday, 1 Monday, 1 31 789.33
November, 2021 November,
2021
20th Coupon Wednesday, 1 Wednesday, 1 30 763.87
December, 2021 December,
2021
21st Coupon Saturday, 1 January, Saturday, 1 31 789.33
2022 January, 2022
22nd Coupon Tuesday, 1 Tuesday, 1 31 789.33
February, 2022 February,
2022
23rd Coupon Tuesday, 1 March, Tuesday, 1 28 712.94
2022 March, 2022
24th Coupon Friday, 1 April, Saturday, 2 31 789.33
2022 April, 2022
25th Coupon Sunday, 1 May, Monday, 2 30 763.87
2022 May, 2022
26th Coupon Wednesday, 1 June, Wednesday, 1 31 789.33
2022 June, 2022
27th Coupon Friday, 1 July, 2022 Friday, 1 July, 30 763.87
2022
28th Coupon Monday, 1 August, Monday, 1 31 789.33
2022 August, 2022
29th Coupon Thursday, 1 Thursday, 1 31 789.33
September, 2022 September,
2022
30th Coupon Saturday, 1 October, Saturday, 1 30 763.87
2022 October, 2022
31st Coupon Tuesday, 1 Tuesday, 1 31 789.33
November, 2022 November,

2022




32nd Coupon Thursday, 1 Thursday, 1 30 763.87
December, 2022 December,
2022
33rd Coupon Sunday, 1 January, Monday, 2 31 789.33
2023 January, 2023
34th Coupon Wednesday, 1 Wednesday, 1 31 789.33
February, 2023 February,
2023
35th Coupon Wednesday, 1 Wednesday, 1 28 712.94
March, 2023 March, 2023
36th Coupon Saturday, 1 April, Monday, 3 31 789.33
2023 April, 2023
37th Coupon Monday, 1 May, Tuesday, 2 30 763.87
2023 May, 2023
38th Coupon Thursday, 1 June, Thursday, 1 31 789.33
2023 June, 2023
39th Coupon Saturday, 1 July, Saturday, 1 30 763.87
2023 July, 2023
40th Coupon Sunday, 16 July, Saturday, 15 15 356.47
2023 July, 2023
Principal/ Maturity Sunday, 16 July, Saturday, 15 1,00,000.00
value 2023 July, 2023
Total Cash Flows 1,30,962.12
Effective 9.70%
Yield for
Category
Series VI
Company JM Financial Products Limited
Face Value (per Security) 1,000.00
No. of NCD Held (Assumed) 100
Redemption Due Date March 16, 2025
Tenor from Deemed Date of allotment 60 months
Coupon Rate for all Category of Investors 9.90%

Frequency of the interest payment with specified
dates

First interest on March 16, 2021 and subsequently
on the March 16" of every year and the last
interest payment will be made at the time of
redemption of the NCDs.

Cash Flows Due Date of Actual No. of days For all
Payment Payout in Coupon Category of
Date Period Investors (%)
Initial Amount Monday, 16 (1,00,000.00)
March, 2020
1st Coupon Tuesday, 16 Tuesday, 16 365 9,900.00
March, 2021 March, 2021
2nd Coupon Wednesday, 16 Wednesday, 365 9,900.00
March, 2022 16 March,
2022
3rd Coupon Thursday, 16 Thursday, 365 9,900.00
March, 2023 16 March,
2023
4th Coupon Saturday, 16 Saturday, 16 366 9,900.00
March, 2024 March, 2024




5th Coupon Sunday, 16 Saturday, 15 365 9,872.88
March, 2025 March, 2025
Principal/ Maturity Sunday, 16 Saturday, 15 1,00,000.00
value March, 2025 March, 2025
Total Cash Flows 1,49,472.88
Effective 9.90%
Yield for
Category
Series VI
Company JM Financial Products Limited
Face Value (per Security) 1,000.00
No. of NCD Held (Assumed) 100
Redemption Due Date March 16, 2025
Tenor from Deemed Date of allotment 60 months
Coupon Rate for all Category of Investors NA
Frequency of the interest payment with specified NA
dates
Cash Flows Due Date of Actual No. of days in For all
Payment Payout Coupon Category of
Date Period Investors (%)
Initial Amount Monday, 16 (1,00,000.00)
March, 2020
Principal/ Maturity value Sunday, 16 Saturday, 15 1826 1,60,320.00
March, 2025 March, 2025
Total Cash Flows
1,60,320.00
Effective Yield 9.90%
for Category
Series V11
Company JM Financial Products Limited
Face Value (per Security) 1,000.00
No. of NCD Held (Assumed) 100

Redemption Due Date

March 16, 2025

Tenor from Deemed Date of allotment

60 months

Coupon Rate for all Category of Investors

9.48%

Frequency of the interest payment with specified

First interest due on May 1, 2020 and

subsequently on the first day of every month and
the last interest payment will be made at the time

dates of redemption of the NCDs on pro rata basis (if
applicable).

Cash Flows Due Date of Actual No. of days For all

Payment Payout Date in Coupon Category of
Period Investors (
3)

Initial Amount Monday, 16

March, 2020 (1,00,000.00)




1st Coupon Friday, 1 May, Saturday, 2 46 1,194.74
2020 May, 2020
2nd Coupon Monday, 1 June, Monday, 1 31 805.15
2020 June, 2020
3rd Coupon Wednesday, 1 Wednesday, 30 779.18
July, 2020 1 July, 2020
4th Coupon Saturday, 1 Saturday, 1 31 805.15
August, 2020 August, 2020
5th Coupon Tuesday, 1 Tuesday, 1 31 805.15
September, 2020 September,
2020
6th Coupon Thursday, 1 Thursday, 1 30 779.18
October, 2020 October,
2020
7th Coupon Sunday, 1 Monday, 2 31 805.15
November, 2020 November,
2020
8th Coupon Tuesday, 1 Tuesday, 1 30 779.18
December, 2020 December,
2020
9th Coupon Friday, 1 January, Friday, 1 31 805.15
2021 January,
2021
10th Coupon Monday, 1 Monday, 1 31 805.15
February, 2021 February,
2021
11th Coupon Monday, 1 March, Monday, 1 28 727.23
2021 March, 2021
12th Coupon Thursday, 1 April, Friday, 2 31 805.15
2021 April, 2021
13th Coupon Saturday, 1 May, Monday, 3 30 779.18
2021 May, 2021
14th Coupon Tuesday, 1 June, Tuesday, 1 31 805.15
2021 June, 2021
15th Coupon Thursday, 1 July, Thursday, 1 30 779.18
2021 July, 2021
16th Coupon Sunday, 1 August, Monday, 2 31 805.15
2021 August, 2021
17th Coupon Wednesday, 1 Wednesday, 31 805.15
September, 2021 1 September,
2021
18th Coupon Friday, 1 October, Friday, 1 30 779.18
2021 October,
2021
19th Coupon Monday, 1 Monday, 1 31 805.15
November, 2021 November,
2021
20th Coupon Wednesday, 1 Wednesday, 30 779.18
December, 2021 1 December,
2021
21st Coupon Saturday, 1 Saturday, 1 31 805.15
January, 2022 January,
2022
22nd Coupon Tuesday, 1 Tuesday, 1 31 805.15
February, 2022 February,
2022
23rd Coupon Tuesday, 1 March, Tuesday, 1 28 727.23
2022 March, 2022
24th Coupon Friday, 1 April, Saturday, 2 31 805.15




2022 April, 2022
25th Coupon Sunday, 1 May, Monday, 2 30 779.18
2022 May, 2022
26th Coupon Wednesday, 1 Wednesday, 31 805.15
June, 2022 1 June, 2022
27th Coupon Friday, 1 July, Friday, 1 30 779.18
2022 July, 2022
28th Coupon Monday, 1 Monday, 1 31 805.15
August, 2022 August, 2022
29th Coupon Thursday, 1 Thursday, 1 31 805.15
September, 2022 September,
2022
30th Coupon Saturday, 1 Saturday, 1 30 779.18
October, 2022 October,
2022
31st Coupon Tuesday, 1 Tuesday, 1 31 805.15
November, 2022 November,
2022
32nd Coupon Thursday, 1 Thursday, 1 30 779.18
December, 2022 December,
2022
33rd Coupon Sunday, 1 Monday, 2 31 805.15
January, 2023 January,
2023
34th Coupon Wednesday, 1 Wednesday, 31 805.15
February, 2023 1 February,
2023
35th Coupon Wednesday, 1 Wednesday, 28 727.23
March, 2023 1 March,
2023
36th Coupon Saturday, 1 April, Monday, 3 31 805.15
2023 April, 2023
37th Coupon Monday, 1 May, Tuesday, 2 30 779.18
2023 May, 2023
38th Coupon Thursday, 1 June, Thursday, 1 31 805.15
2023 June, 2023
39th Coupon Saturday, 1 July, Saturday, 1 30 779.18
2023 July, 2023
40th Coupon Tuesday, 1 Tuesday, 1 31 805.15
August, 2023 August, 2023
41st Coupon Friday, 1 Friday, 1 31 805.15
September, 2023 September,
2023
42nd Coupon Sunday, 1 Tuesday, 3 30 779.18
October, 2023 October,
2023
43rd Coupon Wednesday, 1 Wednesday, 31 805.15
November, 2023 1 November,
2023
44th Coupon Friday, 1 Friday, 1 30 779.18
December, 2023 December,
2023
45th Coupon Monday, 1 Monday, 1 31 805.15
January, 2024 January,
2024
46th Coupon Thursday, 1 Thursday, 1 31 805.15
February, 2024 February,
2024
47th Coupon Friday, 1 March, Friday, 1 29 751.15




2024 March, 2024
48th Coupon Monday, 1 April, Tuesday, 2 31 802.95
2024 April, 2024
49th Coupon Wednesday, 1 Thursday, 2 30 777.05
May, 2024 May, 2024
50th Coupon Saturday, 1 June, Saturday, 1 31 802.95
2024 June, 2024
51st Coupon Monday, 1 July, Monday, 1 30 777.05
2024 July, 2024
52nd Coupon Thursday, 1 Thursday, 1 31 802.95
August, 2024 August, 2024
53rd Coupon Sunday, 1 Monday, 2 31 802.95
September, 2024 September,
2024
54th Coupon Tuesday, 1 Tuesday, 1 30 777.05
October, 2024 October,
2024
55th Coupon Friday, 1 Friday, 1 31 802.95
November, 2024 November,
2024
56th Coupon Sunday, 1 Monday, 2 30 777.05
December, 2024 December,
2024
57th Coupon Wednesday, 1 Wednesday, 31 802.95
January, 2025 1 January,
2025
58th Coupon Saturday, 1 Saturday, 1 31 802.95
February, 2025 February,
2025
59th Coupon Saturday, 1 Saturday, 1 28 727.23
March, 2025 March, 2025
60th Coupon Sunday, 16 Saturday, 15 15 363.62
March, 2025 March, 2025
Principal/ Maturity Sunday, 16 Saturday, 15 1,00,000.00
value March, 2025 March, 2025
Total Cash Flows
1,47,374.03
Effective 9.90%
Yield for
Category
Series IX
Company JM Financial Products Limited
Face Value (per Security) 1,000.00
No. of NCD Held (Assumed) 100

Redemption Due Date

March 16, 2030

Tenor from Deemed Date of allotment

120 months

Coupon Rate for all Category of Investors

10.00%

Frequency of the interest payment with specified

First interest due on March 16, 2021 and
subsequently on the March 16" of every year and

dates the last interest payment will be made at the time
of redemption of the NCDs.
Cash Flows Due Date of Actual No. of days For all




Payment Payout in Coupon Category of
Date Period Investors ( %)
Initial Amount Monday, 16
March, 2020 (1,00,000.00)
1st Coupon Tuesday, 16 Tuesday, 16 365 10,000.00
March, 2021 March,
2021
2nd Coupon Wednesday, 16 Wednesday, 365 10,000.00
March, 2022 16 March,
2022
3rd Coupon Thursday, 16 Thursday, 365 10,000.00
March, 2023 16 March,
2023
4th Coupon Saturday, 16 Saturday, 16 366 10,000.00
March, 2024 March,
2024
5th Coupon Sunday, 16 March, Monday, 17 365 10,000.00
2025 March,
2025
6th Coupon Monday, 16 Monday, 16 365 10,000.00
March, 2026 March,
2026
7th Coupon Tuesday, 16 Tuesday, 16 365 10,000.00
March, 2027 March,
2027
8th Coupon Thursday, 16 Thursday, 366 10,000.00
March, 2028 16 March,
2028
9th Coupon Friday, 16 March, Friday, 16 365 10,000.00
2029 March,
2029
10th Coupon Saturday, 16 Saturday, 16 365 10,000.00
March, 2030 March,
2030
Principal/ Maturity Saturday, 16 Saturday, 16 1,00,000.00
value March, 2030 March,
2030
Total Cash Flows
2,00,000.00
Effective 9.99%
Yield for
Category
Series X
Company JM Financial Products Limited
Face Value (per Security) 1,000.00
No. of NCD Held (Assumed) 100
Redemption Due Date March 16, 2030
Tenor from Deemed Date of allotment 120 months
Coupon Rate for all Category of Investors 9.57%

Frequency of the interest payment with specified

dates

First interest due on May 1, 2020 and
subsequently on the first day of every month and
the last interest payment will be made at the time
of redemption of the NCDs on pro rata basis (if
applicable).




Cash Flows Due Date of Actual No. of days For all

Payment Payout Date in Coupon Category of
Period Investors (%)

Initial Amount Monday, 16 (1,00,000.00)
March, 2020

1st Coupon Friday, 1 Saturday, 2 46 1,206.08
May, 2020 May, 2020

2nd Coupon Monday, 1 Monday, 1 31 812.79
June, 2020 June, 2020

3rd Coupon Wednesday, Wednesday, 1 30 786.58
1 July, 2020 July, 2020

4th Coupon Saturday, 1 Saturday, 1 31 812.79
August, 2020 August, 2020

5th Coupon Tuesday, 1 Tuesday, 1 31 812.79
September, September,
2020 2020

6th Coupon Thursday, 1 Thursday, 1 30 786.58
October, October,
2020 2020

7th Coupon Sunday, 1 Monday, 2 31 812.79
November, November,
2020 2020

8th Coupon Tuesday, 1 Tuesday, 1 30 786.58
December, December,
2020 2020

9th Coupon Friday, 1 Friday, 1 31 812.79
January, January, 2021
2021

10th Coupon Monday, 1 Monday, 1 31 812.79
February, February,
2021 2021

11th Coupon Monday, 1 Monday, 1 28 734.14
March, 2021 March, 2021

12th Coupon Thursday, 1 Friday, 2 31 812.79
April, 2021 April, 2021

13th Coupon Saturday, 1 Monday, 3 30 786.58
May, 2021 May, 2021

14th Coupon Tuesday, 1 Tuesday, 1 31 812.79
June, 2021 June, 2021

15th Coupon Thursday, 1 Thursday, 1 30 786.58
July, 2021 July, 2021

16th Coupon Sunday, 1 Monday, 2 31 812.79
August, 2021 August, 2021

17th Coupon Wednesday, Wednesday, 1 31 812.79
1 September, September,
2021 2021

18th Coupon Friday, 1 Friday, 1 30 786.58
October, October,
2021 2021

19th Coupon Monday, 1 Monday, 1 31 812.79
November, November,
2021 2021

20th Coupon Wednesday, Wednesday, 1 30 786.58
1 December, December,
2021 2021

21st Coupon Saturday, 1 Saturday, 1 31 812.79
January, January, 2022

2022




22nd Coupon Tuesday, 1 Tuesday, 1 31 812.79
February, February,
2022 2022

23rd Coupon Tuesday, 1 Tuesday, 1 28 734.14
March, 2022 March, 2022

24th Coupon Friday, 1 Saturday, 2 31 812.79
April, 2022 April, 2022

25th Coupon Sunday, 1 Monday, 2 30 786.58
May, 2022 May, 2022

26th Coupon Wednesday, Wednesday, 1 31 812.79
1 June, 2022 June, 2022

27th Coupon Friday, 1 Friday, 1 30 786.58
July, 2022 July, 2022

28th Coupon Monday, 1 Monday, 1 31 812.79
August, 2022 August, 2022

29th Coupon Thursday, 1 Thursday, 1 31 812.79
September, September,
2022 2022

30th Coupon Saturday, 1 Saturday, 1 30 786.58
October, October,
2022 2022

31st Coupon Tuesday, 1 Tuesday, 1 31 812.79
November, November,
2022 2022

32nd Coupon Thursday, 1 Thursday, 1 30 786.58
December, December,
2022 2022

33rd Coupon Sunday, 1 Monday, 2 31 812.79
January, January, 2023
2023

34th Coupon Wednesday, Wednesday, 1 31 812.79
1 February, February,
2023 2023

35th Coupon Wednesday, Wednesday, 1 28 734.14
1 March, March, 2023
2023

36th Coupon Saturday, 1 Monday, 3 31 812.79
April, 2023 April, 2023

37th Coupon Monday, 1 Tuesday, 2 30 786.58
May, 2023 May, 2023

38th Coupon Thursday, 1 Thursday, 1 31 812.79
June, 2023 June, 2023

39th Coupon Saturday, 1 Saturday, 1 30 786.58
July, 2023 July, 2023

40th Coupon Tuesday, 1 Tuesday, 1 31 812.79
August, 2023 August, 2023

41st Coupon Friday, 1 Friday, 1 31 812.79
September, September,
2023 2023

42nd Coupon Sunday, 1 Tuesday, 3 30 786.58
October, October,
2023 2023

43rd Coupon Wednesday, Wednesday, 1 31 812.79
1 November, November,
2023 2023

44th Coupon Friday, 1 Friday, 1 30 786.58
December, December,
2023 2023

45th Coupon Monday, 1 Monday, 1 31 812.79




January,

January, 2024

2024

46th Coupon Thursday, 1 Thursday, 1 31 812.79
February, February,
2024 2024

47th Coupon Friday, 1 Friday, 1 29 758.28
March, 2024 March, 2024

48th Coupon Monday, 1 Tuesday, 2 31 810.57
April, 2024 April, 2024

49th Coupon Wednesday, Thursday, 2 30 784.43
1 May, 2024 May, 2024

50th Coupon Saturday, 1 Saturday, 1 31 810.57
June, 2024 June, 2024

51st Coupon Monday, 1 Monday, 1 30 784.43
July, 2024 July, 2024

52nd Coupon Thursday, 1 Thursday, 1 31 810.57
August, 2024 August, 2024

53rd Coupon Sunday, 1 Monday, 2 31 810.57
September, September,
2024 2024

54th Coupon Tuesday, 1 Tuesday, 1 30 784.43
October, October,
2024 2024

55th Coupon Friday, 1 Friday, 1 31 810.57
November, November,
2024 2024

56th Coupon Sunday, 1 Monday, 2 30 784.43
December, December,
2024 2024

57th Coupon Wednesday, Wednesday, 1 31 810.57
1 January, January, 2025
2025

58th Coupon Saturday, 1 Saturday, 1 31 810.57
February, February,
2025 2025

59th Coupon Saturday, 1 Saturday, 1 28 734.14
March, 2025 March, 2025

60th Coupon Tuesday, 1 Wednesday, 2 31 812.79
April, 2025 April, 2025

61st Coupon Thursday, 1 Friday, 2 30 786.58
May, 2025 May, 2025

62nd Coupon Sunday, 1 Monday, 2 31 812.79
June, 2025 June, 2025

63rd Coupon Tuesday, 1 Tuesday, 1 30 786.58
July, 2025 July, 2025

64th Coupon Friday, 1 Friday, 1 31 812.79
August, 2025 August, 2025

65th Coupon Monday, 1 Monday, 1 31 812.79
September, September,
2025 2025

66th Coupon Wednesday, Wednesday, 1 30 786.58
1 October, October,
2025 2025

67th Coupon Saturday, 1 Saturday, 1 31 812.79
November, November,
2025 2025

68th Coupon Monday, 1 Monday, 1 30 786.58
December, December,
2025 2025




69th Coupon Thursday, 1 Thursday, 1 31 812.79
January, January, 2026
2026

70th Coupon Sunday, 1 Monday, 2 31 812.79
February, February,
2026 2026

71st Coupon Sunday, 1 Monday, 2 28 734.14
March, 2026 March, 2026

72nd Coupon Wednesday, Thursday, 2 31 812.79
1 April, 2026 April, 2026

73rd Coupon Friday, 1 Saturday, 2 30 786.58
May, 2026 May, 2026

74th Coupon Monday, 1 Monday, 1 31 812.79
June, 2026 June, 2026

75th Coupon Wednesday, Wednesday, 1 30 786.58
1 July, 2026 July, 2026

76th Coupon Saturday, 1 Saturday, 1 31 812.79
August, 2026 August, 2026

77th Coupon Tuesday, 1 Tuesday, 1 31 812.79
September, September,
2026 2026

78th Coupon Thursday, 1 Thursday, 1 30 786.58
October, October,
2026 2026

79th Coupon Sunday, 1 Monday, 2 31 812.79
November, November,
2026 2026

80th Coupon Tuesday, 1 Tuesday, 1 30 786.58
December, December,
2026 2026

81st Coupon Friday, 1 Friday, 1 31 812.79
January, January, 2027
2027

82nd Coupon Monday, 1 Monday, 1 31 812.79
February, February,
2027 2027

83rd Coupon Monday, 1 Monday, 1 28 734.14
March, 2027 March, 2027

84th Coupon Thursday, 1 Friday, 2 31 812.79
April, 2027 April, 2027

85th Coupon Saturday, 1 Monday, 3 30 786.58
May, 2027 May, 2027

86th Coupon Tuesday, 1 Tuesday, 1 31 812.79
June, 2027 June, 2027

87th Coupon Thursday, 1 Thursday, 1 30 786.58
July, 2027 July, 2027

88th Coupon Sunday, 1 Monday, 2 31 812.79
August, 2027 August, 2027

89th Coupon Wednesday, Wednesday, 1 31 812.79
1 September, September,
2027 2027

90th Coupon Friday, 1 Friday, 1 30 786.58
October, October,
2027 2027

91st Coupon Monday, 1 Monday, 1 31 812.79
November, November,
2027 2027

92nd Coupon Wednesday, Wednesday, 1 30 786.58
1 December, December,




2027 2027

93rd Coupon Saturday, 1 Saturday, 1 31 812.79
January, January, 2028
2028

94th Coupon Tuesday, 1 Tuesday, 1 31 812.79
February, February,
2028 2028

95th Coupon Wednesday, Wednesday, 1 29 758.28
1 March, March, 2028
2028

96th Coupon Saturday, 1 Monday, 3 31 810.57
April, 2028 April, 2028

97th Coupon Monday, 1 Tuesday, 2 30 784.43
May, 2028 May, 2028

98th Coupon Thursday, 1 Thursday, 1 31 810.57
June, 2028 June, 2028

99th Coupon Saturday, 1 Saturday, 1 30 784.43
July, 2028 July, 2028

100th Coupon Tuesday, 1 Tuesday, 1 31 810.57
August, 2028 August, 2028

101st Coupon Friday, 1 Friday, 1 31 810.57
September, September,
2028 2028

102nd Coupon Sunday, 1 Tuesday, 3 30 784.43
October, October,
2028 2028

103rd Coupon Wednesday, Wednesday, 1 31 810.57
1 November, November,
2028 2028

104th Coupon Friday, 1 Friday, 1 30 784.43
December, December,
2028 2028

105th Coupon Monday, 1 Monday, 1 31 810.57
January, January, 2029
2029

106th Coupon Thursday, 1 Thursday, 1 31 810.57
February, February,
2029 2029

107th Coupon Thursday, 1 Thursday, 1 28 734.14
March, 2029 March, 2029

108th Coupon Sunday, 1 Monday, 2 31 812.79
April, 2029 April, 2029

109th Coupon Tuesday, 1 Wednesday, 2 30 786.58
May, 2029 May, 2029

110th Coupon Friday, 1 Friday, 1 31 812.79
June, 2029 June, 2029

111th Coupon Sunday, 1 Monday, 2 30 786.58
July, 2029 July, 2029

112th Coupon Wednesday, Wednesday, 1 31 812.79
1 August, August, 2029
2029

113th Coupon Saturday, 1 Saturday, 1 31 812.79
September, September,
2029 2029

114th Coupon Monday, 1 Monday, 1 30 786.58
October, October,
2029 2029

115th Coupon Thursday, 1 Thursday, 1 31 812.79
November, November,




2029 2029
116th Coupon Saturday, 1 Saturday, 1 30 786.58
December, December,
2029 2029
117th Coupon Tuesday, 1 Tuesday, 1 31 812.79
January, January, 2030
2030
118th Coupon Friday, 1 Friday, 1 31 812.79
February, February,
2030 2030
119th Coupon Friday, 1 Friday, 1 28 734.14
March, 2030 March, 2030
120th Coupon Saturday, 16 Saturday, 16 15 393.29
March, 2030 March, 2030
Principal/ Maturity Saturday, 16 Saturday, 16 1,00,000.00
value March, 2030 March, 2030
Total Cash Flows 1,95,699.90
Effective 10.00%
Yield for
Category

Assumptions:

1. The Deemed Date of Allotment is assumed to be March 16, 2020. If the Deemed Date of Allotment
undergoes a change, the coupon payments dates, redemption dates, redemption amount and other cash

flow working shall be changed accordingly.

2. Interest payable during the Financial Year 2023-2024 and 2027-2028 being leap year’s, have been

calculated for 366 days.

3. Inthe event, the interest / pay-out of total coupon / redemption amount is a fraction and not an integer,
such amount will be rounded off to the nearest integer.

4. The interest/redemption payments shall be made only on the days when the money market is

functioning in Mumbai.

Note: The Coupon/ Interest Payments are rounded-off to nearest rupee as per FIMMDA ‘Handbook on

market practices'.




.‘jJM FINANCIAL

Annexure

Statement of Capitalisation as at December 31, 2019

{Rupees in Crore)

Sr. No. Particulars BieiissHie Post issue
As at December 31, 2019

| Borrowings ( refer note 1 below)
Debt Securities 3,007.5 3,3075
Borrowings { Other than Debt Securities) 1,043.1 1,043.1
Total Borrowings {A) 4,050.6 4,350.6

Il Shareholders fund
Share Capital 5445 5445
Securities Premium Reserve 38.2 38.2
Statutory Reserve 317.3 3173
Capital Reedemption Reserve = =
Balance in Profit & Loss Account {unaudited) 786.1 786.1
Total Shareholders fund (B) 1,686.1 1,686.1
Total Debt/Equity (A/B) (Refer Note 1} 2.4 2.6

1. The debt equity ratio post the issue is indicative on account of the assumed inflow of Rs.300 Crores from the proposed

issue in the secured debt category as on December 31, 2019 and does not include contingent liabilities and off balance

sheet liabilities. The actual debt equity ratio post the issue would depend on the actual position of debt

and equity on the

deemed date of allotment. Qut of the toial Shelf Prospectus limit of Rs.2,000 crore, the Company has already allotted
38,69,760 debentures of Rs.1,000 each aggregating to Rs.387.0 crores on May 21, 2019 and 12,81,597 debentures of Rs

1,000 each agpregating to Rs. 128.2 crores on September 11, 2019

Total Debt / Equity has been computed as Total borrowings
Total Shareholders funds

Certified to be correct

For and on behalf of the Board of Directors of JM Financial Products Limited

Stamped & initigi!ed
for identiticafion
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Place :- Mumbai
Date : February 10, 2020

JM Financial Products Limited

Corporate [dentity Nurnber : U74140MH1984PLCO33397

Regd. Office: 7th Floor, Cnergy. Appasaheb Marathe Marg, Prabhadevi. Mumbai 400 Q25.
T: +91 22 6630 3030 F: +91 22 6630 3223 www.jmil.com




JM FINANCIAL

Annexure
Statement of Accounting Ratios
SrNo Particulars Period Ended March 31,
2019
Number of equity shares at the beginning of the year 544,500,000
Number of equity shares at the end of the year 544,500,000
weighted average number of equity shares of Rs 10 each outstanding during the year 544,500,000
{for calculating basic and dilutive EPS)
Net profit after tax available for equity shares (Rs. In Crore) 2043
Shareholders' fund at the end of the year (Rs in Crore) *# 1,560.3
Average shareholders' fund during the year [{Opening+Closing)/2] (Rs in Crore) 1,513.8
Earnings Per Share (EPS} (Face Value of Rs.10/- each)
A |Basic Earning Per Share (EPS) Rs. 3.75
B |Dilutive Earning Per Share (EPS) Rs. 3.75
Return on Shareholders' Fund (%)
C |Considering Shareholders' fund at the end of the year 13.1%
D |Considering Average Shareholders' fund during the year 13.5%
E |Net Asset Value Per Share {Rs) 28.65
Total Borrowing (Rs In crores) 4,523.4
F |Debt Equity Ratio 2.9
Notes
A Basic Farning Per Share (EPS) Rs : Net Profit attrlbutab.le 0 equity shareh.older :
Weighted average number of equity shares outstanding during the year
B Dilutive Earning Per Share (EPS) Rs. _ Net Profit attr_lbutable t.o aquity shareholdeﬁr :
Weighted average number of diluted equity shares ovistanding during the year
c Return on Shareholders' Fund Cansidering Shareholders’ Net Profit after Tax
fund at the end of the year % Shareholders’ Fund at the end of the year
D Return on Shareholders' Fund Considering Average Net Profit after Tax
Shareholders' fund during the year % Average Shareholders' Fund during the year
|
£ Net Asset Value Per Share Shareholc.lers Fund at the en.d of th.e year
Number of equity shares outstanding during the year
F Debt Equity Total Borrowings
Shareholders' Fund
*  Shareholders' Fund = Share Capital + Reserves and Surplus
#  The above shareholders' fund calculation is based on the zudited Financial Statement ia compliance with the Section 2{57) of the Companias Act, 2013

et

Certified to be correct

For and on behalf of the Board of Directors of JM Financial Products Limited

Nishit Shah
Chief Financial Officer

Place : Mumbai
Date : February 10, 2020

JM Financial Products Limited

Stamped & initialied
for identification

Corporate Identity Number : U74140MH1984PLCO333%7
Regd. Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi. Mumbai 400 025.
T:+%1 22 6630 3030 F: +71 22 6630 3223 www jmfl.com



Annexure A

JM Financial Products Limited

Statement of Tax Shelter

1 JM FINANCIAL

Rs. in Crore

Particulars

For the year ended
March 31, 2019

Profit before Taxes

Statutory Tax Rate

Tax as above rate

Adjustments for differences

IND AS Adjustments

Difference between tax depreciation and book depreciation
Donations

Disallowance of Provision for Standard assets
Provision for doubtful debts

Gratuity

Leave encashment

Provision for doubtful loans written back
Leased Vehicles

Allowable under section 43 B

Disallowance u/s 14A

Dividend income

Loss / (Profit) on Sale of Fixed Assets

Loss on Sale of Investment

Income tax Expenses

Provision for doubtful loans Section 36 (1) (viiia)
Income taxable under the head capital gains
Total

Tax savings thereon

Capital gain tax

Total taxation

Adjustments: Excess / Short Provision of Tax
Actual Provision for tax as per Statement of profit and loss

315.8
34.94%
110.3

(1.6)
0.5
3.4
3.3
0.3
0.4

0.0
(0.8)

Certified to be correct
For JM Financial products Limited

Nishit Shah
(Chief Financial Officer)

Place: Mumbai
Date: {0 - 02 -2020

JM Financial Products Limited
Corporate Identity Number : U74140MH1984PLC033397

Regd. Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025.

T: +91 22 6630 3030 F: +91 22 6630 3223 www.jmfl.com



IJM FINANCIAL

Annexure

Statement of dividends for the year ended March 31, 2019

Particulars For the year Ended March
31, 2019

Equity Share Capital (Rs. in Crore) 544.5
Number of shares 544,500,000
Face value of Shares(Rs.) 10.0
Dividend declared {Interim} (%) 7%
Dividend per share (Interim) {Rs.) 0.7
Dividend declared (Final} (%) 2%
Dividend per share (Final} (Rs.) 0.2

For and on behalf of the Board of Directors of JM Financial Products Limited

Nishit Shah
Chief Financial Officer

Stamped & initialled
for identification

Place :- Mumbai
Date :- February 10, 2020

JM Financial Products Limited

Corporaie ldentity Number : U74140MH1984PLC033397 ‘

Regd. Office: 7th Floor, Chergy, Appasaheb mMarathe Marg. Prabhadevi, Mumbai 400 025,
T: +91 22 6630 3030 F: +91 22 6630 3223 www.jmil.com
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